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) 20 | 437 Summary of production, 


orders booked, shipments, 

ete. for Jan., Feb. and March, 
1936 - Montreal Cottons Ltd. 

and same information for 

1935.4 6591 


25 


-- 000 == 


4 | 30 


VOLS 


YSEs 


Bsacs 


(besalvnoa) oT: eas 


~ WOPTeiAye 


bas asigmee econsget 
eFaco ovis sisqmoo 


movi aoiquss To quoi 
~Shadad al avaegs eg anegsat 


ddiw ,eqeto To ae lgmac 
Me a 483808 


, | —aqeto tall To eeLgusc 
io ds Sige ae ght 208, ao iw 


,teot se AOYAT, to esiquse 
patace miiw 


jeede aoyst aelanae 
,ta09 din -puintt 


ga based so eitebte soyel 
foaw ,BxLOF satya goss 
easel .8& dowel gutbne 
jutng aoyst brs ated of 
ey ae sot ,eeiss 


%o 2t1o0ge% gottoubott 
_ ga idxoget soisdetoosss alte 
Ls Yee. _ a OCmeM 


4 * 


ry } i 
v3 j ee"G 
‘ ” e ‘ 
a= O0OC = 
€. 
- ites (ge 
er brs bP SyY 
ae i ea 7A 
re eR wt os vi% 
3 que Atese TF wot, 
. ? 


ean rae ae 

ROBT. BRYDIE 

CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 


> 10 


15 


? 20 


25 


3 30 


EAHIBIT HO. 


$08 


440 


445 


444 


Letter fram Cauvreau 
Besudry Ltd. dated 
dan. 7th, ivsé, 


Copy of letter from 
agente of vominicn 


Yextile Company 


Winniveg, dated Jan. 
3, i956. 


dupanese imports by 
debert Gimapson Ce. 


44ble of earmiags, 


Textile Keyport, fart l, 
Seges and “eekly ¢erainges, 
Cotton Goods industry, 


Textile Hepyort, Part Z, 
Wages ond geekly earninss, 
Silk and Hayon Industry, 


wages and weekly earfhings, 
woollen ané worsted goods. 


6GO7S 


6678 


6713 


6758 


6758 


6755 


6755 


rw 


= .- “ . wae (bee SFr es 2 te 
— — = 5 = _ A . 


/ aur Duss ape 


spar oat. <a wel ae es 


+ hes ia z 


lites ples” bas 
cUIIERSEL BOYS 


’ 
é 


‘é 
bao. 
pS saat ,Freqel elitce® 
Rete rey Tt. 


EO OSE 


Gato 
Sete 


¢ 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 59 95 


7 


ROYAL COMMISSION ON THE TExYTILE InpusTRY 


HON. MR. JUSTICE ¥.F.A. TURGEON, 


Commissioner, 
5 
A. G. Whiteley, Secretary, 
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COMMISSION ON THE TEXTILE INDUSTRY 


HON. MR. JUSTICE ¥.F.A. TURGEON, 


Commissioner, 
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Whiteley, Seeretary, 
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| Montreal, CUS. 
Sth June, 1936, 


~~ The Commission resumed at 10 A, 


THE COMMISSIONER; Are you ready, Mr. Meduer? 
‘ | HR. MeCRUER: Yes, my Jord. I will call Sir Herber 


Hiolt. 


SIR HERBERT S. HOLT, sworn, 


‘2 ae EXAMINED BY . MeRUER: 
@ Sir Herbert, where do you live?... Montreal. 
Le in Moktrenk® Aw YOS. 
ee is your permanent home in on treal? he Yes, 
ins | de And you are Vice-President of the Dominion 
Textile Con any, are you? | Ae Yes. 
sie And Sir Charles Gordon is.the President of t he 
Company? Jse ¥@Be 
<r i understand thet he is abroad in Scotland 
> et at the present tine? , Ae TOS. 
| . How long have you been vice-president of the 
Doainion Textile Company? Ae OR, a& number of years, 
it cannot tell you; the Minutes will show that. It is 
25 a great numgber of years. 
- You were one of an original Syndicate organized 
in the year 2903 a Jo Y@S. 
ie ned ae purpose of bringing about the amalegama ti 


| of certain textile CGapanies and Organizing them into 


30 
2 the Doninion panes le Company? 9 Ae Yess 


And you subseribed the sum of $100,000 to that 
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8998 . @ir Herbert Holt 


Syndicate? « A. I think so; that is my recollestioh. 

@,. Aesording to the recordg, you subseribped 
$100, 000, ? 7 hi Yes. 
| &. And three others subscribed thet amount ~ 
Sir Charles eerdin; HV. Meredith, and the Hon. Lod. 
Forget. ss Ae «TL Buppose Bo, 

Qs And you are down for 7100,000? de TOBe 
| @. At that time you were President of the Volopicl 
) 10 Bleaching and Printing Company, were you not? 

Ae Yes. 
“4. Had you been instrumental in organising the 
Colonial Bleaching and “rinting Company? fo YOR. 
bs “. Vere you one of the ehief shareholcers in it? 
A. I think so. 
é j. DLad you scentrol the stock? fxe BOs 


a. The majority of the stock? Ae HO. 


= 


ge You did not have the majority controlled? 

? 20 | ‘Se. Ho. 

| ‘j.But you regarded yourself as one of the chief 
sharehdlders in it, and you were President of tne 
Company? As Yes. 

a oe The Colonial Bleaching and Printing Company 
was one of the companies thet ultimately became 
merged in the Dominion Textile Company? Ae Y@S- 

4. I would be glad to have you tell ae, what 
gour object wae in bringing these companies together 

» | i in ‘onecompany? aA It ~— atarted-- 


@. Speak out as loud as you can, Sir Herbert, 
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— ah ad 5999 sips Herbert doit 
| you are sitting in a rether ackward position for us 
Sander very well. 
| Ae My Peeollection was that the Dominion Textile 
: Company wad in bad fimeneial condition. © 


| 
| 
is 4 Tae Dominion Textile Company? A, The Pominipna 
\corton Company were in very bad finanelal scenditian, 
on they Sterted it, and wy the Colonial Bleaching 
7 ene Printing Company went into it was because there 
5) | 10 was cut-throat business <oing on at the time. 
: f a. Tey went inte it because there was cut-throat 
business #oing on at the tive? ‘o A, Yes. 
e | Y. het do you wean by *eut-th-oat™ business? 
‘a | \e ower, they were eutting prices; ali the companies 
| end eutting prices. 
Ye Yes. : ' A. he demend was as much as the 
capacity of t ese mills. : 
 ¢. ‘Phe demand was as much as the eapecity of these 
> i 20 mills?” © A. Yes, and toere wae very keen 
compesition between all the companies. 
~~~ there was very keen competition between the 
| 


mills? ui ORS Yes.” 


G. Then, was one of the objects in organizing 
25 | 
the Dominion Textile Company to diminish the esoupebitign 


you will find the sales were lerger than ever before. 
&. Well, I do not quite understand when you give 


that had existed among the aills? A. No, I think 
| it to me that one of the objects, - I asked you for 


> 30 


the reason for organizing the Dominion Textile Company 
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and you sai@ there was very keen competition among th 
mills? . A. BHofore the company was organized and 
functioned, 
.e There was very keen competition among these fo 
/ milla, the Deminion Cotton Mills Company, the ‘erchantq 
Cotton Company, the Montmoreney Cotton Goupeny and the 
| colonial Bleaghing and Printing Company? A,” Yea, 
2 And then what Iwas asking ycu is this; 
) 10 Yas one of the objects in organizing the Dominion 
” Textile Company to diminish this pompetition that had 
been so keen? “A&A. Certainly not. 

Q. Then why was it you gave it to me as one of the 
objects of organizing the Dominion Textile Company? 
; Ae I did not say that I gave you that at all. 
i5 4. Nell, T ask you vhat your objects were in 
/ organizing the Dominios Textile Company, end you said 
that these four mills were ‘n keen competition, there 
? 20 «| ion eut-throat competition, cutting of prices? 
| Ae F¥OSe 

.. And why did you say that if the ultimate object 
was not to distinish this competition?  <A.Certainiy not) 

& i ask you why you said that? Ae I don't 
" know, i did not understand whet you meant. 

ie Probably yeu aid not understand what I was 
arriving at? &e Yell, I don't know. 

Qe fhen IL am asking you now, wiy you replied in 
> 30 answer to my question what were your objects in organi- 


| zing the Dominion Textile Company, thet there had bem 
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ee $003 = Sim. Hebert. Hols 
very keen competition among the ge four «ills? 
ds Y@6e 
qe You made thet statement? An YOS~ 


Ge “hat did thet have to do. with the organizing 


of the Dominion Textile Company? A». The. orgenizat dog 
ef the Deminion Textile Company was brought about to 
try and regulote the trade and prevent these companie 
all going into insolvency. 

a. Waet do you mean by “regulate the trade"? 


| 2 10 


A. Regulate the trade; I will give you an instance of it: 
fae Golonial Bleaching and Printing Company was 4 
printing and eonverting company, the Dominion Cotton 
Company was in the same business. By organizing 
- these two companies, bringing the two together, 
you get better efficiency and better. goods turned out 
q And they were net then in competition with 
one another? — A» They were all one coupany. 
Py 20 How could they = Or with one another, they 
| were all one cappany. - 
qj. Quite right. “gill then, what was your 
experience when you were cparating the Colonial Bleac 
& Printing Company as to getting supplies for your 
x: Gompany? pid you get thea freely from the other 
company? . We got them freely from ail the 
companies except the Dominion Cotton Compony that was 
in competition on the printing end of it. 
2) 30 q. Ehey were in caxnpetition on the pringing end 
‘of it? Ae YOR. 


-o@. Yes, and would not supply you with raw cotton 
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or with grey cotton as you required it? <A. we 


imported a lot of cotton from the United States and 
Sngland and bought from the Montmorency Cotton Compan 
and the Merchants Cotton Company. 

4. Well now, your business in the Colonial Bleach 


and Printing Company when you were operating the Colonji 


Bleaching and Printing Company was converting? A. Ye 


Q. Did you at any time weave? A. Mo. 
ie Grey cotton? is Mo. 


> 10 


1. I motice that it was proposed et one tine to 
weave grey cotton, but you never got that developed? 
A.¥e could not finence it. 

1. You could not finance it? Ae Ho. 

% u You do not suggest, Sir Herbert, that the Cologial 
Bleaching and Printing Company was in bad financial 
condition, do you? Ae I hed to put up a lot 

of money my self to keep it going. 

) 20 Q. Well, de you suggest it was in bad financial 
condition at that tise? A. It was. 

« it was? As Yeu. 
jell, shen you sold the Colonial Bleaching and 


Printing Company to the Dominion Textile Company you 
* were able to get for it 166 cents on the doliar. 

Why were you able to get such  hendsome price if it 
in bad finaneial condition? 4. Because we 
were the latest and best equipped. 


4e Well now, I want to recall to you a speech 


to the shareholders at the Annual Meeting of the 


Colonial Bleaching & Printing Company in 1901. And 


a ae 


#10 jxodn0 om some: : 
Oe sh gai beuiepox sot ae PENS oag ws sake 0 i | 
baa eessts bet Lav ware aro notren to Jol & borxogat | 
mengpees novtes ‘oneza 0 oat mort sakgwod ‘bee Dag 
. Dan ante cored o9 aasiorsi eid bas 
feeoala Laiauvley ens at rrontavd EOE #08 iLev of ; 
elias and yiderous 219y Boy audi wieqael gabaaies baa | 
ey .A $oa te-evace saw baat ae ga dn bes sninove £8 
pom 4A aroun ‘outt yas te 0 piu oi} 
.- rmot vee yout 
| o¢ amis eno oo beaosons & ‘$t gu at eotoan t al 
seennioeel | #sH3 tors Teron vay tea Hotton we avnew 
yt eknant fea biwos ef.A 
th i tae sonak? gon Bina wot .p 
ie) oy tu 25 xc oH a1e toogiwe don head gat af 
Letenen b% bed al eeaw yYaoqgeanr petanty’ bas an) soos | 
jol «» qe tog oF bad a of €s0R ob mods bonen | 
sprloy gi Tea, og = hee ya yenom - 


¥ 


b Domest bed ni ear gt pia siged wry, of ,iiex ai 


wor 7E A conde teste e antetines? 


»BOY od - ‘yon oe of? 


i 8 saisloses8 Lotsates ws bine wey anal Lio we 


Boy worgnes eLlsxet aoteinel ‘ott of wane? pattedye 


ATO A TIS SES OE Re! F 


» too’ oda no | dene vel sk 4% ‘Ses of elds “eve | 
at 7 o> ins soeakinal 8 » sine toy Be olds oder ore ar 


on euumoot eo “trodatines "inlenan lt? bas ati | & 
’ A cone 
“sbesutupe pair baa ‘Faodal : oat ‘ee 


‘ '@ > * oH, 


‘deoage we 08 Linge 08 a A | oe 


ROBT. BRYDIE r 
(CHARTERED STENQGRAPHIC 
REPORTER 


TORONTO - CANADA | ; 
a 6003 Sir Herbert’ Holt 
I Sint ny elt the Minute Book for i moment. 
THE COMMISSIONER: A apeech by whom, Mr. MeRuer? 
BY MR. MeRUER: Qe A report by yourself, Sir 
5 Herbert? Ae Not a report. It was an address, 
i vinindd: 
4e An address, yes. 
THE COMME SLONERS In what year? 
MR. Me@RUER; On the 2&9 th April, 1901. it reads 
a id as follows: 
*On notion, H.S. Holt took the Chair, 
and P.CG, Shannon, acted as shite hence of the 
ne ting. 
15 The Chairman called the meeting to order 
and the Seeretary read the notice calling sal. 
And bs it goes on to say: 
"fhe Colonial Bleaching & Printing Company, 
Limited, directors report to the Shareholders --* 
) sa qe You would, no aah: read this report, would you 
not? | A. Yes. 
le Tt reeds as follors: 
"Your Directors beg to submit the financial 
25 statesient of the past year's business, our 
works were started up cebout the middle cf last 


April, and we sre pleresed to say that since then 


a certainty (barring accidents) that such will 


cae | a 


| 
| 
| rhey have been running ecntinuously, and it is 
| 


con tinue during the present year. 


We were delayed in starting the work in time 
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to secure last fail's business, 80 that our 
sales for the first six months were Light. 

_ However, the iast six months’ sales were very 
fair, and the total for the year enpenves to 

7422,77%.00. our Sales for tie present month 

are as much as those for the first six months 
of last year. 


You will notice that the prefits were 


somewhat more than sufficient to cover the interest 
on loans and bonds and all goneral Givens ~ 

this in the face of a first and full year's 
@xpense, u6 ahah aii about eight months’ sale 
is very satisfactory. q 

We gan now cer tainly slain that "Colonial 
Prints” are pepular with the trade in general, 
ant are already sold on equal terms with the 
other Canction and imperted goods, and we have 
no fear put ares the full production of aie vw OPK S 

| during the coming year ean be easily marketed, 
and that prices that will yield a fair return 
on capital invested. 

We have been compelled to import so much 
cloth from England snd the United States under 
heavy duties that your Directors have given 
attention to the questiam ef erecting a cotton 
mili te supply nary of the cloth required, 
and are convineed that such ean be carried out 
profitably, « and at the SALLE tine preve of great 


benefit to your gute A property." 
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(. Why was it you were compelled to import so much 
cloth from ¥rigland and the United States under heavy 
duties? &. Beenuse we could not buy them in 
Cansd&e 
.. Those other mills that you suggest were in such 
bead finencial eondition were not able to supply you 
with gooés? As No; I did not suczest that at 
all. 
> 10 ie Bell, that they would not sup ly you with soods? 
A. The Dominion Cottens would not apply us with goods. 
THE COMMISSIONER: What company? 
BY et. MORUER:  @ The Dominion Cottons, that is 
+ one of the companies that you sucgested was on the 
eve of insolvency, but it would not supply you with 
goods, and you had to import them at heavy duties? 
A,Certainly, 
Q. Well, why was thet? — A, Beceuse they vere 
y 20 || in the same Line of business as the Dolonial and 
Bleaching Company. — 
,» Then why did you not slase your rabies with 
the Merchants Cotton Company and the Montmorency Cotton 
Company? kh. Ye did place when with them but 


25 
they did not heve the eapacity at the tine to turn out 


the class of goods we were needing. ~ 
G. They did not have the capacity at the time to 
| turn out the glass of goods you were making? A. No. 
> 7 | 4. Well then, we ge to the meeting for another year, 


jon the 20th of April, 1902, and I*read fram the 


| 


loom ™ 6 a 
ee ee ee ei 
3 ae 7 nent ~ = f 
> 7 : ~— ne Ma 
yee ee ee ea 
ee fe Aris an a / 7 ‘ 
tLer dredsall ‘2 too8 ae 


ows Oa oro ot pel feqgmas ar aw BOY ah auaw ya ae 
yveoed Tebay ee¢ed® Bodiad odd ons bas ignd gett dtole 
al ome sd Yue ion Lvoo ga eanacet wh ‘i teotiub. 
dove wl Siew FaeRaae Ley tnett aliin indie eéott » | 
wey Yloumm oF Bide For grer noi’ bree ishononk? dad 
és Yast taeyane tof pLb ZT ye ch rs : Sabon a2 bw | 
| | | is 
peboay fieiv woy ¥fugre jon Slvow youstd dn aa a: se 
ebony atic av yiqwe fon bizow euatead soiniend elf . 
"penegape dedi MOTE INGO Tit 
et dans  enost od netntined ont ’ sasutieN othe We 


Sit 80 a7 Roteegavs wat tert a gimagseo aad ‘To ene 


dale soy ye sowe ton Binoy vf dud syonovsoond to ovo | 


fae tiuh ee ge weit some of bed BOY is (yahoo 1 


4 
& viakedied.A | 
omer yous exuavel ‘i Chusis ei van Lie? .f | 


Pre istooien + ent #2 seatent to mkt owse ‘outa at | 

ths erebre iwoy evel fon voy bib vty gen? . 

‘petted. Kone rent sol ais San yangn09 not 109 sinsdoteM ocd | 

i and would sit be abee oonkg Arye a ‘Fyssqu09 | 5 

| fue ext of ents ous te vi Lovaas ott ores don Bib wants | 
| i ion heen eiow ov ehouy 20 snanie ost | 

ct onld oud 4m ytlongee di ovad Yon SLD watt «2 


at ee? 


| oo oA “Tanta qson soxeboon 16 gasia aonb S 


} 
ae tes : pe. i ax: iy ne | . 
| mo xosdsons 0% palteos ‘edt ot Lape Fy fi it fhe ie 2.5 By i 
i Ee “ty % tO" 2 . Wea UM 4 . le 4 4 9 
a oF oars * oo 3 1a. i a mts << Ha a . to. se Z ‘af ? r 


o%; 


_— 64: hi a sists igs Fiabe. va 
4 tars ae ms iedantcdh 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


FORGNTO = GANABA 6006 sir Herbert Holt 


Directors’ Report. ageia, at pages 90 and 91: | 
"Your Directors beg to submit the finenciel 
statement of the past year’s businesse The sales 

for the year amounted to the very satisfactery 
_ sum, of $707,000 as agcinst $422,000 the previous 
year - but the net result hes been disappointing. 

fTiis is due to the nigh priced stocks carried 


over, on which during tae first six months of 


the past year there wes a very heavy depreciation 
in value, - and also te the exeeedingly low 
prices for the finished articles that have 
obtained in the country during the pasi season,g ~ 
in fact the lowest prices on record. The stocks 
referred to were the result of contracts pieced 
in 1900, and were neariy all United States anc 
English cloths, which were subject to a heavy 
duty ~ (sinee the Company commenced business he 
the duty has amounted to over 990,000,) - 
at that time the manufacturers in this country 
were ao busy that it was impossible to contract 
here, and the priees of grey cottons were at a 
high pointe" 
te Now, was it true that the sanufacturers in this 
country were so busy that it was impossible to contract 
here? A. I just teld you « minute ago that 
the Dominion Gottons Company would not supply us at 
all, and we bought ali the others eould supply us, 


and we had to import the balanc@. 
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«e Yes; if theca had been @ lower duty on grey 
cotton a& that time it would have been very satis- 
w factory to you as the eperater of the Cojonial 
Bleaching & Printing Company? 3 Ae Very satis- 
factory to ue but disastrous to the other companies. 

je Weld, 1 em talking about your company? 
he Y@R. 

is You complained at this time that the Gduties were 
very heavy? A, They were. 

i. An@ the Colonial Bleaching & Printing Company 
was the company you were interested in? ie Y@S. 

Qe What aia the Guty amount to at that tine that 
you termed, as a converter, to be very heavy? 

De you remember what the duty amounted to? Ae Oh, 
I cannot tell yOUs | 

Q. The rate? he oh, Il cannot tell. 

THT COMMISSIONER: Do you happen to have 
| them there, Wr. MeRuerL 

HR. MoRUER: Ho, i have not got them, my lord, 


Well, I think I may heave. 
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| | 
Ge Bo you recollent the rates that p evailed 
at that time? A. I do not. 
¢. Well then, your Company aeclared a divident 


very shortly before it went inte the merger with 


5 
the other companies, di4 it not? &e I heave 
no recollection. 
@.. Well, at pace 125 of the Minute Beck - this 
is a report to the shareholders at the Annual Mect- 
, 10 ing of the 26th April, 1904, which would be the 
, meeting immediately p eceding the merger which took 
place in Jenuary 1905: 
"Your @iretors have deglared a dividend 
a at the vate of G% per annum out of the profits 


of that year payeble half yeariy in the months 
of January and July. the first éividend will 
be paid to the shareholders on duly 15th next." 
so that apparently your Company having got under way 
>) 20 in 1902 declared Lis first dividend of 6 per annum 
in July, which was payable is duly 19047 Ae Well, 
it he@ been going for four years +he ne 


a tes, 1 waat you to tell me whether you 


regerded your Company in good financial condition 


25 || o» pada financial condition at that time? 4 


think, if you have the records, you wili fina i 

was guaranteeing the Royal bank for money they were 
advancing. 

L want you-to tell me whether you regarded 


“ae 


} 30 


your Gompany in good financial condition or bad 
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| financial condition at that time? 


in 00a finansial egondition ~ 1 


Ae i beg 


your pardon. 
My questiow was - did you regard your 


Ws 


Jompiny as in good fiuancisl gendition or in bed 


| financial condition in 1904 prier to the merger? 


A. Well, we must have regarded it in good financial 


eondition or we would mot heve declared a dividend. 


 @. Then may i taxe it that you regarded it 
want to know just 


what your cen view wes of this Sonpany? Ae My 


own view must have been that it was able to pay a 


dividend. 
Q. Thet may be but 1 want te press it a Little 


further and I want you to tell me whst your view 
lwas ag to the Compeny - whether you viewed it as a 


Company in ¢ood finencial condition or in bed fin- 


enacinl condition? Ae L €44 not think 
At wee in bed fine seiel condition or i fould sot have 


<tae odan of a dividend being paid. 


7.7 Then we may take it that your enswer to my 


cuestion is - that you regarded the company as in 


good finaneial condition? Ae Certainly. 


“e fhen what was your object in taking this 


a 
Comeany into the merger if 1t was © vLompany that 


was in sood financial condition ana was prosperousi 


A. The object of putting these companies-- 
Q. Bo, I am dealing with this one company, the 


| Colonial bleaching & Printing Co.? Ae The 
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comp etit ion was Bo keen between the Dominion Cotton 
and Colonial Bleaching 4 Printing Company that 
penenASn cottons saw they were going to - they 

could not Dyer, aie wi tA the ‘company peeause their 
nachinery wes not as moéern as the Colonial bleaching 
“ Printing company, asd if imey had continued at 
wast prices vere then, they would net be in : son- 
Gition to GAiry on. e | 
3 10 indie 

z he well das. was it because hee were sorry for 
Pominion Cottene that ae went into the merger? 
$n Cer teinly pina i , } | 3 
Be “¥ an Seeking you why you took tie shareholders 

15 of your ¢ Company, » whi oh you regarded in anes finan- 
ciel condi tion, inte this merger - 1 want _ oor 
j ®swer thas 3i +o gave a competitor, So to “speak ~ 
way aid you tare your ‘shareholders late this merger? 
he Desnune 1 knew that @ combination ef these 3om- 
»’ oe penies aa pener nanagenent wuld be more suc- 
cessful. 


=. The combinstions .f these companies under 


proper management souid »¢ more suceeseful - that 


oe 
& 
® 
be 
i 


25 2% what you gay you realized at thet tine? A 
o, And havine reslized that the combination of 
the companies wuld be more successful why did you not 
ve the other shareholders of your Company en in- 
> 30 Iterest in the common stock of the new company? 


Ih, Which shareholders: 
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Q. The other shareholders besides yourself? 
Ae Oh, they got just dollar for dollar what i got. 


Se Ro, 1 am saying: You were the leading 


spirit of your Company and realizing that a som- 
bination of these companies wes going to be more 
suecessful, why did not you give the other sghare- 
holders of your Company besides yourself an interest 
in the eommon stock of the new company? Ae They 
i) 10 hed sol4 out. 
Ce. Ue. “. 4.am asking when jae scheme of the 
Synéieate was propounded why did not you propound 
® echeme that vould give the shereheléérs of the 
olé@ company 3n interest in the comion stock, that 
is the ones besides yourself? &. I think 
any of them that wanted to come in we would have 
been gled te give them on interest. 

Ge in the comaon stocet A. tes. There 
wag vreferred etock and common stocx. 
G. - am @ealing with the common stock? Ae But 


the Syndicate hed to put up = million dollars, 


eee 


$600,000.00 in preferred and T560,000-00 in conmon. 


ARATE 
ap bhp OSE AI 

Spt OSLI TERESI A 

9 RT 


Qe Pam eoine to @eal with that. We will get 
the letter thet was sent to the sharehold ers of 


Ce 


your Company. The Roysl Trust vompany produced 


that was sent to the shareholders of the Colonial 


Bleaching & Printing Company. The letter is filed 


a 


nere the other day a copy of & letter, Girguler letter, 
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as exhinit’ Sst, ah’ t reat from peze 3 of thet 
letter, paragraph 4: 
"thé terms and previsions of the Trust 
5 f Need shall be subject to the ‘approvel of 
Mr. Wed. Shite #.C. 
’ fhe Bonds herein mentioned will be 6% 
20 year Boris, re@eemable st any time at the 
ew Company's option at svremium of 5%. The 
- 10 Hy Preferred tock will be oreferred both as to 
gapital end dividends, «which dividends will be 
non-cumule tive. 
The Synéicate shall subscribe and pay= 


pO econ 
x ppaswe> 


- { for at parpreferred shares in the new vompany 


al 


————— 
to an amount of 7500,000.00. 


“will, 2lso_ duvest..£500,000- Oc 


in. hands common stock of .the new Ateatandl 


SERS AF ROY 
ENR RTE ED a DG ANDES AT TT IP cr 


| You recolleet this cirenlar going out te tne 
» 20 || shareholders? A. Yes. 

@. I @euppose you would be one that would 
approve of the form ef the gircular before it was 
gent out? A. I suppose so. 

| Qe There igs nothing said in this sirci lar 
e ehout what the Syniicste was zoing te get in common 
stock for the $500,000.90 they invested: Ae Might 
have got a bad debt. 

@. I sey, there is nothing ssid about the 

: 30 number of Common shares the Syndicate was going to 
.; get for the $500,000.007 — A. Wo. When i 


say 'no', I don't know. 
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Os Well, I will give it to you to read over 
if you Asve asy doubt ebeut that? A. tio, I 
have rio joubt. 
5 Ge I Rave read the only parag grach I ean find 


SEALE AED BEIGE EY IE 


2 % 7 si ENON ‘i 
with reference tc that. ic R m titer of fast, the- 


LA ECR tis NOPE RELA SSE TNR AOL LEDER TIEE eee The | hes tet ot ta aoe 


"of the syaiies ate £2 7% “a1 =e _Sommon stock 


* 
for the | i500, 000.00, “aia “they aot? Ae 1 think so. 
oH : RE Se ink ‘ara - PASE Toe ce mine: ee SELLE OOO 


ve @ And the common stock that was issued was 


<=, @ 


£5,000,000.00 of ‘comm: stock - thet is correct? 


Seite Sas 


ee 


eet ce SnSicapscrmaeerce aot 
A. Yes cir. 


G. And thet eas issued to the sembers of the 
I LE LAE EIEIO I 0 pt an 
Syntieste? Ae 7es 
| @. Your share in the Synédieste, by the way, 


15 | 


was £100,000.007 A. L think so. 


G. That would be, of course, one-tenth of the 


X 


a yg, | totel amount. — 1,000,000-00 formed the total 
Syadieate funds, and fer the (100,000.00 you received 
sllotted to you, 1 sce, according to the sinute 
Book, &@ meeting of the divecters held on January 27th, 


i965, you received See preferred shares and 5000 


Renee 
OEMS CEA ety BIKE FCO TN OTL I . 
de IIT OLA AEDES LI EM . 


common sheres? &. I suppose so, I cannet 
\re collect. 

| G. At page 15 of the Minute Sook a list of the 
allotments of the common stock ere shown and your 

fl letment is 5000 shares of common stock. ‘The 


a 


preferred stock, your agreement was to subscribe for 
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it at par? 3 A. Tes. 
. So for the 500 shares of preferred stock 
. you p2id $0,000.06 - thet is right? &. Yes. 
O. Ter the 5000 shares of ¢ommon stcek you 
paid £50,000.007 © A. Yes. 
5, An@ the par value of the common stock was 
£100.00 @ share? A. L suppose so, 1 don't know. 
i | €. The records show that. Well then, I 


would Like if [ might texe you through the sed 
memory of the results of its investment, Sir Herbert. 
On page 13 of (“xhibit [0.329 - “inancial History of 


your Company - we have 4 partial list of the divi- 


7 dends that were reelized by the common stockholders. 
In the first place, there were no common stockho dere 
except the members of the Syn@icate - thet is, at 
jthe outset? “A. I don't know. 

ip “. Well, our records have shown tae nanes of 


the memberg of the Synfieate, the totel allotment 
of the eommon stock - we proved that the other day. 
Now, we start off on this common stoek that cost 
the members of this Syndicete @500,000.00 in 1905, 
25 iby the end of the fiseal year of S$lst of March, 1908, 
| they received ®250,000.60 in dividends. . Just let 
Sir Herbert neve # copy of this and let hia follow 
Hie. £ suppose you are ‘amiliar with this little 
| sauatertans’ gut by your Company: Le +€B. 
30 


@pooLo@e mot know whether it nas your same on 


pit 3s vice-president any place. No, just the 
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authors nomées epvear on it. Ov, OF the end of the 
fiseal year 21st Uarch, 1908, the common stockholders 
whoever they were, cot in return for thé °500,900.00 

5 invested the sum of *250,900.00, the first dividena 

being peld thet vear, the fisesl year ending Slst 
March,’ 1908 - thet’ woulaé be correct?’ f. i as 
not’ think it te eise eofrect becavée the’ syntieste 
put up °©560,¢00.90 beside that. 

a 10 

a ©. Thatewaes fer preferred shares? be Yes. 


&. Theat ie shown in @nethe: column. i am 
taking the common stock. They -ot their resular 
@ividend on the ereferred stock 2% 7: ser annum from 

15 the beginning up till date - that ie eorrect? 
A. I suppose it is. 

‘Ge well, you kho w. There never has deen : 

default in the preferred Alvidend of 7. per annum? 


+ Roe 


- | 20 Ee 
% C. There never has been a eut in it - that is 
correct? A. Yes. 


©. So that all the preferred dividends of 7% 
per snmmum have been paid at regular intervals since 


95 || the first dividend fell due in 1900: ie Yes. 


C. hen we gome to the common dividend. On 


J 
= he $500,000.00 invested in common stock, at the end 


| 
of the fiseal yaa 1908 they had ent €250,000+00 in 


\Jaiviaenas for that yeery Ae Thet is first 


> 30 | 
3 | dividends paid. 
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tS Yes. Then in the year 19039 4250,000.00 was 
| paid. ie may just pause there for & moment to 
realize that by ine S1st of wary L909, the whole 

af the Luvestment hed been yeturned in dividends, 

the whole of the [500,000.00 invested? Ae Yes. 

‘ae Then in 1910 there was #250,000-00 paid that 
year. 1911 $250,000.00 pai: for that year - that 
: is correct? | A. Yes. 
.) wad “Qe 1912, $250,000.00 paid for that year? 
4. ¥es sir. | 


Qe 1936 the dividend rate wae raised and there 


is 2275, 000.000 paid for thet year? Ae Yes, 
15 em How, ia this Statement up to the end of me 
11912 it is shown as 5%, th, 56 and 5% - that is, 
5% on the $5,000,000.00 issue? A. Yes sir. 
Ge But it would represent 50> in each instance | 
on the amount that was invested in this common stock | 
| that is eerreds? A. I suppose so. 


2 20 


G. Then we come to the yesr 1913 and the divi- 
dend that year was (275,006.06, which is «tated to 
be 53% here but would represent 55 off the amount 


invested? Ae Yes sir. 


25 
G. Then 1914 there was another increase and 


it was up toe $300,000.00 this year? A. Yes sir. 


G. Which would be 60% on smount agtually in- 


~e@ 
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vested in the stock - you agree ‘with “that? “i. Yes. 


TO their TIE NY 


 & ‘then 191s £300,000.00, thé same rate of 
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160%. ‘1916, $306,000.06, sane rate of bOp- 1917, 
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300,000.00 or the same rate of 60%7 A. Yes. 


[ee a 


Ge Then this published pamehlet aprears to 
heave suffered from blushes and from foree of modesty 
published ano further statenent, bui we Rove the 
evidence given here on Churpiwy-and Sridey of lest 

. week thet tells us what the divédends are. in 
| 1928 the dividend, according to the evidence, weg 
| increased to 9350,000.00, and you agree with me that 


| would be at the rate cf 70% on the mount invested - 


=) 10 


| that is eorre ct? &. Yes, sir. 
mma i 
f %. 1919 it wae stepped us — and  ecame 


ES Aer 


| €400,000.00, aed you seree with me tha € iia be 


‘| 80% on the enount inveetea? i Re Yes sir. 


he apy MORE Sne, — APSE IRSA A NITEM 


wl— 
| @. (1920 at is £400, 000.00) whieh would 8gain 


‘|e 80% on the amount invested ana then in 1929 the 
@ividend was $500,000.00 - @o you recollect the 

| 

é | year that it got up to wow, Onernes A. T 46 not. 


pay 


De well, at aay rate, you serce with me st that 


\ X I 20 ie 
pve. ! ee PROS Patras. 
» SSPE Feeney, 


rate it #sonld be 100% on “the ohiut€ setually in wested 


aS AIF TA Bice dB Se ae 
SIT easy 


Nin the earnital stock? Ae ‘Yes. 
ee TD 


TER SiS SEEN STS: FARO) x: ae 


Ata pega: 


@ Ané then 1922 it was raised Cah ih ang became 
/$600,000.00, and you agree with me that that would 
25 \lbe 120% on the amount aetuslly invested? A. Yes. 
\ ; G.° Then in 1922 - that is, after the end of 
tre fieeal year, Sist Mereh, 1922 - there was 4 
further icste of enpiiel stock, of which £5,000 shares 
' ré issued at $100 per value - you remember that? 


2 30 i 
% A. T don't remember it, but I suppose it is correct. 
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THE COMMISS. ONER: Give me those figures again. 

wh. MoRUER: There WAS an issué of oop ital stock 
of 25,000 shares at $100.00 per share. The whole 
eapitelization then issued se paid up capital was 
75,000 shares. ‘this ig thé common stoek 1 am dealing 
with. 

then in 1923; making sllowanee for the dividend 
on the 25.000 shares that were issued at $100.00 a 
lehare, the dividend on the 50,000 that had been 
bowucd te the original Syndicate would amount to 
| 8ed0,000260 or two-thirds of the total aividend. That 
| ouite plain. 1924, $600,000.00. 1925, | 
| «600,000.00. Then 1926 the dividend was inereased 
lara the @ividend on the 50 , 000 shares of sommon stock 


| 5 
lissuea to the members of the Syndicate sould amougt 


POLITE OTS TE - 


lio $750,600.60. 1927, §750,000.00. 1928, (750,000.00. 
That would be at the rate of 150% on the amount ace- 

; ¥ |tusily tnvestea? = A OF the two amounts. 
9 | * 2°°“Bhie I on Avine you is two-thirds of the 
total Ai viderids. I ‘am déaue ting the amount for the 
lai vidend on the 25,000 shares. 

HR. GEOFFRION: ‘Thet is pure mathematics. 

“MR. VeRUER: Pur mathematios but we are going 


25 


lwere issued at {75.00 a share. Now, we hed a split 


Ib? three for one that oveurred in 1925 but my ¢al- 


Ibu lations have sllowed for that. Still pure 


: | 
i) _ 4% 


| } | ) sty i 

o see where they lead to. In 1928 4,500 shares 

| 

| 

| 

| 

Lsthendtes. © In 1929 the dividend on the ov iginal 
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50,000 shares sould smomnt to $660,000.00. 1950, 


®750,000.00. ‘1951, $750,000.00. 1958, £750,000.00. 
933, £750,000.00. 1934, © 670,000.06. 1985, 
°756 , 000.00. 1936, $750,000.00. Take in those 
lyears @ndins the Slst Merch in the years 1950, 1951, 
1932, 1933, 1934, 1935 - ‘this company paid in dividend 
én the amount originally invested in the shares that 
were issued to the Syn@icete, with tre exeention of 
_ the ‘year 1934, at the rate of 150% per esunum? 
ln. lL Ss. ppose¢ Feud figures are correct, tf ton't x07. 
Qe ind in tnat year of depression, 1954, when 
the Company was compelled to reduce its 4ividend, 
it paid at the rate of 120% per snnum on the sn ount 
that was invested and to take from the yeer 1905, 
when {he Company was orizinally incorperated, down 
to the yeer 1936, and ealeuleting tHe Aividende tant 
have aétunlly been paid on this commen steek that 
wes issued to the members of the Syndicste for 
#500,000.00, the Company has paid st the rate of 
96.86 per annum, snf average of that for every year 
of the Vompany's existence? A. If your 
fisures are eorreet, I suppose they are. 


©. Well, you will egree wadhscdl me psoas your ine 


ralePsasia Ye 


yestrent in this ws Avesienalata was a very ‘profitabte 
one? | oS S hie oertal aly. 
es Er mcncrtatat Bien 26 ORESE POR eg ge sees it 


©. Ah to put the fieures in another way: 


>» 30 || On ¢he “500,000.00 originally invested the total 
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amount chi in dividends from the year 1905 up to 
19Sé was $14,985,000.00. .That is wheat the sum of all 
ove come tot te if you sar.soe - | 
5 gon't know. | 
Ge: ,Well, 1 om juet recalling these to you be- 
cause | want te ask you whether or not the members 
ef the Syndicate did not regard thet the investment 
they mede in this Syndicate was an exceedingly profi it~ 
oY 2 able one? Ae I don't know-- 
; f G. I:say, the members of the syndieste regarded, 
‘ grom the xesults thet were shown in very short time, 


| that their investment wag an exceedingly profitable 


ARRAY! at OVI LN ISLIE ITI NEY DIENEE LEME GEE Neg PO LAE OLON S 


one? A. Les. : 


enn ees TRE T . 
Ge And one of the big assets of the Company was 


the Kills of the Pominion Ceiton Company, Limited, 
was it not? Ae " suppose sll the mills. 
©. And I guppose your other members of the 
? 20 Syniieate realized, as you @id, that amalgeuated 
\these com anies would be very successful? A. That 
ae the orpiginsl ides. 
@. And the members, of the Syndicate, of course, 


ned the entire control of the Company beeauge the 
25 


control lay in the common stock? Ae Ho, I Gon't 
think-so because 4 anmber of the members of the 
original Syndicate went out. 

G. Yes, I mean at the start. shen tre 


yy 30 | shares were allotted to the members of the Syniicate 
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they controlled 211 of the common stock and the 
common stock controlled the company? ke L@8. 
C. ‘“An@ the common etock slesys continued to 
: | 


ecntrol the Company <- there is no G4oubit about that? 
4. Usually does. 

Qe There is no doubt but those that got pre- 
ferred stock had no voting rights @r say in the 
manacement of the Company? A. Ret unless they 
® x |; went into éefault. 
©. ‘Bet chieies the preferred stock weat into 
default, which it never dia? As Ho. 
®. And I believe you were elected to the 
15 |Boara of Directors, were you not, st the first 
| instence? A. I believe so. 
©, When the Company started to funetion se 
2 Company? h. Yes. 

Ge Sov, why was it that mone of the shareno) ters 
? 20 Iwho had ploneere?, £0 to speak, in the building up 
of these mills and who had taken the risk thr ough 
that time were sot civen an interest in the ¢oumon 
etoek of this new company thet turned out to be so 
- profiteble? A. T @on't believe that any 
of them wanted it at the time. 

Ge You do not think they wanted itt Ase ioe 

Q. Well, of course, there was & Very stormy 
meeting onee or twice of the Dominion Cotten Company 
cy 30 the t they indicated that they were not satisfied 


With the taking of their shares at 50 cents on the 
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dollar? "On £ Yes, with the result that tae 
privy council declare? thet it wee # fair offer to 
the enareno ders. 

Gc. The privy council declared they would not 
interfere wit. it any-- 

HA. GUOFFRION: Eo, I beg your paréon, the 
privy ¢ouncil said it was a fair offer. 

MR. MeRUeR: Probably the privy ecumcil is a 
lene way from Camda. | 

MRS GCLOPPRICS: In that ease we were before the 
privy ¢ouncil ebout * month and both sides were 
heard. 


UR. MeRUER: We have got twenty year&é* history 


pince then. 


Bk. SRGPFRICN: In 1912 the proceedings lasted 


@ mouth. It was not Like an inquiry of thie kind. 


Gil Me®OR: we are @éaling with it from a 
Vit¢té different peint of view. «6 ase desliars with 
it from the rights of the public of Camda. 1 am 
not darreling with the judement of the orivy council. 
However, I am not going to get into am argument. 

MR. GEGFFRION: Paraphrese it sorrectly and not 
mis-state it. 

MR. BMeRUER: &. Then we come down to the yeer 


1936." I notice a statement in the direstcers report 


‘to the shareholders for this year which has just been 


: 
: 
i% 30 , 
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issued, ih which the directors stete: 
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Maia | | | 
"On our 270,000 Common Shares, we are 
attenpting to earn me annual dividend of 
85.00 per share." | 
In that 270,000 shares, Common Shares, there wiil be 
150,000 shares thet are the shares that have been 
exchenge for whieh the vet few shareholders’ 
shaves have nape lh as Sage oo, 000 shares issued 
be the syntoste, aplit ae for one in 1925, which 
a 10 makes it 150,000 ghares Ow. on that 150, 600 
shaven your directors are a ahaeniiliiied LG earn 95-00 
per share, which w: ould ve, 1507 on the aiuckaet 
| anount invested. Let uc see what it “i21, be 
bier oil aid eres Flat 000.00 & year would be 
¥. | what the directo rs are attempting to earn on the 
original investment of #500, 000400. “het is your 


i] statement ae to the Justification of the directors 


| attempting, throwgh the protection sfforded by the 


) 20 | Customs tarift er any other nurturing laws of that 

r | gharacter, te attempt ay earn 150» on the originel 

| inuaetenbuthe i: want oe hear your oxmtauntien and 

| pore v Mls Ae Well, i suppos¢ your 

| figures in the first place are welt, 

45 ~ fell, we will make sure of that? he | am 
eee them for granted that are. 


Ce t think 1 heard Mr. Geoffrion say my 


ma thema ties are right. I want to hear Sir Herbert's 


» 


3 30 


. explanation as to the y Justicieation for attempting 
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to earr 2750, 000.00 on ateck for which the original 
investment was /500,000.007 A. Can l 
answer in my orn way? 
5 q - ? F , ; 
©. Yes, sbselutely? S. i think the 
directors - their statement is quite correct. It 
is the result of a1 years management and for the 
ericinel ris: that was taken by the Syndicate in 
putting up the £1,000,000.00, 1 think it is cuite 
4 10 | | ) 
® right thet they should be remunerated. 
i+ 
Q. At that rate? A. Certabnly. 


Ce Ané you say on account of the management? 


15 } (,. And the original risk? A. Yes. 
O. You must admit it was also owing to at 
least some custine tariff, von't you? You would 
samit that a Customs Tariff enabled you to do this 7 
As Partially. 
a i @. And that probably the Customs Tariff was 
much more important than the management? A. Cer- 


tainly not. 


G. I am gled to hear you say that. Then you 


agree with me that the menagement of & company is 


25 
more important than the protection that it gets? 
| A. A business like that in this country must have 
protection or the mills would be all shut up today. 
G. That is a general statement - it is not an 
§ 30 answer to my cuestion. I said, in the building 


up of the wealth of this country was not a Customs 
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feriif a more important matter than the msnagement. 
You said, no, that the management wes more important 
than the Customs ‘tariff? Ae Weli, I aia 
5 not mean it in that way. 


, a 16 


15 


) 20 


25 


3 30 


gia Li want’ the Séaniesbon to have the benefit of 


“pay 150° on the amount of cspital that was originally 


&. You want to change thats I just want your 


views beeause you have been in it for 2 lone time 


your views? ’ “A. In the firet place tre 
mille would be all elose@ up if they did not have 
protection end that the protection they get and the 
rood management shows the results. 

Qe But you contend thet there should be suf- 


ficlent protection to enable them te eortinne to 


invested in this common stock that was issued to 
the Syndieate? he IT eannot see that the 
original investment has anything to So with it at 
all. 

©. You think it hes nothing to do with it 
whetever? | he Boe 

é. Your view is thet you ean put ss mach 
water inte the oapital stuck ef & company a& you 


like ana stil! the comeany should ce made te pay 


aividends on them? 


WR. CIOFFRION: This ie anticipating the argument, 


my Lor@.. 


Be. MecRUSR: I want Sir Herbert's views because 


tt is the last time I ill heve an oppor tunity of 
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v 6026 » Sir Herbert Holt 
| getting it. He ima very experienced gentleman. 

“x. GEOFFRICN:) We will have to have that all 

: over agoin. 

MR KonkWek: Yes, but I) «ili never, have aneiher 
opportunity ef gevting o4r Hecbert's views. 

a. Is thet your contention - it @oes not make 
i much @ifference how much water there is in tne 
| espital stock of the Compeny, etill it must have 
| protection so that, it can-~ 
Mie HEWARD: . You are asmming it hes water in 
| the stoox. | 

Mie BAUR J widleadti it water. 
Me, Bhesicks Assuming 1i,is water -— you have 
| not proved it. 

HR. H@AUER: Thet is argument. I thought 
Sir Herbert acd 1 got very well slong on that. 

THE WITNASS: J aid not say there was any watere 
L tried to, explain to you i did nat consider the re 
was any water in it. 

Ge ill you teli ae why you do net consider 
that. €4,500,000.00 is not water: A. Theat hae 
nothing to do with it at all... Lt has been the 
management of the Company that has put tacm in the 
position to do thet. 

@. Yes, but 1 say in the original instance 
when there wae §5,000,000-00 worth of stock issued 
fox £50G,000e60, we SVS NG dispute about that. 


in the original instance the {5,606,9090.00 common 
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stock was issued for $500,000,007 _ Ae Certainly. 
G. Then why @@ you suggest that $4, 500,000.00 
of that iseue of that §5,900,9000.00 was not water 
5 at that times — oo. at was not water, it was 
meade good. by the management of the Company. 
Qe To be made good later on by the management 
of the Company? A. Certainly. 
Q@. What do you mean oy that? A. Well, 
eS 10 i mean if the Company was not well managed the 
original investors in the Syndicate would Aave lost 
#ll their money. 
Q.. Yeu, probably no doubt about that, but | am 
15 still getting back to what was ismed in return for 
$500,000.00 and which-- 

Mi. GEOFFRION: Well,e- 

MR. MeRUER: Now, outside of those dividends 
thet have been pald on this gsommon stotk amounting 
> 20 | to £14, 000,000.09 odd, 1 see oy the Annual Heport 

of 1936 they ha é & bal ace to tne eredit of Profit 
and Loss Account of $5,293,422.74 - that is gorrect, 
is not it? A. Yes. 
o. And I see that in the Balance Sheet under 
° the Acsets they have MarketableSecurities, which is 
ineluded in that figure, of course and notin addition 
to it, but i just want to poiot out now their 
| balence in Surplus Acgount is maintained ~ ney have 
30 larke table Securities, Less Reserve at the market 
| 


value of §5,165,695-50 or, lees the eserve taken off 
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in the Balance sheet at »3,045,225.2%. 
‘M8. GORBOR: The cther figure is the aerket 
value. . 
Ms MeHUER: Yes, and then this later figure i 
take it is less Reserve. 
HR. GOOFFRLOR: Cost.added to it, has nothing 
to. de with market value. 
THE GORMISSIONER: what page is this? 


Hi. BeRUER: It_is in the centre of the book 


about. it is in the Belance Sheet under the heading - 
Marketable Securities less Seserve is in at 
$5,045, 225-22, dr... Geoffrion says that the figure 
15 of $3,043,225.22.is the cost lees the Keserve. fhe 
pert in brackets shows they are the market value 
to@ay. Them i just point eut te gour Lordehip that 
we read e Mimate on Soturday whece a million dellers 
hed been written of f investment to the seserve 
.) vt Agcount, so that it does not show what the .eserve 
Aceount for investments stand at. The .e has been a 
million dollars written off it at any rate. 
BR. GOSDOR: Theat million dollars was written 


off in 1935 and 1944. There may have been other 


25 
ghanges sinee in that keserve. 
Make MeRUER: Lam jJuct pointing out the position 
ef the Investment Account, where so doubt some of 
the surpluses are, and then in addition to that this 
A) 30 Company has at the present time fixed assets amounting 


to $28,609,280.25. I take it that these fixed assets 
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were valued in & modest way for the purpose of toe 
Balence uheet. 
“Ge You are always conservative in these 
matters? A. Yes, I suppose so. 
GC. And aesinst that there appears to be a 
Bond issue of °4,457,000.00, so that there is a 
pretty handsome equity in the Company now? A. Yes. 
G- Have yeu ever figured up what the book 
velue of these shares are now? A. I have ‘ents 
wR, GEOFFRION: DS you knew the marxet value 
BR. MORUER: You start talking about merket 
velues, we will go back. Ky friend kr. 
Beauregerd has just drawn my attention to this: 
in the fe lan 08 Sheet the eapital is shown at 
270,000 shares and the value shown in the Balance 
wheet for those 270,000 shares is ©18,575,000.00. 
so if we carry Our mzthenztics te a gonelusicn tne 
value, 2s per Bal nce Sheet, of the 150,000 shares, 
whieh correspond to the original issue of 
®5,000,000.00 common shares to the members cf the 
Syndicate wihl be 15/27 of $18,375,000.00. i make 
it in round Pieurne £10,100,000.00. For the purpose 
of getting the figures we will taxe it at 
£10,000,090.00, so that the original investment, 
after paying dividends amounting te 414,995,000.00, 
| the original investment on °500,000.00 seems to 
| stand on. the books of the Company at that valuation 


of §10,000,000-007 ..A. if your figures are correct. 
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-- On. resuming after Fecesse , 


vows ©BY¥ MRe MORY GRe ~ Six Herbert, did you retein the 


shares that you, got af «s subscriber to the syndicate? 


WR. GHOFYRION; Is that very materis 1? 
FHE: COMMISH TONRA; Share, or shares? 


- WRe MeRUBR; The shares thet he got as e subscrip- 


DHE, BPAITHESS; 2 think -~.I will look thet up. 
BY MR, GEOFFRION: Qe “hat is the answer? 
Awe J heve epproximtely 6,000 shares in the, Dominion 
TextileGe 
+t BY: Me MGRUB: Q- Tou have approxim tely 8 ,Q00 
shares now? 3 Ae Y@Be 


Qe So that, would jue t be about one-third of 


_what you would have had had you retained your ori ginpl-- 


o» MR. GEROFFRIGN: No» 10-0 
_, PRR COMMI SST ONERy Hed $100,000 te begin with. 
» Re MeRVSR: He got one-tenthe 
. RHE WIT SESS; 1 got 6,000 sheres. 
 WRe MeKUGR: My mathematics are right againe 
‘MR. GHOFFRION; They are@e 
MR. MeRUER: 1 am almost iateliible, 1 am atragde 
. »oMRe GEOFFRION; It is 6 redeeming Virtue. 
MRe MeRUERs. 80 that it rould be approxima tely 
one-third of what you would have hag had you retain 
your whole 5,000 and took the eplit when it came 


alonge ‘ells might I eek, hor did you dispese 


ef these, from time. to time or all at one time? 


Ae I cannot tell you; J suppose. YT disposed of them 


from time to timee 
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aa 6031 Sir Herbert Holt 


10 


15 


20° 


25 


30 


qj» You had disposed of some of them, I presume, 
| before the split of three for one? Ae Oh, I think 
so, I don’t know. 

je To you know to what extent the originel.member 
of the syndieste or their estates are etill substantial 
shereholders of the Dominion Textiles? Ae don't 
know. Oh, in addition to that, with respect to these 
shares, I gave to my family years ago, f don't know 
ehether they hold them or not now. wy recollection 
ig that I don’t think IT ever sold eae smre of it. 

Ge You ¢on't think you ever sold eny but you 
distributed the remainder among your family? Ae That 
is what I believes | 

Qe I em sorry I aid not belong to your family. 
Ae Fortunetely I distributed them before the ineome 
tak CabeGe 

ye The rate of divident on the preferred stock 
hes alvays been 74? ‘Ys Ad’ Nemes 

Q= It wae changed at one time fron non-cumulativ 
stoek to.cumulative at the recapitalization but the 
rate of interest was never changed? 

MRe GEOFFRION: He ie anewering vithout reference 
to the bookse 

Pu WITHISS: Yes. 

Re MoRUER: The amount of the preferred Btogk re 
always et 20,000, was it nott 

WRe BLAIR GORDON: It is under 20,600, 19,000 
shares, $100 par values 

| _. 9) MR. GEOFPRIOM; Iesued 19,406. 


| -. 5 MRe MORUER: Yee, 19,400. Se that to get the 
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dividend record complete there ras alvays paid annual 
7% on $1,940,600 in addition to the dividende paid on 
the common stock? ¢ Ae YeGe 

Q» Then, of course, the bond interest varied 


from time to time; you had different issues at differe 


rates? , Ae Different rates. 


sl 


ge At the present time I think your rate is 49% 
Ae 45h 
Q- How, Sir Herbert, I would like to have your 
» oi view on this. Knowing the record of this eompany 
einee ite inception and its success wiat is your vier 
on the policy of closing a mill and putting the 
employees, 400 or 500, whatever there were, immedia tel 
+ out of -euskermests whenever a ljittle seare should get 
up as got up last January on the Japanese competition? 
de TI think the menagement, the direct samegement, ean 
ansver that better than I Gale My understanding is 
tha t orders were dropping off. There was not suffic 
2 a tent to keep the mill running. 
Qe Assuming that orders were éropping off owing 
$o pane other competition, whet ig your yier with the 
record of this compeny es to the obligetion or Gutye 
ag we may put it, to keep the mili rumuning if there i 
25 @ temporary reverse? Ae AG a matter of 
manegement I will give you my experience in it vith 
another companys if you keep running end piling up 
your etock it may 6° out of fashion and ke if becomes 
seconds instead of firsts, end you are losing on your 
"I etoek, losing on the amount as you are piling upe Thpt 


| is one of the great problems of old textile millse 
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6033  § Sir Herbert Holt, 
he oo’ i want to get your views on this. I 4am 
vehatind trom the order-In-couneil. 
"“8he Minister obeerves that the sudden cessation 
of operations in industrial esteblishmnents, 
especially in the winter season, at e time of 
widespread unemployment, Gennet fail ee render 
more acute the distress axa suffering of rage 
eorners wee their devendenta, and also places 
upon municipalities ané governments additional 
and anexpeeted financial burdens for relief. 
He is further of the opinion treat industry 


generally and especie lly an industry which has 


had for years the benefit oF the protection 
atkoxsed nt aes customs tariff, should recognize 
ite responsibility to carry on Operations with 
due regard to its obligations to employ ees and 
| to the pablie, and not to arbitrarily shut dco 
3 ite plants." | 
How, I would like to have your vier as te what you 
recognize as your duties to the employees and to the 
public when a period of dovedenton arises? 
Ae I think with these times vith wnemployment thet o1 
companies should nna to keep their employees employed 
but you ean only do that for 4 Limited time Sap eees 
in the textile business because, a& I said before, 
you are ) manufacturing, wen you till probably have to 
x #e11 at a 1088+ 
| Qe or COUTES» you might not he able to make that 
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6084 Sir Herbert Folt 


re aon't agree as to not. 
, ey « emt ve agree about the $5.00 a shore? 
Ae Yes. : 

Qe. And bern view then ie thet if enrie tne a 
we will | say ae the Sherbrooke plant open, had 
interfered with the payment of the 75.00 a share on 
. the comaon weed then you were in favour of Ranken 
the eer crre plant? ise Hoe | 

je “In order to maintain the go. 00 @ share on 

whe common stock? ae NO. In fects 
r ‘@on* t think, if you read over this statement, that 
the company earned $5.00 e eharee 

x a am maying whether it d¢i@ or not, I am eayl 
the ultinate result wars be to interfere with the 
payment ‘of the 35-00 a mare On the: common stock end 
GB between that and the $5-00 6 ghore ¥ould you be in 
favour ‘of eledize the Sherbrooke plant? Ae I Gon’ 
think the monageme nt ever thought of renine it on 
that accounts 

ie You don’ t think they ever thought of closing 

it on that account; wae the matter of the closing of 
the vegies oS brought before the directors at 
ail? Ae I wes not in the country at the time. 

ar} pardont he tT wae out of the country a 
the time. | | 

Qe “Y heven't been able to rane any reference to. 
it. “3 haven* t got the 1956 directors book. "411 
you get that ror ne? 
« éiet@ende f 


WRe BLL IR GORDON: You. 
Ke f or i < 
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ae a 6035 ‘gir Herbert Holt, 


BY WR. MeRUGR, G. When 4i¢@ you come back to the 
sountry? Ae I came back -- it was 
the end of April. 

&. GO thet you would not have much knovledge — 
about that? | As Noe 

Qe Yell, we can probably question Mr. Gordon 
about tha te How, ean you tell me sinee the Dominio 
Textiles was organized how many nilis have closed up 
of their own aecora that were operating mills et the 


time thet the eompany reas orgeni zea? &.e I think 


tr. Gordon ean give that information better than I caie 

Gs You a2¢ close o mill at Winéesor, no doubt 
about that? | Ah. Oh, these mills -- thet 
wae part of the trouble, these mille should never | 
have been built there. 

been 

qeWhether they should have/buiit there or not,/ 
tT am d@sling with closing mills and one of the object} 
in eloeing mills ree so that you would meke atvieenes| 
on the common stee RP A. Wo such thing. | 

Qs Tt was Bo that you gould carry on? 

Ae It was to prevent the company going into bankrupt 
™e had them seattered all over the country. 

@- I @on’t think there ras much evidence of 
pankruptey with the Dominion Cottens according to what 
we read? A. Because as I said before the 
management rectified that. 

Mie GEOFFRION: This ie argument with the witnes#. 

BY MR. MeRUER: Q- But Pominion Cottons haf paid] 
aAivigende for years ané years at a very handsome ret i 
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ic |. 60356 Sir Herbert Holt, 
q- Yer, and I think the lest year traneferred 
$160,000 to surplus account? «| fe They dign't pay 


éividende the last years 
yg. They skippec for a yoor or tro and I am. 
suspicious enough te he quaptoheus of the reason hye 
UR. GEOFFRION: It was a two-sided issue theres 
UR. BeRVER: I will ge into that. 
| i 4. In the practical thing of closing mille, the 
“indsor mill wes closed? Ae — 
» 5 5 Qe The Kingston mill was closed? ke YOSe 
‘gra the Moncton mill was closed. 
Q. The Moncton mil] was elosed; how many people 
“914 the elosing of these mille throw out of employment? 


Fr Ae TY don't knowte 


&. Were there ether mille in leree centres thet 
you remember? Ae NOe. 
q. There wee o print vorks elosed, was.there nop?. 
Ae Where? 
> 20 ‘ Q< And machinery taken out, the print works of 
the Canaédian Cottonet Ae The Canadian Cottons 
has nothing to do with this. 
Ge Hot the Caradian Cottons, I mean the Domini 
cottons; didn’t they carry on and use the plant of 
25 the colonial Bleachery? Ae NOe 
“ge They closed that up? Ae They partiall 
closed it upe ®he y moved the machinery eleewhere. 
qe to Magog? Ae Yee, to Magog 
| -@. So thet this plant tmt you brought inte 
wy a “whe merger was ultimate ly celosedt ae It is jnot 


closed. 
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| Qe what was done with it, changed it into a 

weaving plant? ! Ae No, 1% ves chanced into 

a bleachery. i . 


qj» Took out the printing machine? Ae Yous 


5 WR. GEOFPRION: Mrs Gordon gan give thatevi¢ence 
betters oe | 
MR. MeRUER; I know but etill I like to hear 
aifterent wi toesses and get different views. 
wR. GEOFF LR: You are liable to find something. 
a 10 | RY UR. MORUIR; Q- Mr. Gordon suggests the Halifax 
mill was vrecked in an explorion and I presume never 
re-opened? anil A« Yes, but it sould have 
haa to ve closed anyhows .. 
| Qe tes. In your experience a6 a director of 
15 eS | 


the company had you ever known any mill te be just 
closed up on a moment ' 2 no tice Without bringing it 
before the directors? Ae Not tomy knowledge. 
O. Now, IJ want the Pominion Textile hoek for 
> the eee 192s. 
MP. BRAIR GORDON; I have seut over for it <= oh, 
1922 is heres 
MR. HeRUER; This is the booke This book contain 
the report of a shareholders’ meeting held on the 29th 
25 of May, L9ee. | 
THE COMMISSIONER: Vhat yeax? 
MRs MeRUER: 1922, my Lorde You are stated 
ae being present, Sir Herbert Holt, vice president in 
the enaiz; and there sre remerke of the ehairmen in 
‘SB 30 thise me cheirman then stated, page five -e 


“she only other thing I would like to refer to is 
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6038 Sir Herbert Holt 


"the matter of the tariff, which you knor has just 


peen brought down by the Finanee Minister. During 
1914, under the British Preferential Tariff of 


164 on Greye and 17% on “hite Cottons. we rere 


unable to meet the compet ition from Great Britain 


and, although we had the facilities am were 
running our slants on ehort time, there were 
imported during the year ended Mareh Sist, 1914, 
nearly £4,000,000 yarde of Grey Cottone and 


more than 30,000,000 yarde of White cottons." 


How, vith these importetions in 1914 you were etill 
able to do extremely well and make yery handsome 
profits with that competition existing from abroad, 


or from Great Britain. Phen you go on to Say -- 


“under the present teriff of 124% on Greys and 
1b% on White Cottons, with exchange at S449, 
and allowing for the import and sales taxets 
and, taxing ints consideration the tax which wé 
pay on raw cotton anc supplies purchased, of 
necessity, outside the country, our margin is 
reéuced T° 2.82% on Grey Cottons and 5.28% on 
“shite Cottons, less whatever American exchange? 

we heve to pay on cotton and eather purcheses 
made in the United States. 

It must be also borne in mind thet our 
price must, eat all times, be lorer than the 
lorest price that ean be found in Lanceshire, 
go tm t some portion of our protection hes to 


pe @limineted in the pricee 
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| ear ame et Sir Herbert Holt 
we sor Teoun in Genedian Hille are, on the average, 
50% higher than those in Great Britain, and yet 
they sre but that may be considered reasonable 
: in shin apeatey. compsred with wages paié in othe 


inéustries." 
How, the voint I vent top point out to you and get 
your coments on it im thet in this speech you were 
pointing out at this time that you were earrying on 
7 Pr enter i axrebietied which set ually canadian to 282% 
» . en grey cottons and 6.28% on white GOttons» se 
thet if at you say is true here you were able te go 
on ang poner etiil very handsome profits then your 
protection eaitty amounted to 282% on greys and 5.28% 
‘ 15 on whites? Ae What year is that for? 

Ge thie is May, the meeting is held on the 29th 
of oa 1922 and you made this speech? Ae Veil, 
the Laney may neve been made. pefore or may have bee 
made on cotton. 

» 20 gs Well, tk ihc arterwve ‘Fas yOu vont on 
making very hendsome profits and ac well during this 
time you meant on to inerease your dividends on this 
common stoek. This is just the very tine that your 
dividends on the commen stock vent up vhen your share 
were split three for one, and your protection ras 
apparently #-82% according to your own statement on 
greys and 5.28% on whites? Ae Theat is the 
stetement of the managing director, not ay Stetemente 
> “ He Rep wraee the aatae : 

| Qe ‘of course, we have got it here, "the Cheirma 


then stated"; it ie not the director's report I am 
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ee 6040 sir Herbert Holt. 
i reading trom, you know -- he well, that is 
prepared by the managing ‘airector. 
| te The director's report is prepares by the 
ma nacing @irector and the chairman's eratement 28 
5 weil? he Ye@e 
G.» Who vee the managing director at that time, 
ur. Taniels? “ae MP. Daniels 
Ge i would take it whet he would say vould ve 
truthful? is I would iudgine Se 
a 10 Se Heve you any obeervations you wish to make 
age to = conment that at thie time Seu'dpparentiy 
were able to go on end wake very handsome profite 
with st protection of 2.82% on grey cottons and 6.28% 
ori | whi test | Ae “ell, the ‘only comment I can 


15 
wake on it, the ‘mana gement if eleverer than the ather 


THE © COMMIS STONER: Can you tell me now what the 


present day protection is on these tro?” 


» oa | ‘ER. HERUER: On the oreys ané whites.-- 
THE COMMISSIONER: If you can tell me {t would like 
to have ite 
Me MeRUER ; ageording 6° exhibit number 132 
the srotection thet hae prevailed sinee 1952 is had 
25 and Z% & pouns from Great ariteine 
“1 C: nesTssTi WER: On what? 
MR. MeRUER; On Greyse 
MR. BALA RTYHE: what is thet ageint 


MR. BORER: 11a? and ag a poun? specific. on 
baeeenes 20% and ae per pound e- 
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MR SALbANTY ND: Is this gritish? 
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UR. MORUER: This is Bettion. 
THE COM ISSIONSR: Theat has been changed since, thoug] 
MR. MORUER: There uae been some chenge in that since. 
‘THE COMMISSIONER: Has not the specific duty been 
removed? i, : | 
MR. MeRUE; The epecific duty, I think, was 
remo ved. I em heaving Wr. Hooper prepare an additio 
memorandum that brings e111 these things down to date. 
THE COMMISSICNER: I wanted to eee vhet the present 
gituation was compared te what it wes in 1922. 
MP. BRAIR GORDO: The exchange was 94.49 that 
particular yeare 
UR. MeRUER: I know, but I am working on the 
beesis of what they say they workee at thet time. 
URe BLAIR GORDON: The exchange may not have steypd 
at 84.49. 
WR. MeRUER: If it rent up, alrighte 
MR e GEOFYRION: Sir Herbert Holt does not knor 
about that. 
BR. MeRUER; Hows Sir Herbert, promiced to let 7 
avay at 12 o'elock anc I will have to keep my promise. 
HE COMMISSIONZR: Are you through with Sir Herbert?» 
UR. HMeRUER: I think I em unless I have to send 
for him for something. Po you want him back? 
MR. GEOFFRION; Noe 
THE COMMISSTONER: Thank you, Sir Herbert. 
WR. HeRUER: Thenk you, Sir Herbert. I hed tole 
ur. Pewson thet I would not need him this morning and 


4f it ie convenient to adjourn until two o'eloek I¥ 
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L 
| Like to. Where are some more records I vant to go 
through ox the meant imGe 
THE CGMMISSIONER: Yes, ¥e will adjourn until tro 
o'clock, thens 
5 == The Commission adjourned at.12 o'clock noon, Nondey 


June &, 1946 to resume at & peme Monday, June &th, L1p36- 
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ca 


Dawsen 
AFTERNOON SESSION 


~~ The oat sion resumed st 2 ou. 


MH. BOHR: eR: i will eall BY. DEAVSOhe 


BKAMINED, HY HAs BORU ORs 
we Mr. Dawson, you are one of the officers of 
Canadan Cottens Limited? | ke Yes, sir. 


THE COMMISSIONER: A Girector? 
10 


Me SGRULaA: oon ef the officers, my lord. 

Oe het. offiee do you hold, “r. Dawson? A. Presi 
dente 

Gen You are President? 1. Yes. 

15 THE COMMISSIONGR:.. Of whieh company, Mr, ever? 
MR. MeRUER: Canadian Cottons Limited, ay lord, 
te How long have you been president of Janadien 

Cottons Limited? a, For I think about 8 years. 
I won't be absolutely sure of that. 
» a | 
\@ . and, prior to that, were you connected with 
the Company? © Ake TOS. 
4» In what capacity? 4. I was a director 
for a mumber of years, and then vice-president, and 
25 finally president on the death of C.k. Hosmer. 


4» Me. Hosmer had been president prior to thet 


date? A. Yes, for a number of years. 
| ge Canadian Cottons Limited wes, incorporated when? |. 


A. Im 1910, I thinks hen I came into the company, 


> * 


| 
| 
| 
' | I was associated «ith the Company for nony years in 


the aidan derertuent « and knew something of its 
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operations but not of the financigl end of the 
business at all; and, in 1916, I was asked to come in 
and take an interest in the company as a whole, which 


I aid and I went back to England in 1910 and disposed 


ef some of the bonds at the time of the reorganization 
That is whee I came into the pLeture for the first 
time. 

q. I have been furnished with a typewritten 
atatesent that appears to be *a statenent furnished 
for prospectus offering bonds in Lonion"? A. Yes, 
thet ras the time. 

G Xt is dated January, 19117 A. Yes, that 
is p rhgnte 

Qe fon vetoes thet fron ‘the records of your. 
ciueieet : fe Yous ‘this was ‘information given 
to the seceie in Lenton who made a purchase of the 
bonds. 

We Yes? | Ae That was the basis of the purehe 
and then later there wes another issue mide here. 

THE COMMISSIONER: You are cutting that in, are rs 
Mr. MoRuer? 


MR. MoRUER: Yes, sy lords 


CUE COMMISSIONER: That will be Exhibit 538, ME 
what is it? | eS 
MR. MeRU ER: it is headed "Statement furnished for\. 
prospectus “offering bonds in London." | 
“EAMIBIT 5383 _ ‘Statement furnished for Prospectus |) 
2), tine offering boncs in bene is 


nt ohm ana ol fon fot tee 
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| that the. prospectus was issued, but, if I recall it, 
‘|| I went over to London.in 1910 to diseuss the matter 


(| with the people over there, anf finally took the bonds, 


945 1} 


jor part of them... Thies was issued in 1911. Part of 


‘\the bonds. were sold then and part, I think, in 1912. 


(25 


Then the next paragraph: — 


Ph 30 _) “he issued capital ef the Canadien Coleured 
Cotton Mills Company was formerly $2,700,000 
if | 


TORONTO - CANADA 


|"Histery" states: . 


° won 1 


6045 — Dawson . 


lite MghUMR: Thet is what it says, my lord, "*State- 


ment furnished for prospectus, offering bonds in Londony'. 

TUE COuMiso TONER; I think you were trying to find | 
out when this company was. orgenized? _, | 

Be MORUER; Yes, my lord, 

fab Cusbllscolvser; i have not got that yet. 

MR. MoRUER: I have not either, my lord. Mr. Davsqn 
said. in 1910. That is not.quite consistent with the | 
Statement in this document. 


THE BITRESS; I. think it was in January, 1911, 


WR. MoRUUR:.. The first paregreph which is headed, 


"]. The Company was incorporated by Letters Patent 
of the Deminion of Canada, in the year 1892, 

under the name ef the Canedian Coloured Cotton 
Milis Coupany Limited, with a capital of $2,700,000 
im Gommon Stock, and $2,000,000 in 6% first ma tgage 
debentures, to consolidate several of the milis 

in Genada at thet time manufucturing what is termed 
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Probably I had just read « few more paragraphs abcut 


a 10 | the capitelization before I ask Mr, Dawson any quest ior 
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a suburb of Montreal. | The preparatory and 
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Common Stock, and $2,000,000 Six Per cent. Ronis. 
The name of the “ompany was changed in August Last 
to ‘Canadian Cottens Limited{, and at the same time 
in order to provide for the aequisltion of the new 
properties here nafter referred to, the capitalization 


of the company was altered, end is now shown as her¢- 


"Se At the time of the re-organization 
the shareholders of the Conpuny subseri bed for 
$1,000,000 Preferred Stock at par, which has all 
been paid in cash, thus enhancing the value of the 
bonds, and providing the company with ample working 
cépital. | 

"4. The Company owns five mills, fully 
equipped and in operation - one situated at Haniite 


vatario; three at Cornwall, Ontario; one at Milltown 


New Brunawiek. During the last ten years 4684 
has been spent on new machinery at these mills. 

Se In addition, the Company has cequired the 
yecently completed properties of the Mount Royal | 


#pinning Company, Limited, located in St, Paul, 


spinning machinery was installed by Platt Bros., of \ 
Oldnam, and a modern bleachery and print works 
is annexed to the mill, bonds of the company be ing 


given in part payment for these properties. 
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6. The Gompany has also recently acquired 
the Gibson Cotton Mills, situated at Marysville, 


New Brumswick, bends being given in payment. 


7. The builéinga, at all the Mills are wholly 
of vrick with stone foundations, and are of the 
most aporovecé construction. The properties 
are also fully covered by Insurance, and are in 
an excellent state of repair. 7 | 

6. The Mill year, ending Slst Mareh, 1910, 
was one of some Giificulty for Cotton Manufacturers 
oving to the unfavourable situation with respect 
to raw cotton, but the Company, after deducting 
$74,172 for repairs and bettermments, paid Bond 
Interest amounting te 3111,900, bividends at the rat 
of 4 per gents on $2,700,000 Capital, and carried 
forward @ balence of $29,000. Business for the yea 
in which we are Pw working a to show 4 
considerably larger profit. Owing to the large 
expansion in Canadian Trade, end the demand for the 
Company’? s products, the Company will find a ready 
market for its total output. 

9. The orders on the books at the moment 
amount to $1,300,000, and the Equipment and 
Organization both in the Production and Sales 
Departm nts » give the Company effeetive control 
of the business in all its branches. 

160. The accounts of the Canadian Colored 


Cotton Mills Co. Limited, which have been audited 
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| SPS eee sie ay f°" canada ‘show the 
operating results of the Company for the Last 
Bix years, 

: ll. The table below gives the fdllowing 
information extracted by ie sndtear from the 
Gompany's Hooks. 
| Gross Sales, 1905, $2 4258 , 464.00 

1906, #2 G96 4994400 
a % | 2207, 3,172,841.00 
1902, 2,967 ,358.00 
1¢ce?, 2 854,608 600 
19160, S 9446 ,667 200 
|| .. Zrading Prefiis, 
before deducting 
maintenance 
Repaira and Gene 
interest Paid, 
1905 S66 104600 
1906 463,746.00 
Hii 1907 465,247 «00 
1966 607,478.00 
LsGe . 499, 775.00 
1916 488,672.00 
Repairs & 
25 «| Betierments, 1905 44 ,2974¢06 
1906 66,554.00 
i907 76,280.00 
190 106,549 200 
1909 66,590400 


ss 30 
2 | | 1910 74417200 
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General Interest sccout, 1905 $120,785.00 
| 1906: $135,026.00 
1907 129,391.00 
1908 142,270.00 
1909 158,856.00 
1910 156,055.00 
Nett Profits -available 
for Bond interest, 1905 801,092 200 
1906 262 4166400 
1907 257,576.00 
1908m 358,859.00 
1909 253,367.00 
1916 298 9445.00 
Additions to Capital 
for liew Plaat, ete. L9GS 26 5238006 
1906 95,041 «G0 
1907 60,956.00 
1908 121,216.00 
L909 64, 4066000 
Lvid 95,959.00 
Total Profits for six years, ....1,571,525.60 
4nnual Average Nett Profit, 
for six years, 261,922.06 


1Ze These Total Profits, have been dsposed of as 
follows: Six Year Bond Interest, 666,000.00 
Dividend on shares, 455,000.00 


added te Profit and Less, 446,525.00 


31,071,925 
With the exception of the years 1904 md 1905 


(when no Divideria was paid), the Gompany has paid a 
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amount to at ieast $50,000 per annum, the estimated 
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Dividend at the rate of 4 per cent. per annum since 
1BVG. © | 
13. The Accounts of the Gibson Cotten Mill 
have also been audited by Mr. Plimsoll, and showa 
total profit during the last 23 years of .. $152,679300 
Avera ve Anmiel Nett Profit, $55,520 
These profits havé been disposed of as follows; 
Diviéends on Capital, seeve 92,867 


Carried te frofit and LOs8,«. 595808 


lt. The Mount foyal Spinning Company" wil 
was only eoapleted on ist damuary, 1910, so no , figu s 
are avelianie in “respect to Samnhange This property 
has now been leas: od fore. perscs of ben ye ars, 

from Ast Se cers 1910, to the Dominion tex $2he 


Company, Limited, at am wr ames rental of $165,000. 


Estimated 


Earnings 
15. Without taking into account any additional 
earnings from the $1,009, 000 of extra working Capita 


provided by the issue of Prefer red Sha res which will 


earning power of the Consolidated Company is as foll 


AveTEGe Profit past 6 years Can- 
affien Colored Cotton Mills Co, $261,921 


Gibson Cotton Mill, average | 
(Three years) — eeeseeweseus $5,520 


Mount Reyal Spinning Co. (Rental)165, 000 | 
#482 , 441.00 


Interest on Boris outstanding will amount to- 

| 190,000.00 
Leaving aveileble for dividends on | | 
Preferred and Common Stock, «+++. $292,441.00 
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| 16. while the amount of Debentures outstandin 
after the retirement of the old Bonds will be. 
$5,800, 000 the cost value of the Properties on the 
Company's books is as follows: 


Canadian Cottons Ltd. $6,635,102.19 


Gibson Cotton Mill, 795 ,690«05 
Mount Royal Spinning 
Company, Be 646 233 6.RE 
91.6, 077,372635 


Less emount allowed for 
aéepreciation, 


De Morrige, President, 
Sir Edward Clouston, Bart., Vice-President, 


C.R. Hosmer, ' Geerge Caverhill, 


Hon. F.L. Beique, K.C. Theephilus King, 
D. Morrice, Jr. AeQ. Dawson, 


AeA Morrice. 
when the 6% issue of Canadian Coloured Cotton 
Mills Company's Bonds has been exchanged or retire 
the Capital ef the Company will stané as under: 
Authrized:; issued 


$4,500,000 6% Non-Cumulative 


Preferred Stock, 33,575, 060 
5,500,000 Coumon Stock, esercees 2715 4900 


$5,000,000 5% CONSOLIDATED MORTGAGE 
BONDS, 3,800,000 


| The balanee of the Honcs amounting to $1,200,0 | 


will be reserved by the Compmy for its future 


Siitaten: afin tied en ho-atnll 


= 


| a a ed ill Bb n08 bho ont to $asaettyo% ost neste 
ZL Ss mate 4% . 

gobs co ‘Be solsxaqors oat to oulov Siee mad 000 008,88 

s wou frais 


aa Ss rewolict BS he aiood e" yaaqnod 
sed | RS PL SOL , <8 ahh shal anos sed astbansd 


04086, eet fib nedz0d noad 8 


| asesee, ve 028 | 


J | . x0? Sousa gavoste seed B: 3 
| SEsFOS. 808.8 2 f cameras: 


Sate et. : JG Sy 
Mie SEs tine, sana: Ripa: 


gtasgon, - | oo) ongtaob keeet + 2e ition “a | : 
| ted tsoriwenlY ..¢1st ymodasol® tuswai aie 
ethan o‘—histovs) eg7oeD. foo os’. Soe emeneoH afd | 
-000,) | Oo .paiM eufkdgeed? © 0.4 jeuptes sae «ng 
| 1 eMOBPME 6O0h 6 ot geenproM sa 
eT fe, » seolrtol .ACA | ~ 
sdtgad | met2e2 Bemoled astneas> to evant Xe ost vo 
[ifw do’ betigve: ta bogueiaxe aosd sed sm st yungaod eLLtK R 


: , 
Setam!.| > rasbew ome taatde Life. ‘vaaqued- edt te es exit 


ee “plead: hecuivedtc. is 
i oe v= ee se » gilpese soc) Pie 
, a 000 ,O@2, | Sy Te Lt) SRR ay Seems ft igi A 


‘ 


raOH ROBT. BRYDIE 
(ASTAABO CHARTERED STENOGRAPHIC 
A REPORTER 


OTUOONTO - CANADA 6052 Dawson 


rquirenents." 


‘4. Now, my attention has just been directed to 


a diserepany thot appears in the statement in regard 
to preferred stock?» A. There is no change in the 
preferred stock or the coamon stock. 

i. Well,.the bonas? b. Tiis is two years la 
you will notice that lvls that extra amount was issued 

i. dust. let us get what happened. {i have here 
what purports to be 4& printed prospectus issued by 
Royal Securities Corporation, Limited, dated July <, 
1910? . Ao YOS. 

Q. It was an earlier gta tennsit them the one I have 
just reac? .. 4. 1 think this is sabia. is it not 
1912, -- Gepteaber 15, 191%s 

Q. Ch.yes, 1. 8eG¢ A. That is after these 
exchanges vere pade and the biemeuny fermed,; this 
was tid epiatnstion of, tbe chenge, the first one. 

Se Yell then, Exhibit O78, which I have just bes 


rending from is in anticipation of -- Ae OF a 


reorganization. 
o. Of a reorgenizatia? | die YQ 


reds Then we come to this --_ 
THE COMMISSIONER: What is it, Mr. MeRuer? 
MR. MeRUER: It is a prospectus issued by Royal 
- geeurities Corporation Limited, my iord. 


‘SHE WILMS3S: A further isave of the bonds was mpne 


| 

| at that tine? 

) The C OMMILSS LON BR: That will be Exhibit 539. 
. ! , 
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Prespeetus issued by Hoyal 
Securities Corporation Limited. 
MR. MeRUER: ‘his reads in part, as follows: 
5 | 


| it states that they are $5,000,000 authorized and 


| $3,800,000 issued? As Some 


1 Corporation, Limited? A. Except $2,800,000 that 


| was ieft in the Treasurye Instead of that 1t was 


oS per cent. First Mortgage Bonds, 

bated July Bnd, 1916 ‘Due July 2né, 1940 

Interest payable January 2nd end july 2nd at 
the Hoyal Trust Company, Moutreal, or at the 
Bank of Montreal, New York, or London, England 
at the fixed rate of exchange of $4.86 2/3 to the 
#1. hedesmablo at any time before uaturity at 105 
and acerued interest om any interest date upon six 
months’ no tice. | | 

Denominations: $1,000, $500, $100, 

te 2800, £100, 25. 


Bonds may be registered as to principal. 


CAPITALIZATION 


Authori zed issued 
5% First Mortgage Bonds, $5,000,000 $4,560,000 


6% Non-Cumulative Pref- 
erred stock, 4,500,000 3,975,000 


Common Stock, ) 3,560,000 @», 715,500 


@ Now, in the statement we have just been rading frou 


Q. Now, was the balance issued to Royal Securities 
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$4,200,000, increased from this one to this one, 
so there was really in the hands of the -- 


ihe it should not have been 84, 200, 000-6 


we The other #500, 060 was "het for collateral to the 
banks There was ‘really in the hands of the publie 


% 1200, 000. 


of ay Lora, ‘bison they } have ell been redeemed since? 
a All this bond issue? * Yes. 
ie Yesg Then we will deal vi th that. Ae No 
ee between pre: verred and GoMmmor 
| «a. Then coos the preferred stock and the eorune n 
stock stand to-day as it was -- ie Practically. 
. ue -~at the sins ef the re-organization in 19107 
he practically, yese + thik ven will find the 
figure, > Caen tae be nyryee Tnonadende bates’ one vay 
er another. 
“s x am just icoki ng at the name). report for the 
year 1936. The ecapitel stock is stated to be 
6 per cent. Aacendicnnng author ized $4,500,000. Issued 
$5,661,500, he Yea, that is right. 
we ‘Comion authorized % 500 ,000; issued $2,735,500? 
A. That is right. 
a So we have this straight? A. Y@S. 
Ge i notion thas you were a Glreetor at this time? 


Ae mat is right. 


Qe Ana D. worries wes at that time President of the 


* ‘ 


company? A. Tea, 


ie $4,200, 000? | A. Yes. It is not significs 
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Q. Were you aware at that time that Mr. Morrice 
was @ member of a Syndiexte that was formed for the 
purpose of organizing the Dominion Textile Company? 

A. Nop As IT say, I came from the Selling Department 
into the Financial End, I know really noting to the 
previous so thvi dies or the president of the day, 
except that I knew he wos interested in Textiles 

for over a pericd of many years, 

Qe Yell, was he » director of the Dominion Textile 
Company at the same time as he was a Direetor of your 
Company? Ae I hardly think so. I hardly reecolisect}- 

Q. Well, I do not recollect myself, without going 
baek to the minute books at the moment, 

A. I think no, as far as isy memory serves me, 

. Then George Caverhill was a Director in 1910, 
long with you? as Yes, that is right. 

“, Did yet Know thet George Gaverhill was a mevber 
of the Syndicate that was orgenized for the purpose 
of organizing the Dominion Textile Company? 

Ae No, I did not. 
8. You did not know that? A, Me, Caverhill 
is still a Director of my comipeny. ~ 
“je Oh, he is still a@ @irector of your company? 
Ae TQBs 
QQ. Mrs Hoamer was a direetor of your company, 
and he was also a director cf one of the other Textile 
companies? ~~ 4. Yes, he was vith the Dominion. 
j, And he was a director of the Dominion? 


A. Yes, and he was President of the Canadian Cottons, 
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: | ere b alt 
os jas he president of the vansdian Cat tons at the 
Same tine ag he was a Dixe ctor of the Dominion Textiles 
| Ae Oh, I think soj as far as my Memory Serves hie, 
| I think he was a director of Dominion Textiles upto 
| the tine of nis death. a | 
MR. MeRURR: ‘This document has been filed, wy 
lord? | 
THE COMMIOSLONGR: Y@se 


a 10 


BY BR. MORE: Q. Now then, just by gey of a littl 


@arly histery first, Mr.Dawson. Ganadian Cottons, 
| Limited, is the name of the present Company? A. The 


i be Yea, before the reergenigation of 1910, was it? . 
&- 1910, yes; that was the time supplementary Letters 
Patent were issued, . 
ue Yes, before the change in 1910 it was called 
9 20 | ganadian Colored Cottons, was it? A. Ganadian 
- “Colored Cotton jidlis, Company, 
7 4» Qamadian Colored Cotton Milis Company? 
aire Yes, 
G. And were there any other companies thet joined 
25 


in 1910 to make up Canadian Cottons Co.Limited? 
| de Yes, the Gibson Mill; the D. Morriee Company, as 


| i recall it, was selling agents for that companys that 


| re 
| company was absorbed in that/organization by Cans cian 
s 30 || Cottons Limited. at Marysville, N.5., that was the 


| Will that was.organized by the late Alexander Gibson, 


is ¢ i< 23 p ¥ ae ins .e . 7. w 
4 i] 
oi 43 sc6t 0 naionnd eit Yo dumidonns of 48h a. 
44 eh OS a 
oiitxet aotluot ot to votemdt * enw - en =. ents 


=" Says 


“Om ovRDE Ysomar YR as AAT Sm 598 Aide 1 4 oA | 


+ 


tq ealisaot notatnot 20 not oer tb a am, od an int I 


+e wh f Nd #2 


) 
| 
| 
| 
| 
| 
yw Sol ned ‘ena tmmnel 5 ate eo Rial 
‘‘ By Be Gi 

yet OL eOD ww xAT | 
#381 © 20 we Ws veut, amie wot ? a, 25 TE | 
Vanodto2 ‘eatbonse sR wat ton. 28 cintuihe yizes | 
| 
i 
| 


AY wh Pyne éoeaemg aad f= onan oe. af «fed hah . 


i 


re stdgiz at | 
. i sew 00h “40 “sol daminepsoer 5 ous oxoted | net awe 


Se 


eteiteal visssonatowe sats esd | had dos i eb i05 La | 


ow | 
owen! one tent | | 

peliss asw oi ones eb exasde ad ented, etoY o | 
 gelbemed oA cet anv yenctt 00 beveled athens | 


pyeomee. (s8Litl sete) beroled 


yan 


Paar Siti netted boroso9 ea tvert we 


ae 


; Jaa Sie tees oY A 


ary. <i aes wore, ie Ms 
5 : a ag ie 


beatst dads solumguoe 1 — ~ ome? St sn, oP... “a 2 fel 
Thostal 1.69 aaots od ‘mide & oem, of oL0s al | ‘ 


~ EO uit iy] Likz 


as Venneen® cabexent »G of? iLiiM noadio eds | | 
dasit cyesguee PRIRRT AS itary | 


Ty 


antncen « colt nan 8 ant Se] * i 


; te Soe! 


eat esw godt ako g oe ae 
+ adalat en7 pies: ra Py 


ROBT. BRYDIE p 
CHARTERED STENOGRAPHIC 
_ REPORTER 


TORONTO. - CANADA 


> 6057 Dawson 


| wile “Sak W Seates king, and he thought it would be 
| a valuabis thing to have ‘a cotton mill sesociated 
with him, but if did not turn out very satisfactorily. 
Se Yes. Apperently then the Company had five 
‘mille in 191¢, one situated in Vewilten, three in 
| Cornwall, One in Merriten; eanud they acquired the 
“Vibsen Mil1? A. &¢ Marysville. 
Q. That would be six mille? = A. Six. 
10° .. And then, in addition to thet, they owed 
| the Mount Royal Spinning M1117. A. They absorbed 
| that; ft was a ney mill just finished. 
.. Oh, it was a new mill just ‘finished? 
a Ae YOSe 
te whet Compdny had built it? 4. It was the 
| median Reyal Spinning Company I think it was called. 
“it nad hardly got under operation. It got started 
in a very bad tine, and overtures were made to us 
» 20 to sce whether we would absorb it and in the re- 
| organization we did 50; we naver operated it. 


We immedi ately leased it to the Dominion Textile Com 


‘because it was more in line with their partienler 
- “produet. 

Qe Who vas it that hed orgenized the Mount Reyal 
| aphSctse- obs days “s a. AS I recall it, the [ate 
Benjamin Tooke waa one of the leaders; Mr. Vhitehead,- 
willie ultenead, now deceased; ir. Tolmbe was in that 
30, 


too; he is now associated with our company; he was one 


ef the promoters of tae late Mount Royal Spinning Comp 
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ido not recall the nanes of the other sen vho 
were associated with it, but these were the chief 
men, - Thaitehead, folmie and ‘Tooke. 

{+ “ell then, there wuld be seven mills? 
Ae Yes, seven milis, ~ six that the company operated, 
and “ie ted they leased. 

ae YeBe Aare these milis ail in operation now? 
4» Yes, they @re all operating still. 


uh &. The seven mills? 4. Yes. The Mount Royal 


© 


is being operated by the Vominion. 

gj. They sequired it completely? 4. Later 
on, at the end of ten years, they purchased the 
mill. 

s .- Yell then, when Cansdian Colored Cottons was 
organized in 1292, wis it a serger of other cotton 
mills. Yes. As i recall it, that was a merger 
of several mills that were having a di¥fidult time. 
i am only now speaking from hearsay, of course. 

ce Yes. Probably ve might be able to get the 
records? 4. They were having a difficult time 
of it and they were sergei in the name of the Canadian 


Colored Cotton Company. 


FP} he 
A a 


. js But your ¢ospany has santintiianss of the cfficial | 
5 records, so that we might be able to just determine 
their dirfieulties? \-. I think the Minutes there 
are the oniy records, Mr.iicluer, that we would heve. 
30 | 
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i a difficult time. Of course, as I say, I am only 


ore Dawson 


Well, this coamences in 1892, those minutes that hove 
just been handed to me, and I em interested to on 
what sost of bed times those merging ecmpenics were 
having prior to 1892, ‘because we have been reed ing 
something of the history of the Canedion Mills, 
between 1674 and 1892, and it did not break our hearts 
scarr*: *S.= deli. I practically know nothing | 


of the history except as I understand they were heving 


Speaking from memory, and they did not have a happy 
tine either when they came together. | 

we it was net a happy union? sg No, it 
certainly was not. if you woul 4 like a little histo | 

Q: Je might get it from the records? A, The 
Seere tary ‘of that day vas a ur. Bruee, and he ¢ wet 
eourse, has passed on ‘B number or years ago, sO that 
we have only the Pocords as we have them thew telling © 
the story. 

.« 88. $$$ 8611, I see by this “inute book that 
is produced, which is stat d to be the Minute Book 
of the Camdian Colored Cotton Mills Company Limi ed, 


Montreal, the charter of the Company is entered on 


Page 3, and at the foot of the page there is a statemen} 
with regara to thé capitalization: 
“Ang whereas, among other things, it is 
in ‘the Notice of this Application and in the 
said Petition averred, andit has bees established, 


that tlie amount of the capi tal stock of the 
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intended Comp any is #200, O00, mat inte 
One thous sand sheres of one hundred dollars each,-- 
That the sald Anérey Proteriax Gault as taken 
one hundred mares of the said STOCK, and has 
paid in therecn the sum of one thousand dollarse 


That the pal navi Morrie, the elder, 


has. taxea Cue hundred ahexres of tre said stock, 


ang has paid them thereon the sum of one thousand 


dollars. 


That the said Robert Leslie Gault, has taken 


one hundred shares of the said steck ané has paid 


in thereon the sum of one thousand dcllers. 
| That the said Theophilus King has taken 
icG shares of the sald stock, and has paid ham 
in thereon the swa of one thous and dollars. 
That the said Charles Dexter Oven has 
teken one hundred shares of the said stock, 
and has paid in thereon the sum of one thousand 
dollarse r | 
That the aggregate of the capital stocx 
taken is % 50,000.00, and the aggregate paid in 


thereon is 35,000 - such aggregate has boa paid 


in to the eredit of the said Company im the Bank 
of Montreal." 
| There appe rently were sone veterans of the Textiie 
; incustry connected with this company in its early days 
>; id | As I have no doubt. 


Ge I, see the names of Robert PF. Gand and David 
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Merriece? $= As Sell, Andrew F. Gault would be the 


| Cotten Mi2is Company Limited, held on the “7th day of 


be a little while going through this. ould you like 


| t6 sit down in the meantime? 4e If you don't mind] 


| My, Hekuer? 


| meeting of the Directors of the Cansdian Colored Cotten 
Mills Company Limited, held on the 27th day of february 


1692. © Page ll: 


)Yerious: ail1st “<© he Stormont Cotton Mill is at 


{iy 


606) "Dawson 


Chief. Robert Gault was a4 brother of iis, 


“-o» Yes; they-are familiar names to us now. 


Then page il, a meeting of the directors of the Canalia 


February, 18692. Now, Mr. Pawson, we will probably 


ae Lt reads: 
 *E twas the resolved unanimously: * 


THE COMMISSIONWR: “het are you reading from, 


KR. 4eRUTH: dam reading from the Minutes from a 


°*] twas then rescived unanimously: | 
That the following mill properties be purchase 
by this Company: 
The Stormont Cotto: Mill, 
The St. Creix Cotten Mill, 
The Canada, Cotton Company, 
The Lybster Cotton Company, 
The Merriten Cotton Company, 
‘The Onterio Cotion Co. 
The Gaterie Dundas Cotton Mill Co." 


Q. Now, I wonder if I could get the loeation of those 
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Cornwall?°: a. Yes, still overating. 


4, And the St. Croix at Hemilton? 4. At Hemilt@- 
still operating. 


@. And the Canada Cotton Company? Aa. Still 


operating. 
g. Where is it? °° A. Cornwall. 


“. The Lebster Cotton Company? A. No, tuat 


ic dePunet; that wae sold for serap, I think. 


a. Yhen® A. Oh, I don't know anythiag about 


thet; it was many years ago. It was never dperated, 
as far a8 I can tell, ° The purchase was to get rid 
of it, As I say, T am only speaking from memory, 
but a8 I reeall, it was never operated. 

q. Phe Kerriton? A. That was operated 


for a time ‘and then it was meved to Gornwall. 


G. Where wes-it leeated, at Merriten? Ae At 
Merriton. 
cy a. Ontarie? A. Yes. 


4. The Ontario Cotton Mill Company? Ae That 
is at Homilten. 

Se And still belng scperated? Ase Yes. 

oy ‘the ‘Dundas Cotton “iTl Company? A. No, that 
was closed, too. 

9. Taat was olésed? “a. Yes. I am not sure 
when. I don't think ft was ever operated, as far as 
ay knowleége goes. ~ 

Q. Of these that were purchased at the tine, 


the Lybster, the Mérritoa and the Bundas, are not 
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now operat inge | Ae No, they are sot now operating 
ue You seid the Lybster you thought never did 
operate? Ae HO, 1 don’t think it ever did run. 
je They were purchased at the price of $4,600,000, 
the whole payable bonds and stock of the company, 
and that the Viee-President and Secretary Treasurer 
of the company, be. authorized to align om behalf of this 
company all necessary deeds or dceuments to that effec}. 
Then page 153 

"it was then moved by Mr.Te King, seconded by 
Br. De Morriee, Sr., ané resolved: 

That in order to enable the Company to purcah 
the preperty, stock in trade, ete., of the fellowir 
mills, to-wit: 

The Stormont Gotton Mill Company, . 
* St. Croix “ , " 
" Canada... 7 ” wee 2 
" Lybster . " . 
" (@erriton, "* " " 
* Ontaric ” “ y 
* Dunas a Sar ae 
The following by-law be passed, to-wi t; 
By-law Ne. Z, 
Respecting the increase of the capital. stock. 
of the Company to an amount of $o,900,006200. 
it is hereby enacked and ordered by the 
Directors of the Canadian Colored Cotton Millis 


Company Limited, at their meeting held in the 
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‘ ‘city 0 of Mon weal, on the 27th cay of Pebruary, 
1092, all the creping being wanieinin am by 

the unenimous deel sion of the pirectors aS 
feksowns | | st 

lst. The capited stook of said company is hereby 
théwtnded from $1.00 »000,00 to 85,000,060, 00 

said inerease divided inte forty-nine thousand 
shares mre hundred Adliars ($100.00) each. 

Be Application shall be forthwith made in 


the meme of the caid Company and of ite directas 


$e the Governor General of the Dominion of Canada, 
in couneii, for Letters Patent, confirming the 
inetéais of the capital stock of the Company 
from one hundred dksend dollars ($160,000) 
ve'eive million dollars (35, 060,000¢00) o" 
Qe Now, are you one +o tell me from whom this coupany 
bought these nilis? Ae YOU Mean as to who the 
sae | oe orners were? 
be fe, the owners that the company eaks with in 
acquiring the milis? ie NO, I have abeslutely 
no knowledge of that, Mr. McRuer. I know that Mr, 
King, who is mentioned there, Was an American, and that 
| he Was one of the group, I think, that built the St, 
ovat tna yong is referred to, I think that is 
| how he came into it. Leber on ver d sold it. 
| us laybe 1 we can gil better by the Minute book. 


> | rend 17, I rina: 
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“fhe President stated for the information of 
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between H.u. AF. Gault and favid Morrice, ana 


amongst the Arehives of thesaid Compeny was 


“by Mr. RL. Gault, 


6068—a Dawson 
the Meeting that since the meeting of the Zend 


Fobruery last ‘past shareholders of the company 


have giver on the stock by them subseribed an 
additional sum of twenty-thousand dollars ($20, 000 
making Seventy thousend dollars ($76,000) on the | 
One hundred thousand dollars (@100,000) by them 
subser ibed. 


Yhe indenture of agreement entered into 


company, on the 16th instant, and lodged with 
the Secretary of State pursuant te Section 27 


of the Company's Act a Guplicate whereof was filed 


eonsigered and approved. 


And it was then moved py tir. 7. King; Seconded 


and unanimously resolved: 

“Phat Two million six hundred thousend dollars 
($2,600, 000) ef unassesseble shares (paid up stock) 
in this Company be hereby issued in favour of the 
asid a.¥. Gault and D. Morrice or their assigns 
in part payment of the properties mentioned or 
referred to in said agresent of the 16th March 
instant, serip ef said shares to be delivered, 
however, to said A.¥, Gault end David Maurice, 
or assigns, only after regular deeds of conveyance 


of said propertins shall heve been made to this 


companys 
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3: was further moved by the said gE. King, 
second e€ by the asia Robert Le Gault, and unanie- 
mous Ly resolved: | | | | 
That in oréer to enable the vemmany to pay 
to the said AF. Gault or D. cease or assigns, 
the fwe million dollers (22,000,000) of bonds 
mentioned in the aforesaid agreesent of the 16th 
March insteat, for the purposes therein mentioned, 
the following by-Low be now passed; 


authorizing an issue of Two million dollars 


of bonds, 


it is hereby enacted and ordered by the 
Direetors of Tae Canadian Colered Cotton Mills 


Company, Lindted, ¢ at thelr meeting held in the 


City of Montreal on the 22nd day of March lave, 


all the directors being present ; and by the 
unanimous ieéizion or seid Dixectors as follows; 
le The said Company si8ll issue its 
bongs or debenture to the amount of Two million 
Goliars ($2,000,0006.00) whieh bonds shell bear 
date the 2nd day of April next and shall te secured. 


by mortenge or hypothee on all the Resl Estate, 
lecachoids, immoveable properties, buildings, 
engines and. nechinery of the said Company, and 
eneh of the sala Geruis shall te certified by the 
beuitous hereinafter named. 


Ze The seid Bonds shal) be descr bed as the 
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_, first issue and sill be sesled with the ) 
Gerporate seal of the Company and signed by the 
President, or Vice-President and countersigned 
by the Secretary of the Comupany and shail be 

of the denominations of one Snensent dollars) 
five hundred Gcollers «nd one hundred dellers. 
each respectively, the said Bonds of One thousand 
dollars numbered consequtively from one to 

q a fourteen hunéred inclusive, those of the 

, denominstion of five hundred dollars nuubered 

eonsecutiveiy from one thousand four hundred 

and one to tw thousend four hundred iaclusive 

and those of the Cenomination of one hundred 

ss dollars numbered consecutively from two thousand 
four hundred and one to three thousand four 
hundred inclisive," i. 

SO apparently there was issued for these milils 

» | we $2,600,000 in stock of the Company and $2,000,000 

‘ worth of bonds. Have you any knovledse of whether 

there wes a Syndicate organized by these sevtlemen 

te purchase these companies and then to sell them 

to the Cansdian Colored Cotton Mills, Limited? 


a Ae Meo, I nave no knowledze. fhe present Secretzry 


THE COMMISSIONER: Yhet is that, I dié not quite 
|cateh what you said. 
THE WITNESS: I say the present Secretary of the 


. 
of the Company is here now in the person of Mr. “atson. 
| 
| 
| 
| Company is in the room at the moment, in the person of 
| 
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4 my, Watson; he may know something about the old histooy, 
whether it wa a ayuateate. or whether the money 
wes paid by them Por distribution to the respective 
owners, or bow it was. 4 have not got the faintest 
; ifea. 
MR. “CRUE: Then perhaps I had pakber eali 
ar. Watson now. 
? 10 
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(Page 6065 follows) 
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a 
HUGH i. WATSON, Sworn 
EXAMINED BY MR. MeRUER: 
| Qe How long nave you been seretary of the 
Cansdian Cotton Mills, Limited?  — Ae Sinée 1927. 
Qe Were you Gennected with the Canadian 
Colored Cotton Mills Company, Limited? A, Yes sir. 
Qe “How long were you connected with’ the 
Canadian Celo.ed Cotton Mills Company, Limited? 
| A. From the beginning to the end. 
G@. In what capseity? A, Assistant 
to the Secretary. 
Qe: Would it be your duty to write the 
| Minutes? " A. No sir. 
@.° Who wrote the Minutes - the Secretary? 
BY %@s. 
QO, Apvarently from what i have read when the 
| Conddian Colored Cotton Mills Limited wes organized 
several mills were consolidated with Canadian 
Colored Cottons Limited? A. tes sir. 
@. Were these #11 operated by separate com- 
panies?- the Stormont Millg the St. Croix Nill? 
A. Yes. All of them, we were all separate. 
G <All separate corporate entities? Ae YeBe 
@. And they were brought together in a 
merger in this one company? A. Yes. 
©. Now, do you know anything about what took 
place at that time, whether the terms. of consolida- 


| tions-fer. |, 4 As ©Well, I have not got 
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them at my finger ends but L was there when the 
whole thine went through. | 

Qe Had there been some Syndicate composed of 
|Nr, Gavlt, and Mr. orrice, in hich they were inter- 
ested in it, acquiring the ownership of those com- 
panies and then tuning them over to Canadian Cotton 
Wills Limited? i -As Well, Mr. A. FP. Gault 
and Mr. David Morrice,Sr., were the two live men 
at the time of the merger, 

G. Weuld@ it be correct to say that they pro- 
| moted the ial A. Well, pretty near it 
i thinks 

Ge. And there appears to have been $2,000,000.00 
om in Bonds that were issued as part of the purchase 
| price end £2,600,000.00 in stock? A. ¥es. 

Se Po you recollect a transaction of that 
sor t? Ae Well, i recollest the 4,2,700,000.-, 
that was our first stocks 


Qe $2,600,000-00? , Ae Neither preferred 


nor common, it was just stock. 
Q. Just plain stock? A. Yes. 
©. And there was 100,000 subseribed for by the 


” men that went inte the Company? A. By 


the first Girectors. 
@. And then 26,000 went as part of the purchase 
price? .. As Yes sire 


Q@. And i wondec to whom that 26,000 shares of 
30 . 
stock went to, whe it was actually issued tot 
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As’ Tf heara your question to Kr. Dawson and i have 
been trying to think ever sinee, to think it ue 
| te see if lL eoulé remember it but 1 @o not think I 
5 | could without referring to something. 
Q. Would there be a transfer book of Canadian 
Colored Cottons Limited that you ean get that ine 
| formation from or some of the old reecrds? Ae 
Pocsibly but it is pretty hard to tell where to look 
e 1 for information nowadays but it is possible. You 
mean transfer from shareholders to Usnadian Cottons? 
| @. Yes. This is what suggests itself te me, 
and I @o not know whether I am right or wrong: 
15 | that is, that the shareholiers of these five emai» 
: | ies were given bonds in return for their antekente 
fin the companies and that an issue of common stock 
| was issued to the promoters of the Syndicate. They 
‘may have given a bonus along with the bonds - I 
ry 29 don't know, but it he's #ot the e¢arairxs of a trans- 
action like that. We have seen those things here. 
I wonder if we cowld set the Getails as to whet 
actually was done? A. You see, that was 
carried out by the Syndicate and 1 do not think the 
#8 company had anything to do with it. 
oO. 1 @o not expect to find anything about it 
in the records of the Comrany and probably you 
|would have no record of it either. A. Wo. 


Q. Did you get the records of those o14 


| 
30 | 


|companies = the Stormont Company, the St. Croix 
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Company and Conada Company = did you get their 
Min&te Books? Ae Wie have got one of then, 
we have one of the Mount oyal and one of the Canada 
| Sostenpesmded dabei thats 4enaite 
we Af you ean give me the Minute Book of the 
Canada Cottons 1 ean get some information from it? 
|4e Iwill give you the last one, that is the only 
| one i pave got. 


a 16 oie 


|you at the moment. Probably if you will just take 


i t@aink that is all I can probably get from 


this chair here you vill be able te tell me better 
than Mr. Dawsen in reference to matters I come across 
lin the Minute book. 

“ At page 104 we have the Minutes of the First 
Annual General eetiug of the shareholders of the 
varodian GColeved Cottom Mills held on tae 16th of 
Way, 1893. Fres¢enut: fe ge GHULt, Ge D. Owen 

» fe lA M. Crombie, S. H. Swing, it. Le Gilt, T. King, 

‘id sam Finley, 2. Moxrice, 7. Morrige dx. , ks Macdéennell 

D>. \. MeCaskibilg WY. J. lioveiee, Kh. Hash, ds b. 

Clearihue, I. ichtenheim, A. F. Riddell, J. Ge 

Villeneuve and James Wilson Jr. 

25 "It avford your Direcicrs much pleasure 
to meet the shareholders on this the occasion 
of the First Annual Meeting of the Company. 

It igs unnecessary to recall the events 


that led up to theformation of this Company. 


a 30 
’ ' Suffice it to say that the result of the year's 
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work has turned out cuite as well as the 

most ardent promoter of the -ompany could 

nave anticipated. A grest deal of hard work 
has been accomplished during the year and 

the mamigexs of the several plants have been 
kept unusually busy in getting up the produce 
tion to the hichest point and reducing the sost 


of m:mufacture down to the lowest possible 


minimum. 


Considerable new machinery has been added 
during the year and the severel mills worked 
by the Renneuy are arenkhs improved since we 
eane into possession. 

The result ad. the year's work is as fellows: 
Peng Spe bond interest, dividends, Interest 
un Méktue- hanes writing of? a reasonable 
wn for wear and tear and paying allother charges 
we ehery forward to Profit and Loss Account the 
very handsome sum of (122,526.05. 

The mills are now 411 doing remarkably 
well, and@ it ig hoped and expected that the 
year on which we have entered will show éven 


petter results than the one through which we 


‘have just passed. 


The sales for the year amounted to 
$2,442,258.10. 
We regret to say that we have been 


obliged to keep two mills, viz., the Dundas 
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and Lybster closed down and we fear that owing 
to che wander demand for more goods than ¢an 
readily be supplied by tie mills we are now 
working it will be neeessary to keep these mills 
dlosea down for ah taketintte time, a@s we are 
" datenniael only to make goods that will command 
a ready sale." 
We do not scem to have a statement of Profit and Loss 
in the Minutess 
Page 123, the Second Annual General seeting of 
the ghanrenel tars held on the 23rd of May, 1894. 

"he Annnel General Leeting of the share- 
holders of the Canadian Colored Cotton Mills 
Company Limi ted for the reception of the 
annual anit, the election of directors and the 

Padaaust ion st general pusiness, will be held 
oh tue head office of the Company." 
This is just a notice calling the meeting. 

"The President read the second Annual Ke- 
port of the ‘resident and Directors as follows: 

"Gentlemen: It affords pleasure to your 
Directors to meet the sharehoiders on this, the 
Seeond Annual Meeting of the Company. You are 
all doubtless aware that -the year though 

' woieh we have canned has been on the whole a 
very trying and unsatisfactory one so far as 


mnufacturing interests are concerned. Business 
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has been unusually dull, especially for the 
last six months and in addition to the stag- 
nation in nearly all branches of commerce, we 
have had to contend against the doubts and, 
uncertainties of a change of tariff, which has 
held the trade back from purchasing or ordering 
any goods that they did not absolutely require. 
the result has been that € have been 
obliged to keep our mills running on short time, 
in some cases thirty-five hours a week and in 
others running one week and closing down next. 

This, ef course, has had a disastrous 
effect so far as profits are soncerned and it 
was with regret that, your Directors saw that it 
would be impossible to continue paying the 
guarterlydividend, and after paying two 
dividends one in July and one in.etober, we 
were reluctantly compelied to discontinue them. 

A lerge amount of money has been spent in 
getting the mills into modern condition, also 
in improving the water power, notably the 
Canada Mill, Cornwall, which will mean a 
large saving of coal in the future. 

Your Directors have been anxious to get 
everything comected with the mills brought into 
good condition with a view to economy of pro- 
@uctian, so thet goods may be produced at the 


lowest possible cost, and as soon as the 
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vastindes of tie eciuttery will permit of its 
running our mills to their full capacity we 
anticipate a very large earnin: capacity, 
but a8 you all ‘know it is death to e mill te 
be obliged to close down or be compelled to 
run on half or short tine. 

We are endeavouring to invent new Lines 
of eoods and to spill more diversify our 
products by which means we hope to be able to 
keep a considersble number of looms running 
over what we are doing at present. 

_— profits for the year efter paying 
all expenses of management, selling, interest 
account ete. amount to $201,559.66 against 
which the interest on bonds amounting to - 
$117,540.00 and two dividends of 740,500.00 
each emounting to £281,000.00@ have been paid." 

Then at page 143, this is the third Annual Leeting 
on the L6éth of May, 1895s 

You are all doubtless aware that the year 
through which we have passed hes been a very 
severe and trying one in nearly all departments 
of cotton manufacture. 

The demand for goods during the sumner of 
lest year eA £0 gmall iheat we were obliged to 
close down fora considerebie ‘im, which ré- 
sulted. in a less of ,rofit for the first half of 


the year. 1% is gratifying to be able to state 
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that the ~— of the last half year has 
been satisfactory, all our mills have been — 
fully oceupied and we think we see a market for 
all the goods we can make sili the next six, 
or even twelve months. if our anticipations 
in this respect are covrect, we hope to be able 
to meet you this tine next year, With a better 
show ings 

It is needless to mention the keen compe- 
tition we have nad te contend age inst es- 


pecially from the United States, from where, 


every week if not every day brought a lowering 


of price lists, until coloured cotton cloth 
was down to the price of an ordimry grey 


eotton.. However, within the last few weeks, 


prices in the. Ameriesn market hsve considerably 


hardened, and with the large stock of raw 
eotten this Company has on hand, bought at the 
lowest bottom prices, the result should show up 
well for the incoming year. 

All the mills are in excellent condition, 
considerably outlay having been made in the 
buildings and water power, all of which @x- 
penditure is expected to result in preducing 
at a smaller cost 4 better GLassof goods. 


A still further outlay will have to be made at 


Cornwall owing to the action of the Government 


in raising the banks of the Canal. After this 
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is elapisted nine will, we think, be ample 
power, which will be of*sreat importance to. 
this Company. 

During the year we have had to face the 
Bonds on the Canada Mill, amounting to 
$500,000.00, which was done by four of your 
directors advancing the sum cf $100,000.00 in 
cash and borrowing on the Company's name with 
their endorsement the remaining $200,000.00, 
which they did without any chargé, thus showing 
the confidence they have in er eras 
success of the Company. 

The net profit, after paying bond interest, 
current interest and all expenses of manages” 
ment and selling amount to $126,456.00 which, 
althouch not es lerze as could be wished, still 
eonsidering the vey extraordinary and. excep- 
tionsl year thr ough which we have passed should 
be eonsiderea on the whole as fairly satisfactory." 


The Fourth Annual Meeting of the shareholders 


ef the Canadian Colored Cotton Mills Company held 


pn the 7th day May, 1896, at page 1528: 


“As you are all aware the years through 
which we have just passed hes not been one 
in which large mounts of money have been made 


in any department ef géneral business, and more 


_ especially in the menufacture of cotton or 
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woolen goods. 


ever in the history of tne world have 
goods been sold so cheap nei itet en dines cama 
year. Itis trove that raw cotton was never 
lower than in the early part of the season but 
during the last half of our financial year the 
prices went suddenly up, aud at the present time 
exe fully 25. higher then at this time last | 
year. 

fhe comphition,especially. from the United 
States, hes been very keen, larger quantities of 


goods having been sold at rédiculously low 


prices: — 


in one instance goods that in the early 
part of the season were sold at 10> cents were 
suddenly reduced to 6-5/4 cents. 

We mention this to give. you some little 
idea of what sibane. dot te eontend against, 
and to show you that had it not been for this 
slaughter comp tition the results of the year 
would have been much more satisfactory. 

It is gratifying to be able to state that 
eux mills have all been kept running almost 
continuously throughout the year, until the 
last few weeks when the Cornwall mills have 
been closed down week about. The property of 


the Company is in excellent condition and will 


_ compare most favourably with any similar property 
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in the neh ibeethiee states. The saies for the 
year amount to (2,260,570.29 as against previous 
year $1,917,612.15 an incresse of $342,758.14. 

the amount at credit of Profit and Loss 
now stands at $494,786.58 as against $251,733.26 
previous year. 

Hotwithstanding this not altogether un- 
favourable showing your Directors consider it 
a i prudent not to resume dividends this year, but 
should the result of the year on which we have 
now entered be as satisfactory as they have 
resson to anbteluate they are in hopes and 
15 consider it not out of the range of possibilities 
that at the. expiration of the»sresent vear divi- 
dends may.fairly be ex ,ected to be resumed. 

in the meantime they consider it mere ad- 
visable to reduce our at present somewhat rather 
J i large bank indebtedness, and thus have tne 
affairs of the Compsny in a thoroughly sound 
financial position. 


By the arrangement with our agents whereby 


they guarantee 211 losses against bad debts, 


25 
we have this year saved a very large amount 
which the Company would have had to bear had the 
losses not been provided for by a guarantee 
commissi on." 
) 30 Q. Do you know if Ds Morrice and Company were 


ithe selline agents. of the Company of this kind? A.Yes. 
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Ge De Morrice & Company? | A. BD. Morvice 
Sons & Company. 
Q. And the Ds Movrice of De Morrice sons & GO. 
5 | is the same man as the D. Morvriee of Canadian Cottons? 
A. Yes. 
Minutes of the Annual Meeting held on the 7th of 
Nay, 1897, at’ page 185: 

"It afforis your Direetors much pleasure to 
as bg meet the shareholders at this the fifth Annuel 
Meeting of this Company. © 

the year throuch which we have just passed 
will be one long remembered in the history of 
15 the Company. | 
During the whole year competition from both 
England and the United States haz been very severe, 
and as 2 result we have not only been obliged te 
sell our production at low prices, but what is 
® 20 | if anything still worse we have been ebliged to 
rum the entire ea eacity ef our mills at about 
63%. 
This of sourgse adis very much te the eost of 
the gooas ang it is almost surprising to find 
i that we hove even held our own. A very dis- 
turbine element in the business of this year was 
the uncertabnty of the tariff; now that that 
question is sbout settled for the time being we 
are hopins thst things will considerably improve, 


; 30 


on the whole, the tariff is more favorable for 
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this Company than we at one time expected. 
- fhe duties for this year, deducting the 


preferential allowance, leaves it at 50-5/8% 


until July 1898 when the duty will in all prob- 


ebility be redueed another 1/8th whieh will 
leave it at 26~1/4% less then the ola teriff. 
fe are in hope thet tke second cut will not come 
into operation, but if it should we think it 
cought not to hemper the Company very seriously. 
in one sense we will be much better off as 
we will be largely relievea from competition 
from the United States, which for the last two 
years Owing to the bad state of the Cotton 
business in thet country has been mest severe, 

Your difectors are of Opinicn that every- 
thing has beeu done that could be done in the 
interests of the Company, and shoulda any improve- 
ment take place in the #eneral business cf the 
Country, which is only reasonable to expect, 
they feel confident a much better résult will 
be in store for this Company during the yeer we 
have now entred upon. 

The seles for the year amount to 
¢1,852,750.06 as against %2,260,570+29 last year 
a decrease of $407,640.72. 

The net profit after paying all interest 
charges and all other expenses amount to only the 


small sum of £21,876.32. 
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The amount of Profit & Loss now stands 
at $516,662.90 as against $494,786.58 previous 
year, of this amount {478,780.60 has been put 
into machinery, water power and other improvement 
the properties of the Company aré now in 
cheat elass condition and espable of moducing 
the class of goods we manufacture at the lowest 
Rel tringscew Nigel te a normal condition of trade 
sh ould produce satisfactory results." 


Ané the sixth Annusl Meeting held on the 25th 


of May, 1898. 


"fhe Chairmen read the 6th Annual Report 
of the Directors of the vomp any as follows: 
Gentlemen: Your directors take 
si taturd in stating that the business conditions 
for the past year have been somewhat improved 
over the previous year and ‘thet at least for 
the lest six months seem¢@ to be approaching 
normal conditions. The first six months was 
marked by a sluggish demand, sher> competition 
and extrnéedisaey low peices, from other markets 
= seriously reduced our output, andreduced 
the price of our fabrics. These conditions 
were changed for the last six months only in 
the snaked Fev our nanufeetured goods. the 
result was that for the first six months we 
ran only S64 of our saneel tes and for the lest 


six months 85%. | We still have sharp compe tition 
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from the depressed trade in the United States, 
and 48 you are all quite aware, a further 
veinetian of 1/8th in the duty, which takes 
place on the ist duly. Not wi thstanding these 
conditions, if the consumption of the country 
can be maintained at its present point, we 
feel encouraged to believe, in the present con- 
ditions of our mills, and the small outlays 
necessary for future improvements, that our 
prospects are, very encouraging. 

fhe saies for the year amount to 
$2,304,559.00 against $1,852,750.00, an inerease 
of $451,829.00. 

The net profits, after paying 411 interest 


charges, and all other expenses, including 


bond interest, amount to the sum. of $110,875.74. 
The amount of the credit of Profit 4 Loss 
now stands at (627,558.64 as azainst 7510, 662.90 
the previous year. ‘@ had previously eharged 
eff to plant (155,292.00 which added to the 
present balance would make $762,830.64. ‘there 
has been added to New Machinery account and 
charged to the plant, the past year, the sum 
of $30,000.06." 
The 7th Annusl Meeting, the SOth day of May, 
18993 | 
"Your directors have pleasure in stating 


that the business of the Company for the past 
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year hes been on the whole reasonably satis- 
factory. ° During the first three months of 
the year ween joyea the “ene fit (so fer as it 
went) of the tariff as it then existed, but 
the continued severe competition from. outside 
makers continued more or less throughout the 
whole year's work. Owing however to the more 
favoureble Condition, more particularly of the 
American market, we have been unable to make 
ay advance on some of our Leading lines, from 
which we will during the present season reap 
oonbiacrinis benefit. We have been sble to 
run about the full product of our capacity 
during the whole year. ‘The decrease in the 
tariff of 263% on English, &8 well as other 
manufactured goods imported throuch !nzland 
has been more or less severely felt - low 
wages, cheap money, machinery, supplies and 
ete. enabling them to preduce goods at a very 
low cost. We feel, however, notwithstanding 
these drawbacks that we are entering on ené@ 
may with confidence expect very satisfactory 
results for the coming years. As before 
stated to you, your Board in their continued 
line of wettou have nearly brought the property 


of the Company up towards the position aimea 


‘at - so as to meet (and meet successfully) 


the anticipatea requirements of the trade, by 
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whieh the heavy cost of manufacturing might 


be reduced, as well as the large quantities 


_ of foreign goods, not hitherto made in this 


country, might be su€cessfully supplanted 
by our ovmm mills. 
The properties of the Company are 


in 4 most excellent condition, and the result 


as to the cost of manufacturing, etc. bears 


out the wisdom of the outlay made duriag the 
pest. | ¥rom the statement, which will be 
placed before you, you will notice that the 
Consnay indebtedness to their bankers was, 
at the Close of the year's work consid erab ly 
reduced, the General Loan account being 
$750,000.00, the special loan on rew cotton 
¥205,6750005 “he deliveries for the year 
siniians to #2,559,754025 being an advance 
of 9959174035 over 1897-98 (which as you 
wesahadirece was some §450,000.00 over the 
preceding year of 1896-97). 

The net profits for the year, after 
the edekieeRiadsie tienes of general interest, 
interest on Bonds, snd all Other expenses, 
mount to the sum of rol0, 877. 45, of which 
v4, 000000 (being Rie on the subs eribed 
ea Atal of the Last six months of the year) 
has been pata to the stockholders and a 
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Profit & Loss account $156,877.45. ‘the 
anoint at the crédit of Profit & Loss account 
now stands at $784,416.09 against $627 , 538.64 
the previous year." 


the 8th Annual Meetings of shareheliers held 


on the 25th day of May, 1900: 
"lt gives your divectors pleasure to meet 
you today and place before you the reeora of 
* Sy the vast year's work of the Gompany. We have 
pleasure in reporting that owing te the general 
activity in business circles, we have been en- 
abled to run all the mills at their full 
15 capacity during.the entice year. some of the 
mills; owing to necessary alterations, we were 
not able te receive the full production, but 
the tetal shows a fairly gocd average. In 
¢ommon with this country, other manufacturing 
* 20 ecntres have been also fully engaged thereby 
engbling us to reeeive to « reasonably full 
extent the benefits of our home market. Com 
petition from outside manufacturers has not 
been so severe, enabling us not only te agin- 
. tain but to make 4 considerably inerease in 
our values. de have not been slow te take 
| advantage of this condition, having as usual 
met the markets in this country by frequent 
advances, our. judement leading us to anticipate 


5 30 


a eontinuance of the demand for our manufactured 
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gods, 28 well ag a distinctly possible advance 
in the prises of our raw oa terial. 

le regret, exceedingly that we have again 
to face & fur tae i decrease in be, tariff on 
manufactured goods {as you are aware, we have 
been manufacturing with 4 protection of only, 
264% a8 against English or other goods imported 
through Fnzland) now a further decrease is 
armounced, which will make a still further re- 
duction to 23-l1/Ss. %e regret these frequent 
changes, a8 they are yer, detrimental .to.the 
well being of any manufacturing concern, and 
they are certainly at variance with the promises 
made to us when the last change was effected. 

Your Board have on hand a fair stock of 
raw cotton bought some time ago at reasonable 
prices, from which they exsect to be able to 
realize more than an ordinary average profit 
during the coming year. 

During the past year we have (as is cuse 
tomary in such properties)made considered ie 
additions, both as to buildings, 2s wal as 
plants, the bial alterations effected 
has. more or less interfered with the prodtug- 
tion, but nothing of a serious ehacacter. 

the property of the Lompany is in first 


class condition. I think we are justified in 


Pa e 
o-~ » = 7 ‘ 
shat ‘.! al ei eyes - ty he 2 += 
: “> A vi ‘a ‘ 
sit tae 7 
" _am ta 
noadt aw | ~ p80d 


eonevha eidisueg yitemivall 8 es Liew 28 (abou 
_ eLetuedam wet B00 to goeii¢g. selene 

» she Re eval ew sade ¢iguinesoxe forget. o 
go Tlised ofr a sacoteeh easid iis onate of 


evad oF ,otaws ais yoy 28) eboog beistestunes 


yine te seitestorg © dtiv goiustostonsm nesd | 


botuegal ehoos xedto wo detigal taniags #8 4468 


ai egsoxesb wodtast 8 wont { Saal aoc ~~ 


nex initush slate @ etem L[hiw dole ~boonsons & 
| taecpext sesct dotgen oh. een ot moitoud 
| aiid of fateemiweb \ «ev ota yond? es ,sonmerts 
| bog gmteones saisatestunam ye to gcttsd Liew 
| sewimotg ost idiw sonaiuav ts “in isiteo aos yodt 
| -batostte asw egcsde feel ect medw an of eban 
| te deota tiet s basd xo eved bused stvel 


a eldago 2aaet on OBS emit suiog Taasod mottos wee 


| gt eid@ ed of Poerze yedt dointy mowd ~ geo tig 
i}  $oig sgetere Yrecibse ae maid etom eaiiaes — 
3 ) -exo al as) eovad ow ISOY teaq edt gota 

i | eidereblianes shsm(as itue qo dowe ot -yxamot 
ie ee ft bw os ogatb ited ot ga Htod 80 bbs 
; ; pebwahn anoitexetin vancebieed eat ,atealg 
: -oyfe:g srt sete hevelietntl enel to ovem asd 


tetosieds evoinee a io yalidéom td ,mott 
$antt ai et yrsqued ont ribehess vices 2 
ai Solticasg ois ow cade Alcs ia 


ea 


ia = 
. : a. eel bbeees Te 
7 - * 
ao EPs x“ ris 


ie v 
4 ‘ q it a 
‘ { 
J - Tt. ¥ 
a . 's « 
. : . nay tet : ee 
. ~~ - 5 at ) . 
— » 1 ’ 7 
7 rs , 
; _ 5 - . 4. ot} 
2 ’ + 193 €.23 ed oe : x tase Sunes 7 , 
~ © J 4 e 4 " ye _ y 
, y ~ 4 = rib he _* ; p 
F : ™ ‘ ns ae ce 
be ghee a oo <_ ¢ 7 e ‘ 
Aa 7 ‘ : 9 
Z J i o — é i 
® ~ D 5 -~ 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


6085 Watson 


b¥e ting thas ous manufaeturings plant stands 
today esyadis of pz oanoL Ag goods as low as 
any similar ore on similar. goods on the 
Ameri can poy Corgan but notwi thetanaing this 
there is, as you are all aware, more or less 
changes required in maintaining such propere- 
ties as are in constant operation. 

From the statement which will be placed 
before you, you will observe the vompany's 
indebtedness to their bankers and others, 
at the close of the year was 2 very moderate 
amount, our ordinary Loan Account being only 
765,000.00 and the special loan on raw 
vdeo #152, 9856 00. As a matter of course 
this is not @ constant aida siord but it is a 
soo? sign in connection with a business of 
the kind, and ane which all bankers desire to 
s¢e, S eeieitent active account. | 

Considering the large turnover of the 
Company, and the great variety of goods being 
manufactured, we feel special pleasure in | 
peteu able to report the abies: 

fhe deliveries for the year amount to 
82, bBo, 626.00 being an advance of 4170, 000-00 
on the yeey. ene year of 1898-99 or an increase 
of “B70 ,000+00 in the three past years work 
of the ice 


Our stock of manufactured goods is in first 
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class condition. Our orders for the coming 
Fall at the present time show a large increase 
pie the previ ous year. we trust that this con- 
dition may continues “We anticipate similar 
results for the succeeding Spring trade, 
which a son know igs the heaviest season in 
the Company's business. 

+he net profits for th: year, after 
making the necessary reduction for interest 
charges, interest on bonds, and all other 
expenses, amount to the sum of $348,428.14, 
of which $108,000.00, (being 4% on the sub- 
seribea capital of the vompany Jhas been paid 
te the eT IM Leaving a bal-nee to be 
earried forward to the ¢ redit of frofit & 
Loss account of $240,428.14, 

As shown by the statement to be submitted, 
the amount at the eredit of Profit & Loss 
account now stands at ¢1,024,844.25 as against 
$784,416.09 the previous year." 

The 9th Annusl Meeting held the SOth day of 
1901: 

"in placing before you the Annual State- 
ment for the year, we cannot peport to a full 
degree, #2 conti nuance ef the general activity 
which prevailed at ths time Last season. 
During tae year 1892-1900, and the preceeding 


year, there hag beem & very marked increase 
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in the profuctién and constmetion of Textile 
fabrics, in common with the genersl business 
of the Country. As usually follows suéh 2 
condition, business has been more or lees of 
a conservetive character: it is generally 
found that’ when the consumption is above the 
oréirary everage, arf the trade of the Country 
shows excestive demand over previous condi- 
tions, they are apt more or less to exceed 
their demands in placing their or°ers, and 
when 2 change ensues, there eannot be the 
usuel setivity in their reqviremenits, «mt il 
eny surplus thet may heve aceumulated, hee 
been disposed of; in addition te this, 2 
merread iverease in the prie¢ of Yew Cotton 
necessarily caused considerable caution on 


the part ef these who were in a position to 


buy more freely. The average inerease in the 


price of Cotton for the year just ended, 

— over three cents a pound,-- while agsinst 
the seeeone work we have xilso hed the inerease 
ino waces for the whole year, and an aavance in 
the price of genersl supplies, (such as dye 
stuffe, @oal, &¢@) all this wae more or less 
unfavorable to the meintenance of the large 
dort sericea rer the preceeding year (the largest 
in the existence of the Company) was ®170,000- 


phenad of the year 1898=99, while that year was 
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$670,000.00. ehena, in deliveries of the 
previous year... These two large seasons de-. 
liveries made it somewhat unlikely they 
could be uniformly maintsined. Our deliveries 
fer last yeat are. $2,428,880.41 agsinst 
$2,529,696.79. the a year( being 2 de- 
erease of 4100,816.38). 

*he production,of the mills shows a 
feirly good avirage, but as our deliveries 
were less, and our stock of manufactured goods 
over, the previous year, we have now decided 
to curtei bh the production, with a view of 
reducing stock, and thereby curtail ovr in- 
terest account, @e. The continued depression 
in textile fabries (more particularly in the 
United States) has tended to cause us some 
considerable uneasiness, as well ag less, pre- 
venting us from taking the full advantage of 
our own market as to values, some goeds from 
that uarkeit having been placed here at very 
low peices. -+he decrease in the tariff te 
2-1/3 with whieh we have had to cope during 
the whole of the past seasen has not been 
favourable, thereby giving the fnelish, 

(as well eas the German manufacturers, thio ugh 
them) an epportunity of placing wore goods 
in this market, largely through the Pnglish 


rétail deaiers. 
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we have Mi edaare a stating the proper 
ties of the Company are now in a very satig-e 
factory’ condi tion. moreor less chenges are 
required, as epaak ia maaatadsasiar aah’ so 
as to -ive us the best results as to cost. 

Taking a manufacturing estimate of the 
cost of the goods, during the past year on the 
basis of the previous year's cost of supplies, 
it shows a still further reduction in the cost 
of manufacturing of about half a cent per pound; 
this, with tne reduction made in cost of mant- 
facturing dvring previous sezsons, is the 
vesult entirely of the increase efficiency of 
the plant and properties. 

The Company's indebtedness to our bankers 
and others while moderate, ave a little in 
excess of the previous year. ‘This arises from 
the inerease in our stocks of manufac tured 
goods, ag well as the fact that ve are earrying 
our entire stock of cotton on this side instead 
of (as in previous years) 2 portion being stored 
in the United States. 

We are pleased to say our manufactured 
goods in stock are in first elass cori ition, 
being free from all old or jobbish goods. Our 
orders for the Fall are fairly well placed, 
and we have reason to anticipate a reasonable 


Fall trade. 
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the net profits for the year were {328,334. 


after deducting the necessary interests on bonds 


of (117,000.00, interest charges and other ex- 


penses amount to the sum of $211,334.67 of which 
$108,000.00 (being 4% on the subscribed capital 


of the Company) has been paid to the stockholder 
10 


making @ balance to be carried forward to the 
eredit of Profit & Loss Acwunt $103,334.67. 


The smount at the credit of Profit & Loss 
account now stands at (1,128,178.90." 


The Annual “eeting held on the 29th of May,1902; 
15 


"In our last Annual Report we called your 
attention to the then existing condition of the 
trade, there beine very decided signs of & cure 
kui edu’ of consumption, doubtless consequent 
on the large deliveries that hed taken. place 
(more particularly in Textile goods) for the 
20 


opeceeding 18 months or two years. 


Qur expecta- 


tions have been more or less fully realized, 
25 


the. somewhat large stock which we at that time 


head on hand, and the previous large deliveries 


indicated that the trade had been moreor less 
fully supplied and this, in connection with the 
wery decided advance in the price of raw cotton 

aid general supplies, convinced us that a very 
prudent and careful policy should certainly 


govern the management of the Company's busir® 88. 


We therefore determined that we should make 
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every effort to keep under to the very lowest 
possible extent our stock of manufactured 
geods. We were no‘ anxious to be eaught with — 
5 a heavy stock of such, manufactured from high 
priced cotton and supplies, without something 
eae positive as to future values - (more pare 
ticularly of raw cottons) we consequently re- 


duced our output to a considers le extent during 


Ve four or five months of last summer ~ with the 
result that ii have been enabled to reduce our 
stock of goods considerably, as the annual 
statements indicates. 4s 8 matter of course, 

ne the reduction of our production necessarily 

involvea@ a considerably higher cost of manu- 
facturing and decrease in profits, while at the 
same time this was largely supplemented by the 
influx of foreign goods, er present 

: 20 yang ae tariff (a condition of things 

which to the mind of all interested in the 

well being of this country is certainly most 
unsatisfactory. } 


We have pleasure in again stating that the 


= ontatian of the Company are in a most satisface 
tory Scialit Sian, Constant adci tions and 
Ghanges are necessarily required and always 
will be in the accuirement of the most recent 
; BP appliances and in general repairs, etc. 


The Company's indebtedness to our bankers 
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and others are as vefore, of s very moderate 
Gharactere 

it has been our plea. we to gtate on many 
previous oeeasions that our stock of goods is 
in firet, class condi tion. a@ are Garrying abe 
solutely no ol¢ or undesirable stuff. 

The net profits for the year ere 
high ySO76 95, the interest on bonds of ¢111,000. 
and the amount of 108,000.00 (being 4% on 


10 
the subseribed capitdlof the vompany) has been 


paic to the stockholéers «¢s Usaale 
vik The amount at the eredit of Profit @ hoss 
accunt, stends at §1,130,986.85." 
15 | Q. ir. Watson, this. book that i show to you 
is one of the Minute tooks of the Canadian Colored 
Cotton Hill Limited? .. ... Ae *es vir. 
Annual ieeting, 26th “sy, 19035; 
“As indicated at our last Annual »ecting 
7 4 the general eondition and outlook of the trade 
| was such as to demand careful and conservative 
action and although the deliveries for the )ast 
year have been in exe¢ess of the previous year, 
25 still our expectations as to prefits, have not 
been realized aé fully as we anticipate. 
+he gontinued high price of raw co.ton, 
and of near es supplies, is sx turally of 
pofit; while we show on ineresse in production 


and delivereies at the continued minimum cost 
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of the same, the persistent importation of 
goods from the European and 4merican markets, 
Simply made it impossible for us to obtain even 
the. reasonable prices we expected and shoulda 
have had. 

terhaps there hos never been in the history 
of manufacturers generally such a stagnation 
and depression in values,-more particularly 
in English, German ang American textile goods, 
as has existed there for the past year, and 
which we regret to say, is still of = most 
emphatic character, notwithstanding the large 
advance in the value of Cotton, similar goods 
to those being manufactured by this Company, 
are ala iadciaa ts at values much below what 
the iiasenuet cost would indicate. We have 
no _isappointaent to express in connection with 
the nanufacturefs of the Company »-<~ the goods 
are in the fullest extent taken by the brade « 
nertest satisfaction is expressed regerding 
them, the whois difficulty being in connection 
with the import. auties of the Country. 

The preference granted $8 England not 

only eovers the produc tion of ‘that 
country but a large amount of German 
and Belgian woes are being ppenens in 
here and placed on Sas market, trough 


fagland, under the favoured privilege elnuse. 
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At’ the present time there is but litile 


indigation of any reduction in the price of 


Getton but it is quite evident that the very 


large recent advance is more or less of a 
speculative character. Fortunately we have 
a fair sto@k on hand purchased at reasonable 
prices. 

During the month of Mareh we were aub- 


fected to an indication of the present un- 


‘settled condition of the labour market by a 


complete strike at the St. Croix Mill for a 


large advance in wages. This lasted for 


about thvce weeks an although the closing of 


the Mill necessarily led to considerable loss 


to the Company, it was necessary to persist in 


“8 refusal, as the giving way there would 


have led to a repetition throushout all our 
mills, 4s well ss others mekine similar goods in 
the country. No advance was granted. 

Some of you are doubtless aware also of 
the large impor tations to the retail trade 
direet, through the general ané@ manufacturing 
houses of Europe end the States. These ne- 
eessarily fill up a certain portion of the trade 
which should be supplied by the home manufactu- 


rers, and that the present low values of goods 


“dn these markets make it more fully a serious 


factor in the position of the limited protection 
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granted us. 

We have pleasure in stating that the 
properties of the ‘ompany are in every way 
in a most untinfactery condition. We are 
most careful in maintaining the general repairs 
and any such changes ond additions as are 
necessary, so that the lowest cost in produc- 
t@on may be shi had wed: 

in common with others in the trade, we 
were extremely anxious that the Government would 
have considered the condition of manufacture 
in this Country and granted even some moderate 
relief but, in common with others, in that we 
have been @isappointed, although we used all 
means in our power to endeavour to get then to 
grant the necessary aid. The whole question 
is simply one of vaduese With the low cost of 
manufacture that has been arrived at and a 
reasonable mmount of intellizence in connéc- 
tion with the mamufacture of such goods in thés 
@untry, the simple difficulty rests as to the 
question of value as sgainst outside markets 
with their special advantages, of which you are 
al 1 cognizant. 

The net profits for the year are $225, 683.611. 
fhe interest on Bonds $111,000.00 and the amount 
of $108,000.00, being the dividend on the 


cavital stock of the Company has been paid as 
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The amount at the credit of Profit & oss 


Aecount stands at $1,135,669.96. 
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The annual general meeting on the £7th day of 


Ma y 9 1904 .—— 


"When we last met the general condition and out- 
look of trade vas such as to demend careful 
and eonservative action insofar as the manue- 

facturers of thés country were concerned, more — 

3 particularly, seeing that a decidéd reaction 
had taken place, and which has continued ever 
since in the Buropean as well as in the America 

a +4 markets. In ’addition te the above, the 
eontinued abnormally high price of rew cotton, 
and of supplies generally, has certainly not 

“been favourable. to large profits. While we 

= | have been able to maintain a reasonable pro- 
duction at minimum cost of menufacturing the 
eontinued large importations from the outside 
. warkets above named, has made it simply imposs-~ 
ible for us to obtain even the reasomable 
> 0 | advances demnded consequent upon the high 
| cost of raw materials. 

Although, as you all have been doubtless 
fully advisea@d of the large speculation value o 

cotton almost during the entire past season 

25 sifilar goods to those being manufactured by 
us have been and are being imported at values 
greatly below the increased cost as indicated; 
this may arise in some measure from low priced 
eotton having been held by some manufacturers 
‘but mainly the result of the general depressio 


in the demand for textile goods. 
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6111 Dawson, 


"We have sought to maintein the general desirable 


character-of our goods and they continue to be 


recéived with perfect Satisfaction by the trades 


The sole difficulty as to the quantity being 


to @ degree circumseribed as to amount, 


Simply the low values of imported goods, 


is 


in 


connection with the Limited ‘protection in custome 


duties granted to us. 


During the past season we have found 


classes of our finer textures, the preference 


éranted nominally to Enzland, but covert 


considerable extent the manufactures oF 


Burcpean cotintries, has been most severe. Tn 


the item of gingheams, and finer dress goode, etc, 


we have experienced this competition to 
marked degree while in the heavier reich 
such as dénimns, pickings, Sshirtings, ete 
market stagnation in the American market 
with the low cost of the southern Mills 
has resulted in large quantities being p 


Canada, not only as piece goods, but als 


considerable extent in manufactured garments, mut 


to the detriment no¢ only of ourselves a 


On certai 


ng toa 


other 


a very 

t goods, 
» the 

» Goupled 
goods, 
laced in 


® to a ve 


& manu- 


facturers of picce geeds, but also to those of 


our friends whe are converters into garments, ete. 


At the present time there is but litt 
diecation of any Substantial reduction in 
of eotton, while future values have redu 
or less. Cotton recuired for immediate 


sumption is maintained at a steady high 


le ine 
the pri 
ced more 
con= 


velustionel 
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| "As 


ET Pee to you at our last annual meeting, 
we had then a somewhat severe and prolonged stri 
at the St. Groix mill for an aaévance in wa ges; 

this, as then stated ras ertaten. It was, how 
portion of the present 


ever, maintained curing : 


season but ended without any advance being grante 


Dawson, 


y we 


5 

a 10 
15 

: 2 20 
25 


-¢his necessarily led to a decrease in produetion 


ac well as profit. 
At the same mill of the company we were coanpelled 
to close down owing to low water for some weeks. | 
This wes so general throughout the country, that 
it wes nothing special to us at Milltown. It wag 
still however one of the factors in eonnecti on with 
the year's work. 
During the past year, we have been subject tole 
severe shortage of help, both st Hamilton and at} 
Merritton. This has arisen more particularly 
at Hamilton from the somewhat mrked increase in 
manufactures of various kinds being started in 
thet city causing a largely increased demand for 
help, which up to the present year we had not 
experienced in such a marked manner as during th 
past season, 


Our stock of manufactured goods is in most 


— 


excellent condition being absolutely free from a 
undesirable or jobbish lines, and vith a view to 


keeping the stock as low as is consistent with th 


present time running more or less on short time, 


not deeming it advisable to have any marked 


essortment, and the demand necessary, we sre at the 
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6116  Dewson, 


"accumulation with the continued high wriss of ray 
na terial. | | va - 

the sentinusé horas importation by the retail 
trade direct through the manufacturing houses in 
zurope and the “United ‘states, is necessarily not 
in favour ei ther of the home manufacturer, or the 
wholesale distributor. It is however a serious 
thing in eonnee't on with the limited vrotection 
granted ‘te ‘Ue, ang the Low ‘yalues at which the 
goods are meing Amported. 

"e have pleasure in Satine thet our properti s 
are if 4 most satisfactory condition; we have bee 
at ail ‘times golicitous of maintaining ¢ general 
repairs and any changes or additions that were 
absolutely MOGOREETy without undue outlay 890 that 
we might arrive at ag Low a cost of production as 
poseibles sa 

| It seems almost superfluous to age in repeat 
our anxiety tha t ‘he government would give 6 
favourable pansh dere tion to the condition of the 
textile manufacturers in this country, and grant 
even some moderate relief in this connection. 
Outside of meeting the goverment with others 
eimilerly situated we have had several private 
interviews with them in| our endeavour to get the 
to erent us the necessary eid 

“Ae goa | are aware, at the present time of 
neetins, he Goverment have not yet indies ted 
their fiscal poliey or their “intention in this 


a 
<< 


aireotion. We trust however that they may 
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The annual meeting on the 25th day of May, 1905~« 


oe Dawson, 


"iaventrab ly consider the reasonableness of our 
weruivenents. and ‘the: “ee of giving Such relief 
‘to the large amount of capital invested as to 
enable us to cont inue with the result of 4t leas 
being ahis to present to the owners of the prope 
ties some return for the heavy SuveS Suan te made. 
The net profits ‘for the yeer are $224,605.57. 
Interest on bonds $111,000 and the amount of 
$108,000 abeing the dividend on the capital stoclh 
of the company, has been ‘declares as usuale 
The amount at the er reait ef profit and lose 


account stands at $1,141,475.33." 


"At our last eeneral meeting, we brought before 
you the conditions of the cotton trade, as then 
existing, demanding from all interested therein, 
very careful and eduservetive action, there bein 
more than one feature in connect ion vith what 
wa 8 “then GAS OSs and hes still cont inued to 
produce mo re or less ‘wapathatnetens results to 
manu faeturers. | 

at the tine ve last met the price of rav scottpn 
vas about 13g per pound: at the iaintaeh and dur 
the past months , the price bas remained more or | 
less in the neighbourhood of 8b to 8+ cents. It} 
will be easily perceived that such 8 marked decline 
would necessarily lead. to great care and veluetebia 


on ‘the part of the purchasers or the goods to b 
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"able reduetion in the value of manufactured good 
being offered for sale« 

During the first six months of the company's 
business we deemed it advisable to curtail proe 
duction as largely as we Gould, so that our stoc 
of manufactured materiel might be Kept at the. 
minimums | his, in the elass of goods manu=- 
factured by this compeny, is a somerhat difficul 
matter (as some of those who are Listening to me 
SO NES esgic the absolute need of keeping an 
assortment more or less ready for delivery of th 
large vericty of coloured fabrics manufectured 
at our millse Still we were more or less abie 
accomplish our purpose. During the latter six 
months just ended and covered by the atatement n 
tc be presented to you while we have been reaso 
busy, still the continued reduetion in the price 
of shaman material, as well as ether causes, wh 
it hes been somewhat difficult to get at, did no 
produce the expected demand which ve anticipated 
poubtless had we been favoured with varmer weath 
in the early spring, this, to a considerable ext 
ler have been overcome, but even up to the 
present there is a marked absence of that active 
demand which we have enjeyed in previous years 
during the same months. “e are fully advised 
that not only the wholesale distributor, but als 
-the retailers stocks are comparatively short of 
goods and with more favourable weather would doupt- 


less have a most distinct favourable impression 
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6116 DAWS OT » 
"on the general businegss of the eompeany on all 
classes of manufactured fabrics. 

"@ have again to repeat what we have been 
suffering from during erbovanice years, namely, the 
cont inued importat ions of the heavier elaptes of 
cotten fabrics from the U.S. at sacrifice prices, 
while the finer lines of ginghams and other dress 
goods, of which we ere large makers, are being 
remayey’ in from Great Britain and Europe at low 
values, and under the special preference grith ted 
to those that are supposed to be of Pritish 
manufacturee This is clearly indicated in the 
government records, blue book. 

AS stated also in previous years, in addition 
to the endinary piece goods being imported ell 
conversant with the market here are fully advised 
of the great inerease in the importation of manue- 
factured goods in garments of different kinds. 
This necessarily ie also very detrimental to us 
as manufaeturers of goods in the piece while the 
labour required in the preparation of the garment 
is lost to the country ar well as tie t in the 
manufacturing of the materials used. In this 
eonneetion we have to report, ee nnapraeyee 
occasions, that we have in common with others 
interested in like manufactures, brought the 
above conditions as eclesrly, distinetly and forei 
as possibie to the attention of the goverment. 
We hawt been privileged to have several private 


interviews, specially desling with the matter, wi 


ly 
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"the Goverment ane aided by friends of the gover 
“ments but up to ‘the present ne re Lief has been 
Berne | whether this may Term a portion of Sh 
policy of t the government, when the financial 
statement MaMA ALY presen ted by the Finsnoe Minist 
appears, we have no giowight-y cmt of at presente Th 
advance sahen. for by ourselves, as well as those 
interested in the other sateen fabrics, was so 
“moderate and reasonable that we had egrang hope 
fron stotenents ‘presented to us more or less 
iieket p seh fpaends of the government, might be 
granted. 7 We trust it may. 
AB indicated also at the last meet ing, we er 
ee suffering from g mer sans of he 1p», at ali 
eg mills in ‘Saet outside of those situated 
at Gommasle the development of other industries 
at He milton and elsewhere has more or less been 
the cause of this condition. we have brought oyt 
8 considerable numb er of families from England 
and are at the present time still kad aie BO We 
trust that during the Poe yeor we may be abl 
“to over some this difficulty to a considerable 
‘extent. 7 
During the last twelve months -- 


THE COMMISSIONER: What is that about bringing 


families over from uglana? 


SzcKuTaRY WHI RELAY "We have brought out a con- 


+ ¥ 


Sit srehie hws has eet families from E Eugland".s 
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"less been the cause for thie condition. 


 Puring the lest tpelve months vork we have heen 
able to effect p considerable saving in the gere ral 
expenses of the gompa ny which was beyoné our porer 
up to the last time we met anc which has also Led 
to a very distinct and mrkeé improvement in the 
general condition of the company's business and 
properties. 

At our Lest meeting, we advised that for reason 
then given, re felt it in the interests of the comy 
pany to acquire the Woollen Manufacturing Compa ny' 
mill at Cornwall, which had gone into Liquidation 
and wae offered to us at a very low valuations 
Since then we have very fully eonsidered the advan 
tage of haying procured this property, and also 
the desirability of concentrating our manufactur in 
as much as possible and are at the present time 
making changes, which ean be explained more fully 
by the chairman, than stated in writing, but all 
of which when completed will be a very importent 
factor in the economical working of the whole of 
the oe ompa ny’ s mills. 

our stock of manufactured goods although owing 
to the sluggish demand during the past months are 
somewhat lerger than this time in the previ ous 
year, te ae before, in every wey of @ most desire le 
character, no inferipr er jobbish goods being 
carried. — 

‘Ae above stated, we anticipate with the retury of 


warm weather @ continued fairly active demand 4 ing 
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"the summer months which with values reasonably 


Fourteenth annual meeting en the 29th of May, 1906+ 


 * were somewhat different from what they heve been 


6119 Dawsons 
sotisfectary, should yield a fair profit to the 
manufaeturer, ag well age to those. hendling the 


same outeide of eursel ves. 


»The proverties' of the compeny have been in every 
way. maintained in e satisfactory condition, and 
are at the present time more so then at any time 
during the history of this company so that re may 
Wesateeentiics expect in an inexousna production the 
full benefit of the low cost we have been enflea you: 
ing to arrive at. | 

The net profits for. the year are GL01 09S e206 
Interest paid on bonés $111,000 and the amount of 
$290,092.20 has been carried forward to the credit 
of profit and loss account which now etands at 


$1,251,567-554" 
‘then we met here on the Z5th Mey last the conditt 


during the pest year and what they are to-day. 
At thet time our rew mterial was at the very 1 
price of Ste it having fallen during 1904 from 
lég¢ and even as high as 16 and 17. cents at time 
ond to the point menti onede 

his low price was not of long continuance 4 
quickly by speculative action and a somethat 
@istinct revival in business both in UeS. and 
Burope causeé a considerable advance, largely 
maintained during the yeare 


ve At the present time the price of cotton vari 
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"from lle to 124 cents according to grade required 
4s these high prices have prevailed somewhat ful 
Gur dug the year it necessarily became a serious 
fackor ag to profits of manufacturers, the difficulty: 
as usual being the impossibility of procuring an | 
advance on manufactured goods equal to the 
inereased outlay. These sudden fluctuations - 
prove very detrimental to the general tone of 
business and the confidence whieh it is necessary 
i) m4 to have the purehaser entertain in making his 
select lone | 
In common with ali classes of manufacturing, 
we have during the entire year suffered in connec 
rs with the seareity of help. “hile we have endeavpur- 
ed to run the mills to the fullest capacity re 
dare do as to time limits the difficulty of proe 
ing labour necessarily effected our productions 
This, however, has not been confined to us, hut hps 
» 20 been ah important factor in all manufacturing con 
gl cerns, Of all kinds, especially throughout the 
American Continent. Qur deliveries, however, 
have been considerably in excess of the previous 
* yeer. 

25 When we met last our stock was heavier than i 
1904. At the elost of the current year, Mareh 
Slat, it is about $200,000 less. Had we been ab 
to procure even an advance in reasonsble accord 
with the difference in the price of raw material, 
» 30 | | 


wages and supplies, our returns would have been if 


every way much more substantial. 
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~ | As you are aware we had an TORT a ae 
presenting our interests to the Commission appoin 

| cd by the Government. _ , AS usual the hearing waa 
patient and respectful, but Left no distinct 
impression on our minds, aor the opportunities 
we have had of seeing members of the Government 


since, that any marked increase in protection. 


might be efforded us, if any. 
We then embraced the opportunity of oe 
7 fi to the Government more particularly the sscrifice 
in bhy pEori ts of our finer lines of goods which 
“oving to the special preference granted to Britis 
manufacturers, we are direct and severe sufferers 
15 therefrom. 
The continued heavy importations of the heavie 
classes of fabrics from the U.S. exists in many 
cases not so largely as previously on piece goods 
but toa large extent on garments manufactured 
) 20 from the special Lines on which we largely 
depend. — hese goede are brought in at very low 
wrtbtns Many of them are made, in fact, from 
jobbish goods and enjoy the benefit as to cost 


of the low class foreign labour in New. York, 


= Philadelphia and other manufacturing points. 
So that the manufacturers of these goods with us 
here feel this drain upon their productions 
severely while we as manufacturers of their raw 
| materie} suffer likewise. 
i 2 30 | 


Our long extended frontier necessarily present 


many favourable opportunities for doubtless large 
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° saamaas "quantities of goods being prought in absolutely 
free from any customs duty. 

Since last we met, the company has accomplished 
the removal of the plant in the Merritton Mill 
¢o Cornwall thereby utilizing to the fullest extent 
the acquirement of the new mill now known as the 
'tundas’ in thet town. 

mie ted properties held by the company on the 


Welland Ganel have now been disposed of and avait 


10 the action of the Government as to the renewal 


of the leases of the water porers to close the 


tHensaction, the proceeds af which will be eredited 
to plant account. ‘Tae Board of Management are 
greatly pleased at being able to carry through thi 
~ ehangee 
we have now disposed of three of the outside 
mills, tro of which were absolutely non proé@uctive 
eniie the other, the Merritton Mill, oring to the 
searcity of help an that district, was of no speciql 
i strength to the eompany. ‘The properties of the 
company are now at Hamilton, Cornwall and Milltown 
Hew trunswicke By this eoneentration we hope to 
make a reduct ion in the cost of manufacture. 
i . of course the matter of wages, price of Taw materipl, 
i cott on supplies, will alweys se an important point 
to which we will be more or Less subject. 
Qur stock of manufactured goods is gonsiderad: 
dower than at this time Inst yoer. It 18 in ab- 


30 - golutely good order. e have no inferior or jobb 


goods on hand. 
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" Jt might be stated that the character and stand=- 
ing of our goods in the market have eens been @ 
jealous matter with us and we think that we occupy 
a position where no opinion ean be entertained to 
the cont rary. 

fhe Board have thougnt it sgdvisable to declare 

a aividend of two per cent. we would have liked 
to have made it larger but deemed it wise to be 
prudent and careful. 

> | The net profits for the yer are $262,186.68. 
Interest paid on bonds #111,000, dividend, $54,000 
and the amount ef $97,166.68 has been carried for- 
ward to the eredit of profit and loss account whie 

‘a now atapis at SL pSee, 754021 a8 sgainst $1,231,567 6 

the previaus year." 


THE cucemccrerer whet was the rate of the dividpnd 


there, two per centtT 
MRe MeRU ER: feo per neni The directors elected 
for the year were Mr- De worrice, Sir George Drummond f~- 

THE GOMMISSIONER: Sir George who? 

MR. HMeRUER: Drummond; Mr. Pheophilus King, BE. & 
Clouston, Senator Beeger, D- Morrice, Jr-, and George 
Caverhill. Is George Caverhill still living? 

25 Ae Yes, still in the company. 

Qe He was one of the original syndicate, wasn't 
hef | ko tense igs no syndicate of this 
compe ny I think you said he was in the textile 
syndicates 
> 30 


G@- Was he not one of the eriginal directors at 


the inception of this company? Ae YOGe 
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6124 | Dawson, 
| Qe is probably can tell us sbout the terms on 
which this company bought out the other company? 
A. He probably could if he would remember. He is 


not particularly strong physically, unfortunatelye 


SECRE OLY WHITELEY:. 18th armual meeting, £3rd of | 
May, 1907 -- 

"The President read the fifteenth annual report 

of the @ireetore of the company which shevwed 

a most suecessful yeer's vision. The net 
i profits amounted to $257 576043 azainst 
$262,186.68 the previous year. 
| Sales were $3,172,841.16 acainst $2,896,554. 
the previous year and the stock of manufactured 
is goods $330,850.47 acainst $622,134.24 on hand 
at Slst March, 1906. 

In whi Es of the high prices ya ia for 
cotton in the spring of last year the profits 
were not so large a8 might be ody BG the 
20 | mills continue to be kept at the highest point 

ef efficiency a new plant being installed for 
the dyeing of yarn in"-- 
THE SITRESS; Cones. | 
SECRETARY ‘WHI TELEY : "cones, the patent rights 
25 i for Canade being purchased by this companye« 
A great saving in eost of dyeing is expecte 
from this ney method.” 
MR. McRUER: A great shane has taken place here 
we miss the annual newsy columns. 
SECRETARY WHITELEY; The 16th annual meeting and 


special general meeting on the 28th day of May, 19086 
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against $3,172,941 for the year 1906. fhe bond 


6125 ‘TAVSON» 


"we are pleased to be able to say that taking the 


year as @ whole it has been a satisfactory one for 
the company perticularly when it is remembsreéd thet 
for the last a or five months of the year re 
were feeling the full force of the present bus iness 
depressions 

We lost heavily in sales during these later 
mouths, whieh mot only reaueed the gain made in the 
earlier part of the year, but also left us finelly 
with ae de@rease of shipments in the entire year 
of $204,947.00 


Qur sales for the year were $2,967,338 as 


interest, $111,000 has been paid as usual, algo a 
@ividend of 4% on the capital stock amounting to 
$108,000. After providing for this bond interest 
and ® Gividend we have carried $129,000 to the cre it 


of profit and loss, aginst $65,000 the previous 


years 
We have installed new plant and machinery costing 
us $121,000 and have made repairs and improvement 
to the extent of $106,000. This latter amount 
has altogether been written out ef the profits fo 
the yeare 
--, new eontract with the Torn of Cornwall has een 


entered into fixing the valuation upon which taxe 
will be paia. for a further period cf ten years from 
lst January, 1909-. 

fhe keen competition we have had to face during 


the period of depreseion has compelled us to red 
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"the wages. for operatives about 10%. This reductioy 
took effect on the 4th instant. 
Your directors deemed it wise, during the 
dem ession, not to accumulate stocks unduly, and 
5 | hence our mills heave been curtailing production 
for som time backe This polédy will te eontinued 
during the summer months if it is found necessarye 
in our mills we use 20,000 bales of cotton 
per year costing $1,200,000, and employ 2100 
> oie: _ | khends in peeparing for and operating 2600 looms. 
Raw sotion has been and still is held at e very | 
high price due to the short crop of least seasons 
The grades we use are selling today at about 12¢. 
A® can be seen it is difficult to merket goods on 


15 
this besis during a time such as we are now pessi 


throughe 
During the year we visited Ottawa in an effort 
to induce the.government to allow all cotton 
mill machinery to be imported under the minimum 
teriff and elso to give us some further protect ion 
against foreigh goods being brought into this 
markete 
Through the goed offices of Senator Reeger and 
25 | Mre Ae Zimmerman who gave us every assistance we 2 
| . hopeful that our appeal may not be in vain.” 
. BY MR. MeRUER: «%- lr. Dawson, whet wae it that 
‘they would-be referring to here thet they hed visited 
“Ottame: and. endeavoured to induce the government to 
2? aie ‘allow, all cotton -- oh, it is eit cotton mill machinery 


| yes, yes; all eotton as machinery to be imported unde 
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the minimum tariff. Po you recollect that agitation 


ery was higher than the duty from Engleardé and it is 


rin NT NN 


A. As I recall it the American duty on American machine 


necessary to bring in some machinery from the United 
States that isn't made in England. That is, that is 
suitable for our particular work, I presume that is wha 
it referred to. 

Q- The Draper machine -- A- That is American 

Q- They are all made in the United States? 

As Yes, that is right. | 

Q. And they ere used very generally in your 
business? . Ae Yes, that is an automatic 
loom, the Draper loom. It is not made in England to 
any extente | | 

Qe would this be about the time that you were 
installing the automatic looms? Ae Yes, sire 

Qe In your plants? As Yes, thet woul 
be about the time. 

Qs» And you were endeavouring to get the minimum 
tariff to apply to these machines that you would have | 
to import from the United States? Ae Yos, 
that would be right. 

THE COMMISSIONER: “eas it done? 

BY MR. McRUER;: @- Do you know whether that was 
done or not? _...-. Ae Yes,.1 think So may 
Lorde I think, as I recall it, that the duty on the 
English stuff would be about 5% reduced end the Americ 
about tene | of course, it may not have been at tha 
time but I know later.on it was reduced to five and t 


SECRETARY. WHITELEY: 17th annual meeting, 28th — 
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') fe face 6128 Dawson, 
day of May, 1909. 


"It aives us pleasure to present to you the report 
of this company for the year enéing Mareh 21st, 
1909. We believe you will consider the shewing 
Satisfactory in view of the fact that the year 
has been a most trying one to industries the worl 
over, and the very many concerns that in former 
years were able to shew good profits, have this 
year made an absolute loss. 

» - Rather than accumulate « heavy stock of ma 
factured goods, we have folloved the policy of 

2 generel curtailment of pro duction. For the 
firet six months in our mill year re were closed 

F down 35-1/3% and during the full mill year our 

entire plant was idle 22% of the time. Maturally 

2 Sueller production ineressses the cost of manu- 
facturing and reduces the profits of the company. 
Our shipments to the trade for the year amounted 

. 20 to $2,254,608 sazainst 92,967,338 for the year 
1907-8 shewine a shrinkage in this item of $612,740. 
Notwithstanding these disabilities we are pleased 
to be able to state thet we peid our bond interes 
of $111,000, also a éi videna of 4% on capitel sto@ek 
25 | and at the same time have carried an amount of 
$14,366.53 to the eredit of profit and loss account. 
Ty as@ition to the amount above named -=" 
THE COMMISSIONER: What is thet? 

2? 30 


SECRETARY WHITELEY: "In addition to the amount abdve 
named we have carried and paid an amount of $63,5 


for repairs and improvements to our several plant#. 
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ee ne xuesatios to be able to state that we have 


6129 Dawson, 
” We have cont inued our policy of the past of 
adding a certain amount of new machinery each year 


where it appears that by so doing a more perfect 


product could be obtained at a reduced cost. Doubt- 
oe to a ee urextees the excellent conditi on of 
our nachinery coupled vith most ‘eareful management 
ont stringent economy, has enabled us to obtain 
euch comparatively satisfactory reeulte in the fac 
of very adverse of rowsstences< 

yo a result of representations made by us to th 
Government we are now permitted to bring in a 
ma chinery “t's kind not made in Canads required by 
our wei ba; under | a duty of 10%. ‘This will prove 
a anebt boon to our company in the way of making 
it - possible for us “to vevlase from time to time 


some of our “oldest ma chinery at a minimum cost. 


hed no labour trouble at any of our mills, nor is 
there any signe of unrest at present among our 
operatives. x 
We exe stili curtailing production at some of 

our mills, and thie policy will be pursued until 
trade has reached a normal condition, whieh we fea 
will mot be for wens months to come. | 

“Raw cotton is keeping very high in price due 
Lergely to the manipulations of speculators. Thi 
fect, ¢ oupled with the sonal tion of trade not al- 
together satisfactory and with exceedingly severe 
cmd « 


compet iti on from England and the U.S. makes it 


necessary to keep our prices at the minimum. We 
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“are not inclined to take too optimistic a view of 
the year upon which we have entered. We are 
hopeful, however, that conditions e will improve 
ag the aig 9 pass by, and that eo we meet under 
s ini lar circumstances a youre: pe nee we wilt at 
least be able to present to you a report es satis 
fackory as that now before reus® 

Special general mont ag on the 16th day of April, 1910. 
MRe ng ag The notice seets out the purpose for 
which the meeting is called. 
THE OMT SST ONED : What is the date of the meeting? 
SECRETARY WHITELEY: The eethin nek the 18th day 
of April, 1910. | | | 
UR. MCRUER; Read this A, B, C, D, and Ee 
SECRETARY WHI TELEY ; "(a) The issuing of mortgage 
and Sietheeier Sinahas 
(b) The increasing of the capital stock ef the 
Gadeanr, and 
{ec) The issuing of preferred and ad4@itional ¢ ommor 
stock; | 
(ad) The increasing of the number of the Board of 
Directors; 
(e) The purchasing stock in other corporat ions. 
There was placed before the noackiae ist, The 
option dated the 4th April, 1910 from the shareholf-e 
ers of she Mount ‘Royal Spinning Company Limited ta the 
De Morriece Company Limited for the sale of the shalre 
in the said oonpaly. 
ends The offer Ag yon same date from Dr. MOxxSOA 


Sre Bea. to the De Morrice Soupany Limited for the 
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6131 « Dawgon, 
“purchase of the Gibson Cotten Mill property 
and assets asa going concern at the cost, price 


to said DP. Morrice, Sr of $700,000.00 


Srd, The letter da ted the 5th April, 1910 from 


the said D+ Morrice Company, Limited addressed 
te this company offering all the shares purchased 
er to be purchased by them in the said Mount Roya 
Spinning Company Limited together with the said 
Gibson Cotton Mill preperty for the price and con 
siceretion set out in the lLettere. 
_, There was then given to the shareholders 
an explanation of the plan by which the two 
above mentioned mill properties would be aequired 
and a new issue cf stock and bonds would be made 
to pay for the same. 
The statement as adepted by the directors at 
the meeting hel¢c the 4th April, 1910 was taken 
as reade It was moved by Mr. George Cains, 
seconded by Mr. Herbert Molson and unanimously 
resclved that 
‘the action of the directors be hereby confirme 
and that we the shareholders of the Canadian 
Coloured Cotton Mills Company Limited authoriz 
the directors at their discretion to accept th 
options now presented by the De Morrice Compa 
Limited re the Mount Royal Spinning Company 
Limiteé and. the Gibson Cotton Mill's 
ba aia By-law Noe 1é... ; 
Providing for the issue @ preferred shares. Be 4t 


ordained and enacted by the Canadian Coloured 
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' “Cotton Mills Compa ny Limi tea as follows: 
Article l. Phere shell be issued by the Company 
preferred shares covering the whole amount of its 
unsubseribed authorized capital stock namely 


twenty-three thoysand sleres of $100 each, which 


sai@ shares shall be preferred beth as to capital 
dividené, which dividend shall be six per aned no 
cumula tives 
Apticle 2. The said shares shall be issued as par 
payment of the purchase price mentioned in the opj}icn 
@ated the 4th day of April, 1910 and signed by th 
shereholders of the Mount Royel Spinning Company 
Limited in favour of the D. Morrice Company Limited 
and transferred by the latter to this company und¢r 
‘letter of the 5th April, 1910." 

THR CGMMISSIONER: Doesn't it say what interest 
those preferred shares are to bear? 
SEORE TARY “HITELEY: 6% non-cumule tive. 

"Article 3. Pending the period of three mont is 
within which the shareholders of this company «re 
to be given by the D. Morrice Company Limited, 
under the terme of the said option, the erivilege 
of exchanging their comaon stock for preferred 
sheres, the holders of the preferred sh«res to 
he issued in virtue of the present by-lew, will 
be entitled to elect a mijority of the members 0 
‘the Beard of Directors of this company, put afte 
the expiration of the said period, they shall be 
entitled to elect one third only of the members 
of such Board. 
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~ @ebentures.e. Be it orddined and enected by the 


-and,the said Board of Directors shall settle and 


‘the Ds Morriee Gonpany Limited to this dompany unde 


6133 Dawson, 


“ By-Law No. 1Se 


Providing for the issue of first mortgage bonds or 


Canadian Coloured Cotton Millis Company Limited, as 
follows, to wit;s- 
1. he Board of Directors of the Company is hereby 


authorized to issue first mortgage bonds or debent 


of the ecoapany to an amount not exceeding five million 


Gollars. 

The said —s shall be payable in thirty yore 
from the date of execut ion thereof and shall bear 
interest at the rate of five per cent per annum 
payable semi annually on presentation of coupons 
to be attached thereto which bonds may be rehemmed 
before meturity by paying. the face value thereof 


with five per cent thereon and secrued interest 


determine all other details of said bonds and 
coupons." 


MR.» MCRUER: Paragraph three, skip two. 


SECRETARY VHITELEY: "Se The said bonds or the pro 
eceds thereof shall be used for the purpose of paye- 
ing, redeeming or retiring the outstanding debentur 
maturing on the end day of April, 1912, and of payi 
part of the purchsese price of the Gibson Cotton Mild 
property and assets, and of shares in the capitel 
stoek of the Mount Royal Spinning Company under 


option dated the 4th April, 1910 and transferred by 


letter of the 5th April, 1910 and for such other 


purposes of the company as may be decided from time | 
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‘this heve you, rea ding? 


6124 | DaWS Ong 
““Weo time by the Board of Directors.” | 


THE COMMSSTONER: Mre MeRuer, hot much more of 


UR. MoRUER: Well, there is some of it yet. Wwe 
¥ill proba bly have to resume later on. 

HE COMMISSTONER: What is that? 

WR. McRVER: There is some yet that we will have 
resune later on. We carmot finish it to-night. 

site CGmrssYowaR: Well, vould it be worth while 
sitting a little eS to-night to get Vouk sone | 
of that? Are you going right dorn to the present 
year with this company? _ | 

MR. MeRUIR: Well, t have it in printed fom 
commenc ing with Merch, 1912 and we can file them. 

ME COMMISSIONER: Yes, unless there is somethi 
you want to point out. It would be just as well tof Le 
theme | 

UR. McRUER: This will be alright now. You see, 
this is 1910. 

THE COMMISSIONER: You are meking a stetement on 
the record that you have them printed and you might 
as well put them in in that way and call my attentio 
to anything tha t you think I should know aboute For 
how many years tn ve you these printed? 

MR. MeRUER: I just have sbout two years more to 
cover until I come to the printed ones so that I thigk 
we might finish as far ab we have got to deal with tile 
minute books because we have to return the minute 
pooks to the company. It won't take very longe 
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directors that was taken as read. fhat may give us 
some information. fhere is a passage from the 
minutes of the meeting of directors on the Sth of 
April, 1910, at page 136. I think that will give us 
the terms on which this deal was mad@e 
SBGHETARY WHITELEY: "The president placed before 
the meeting: lst, An option dated the 4th of 
April, 19}0, from shareholcéers in the Mount Roya 
Spinning Company Limited to the Db. Morrice 
Company Limited for the sale of their shares in 
the said company. <nd. an offer bearing same 
date from Dx. Morrice, Sr» Z8q to said D. Morric 
Compa ny, Limited tor the purchase of the Gibson 
Cotton Mill property and assets as a going conce 
at eost price to said Sx. Morrice, SPs Esqe say 
$700,000. Sr@és aA letier cated the Sth April, 
1910 frem the said bs Morrice Company, Limited 
ana aédressed to this Company offering to transf 
to this Company 411 the shares purchased or to 
be purchased by them in said Mount Royal Spinnin 
Company Limited together with the said Gibson 
Cotton Mill property and assets for the followin 
price and consideration, namely (a) The saie or 
transfer of the shares in the Mount Royal Spinni 
gompany Limited to be mm@e on the basis of $2£,3 
for all the shares, preferred or common outstanding 
en the 4th of April, 1910 and paid up, in the 
\eapital stock of the said company, and ineludi 
the number of shares, preferred or common, whie 


the Canadian Agency Limited is entitled to take 
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6136 Dawson, 


"in payment of its loan of $300,000 to the said 


Mount Royal Spinning Company Limited which 
purchase price shall be paid as follows; For 


each preferred share of the Mount Royal Spinning 


Company, Limited 73-1/3% of the face value thereof | 


in 6% 80 year mortgsge bonds, and 36-2/3% of the 


face value thereof in preferred shares. of this 


eonpany, and for each share of the common steck 


paid up of the Mount Royal Spinning Company 
Limited, one-half share of the common stock of 
the Company. © The 6% 50 year morggage bonds to 
be thue given in part payment of said shares to 
form part of an issue of $5,000,000. All the 
sheres of this: compeny to be given in payment 


as above, shall be issued as paid up and 


wunassessable. It being understood that the 


above purchase price of $2,357,000 is based on 
the piéex figures furniched by the Mount Royal 
Spinning Company Limited which figures will be 
subject to verification and adjustment of the 
said purchase price. 

(ov) The sale of the Gibson Cotton Mill property 
and assets to be at cost vrice to said DB. Morrice 
Sr. say $700,000 and shell be paid in 6% 30 year 
mortgage bonds part of the issue above menti oned. 
(ec) The said De Morrice Company Limited shall 
moreover pay to this company the sum of one 
million dollars in cash, payable by instalments 
of 25% each on the first days of June, July, 


August, September nexte 
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6137 ‘Dawson, 


(a) Yor the said shares in the Mount Royal 


Spinning Commany Limited, for said Gibson Mill 
property and assets and for said one millicn 
dollars in sash as above, the said ). Morrice — 
Gompany Limited shall be entitled to receive from 
this company 30,250 preferred shares and 20,000 
eca@mmon shares of its stock all vaid up, togeth ea 
with whatever amount of said 5% 30 year mortgage 
ponds and of said preferred and common shares of 
this company as shall be required at the rates 
abore mentioned. fo satisfy the claims of those 
of the shareholders of the Mount Royal Spinning 
Gompany Limited who shal l have agreed to sell 
their shares as above menti oned, whieh amount 

of 6% 30 year mortgg@e bonds and preferred and 
¢ommen stock ghall be deposited with the Royal 
Trust company to be distributed as may apperteain 
with the understanding that of the said 30,250 
preferred shares, 20,250, or so much thereof ae 
shall be required for the purpose, shall be offere 
by the said D. Morrice Company, Limited, to the 
present shareholders of this company, in exchange 
for the common stock by them held, on the basis 
of four shares of common for three shares of 
preferred, and that of the common stock thus 
received in exchange 20,000 shares shali be used 
to cover the like amount of common etock menti oned 
ahove and that 7,000 shares, or so much thereof 
ag shall be required for the purpose, shall be 


used to cover a like amount of common stock payabl 
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"in vibtue hereof, with the further understanding 


. Royel ~, bguem Company Limited aha 1 have been 


6138 Dawson, 


that any portion of the said 20,250 preferred 
sharee which may not be used for the purpose 

of exchange as above oy of the eaid 79 000 shares 
ef common 8 $0 Gk which may not be used for the 


above menti oned +e Shall be cancelled. 


| All of the above diiathienl preferred shares of 
this eonpany shall be smudarced both aa to eapital 
and dividends, which dividends shall be 6% non 
curmlativese — Pending the sethah of three months 
to be given to the apatbinnh shareholders of thie 
company for the exchange or their common stock 
for preferred, the preferred shares shall elect 
a majority of the members of the Board of 
Directors of this company, but after the expire tiog 
of the said period they shall elect one-third only | 
of the members of such SOaras | 

As the shares of the Mount Royal melanied Compa 
Limited Shall be purchased by the Dp. iMorrice 
Company Limited in virtue hereof, ane ma de over 
to this company as above menti oned such shares sha}l 
be deposited with the Royal Trust Company ané held 
by them in trust as security for the payment of th 
$5,000,000 of bonds above nisden tt ened, and go soon 


as all the ousstanding shares of the said Mount 


thus purchased and deposited, the real estate 
of bry latter company shall be eentexcet to thi 
oenpeny and with the other assets of this compa ny 


ae mane hae ‘scour the sarunnt of the said bonds, 
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"and the shares deposited as above may then be 
cancelled. 

Whenever new bonds shall be issued by this 
compa ny for the purpose of retiring ox paying ites 
$2,000,000 of bonds now outstanding, Such new bond 
shall form prt of the $5,000,000 issue above 
week bimek.. and the agreement with the underwriters 
will contain a atinulatien that such bonds will not 
be issued to the public +" leas than 90%" 

BY UR. HMGRUER: Q- Mr. Lawson, this Gibson Mill 

that is spoken of in this minute was located where? 


As At Marysville, New Brunswick, near Fredericton. 


Qe It was elosed? Ae Nos 

Qe Is it still going? Ae Yes, still 
operat ing. | | 

Ge It is still operating? Ac YOR. 


Qe fhe Mount Royal Mill, of course -- the vount 
Royal Spinning Mill was immediately leaseé to the 
Dominion Textiles? Ae Yes, for ten years. 

‘Qe Mr. Morriee, at the time that he was presiden 
of the Canadian Cottons was alse connected with the 
Morrice Company that is mentioned in this minute? 

A» The Morrice Company were selling agents and he was 
president of that company too. 

Q»- He was president of the Morrice Company » 
selling agents, and they apparently were the ec onpe ny 
that took an option on the Mount Royal Spinning Mill 

and the Gibson mr &e AS I recall it that 
| was just & legal methoa ot hae aes the thing conve nienf< 


ly prepared by Senator Beeger, but Mr. Morrice did not 
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Dp ‘|| make oureing. *t all out of it. It was just a pure 
exchanges ia 


Ge fhen, the next meeting is on the gt of 


Fake: ‘190. Dia you have any ive *rleahay with the 


5 i Maurice Compa ny? | Ang I was with them all my 
life in the selling devartuanta. 
Qe After you became president of this company? 
Ae Ho, before I became president of this conpany. 
We cancelled the agreement with the Morrice Saetcane and 
2: 10 sold our own pane, i what nae when Mr. Hosmer was 
al president, shortly efter he sane ng rove If you 
will ‘follow the minutes through the other books you wil 
find all our connec ti on with tae Morrice ) Company was 
saneetina. : We t ook over the ee iting of ‘the pha 
» ourselves. Formerly they sold these goods with 8 
gaerentes as you will notice was stated somewhere in 
one of the mim tes. That was equates after Mr. 
mixeies’ 4eath ant the D. worrice Company was disbando 
SECRE "PARY WHITELEY: A special genera 1 meet ing 
-s 2? on the 19th of deg 19106 
" By-law NOs 17% | 
Providing ‘for the pRrense of the caps tal stock oj 
the Compe nye | 
x Whereas the authorized capital stock of the 
| company has ell been cubseribed and taken Up» 
and all aie Ter. 
am ‘Ana whereas it is requisite for the oon carrying 


out ot ths objects of the compa ny thet she capi te 


2 30 st ook be increazed ‘fron five milion dollars to 


eight million “dollars, 
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"Be it ordd@ined and enacted by the said compa ny as 


follors: 

That the capital stock of the said company shall b 
forthwith increased from five million dollars to 
eight million Gollere such increase to be divided 
“into thirty thousand shares of one hundred dollars 
each." 3 ony Ya 


MR. MeRUER; Did we have the anual mecting of 


April, 1910? We had that. 


(= 16 tae “ % _ er 
* , SECRETARY WHITELEY: Annual general meeting held 


the 6th day of Hay, 1911s 
"“ghe options to purchese the properties of the 
Mount Royal Spinning Company Limited, St. Paul, 
iB Montreal and the Gibson Cotton Mill at Merysville 
NeBe whieh were held by the company at the date o 
the last amual meeting of the Canadian Coloured 
Cotton Mills Company Limited, were exercised 
and the two properties were during the first half} 
2 20 year transferred to this companys 
| The name of the company was changed by letters 
petent to Ganadian Cottons Limited and the books | 
and accounts reorganized as at the 1st of Octobe 
last. The statement to be submitted to you at 
25 the meeting, therefore, covers only the period 
of eix months from the lst of October, 1910, to 
the 3lst of March, 191le | 
"he Mount Hoyal Spinning Company has been 
. Ii leased to the Dominion Textile Company at 
SF "Te the rate of $110 per loom per annum and when 


i the “Looms now being insta lled are 
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parson, 
"eompleted our company will heve a revenue of 
$165,000 per amum from this property, which give 
use good return on our investment. 

I am glad to say, that, taking into considere 
ation the unsatisfactary condition of the textile 
trade the world over, due in a large measure to ¢ 
abnormally high price of eotton, we are able to 

make a very satisfactory shoring. We heve paid 
eur bond interest of $100,500 together with a 
dividend of 1% on the preferred stock, amounting 
to $535,625, and have carried to the rest an amoun 
of $77,895. Thbe too after xmxk writing off 
41,959 for repairs and betterments, and reservin 
$10,000 for bad deb tse 

we congratulate ourselves tht we are able 
to sasha as good a showing in eur first six months| 
in a time when we have had to provide for the 
necessary Footsie of reorganizations 

The new bonds issued to provide the necessary 
eash for the payment of the properties recently 
acquired, tegether with one ~half the bonds 
required to retire the old bond issue maturing 
in April, 1912, have been underrritten in London 
and are now being offereé? to the British publice 

fhe products of our milis are held in favour 
by the trade and we have unfilled orders on our 
books to the value of $1,200,000«4 

All our plants are in excellent condition 
and the help throughout is loyal and painstaking. 


we are very fortunate in heving a most efficient 


a sare!!! 
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CANADA : 6143 Dawson, 
“staff of managers, superintendents and overseers, 
who are to be connended for sparing no effort to 
veiues the sant af sammfaetur ing te a minimum, dure 
ing a winked when we have had to contend ageinet 


an abnorma lly high cotton morket. 


We look forward to the New Year with confidence| 
believing thet if our raw material can be purchased 
within a reasonable limit the shareholders will be 
well satisfied with the results that will be placed 
before them at the next annual meetings." 

MR. MeRUER: My attentio has been at ‘racted that 
; 2 missed the general mecting for April, 1910. i 
| think that is correct. I read a special mesting. 
| THE COMMISSION@R: I thought I heard something said 
| about general and special. I thounet it rather 
strange. 
MR. MeRUER: We have not had this one. © The 
meeting of the 16th of April, 1910: 
| SECRETARY WHITELEY: ‘Our raw material has 
averaged higher in price than at any time"-- 
THE COMMISSDONTR: Our raw material has what? 
SECRETARY WHITELEY: "has averaged higher in price 
than at any time since the organization of the 
Companys The prices of plece goods have 
ruled below the parity of cotton due largely to 
"tha fact that foreign mills have been prepared 
to saerifice their produet rather than close down 
thaie pleats entirely. 


Short time has been resorted to in IMgl nd 
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| and elsewhere practically during the entire year. 


“6144 Dawson 


Under these circumstances it is very gratifyi 


to be able to report that we heave earned our 
dividend and carry an amount of $39,000 to the cre 
of Profit and Less. We have only been able to 


attain these results by praétising the strictest 


' economy in every department, thus reducing our 


hanufacturing cost to the lowest point we Rave 
yet attained, The improved made in aur plant i 
recent years has also materially helped in this 
direction, 

* Notwithstanding the competition we have had 
as above indicated our shipments to the trade have 
been the largest in the history of the Company, 
aiounting to $5,446,667,00 which is an evidence 
that the product of our mills has met with the 
favour of the breditet 

THE COMMISSIONER: What was that figure for? 
SECRETARY WHITELEY: That was the sales. 

"Waihe our profits must because of conditions 
continue small for some tine to come it is 
satisfactory to know that our mills are well 
sold ahead and the prospects are that but little 
if any curtailment will be necessary during the 
sumaer months. 

ee that a bleachery and print works 
would prove of valuable assistance, an option 


until the first of Julynext has been secured 
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upon the shares ef the Mount Royal Spinning Company 
Limited, 
A _An option for the same length of time has 

also been obtained on the Gibson Cotton Miil, 

which with the improvenent ang additions made therebe 

in the past few months should make it one of the 

most desirable cotton factories in the country. 
in order to facilitate the purchase of the 

> 10 above properties and to improve the financial 

position of hen Company ané issue of $1,000,000 

_hew Preférred 6% hon-cumuletive stock has been 

“underwritten and offered to the shareholders pro 


rata toe the amount of Common stock held by them 


i and has all been taken up. 
MR. MeRUER: That brings us up I think to the year 
1912 when our printed eopies of the reperts begin. 
THE COMMISSIONER: How do you propose te put those 
=> 20 in, 43 an Exhibit? 
MR, MCHUER: Yes, my lord. 
THE COMMISSIONER: As bases exhibit? 
MR. M6RUER: Yes. 
55 THE COMMISSIONER: Annual reports, are they? 
MR. MecRJER: Annual reports from 1912 to 1936 
inelusives You identify these, Mr. Dawson? 
THE COMMISSIONER: From 1912, did you say? 
MR. MecRUER: Until 1936, inclusive. 
2 30 | THE COMMISSIONER: Of what Company? 


MR. MeRUER: The Canadian Cottons Limited. 


THE COMMISSIONER: That will be Exhibit 540. 
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Dawson 


EXHIBIT $403 ‘Annual Reports of Canadian Cot tons 
Limited from 1912 to 1936 inelusive 


BY WR. MeRUER: @. You identify these as the annu 
reports of your company, Mr. Dawson? Ae YO. 
THE COMMISSIONER: That will be all for now? 

WiRe MORUER: Yess 
THE COMMISSIONER: Tomorrow morning we will go 
en with the question of Japanese competition. Mr. 
Lanetot must be getting impatient. He has been 


waiting ever since Sherbrooke. 


-- The Commission adjourned at 5.25 P.M. Monday, 
June Sth, 1936, to resume at 10 A.M. Tuesday, June 
9th, 1956. 
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ROYAL COMMISSION ON 


THE TEXTILE INDUSTRY 


HON. MR. JUSTICE W.F.A. TURGEON, 
Gosmissioner, 


A.S. Whiteley, ‘Secretary, 


Appearances 3: 


J.C. MeRuer, K.C. and ) 
@. Beauregard, K.C. ) Conmission Counsel, 


J.P. Lanctot, K.C. ) For Special Committee of 
and _..) Primary Textile 
R.L. Kellock, &.O. } Industries, 


c.G. Heward, K.C. ) For Dominion Textile Co. 

aime Geoffrien, K.G. .) and Montreal Cottons, 
and } Company Limited. 

c.f. Ballantyne, ) | 

-8.G. Dixon, 4.0. For Courtaulds Limited, 

L.A. Forsyth, &.G. For Canadian Celanese 


Limited, and Canadian Silk 
Produets Limited. 


oc OP Spm as wee GED see 


‘-2 ; 
fp A qi 

2 Sate! a) ro <a 
aoa st , 


atonolae imag 


: ; { Has a3) wah e SSRHROL, Deb i ; 
:19ee09 scleaimed { 0.2 ,Magoweed « | 


to sett iamod Lsleege soy 


{ Je ,totonal .4,% 
eliltxeT ytamls¢ i > 


¥ « « « =e i) 

“Oe ,aeekien tig i 

ee! ', btawed +B. 

2.8 ,80Ln%tosD emi, 
Sas - 

2 enytoal faa oT.0 


i 
: 
i 
Set ight ebfustiu0d x04 ‘O00 GOxiG 0.8 | 
| 
| 


Relates bar 

| it aes él 
-O9 @fivxeT neinimod «or o 
e8209 500 IsottaoM bas 
bodiait yasqaed 


Pe i en, 


seensise> ne hbsned ret Oot ,dtyetol 1a ur 
Life asidbensd bas Sed int. 


-Detiahi atoeubord 


Soe SET ee a 
%) ™ 
‘ 


23553 


—— 0 ome 


e 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 4 CANADA f 
$$ 6149 


Montreal, Quebec 
June 9th, 1956. 


~-The Commission resumed at 10.00 A.M. 


THE JONMIS.[ON2k:, what do we go on with this 
morning: 

MR. MeRUER: We were, going to throw the field 
open to Mr. Lanctot this morning. 

MR. LANGTOT: I have a few remarks to make and 
| then we will proceed. At the opening Incuiry and at 
» i the first sitting in Sherbrooke we have insisted for 

a hearing on Japanese competition. ie have prepared 
for the first sitting a memorandum of cost prices 
in Canade on rayon cloth with comparative prices for 
15 | the importation of Japanese rayon Cloth into Canada. 
We also had. prepared, as we said in our remarks, & 
production memo with extreé$s, on important matters 
of the Japanese Textile trade. since our apvlication 
we have been ealled upon to study different angles 
2 20 | of the industry and our attention was diverted to 
fellow out the status of inguiry. since our appli- 
estion. we have tried to improve the material we 
had and we are giad to have the occasion te make our 
r ease now. We reiterated that the Japanese come 
petition with its exports - which may not be large 
but potentially great - constitute a threat to the 
Canadian textile industry. It is 2 submission 
until we have made the necessary proofs. 


2 30 | _..Fer. the preparation of our case we have asked 
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some of the interested companies to prepare their 
costs and compare then with Japanese costs. ie 
hictests now to open our case with certain material 
. which has been taken from the vest availadie sources 


of information. We think it is important to expose 
to the Commission the situation ae logical order 
and for this purpose we have prepared & progran, 
which can be summed up with these headings: 

Development of Japanese Textile Trade. 

Japanese Textile Trade in certain Markets 

Mature of Japanese exports 

Japanese threats to Canadian Textiles 

mate eauses of Japan's Low prices, wages, 

subsidies, living 

For the orening of our case I have the pleasure 
of presenting to you Mr. R. Le Kellock, «.C. of 
Toronto, who will act as joint counsel with me and 
who will examine witnesses on matters of which he 
has made special preparation. So 1 now pass the 
floor to my learned confrere, Mr. Kellock, my joint 
eounsel, to examine the witness. 

MR. KELLOCK: If your Lordship pleases I will 


call Mr. berry. 


VILLIAM NM. BERRY, Sworn 
EXAMINED BY MR. KELLUUE: 
@. I understand that you are the Assistant 


Secretary of the Primary Textiles institute? A. That 


is correct. 
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Qe And that is a trade assogiation, as I under- 
stand it, and your headquarters are in ontreal? 

A. My office is in Montréal. 

% And is it your amity, «mong other things, to 
compile information for the benefit of the members 
of the Institute as te world conditions in the industry? 
A. That is right. 

&.° And have you obtained information in the 
Courts of the rerformance of your duty as to the 
position that J*pinese manufacturers are in to export 
textiles to Cansda? A. I have obtained | 
a eertain amount of inf rmation, yes. 

G. Before we come to that, have you obtained 
information as to what Japan has been doing in the 
‘production and export of textiles? A. Yes. 

G. I am showing’ you here a table - would you 
teil his Lordship waat that is and what is* the 
source of your information. Perhaps you might 
tell his Loraship the source first? A. This 
table is extracted from the Tenth Annual bulletin 
ef the Financial & Economic Statistics of Nippon 
covering the years 1913to 1935. It is prepared 
both in Japenese and English by the Institute for 
Commercial Research of the Kobe University of 
Commerce, dated 1925. 

" 'GHE COMMISSIONER: “Thet table will be exhibit 
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EXHIBIT 341: Table of cusntities of 
principal textile eommodi-~ 
ties exported from Japan. 

MR. KELLOCK: @. What does Exhibit 341 show? 

A. This table sets ont the Sent ittes of the prin- 
eipal textile commodities exported from Japon from 
the yeer 1913 to the year 1954 and in atdition the 
six months from January to June, 1935. 

MR. McRUER: G. You do not suggest they are 
all exported t6 vanadat? A. By no means. 

eee YeTLOse:° Ana I understand on the copy which 
you hold in your hand you have percentages added? 

A. That is aehreee? 

“.° Welt now, the first eolumn deals with 
Gotton Yarn in certain units which are called piculs. 
Will you tell his Lordship what the result is there 
between 1913 aha 1934, which is the last complete 
year of the Exhibit? A, Japanese export 
of cotton yarns in 1913 was 1,360,503 pienls end in 
1934 it a@ecreased to 194,533 piculs. 

©. An@ reaveing that to percentage? Ae Th 
1934 export is only 14% of the 1813 volume. 

@. When we get a little further over to the 
piece goods i will ask you to speak to that. The 
next column is Waste Silk Floss. I suppose perhaps 
the first four columns are what might be called raw 
materials as opposed to manufaeturing? A. The 


firet three columns. 
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®HE COMMISSIONWR: Q. ALL these first three 
are raw materials? — Ay Yes, my Lord. 
| ‘0. That is, cotton yarn, waste silk floss and 
raw silk? A. Yes.’ The export of waste 
silk floes in 1913 were 82,897 nienls and in 1934 
nad agereased to°9,118 piculs. The exports in 1954 
were 10% of those in 1913. The exports of raw silk | 
in 1913 were 202,287 piculs an@ in 1934 were 
505,998 piculs. The exports in 1954 were 261% of 
the volume of export in 1913. 

THE COMMISSIONER: @. What ie a piculs? 
A. I have not been able to discover that, my Lord. 

MRS KELLOCK: Qe What is the next? °° A. The 
records of exports of artificial silk products in ~ 
toto commenced with the year 1928 in which year 
51,116 kin of artificial silk products were exported. 

Qe Do you know what that unit is? A. Ho, 
put in 1934 the exports of artificial silk products 
in toto from Jepan in kin were 16,792,508 as against 
51,116 kin in 1926. 

Q. And have you figured that out to percentage? 
Ae Noe 

Q. Now, take the next column - Cotton Piece 
Goods? 

Mik GCOMMISS[ ONER: G. Just a moment, “Artificial 
Silk" ie the heading - you mean it is artificial silk 
products? oe bec Ay ¥eae 


MR. KSGDLOCK: Q. Then cotton piece goods? 
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Ae The exports from Japan of cotton piece goods 
in 1913 were 235,177 sq yds. In 1934 they were 
2,5977,,253,000 soe yas. The inerease from-- 

Q@. Is that quite correct. I understand this. 
column starts off with three acughts? A. tes. 

Q. And three noughts are not added on to the 
1954 figure? .. ha BOs 

ge Then the figure for 1934 is 2,577,255,000 
Sce yds. 


MR. MeRVER: 


THE WITNEJS: _That would be two billion. 
MK. KRELLOCE; @. Have you your percentage 
figures? Le Percentage of exports in 1934 


greater than in 1915 by 1097%, 
Ge In other words, up to that point the per- 
centage of the export of raw materials, with one 


exception and that is raw silk, goes down but the 


manufactured article goes up? A. That 
is correct. 

Q@ And then Hebute¢-- 

THE COMMISSLONER: G. What is that? Ae 


Habutae is one classification of manufactured silk 
eLloth,. 

Ge Natural silk: A. Natural silk. 
The exports of this particular class of silk cloth 


in 1916 was .<,062,777 kin and in 1954, 911,281 kin, 


it should be noted that in January - June, of 1955 


for some reason the exportgsin those six months were 


When do you stop adding the noughts 
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SL : | 
| 9.875, 188 kin #. against only 911,281 kin in 1984. 
&. You have the 1935 figure immediately below? 
| A. That igs correct. | 
THE COMMISSIONER: You mean Pigs Janmry to June, 
1935? | 
MA. KELLOCK: Yes. 
Q. Have you any explanation, Mr. Berry, for 
that Large dump over 1934 for the first 8ix months 
10 | of 1935? A. Yes, these two columns - 
habutae and other silk pleece goods should be read 
together, al though units cannot be combined because 
they are different upits. No doubt there is cone 
re-classi fication as between these tvo columns. 
aan | Ge The real eel is by combining those two 
columns? | y [f that were possible. 
Ge Will you desl wi th the next column? 
“he Dam ether sekeun, Other eid) Piece Goods, shows 
as x exports in 1913 of 6,597,765 sq. yas. and 
» || 105,065.598 sq. yds. in 1984 - an inerease of 1700%. 
The last four columns are exports of various types 
of knit goods. The first column which have inereased 
from 5,475,128 dozen in 1913 to 10,111,121 dozen in 
25 1934, Gloves hare increased from 268,373 dezen in 
1913 to 665,588 dozen in 1934, Socks and stockings 
| have ineoreased tron 2,295,541 dozen in 1915 to 
| 6,625,139 dozen in 1934. ‘he last column, separate 
: classification of underwear know as"Short Drawers” 
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columns of exports of knit goods from 1915 to 1954 
was 212%, | 
MR. MeRUER: 400% higher tn 1918 than it is now. 
WR. XELLOCK:; Q. ‘Then 1 am showing you a Table 


what is thet? he That is a Table of the 


Cotton Spindles in the far sast, spindles insti led 


om various countries in the Far East at various 
periods from 1900 to 1956 taken, in part from the 
Commerce Year Book tek i part from the Textile 
Weekly of February 14th, 1936. 
i a. Wha t is the Commercial Year Book? 

A. That is a publication by the United States De~ 
partment of Commerce. 

Ge And the Textile Yeckly? Ae Itiga 
weekly magazine published in Manchester, <ngland. 

Q@. And dealing with Japan apparently in 1900 
the number of epindles were 1,274,000 ana in 1935 
9,305,000. Ané@ then in 1936 - what period in 19367 
4. At the Scananodaset of 1936. 


Ge That is, at the commencement of 19567 


Ge 10,296,0007 A. Yes sir. 


EXHIBIT 342: ‘Table of Cotton Spindles 
in the Far Last. 


THE WITNESS: Might I remark in addition that a 
g00d proportion of the cotton spinning spindies in 
Ghinese mills are Japanese owned. 


THE COMMISSIONER: @Q. You say a good proportion? 
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A. Yes. i can give you the proportion for 1930, 
my Lorde . 
MR. KELLOCK: .Q- Lou are referrisg to what 
for that information? .. y.. fe Pais docume nt 
is report of the Votton Wission to the Far Last of 
the British Economic Com. published in 1931 and 
at pege oe:.. Spindles installed in vhinese CGetton 
mills are given 48; Chinese, 2,296,000; Japanese 
1,165,000 and British, 153,000. Thatis in 1950. 
Qe Then, have you some figures on the Japanese 
production.of cotton yarn? A. Yes. 
THE COMMILSDONDR: ©. This is sn extract from 
- the "Textile Weekly", is it? = A. Y@S- 
The original.is available for riling- 
MR. KELLOCK: There are two pages to that. 
THE COMMISSIONER: G. This is the Manchester 
publication? xs Ae That is correct. | 
Uxhibit $45: Extract frou rextile 
| " Weekly dated December ist, 


1933, and copy of clipping 
from the Textile Weekly. 


20 


MR. KELLOCK: Ge Now, what does ‘that eh ow? 
A. This gives a tacle of the actual production, 
” domestic production in Japan and cotton yarn in 
pales from 1929 to 1933. ‘The 1929 figure - i 
might say that this is for eight months of each 
year only. In 1929 the production in beles was 
1,196,060 and in 1983, five years later, the pro- 
auetiow in bales for those eight months was 


30 
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given in the article. {t is taken from the Textile 
Weekly and are in part: 
"There has recently been great rejoicing 
in Japan ~ eelebreate the fact that Japanese 
experss ef eotton textiles have now exceeded 
those from erent Brite in ‘fer the first time. 
The Monthly Circular of the Witeubishi Economic 
Research Bureau, Japan, contains a detailed 
= “i avesies ne. cca of the recent tendencies in in- 
Sik Genk yiedtree tLe in Japan, and records the 
imakihte wabich ty in Japanese industry since 
last ainthedaties in other words, since the currency 
15 pgheor bet a commenced, for inflation has not 
yet officially taken wiaed. 

the actual figures of eter during 
the first eight months of this year, den enel 
with previous years, for certain textiles, 
e 20 are shown in Table 1. ‘This phenomenal expan- 
gion appears very singuler in view of serious 
curtailment of pro@uction still officially 


reported, and reflected in summary form in 


Table 2." 


25 
Q. Your typed statement, is that a copy of the 


original? Ae Yes. 

MR. KELLOCK: I will attach the printed article 
‘iteen the rextile Weekly to the vi nia article. 

a. Then what about the rayon ind: pong tu MP 


Berry? A. We have a Table of the 
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production of rayon yarn in various countries for the 
years 1925 to 1955 and the totel world production. 


EXHIBIT 344: Table of rayon yarn pro- 
eéustion. 


THE WITNESS: This Table shows that in 1925 
Japan preduced 3,200,000 pounds of rayon yarn and 
in 1935 224,000,000 potas of rayon yarn. Japan's 
share of the total worid production of rayon yarn 
10 in 1925 was 2% ana rf L935 Japan's share was 24%. 
» Q. You have shown those percentage figures 
immediately opposite the volume? &.Yes sir. 

Ce “Now, your source of information for that 
is what? A. itis taken from the 
15 Textile Organon. That ‘a published by the Textile 
Economic bureau vide. Rew York City. 

Ge And is that regarded AS suthoratative 
periodical in the industry? A. This is 
universally cuoted as a source of rayon trade figures. 
« MR. MeRUZR: Universally cuoted? 

WR. KERLOCE: &. My friend means to what extent 
is it siteuiated in the industry? A. This 
publication has been noticed as being cuoted in 
25 trade papers ina great many other ceuntries, my Lord. 
| G. And I see you have the comparative figures 
for 2 number of other countries including Canada, 
Great Hritain, the United States and also the Total 
World Production? A. Yes. 
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Q. And appa rently in 1935 the Japanese proportio 
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of the world production was 24%, so that Japan was 
second only to the United Stetes with 2737 
Ae That is correct. At the same time the Und ted 
states proportion of worlé production and Creat 
Britein's proportion of world production had beth 
declined from 1925 to 1935 at the same time that 
Japan's proportion had inereased from 2% to 24%. 

&. I see in 1925 the United States propertion 
was 28% and in 1935 it wes 27). Great Britain in 


1925 was 16% and in 1935 had shrunk to 1327 


A. Yes. 


MR. KELLOCK: My Lord, I have just been instructe 


i ed that a kin is equal to 1.52 pounds. So that it 
is 4 unit of weight. 

G Then I am showing you this - whet is that? 
A. That is a Graph ef the proportion eof total world 


production in varicus ceuntries, of total »sorld pro- 


20 duction of rayon yarn in various countries from the 


a& 


peried 1920 ts 1955. The figures vary very slightly 
from these shown in the Table, possibly from ihe 
inclusien of staple fibres in these figures but they 
are consistent with those shown in the Table within 
‘ ene or two per cent. 

Qe in other words, that which yeu holi in your 
hend shows pictorially what the preceding exhibit 
shows in gizures? Ae lee 

fe And while the figures are not exactly the 
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same, they are @ssentially the same. Ae Yes. 
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' EXHIBIT 345: Graph taken from “Business 
Week" February lst, 1956. 
G iam showing you another graph which covers 
apparently a little different peried - what is that? 
: | im % 
A. ‘The preceeding graph was a graph of percentage 
of tote1 word output. This graph is a graph of 
physical volume from the years 1929 to 1955 en rayon 
and yarn production by the United states, itely, 
United Aingdom and Japan. 
« 10 ‘ 
ef HE COMMISSIONS: What is this? 
sR. KELLOCK: That is a copy of the printed 
matter which | exhibited put we sould not get the 
graph. 
15 (HR COMMISSIONS: Which are you making the 


exhibit? 

‘Ma. KELLOCK: . The original with the graph will 
be the exhibit. 
: HXBLELT 546: Reyon graph. 
a » MR. KELLOUA: G. What does that say? Ae 
‘The memarkable progress of the rayon industry 
continues. bast yesr British production increased 
by o third over the 1954 figure. Ymited states pro- 
auetion increased by a fourth, Japsnese by a half. 
25 
The accompanying ehart shows the rise in the volume 
of production in these three countries since 1929, 
which has continued in spite of the general economic 


depression. 


Japan has made the most rapid advance, and now 
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stands only 3 little below the United States. 

Great Britain advanced rapidly last year, but 

not at the same pace as Japan. Italy (whose 

production increased énly 2¢per cent in the 

first six morths of 1955) marks time. Germany 

‘increased her production last year by 2 fourth. 

Her output of rayon and staple fibre for 1935 

is estimated at 138,000,000 1b., which exceeds 

Britain's. France is the sixth largest producer, 

followed by Holland." 

Qe ~ Have you come information as to 1936 rayon 
production - what is tue source of your information? 
A. This isa copy of the Textile Weekly, Manchester, 
a for Rebreany 88th; 1936, and it is headed "Japan's 


Rayon Producting Increasing." 


(Page 6162 follows) 
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| ie Yes, air, Berry, A, This is a short 
article which reads as follows; "Japan - Rayon 
Produetion Inereasing." sam 


‘ 


BY THE COMMISSIONER: Ge there is the article 
from? Ae From the Textile Weekly, Manchester, 
February 28th, 19366 it reads as follos: 
“In our issue of December 20, 1935 (Page 
692) we reported that the rate of curtailment (20%) 
10 in the Japanese rayon industry micht be increased 
this year in view of the expected large increase 
in production. It is now estimated that a 
monthly output may be reached in March of some 
29,000,000 lb. Although this figure may be 
e regarded as being on the high side total autput 
in 1935 was about 224,000,000 1b.), the antici- 
pated heavy increase would appear to be having its 
effect on the yarn market, where a low price was) |) 
recently reeorded of 52.20 yen on the Sampin yarn 
markete Moreover the first-class companies 
will probably resort to dumping in March, the 


month when production is expected to attain its 


record level. In addition the prices of high-grade 


a and ordinary yarns are tending to become closer, 
and it is thought that the large companies will 
commence producing ordinary yarn in greater 
volumes when the margin is too stall to make 

=) 30 _. manufacture of the hi gh-gfade yarn a profitable 


procedure," 
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B Hibit $47; article from the Textile weekly, 
Manchester, Feb. 28, 1936, 
Re Japan - Rayon Production 
Increasing. 
BY THE COMMISSIONER: q. thet is that? ‘Where 
a low price was recently recorded of S£e20 yen on the 
Sampin Yarn Market? A. There is an aticle 
here, my lord, in the Textile Organ, 1936, page 80, 
describing the operation of the exchange, and in this 
article it is stated that particulerly occurs in boxes 
ef 100 lbs each, my lord. 


Q. It would be 52.20 yen per 100 lbs.? Ae Yes, 


my lord. 


THE COMMISSIONER: That is Exhibit 347? 

MR. KELLOCK: Yes, my lord. 

Q. Then I am showing you another reference to the 
uigheater Gusrdl em. what does that show, Mr. Berry? 
Ae This is an estimate of the probable yarn and rayon 
production in Japan during the first six months of 1956 

BY THE COMMISSIONER: &.- That is from what paper? 
A. From the Manchester Guardian, my iord, Mar eh 40th, 
19366 

BY MR. KELLOCK: &. Will you read that, Mr. Berry? 

THE COMMICSIONER; Just eae minute. That will 
be Exhibit 348, 


EXHIBIT 548; Article fron Manchester Guardian 


. THE WITNESS: , it is headed "Curtailment in Japan", 
and then further down "The Rayon Outlook,” and it reads 


"The following figires of the Japanese 
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at) thc 
nal rayon position, published in the(Japan Times) 
Shows that in the opinion of the Market Japanese 
productive capacity in rayon will reach 25,500p00 
ibe 4 month in June, and that demand will be only 
> 22,500,000 lb» even if an expansion of 20% in 
exports is allowed for 
EST. PRODUCTIVE CAPACITY OF | 
Rederated £stimated 
firms. Outsiders © demand. 
a January, 23,500,000 1,600,000 19,500,000 
February, | 23,500,000 1,700,000 19,500,000 
March, 25,100,000 2,100,000 20,500,000 
April, 26,100,000 2,400,000 21,000,000 
15 way, 26,7009000 3,000,000 21,500,000 
une, 28,900,000 4,600,000 22,500,000" 


| i atsht explain, my lord, that there is a Japanese 
‘roducers Association, | | 
= | be | 3 BY TH COMMISSIONER: Qe And, therefore, “Qutsiders 
s Lpesns Manufacturers who do not belong to this Federation 
Ih. That is niunent Hay Lord. The article continues: 
It is ie hii ot oe in view of these 
figures, that there should be doubts whether 
1 an increase in the curtailment of active plant 

from 20 to 30 per cent. will be sufficiat. 

: | Export eset aie are regarded pessimistically. 
| in Jenuary aports at 30,074,000 sqe yd. were more 

| then in January, 195, when the total vas 
| 


29,225,000, but less in value - 8,618,000 yen, 
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against 9,477,000 yen, Exports of rayon yern 

were also greater (4,276,000 lb., against 

1,784,000 lbs), but the,average price fell heavily 

(the totals being 2,985,000 yen.in January, 1956, 

and 1,664,000 yen in January 1935)." 

BY MR. KELLOCK: o, Then I am showing you this 
ducument, Mr. Berry, which will be Exhibit 549, ‘hat 
is thet, Mr. Berry? &. This eable, my lord, shows 
= exports of rayon textiles and rayon yarn from Jepan 
| by countries, fhe rayon textile exports are given 
for the years 1931 to 1934, and rayon yarn exports 
fer the year 1954 only. 

BY MUR. MeRUER: <<. Where is this taken from? 


15 
Abo This is takem from the Textile Organon on May 1939, 


page 70» 

‘BY MR. KELLOCK: | Q. And priefly, what does that sho 
Take ‘the total quantities which appear in the sixth lin | 
S 20 from the bottom? A. Export of rayon textiles, 


in square yards, 1931, 139,516,975; in 1962, 241,564,758 


in 1933, 266,042,649; in 1954, 345,655, 785» And the 
on 
exports of ray yarn in the year 1954, were 22,345,129. 


BY THE COMMISSIONER: Q- What about 1955? 


25 
A. ‘That is in the next exhibit, my lord. 
THE COMMISSIONER: Uh, I see. 
EXHIBIT 349: Uxports of Rayon Textiles and HNayon 
| 7 : Yarn fro Japan By countries. 
= “i Re KELLOCK: Your Lordship was asking as to the 


| year 1955 1 have it here, my lord. 
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“Q. Iam showing you this table which will be 


Exhibit 350, Mr. Berry. 
© OgFnE ‘COMMTSSIOMR: where is this table taken fran? 
THE WITNESS; From the Hayon Brganon, Mereh, 1956, 
page 55. 
BY MR. KELLOCK: a. And what does it show? 
A. It shows, thet in the year 1935 the total rayon 
piece goods experts from Japan were 442,193,000 square 
10 yards, and the totel reyon yarn experts ward 50,672,400), 
lbs, 
BY THE COMMISSIONER: Q. How does thet compare with 
1934? A. The 1934 figure, my lord, was 
345,000,000 square yards of rayon cloth, and 22,000,000 
: lbs, of rayon yarn. 
EXUIBIT 850: Rayon exports from Japan 
taken from Rayon Organon, Mareh, 
1956, page O05, 
BY MR. KELLOCK: q In this Exhibit 350, you have 
2 20 the totals first, and then the detail below that? 
; Ae Yes, that is correct. | ; 
THE COMMISSION R: Is Canada mentioned at all 
in Exhibit 349? 


MR. KELLOCK: In Exhibit 549, yes, my lord, about 


ig the middle of the pages 
THE COMMISSIONER: Ch yes, all right. 
BY oR KELLOCK: . Then I wehvahéviiie you this, 
ur. Berry, which will be Exhibit $51; what is that? 
> 30 A. That is Sp aekiels teken from Women's Wear Daily, 


New York, February 13th, 1986, a further confirmation 
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of the trend of Japanese rayon exports in Faiieeter 
1936;.it is headed “Japenese Fabric exports Up Sharply 
in 1935," and reads as follows: 
"Yokohamae - Exports of Japanese sine 
textiles for 1955 totaled 421,141,000 square 
_ yards, gaining 78,485,000 square yards or 
22.8 per cent. over 1934, according to the 
Japan Rayon Association. As with cotton textiles 


a the extent of gain was smaller. The gain of » 
= 
1931 over 1930, for example, was 55.4 per cent. 


while 1952 showed a gsin of 75.8 per cent over 
- 1931. In yards, it will be noticed that the 1959 
¢ gain was 78,486,000 while that in 195ewas 
. 85,600,000. 
The same association has made known that 
Japan's exports of rayon yarn last year were 
50,427, 000 pounds, rising 56.9 per cent over 
ah 1934. This was caused by general expansion of thp 
European and Oriental outiets for the fiber, 
aue to the withdrawal of Italy from the field 
following the outbreak of trouble in Ethiopia. 
Japanese yarn found its way to Latin America, 
» Africa and Australia in large quantities. 
Exports of yarn were especially pronounced to 
Australia and to Argentina," 
MR. KELLOGK: That will be Exhibit 351, my lord. 


30 THE COMMISSIONER: Yes. 


ke} 


EXHIBIT 351: Article from Women's Year Daily, 
' - Febe 13, 1936, re Japanese Rayon 
Fabric Exports. 
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BY MR. “KELLOCK: the Now, Wit. Berry, had you 
prepared a cmparative table of Japanese exports and 
imports from Great Britain of cotton piece goods? 


A. Yes. This is a table, my ler@, of total cotton 


: piece goods exports from Great Britain and from Japan 
in the years 1924 te 1955, 
THE COMMISSIONER: That will be Exhibit 352, 
EXHIBIT $52: Table of tetal cotton piece goods 
exports from Great Britain and 
h 10 | dapan, 1924 to 1955, inel. 
~~ 
THE WIiNESS: In brief, this shews-- 
» THE COMMISSIONGR:; . Pardon me, it says here, 
Eeonomic and Statistical Department," is that the 
United States? 
‘ THE SITNESS;: No, my lord, it is a joint commit tec 
of cotton trade organizations, MVanchester.s 
THE COMMISSIONER: Gh, yes« 
Vo  oBY MR. MeRUER:.. That is a Textile Association 
8) 20 in tngland, similar to yours here? &, No, it is 
| en overriding organizcstion.s 
Qe It is not a governmental organization? 
A, By no meanse it ineludes-- 
Q. Am organization of ae are itself? 
25 


A. It ineludes representatives of the Labor organi- 
zations as well as the employers. 
BY MR. KELLOCK: Q..It includes what? A. 
Representatives of the labor organizations as well 
ARS 30 as the employers. 


BY WR. MeRUER; Q. It.is an organization of the 
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| industry, though? A. Yes. 
BY MR. KELLOCK: ¢. All of them employers and 
employees? A. That is correct, 
BY UR. MeRUER: 4. Prine ipally employers? A. I 


cannot SaY< 


BY MR. KELLOCK: 4, I see that some of the infor- 
mation is taken from the Manchester Guardian, January 
i7th, 1936; you have indicated the source in in cas 

10 A. That is correct. 
ie Now, what does thet show, Mr. Berry? A. It 
shows that Great Britain's export of cotton piece goo 
fell from 4,000,000,000 square yards in 1934, te 
) 1,000,949,000 in 1935, while at the same time Japan's 
. exports of cetton piece goods inereased fran 
960,000,000 in 1924 to 2,710,000,000 square yards, 

Q- And it also shows the comparable figures for 

each yéa¥ in between? Ae Yes. 


20 Qe And I am showhm you this Document, which will 


/ ci ° 
\ y 
Sees 


be Exhibit 353; what is thet, Mr. Berry? A. This 
is the source of part of the figures in Exhibit S58, 
together with the material that was published with 
the table. 
25 
EXHIBIT $53; Article from Manchester Guardian 
January 17th, 1936, re Cotton piece 
goods exports. 
THE WITNESS; It reads as follows: 
“MANCHESTER GUARDIAN, Jan. 17, 1936. 


30 For the third year in succession Japan's exports 


‘of cotton piece goods have exceeded the United 
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- Kingdom's and for the second year in succession 
the excess was a Subs tantial One AS recently as 

1929 the British exports were more than double 


the Japanese, but last year the British exports 


; . ond only 7169 per cents of the Japanese, the Britis 
figure WOtiel vet asitor divi by 46.9 per cent. 
during cae paead, while the Japanese increased 
by 51.3 per cent. The trends are shown in the 
10 following table: | 
x 4 esee (000,000's omitted) 
U.K. Japan 
12935 Sqeydse Sg. ydse 
1935 1,949 2,710 
1954 1,993 077 
8 1933 wit: £.on 2,090 
“19se | 2,198 , 2,052 
" 1931 ee 1,716 1,414 
1930 2,407 1,572 
20 1929 3,672 1,791 
Although in 1935 the United Kingdom and Javan 
between them helc a larger share of the total world 
trade in cotton piece goods than they did in 1929, 
the total of their exports, at 4,659,000, 000 Square 
25 yards last year, compares with a total of 
¥,465,000,000 square yards in the earlier year," 
BY MR, KELLOOK: Q. That is Exhibit 553, and that 
) deals with cotton. ‘then have you some information 
30 : 7 


| Om rayon? A. Yes, This table is prepared from two 


i. | 
| sources, first, the export of rayon piece goods in 
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10 


15 


20 


25 


30 


million square enti atin, She United Kingdom, and Japan, 
- the United Xinglom for the years 1930 to 1935, taken 
ouean Sieh aceccunts of trade and Navigation of the U.K. 
ane official publication; and the experts fren Japan 
. for the years 1931 tia 1935 aires renting sienviins Organo 
of May, 1935. This table shows that Great Britain's 
export of rayon plece goods inereased from 7,000,000 | 
‘quare yards in 1930, te 13,000,000 in 1935, whereas 
Japan increased her exports of rayon piece goods at 
the same time from 139,000, 000 square yards in 1931 
to 421,000,000 square yards in 1936. 

Q. Now, Mr. Berry, f would like you to deal a 
little mae seekbonhacter sahtie some of the countries 
which are included is eee figures, to show the 
Japanese exports to thane various countries, a few of. 
them. And we might deal, first, with British Crown 
Colonies? Ae Following an extended series 
of neneet avheia with Japanese Textile representatives 
in Great Britain, no conclusion was reached as to 
probable control of exports from Japan and from 
Great Britain of cotton picce goods to the various 
British Colonies, and the British Government, there- 
fore, found it necessary te impose the quota system 
in all British Colonies whieh were not bound by treaty 
to remain in an open-door policy. 

BY THE COMMISSICNER: Q. What do you mean by 
British Colonies? Have you got a list of them? 


A. Yes, ny lord. 
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$) The announcement of the imposition of this quota 
system is recorded in the Monthly Record of the 


Manchester Chamber of Comueree for May, 1931, and 


it is headed “Japqnese Competition. Import Quotas 


5 on Textiles and the British Colonial Empire." 
"Tt will be recalled that in the April issue 
of the Monthly Record we reported a statement 
nade by Str Thomas Barlow, in woich he said | 
that the Special Committee oe Japanese Competitic 
> 3 although very much desiring the maintenance of 
£006 political relations between Japan and England, 
doubted the usefulness of the inter-governmental 
discussions on trade matters proposed by the 
15 Japanese Government." 
BY MR. MeRUER: Qe who is saying this, Mr. Berry? 
Ae Sir Thomas Barlow. 
QQ. who is he? A. I will have to refer to that, 
Mr. MeRuer. 
a. is ap representative ef the Government, oF 
a man sehumenial in the trade? i, Apparently a 
man interested in the trade, speaking on behalf of his 
Federal Committee. | 
25 MR. GORDON: He is Chairman of oneof the Sections 
of the Manchester Chauber of Commerce. 
THE WITNESS; Mr.Gordon informs me that he is the 


Chairman of one of the Sections of the Manchester 


oy 
al 
ee 


Chamber of Commerce. 


BY MR. McRUER: @. A Textile section of the 
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Manchester Chamber of Commerce? A. Apparently, 


Mr.MeRuer, a special committee on Japanese competition 
The article centinues: 
"This opinion seems to av been shared 

by the British Government -<" ‘ 
BY THE COMMISSIONBR: Q@. ‘The opinion was, that there 
was no use having -overnmental conferences that did 
not produce results? Re Yes, my lord, 
"This opinion seems to have been shared by 

he British Government judging from a statement 

mode in the House of Co sons by Mr. Runciman, 
President of the Poard of Trade, on the 7th of 
Mey, in which he Gnnounced, that the Crewn 
Colonies and Protectcr ates would be asked 
immediately to latroduce inport quotas, based 
on the average imports of the years 1927-1931 
to regulate imports of foreign cotton and 
artificial silk goods. These quotas would be 
retrospective applying as from 7th of May, in 
all the Grown Colonies with the exception of 
West and East Afriéa,. 

"In the case of Yest Africa, sonprising 
Nigeria, Gambia, Gold Coast and Sierra Leone, 
the expiration of the Anglo-Japanese Commercial 
Treaty on the 16th May makes possible dis- 
erimina tory dicdsures against Japanese goods 
alone, while in Rast Africa, which includes 


Ugande, Tanganyika, Keny, Nyasaland, Zanzibar 
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» and part of Northern Rhodesia, the Congo Basin 
Treaties guarantse the preservation of the 

"open door". No saetion ean be taken in Sudan 
waich is ina Custens union with Hgypt, and the 
quota wili met apply to Hong Kong on account 

of the big entrepot trade, 

As @ar as the United Kingdom market is 
concerned, the decision has been taken to review 
A the silk and artifivial silk duties in accordance 
» with the report of the Import Duties Advisory - 

Coumittee, which will be completed as quickly 
asp possible, 
The Dominions have been fully informed 
- of the action that has been taken, but it has. 
been left to them to take any initiative they 
see fit. 

In making this ennouncement Mr, Runciman 
> 2 eaphasized the fast that there has been no break 
. with dapan, and that the British Government is 

still inspired with the friendliest ¢ feelings 


towards that country, He stressed the view that 


the British Govemment would be willing t listen 


2 to any proposals Japan might bring forward at any 
time, . 
The text of Mr. Runeiman's speech announcing 
the Government's policy, reads as follows: 
> 30 "The House will remember that when I last 


nade a statewent on this subject, on 15th Mara , 
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i informed them that on the failure of the 
representatives of the Textile industries of 
Japan and of this country to come to an agree- 
ment the whole position was under review between 
the two governments. dhen I saw the Japanese 
Embassador on the 16th of laren, I, handed him 
a memorandum enguiring whether in the ciraam- 
stances. the Japanese Government had any proposals 
to. put. forward for dealing with the prvbletic 
On Slst. Merch, I received a reply in which the 
Japanese Government expressed their willingness 
to consider any. further proposals which his 
Majesty's Government. in the United Kingdom might 
make, but made no proposals of their own. 

The Government have considered the whole 
problem again very. earefully in the light of this 
reply. It is already a year since his 
Majesty's egovernment drew the attention of the 
Japanese government to this sericus position 
arising from. Japanese éompe tition. 

It is, of, course, of the utmost importance 
that every effort should be are to deal with a 
problem of thismagnitude in the most appropriate 
way. Uafortunately there appeared to be 
nothing in the Japanese Government's note of 
31st March © suggest that an early agreement 
on this subject was to be expecteds — 


.. Although,.therefore, the Government still 
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Sea 6176 | Berry 
hold the view that the problem which faces us 
is one which can only be settled satisfactorily 
by cooperation in some form between Japan and 
ourselves, his Majesty's Government cannot allow 
a situation te develop in which negotiations 
are protracted indefinitely without any immediate | 
prospect of suceess, and during this time the 
Jepanese - quite naturaliy, fram their point of 
view--are: continucusly exeanding their exports 
in our markets to the detriment of Lancashire, 
while our hands are tieds 

Accordingly, his Majestyts Government have 
come to the conclusion that they would not be 
justified any longer in postponing in the hope 
of agreement such action as is open to them 


with a view to safeguarding the trade of this 


countrys 
as therefore, informed the Japanese Embassado ‘ 
on Thursday, that in the circumstances his 
Majesty's Government were obliged to resume their 
liberty to take such action as they deemed 
necessary to aafeguard our commercial interests. 
I assured him - ana I an comfident the House wili 
join me in this,-that such steps as it was 
proposed to take would be taken in no unfriendly 
spirite"™ | 
Then the Pidie ye goes on to give the details of the 


various quotas, my lord. 
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MR. MeRUER: wight we have that filed? 

‘THE GOMMISSION@R: Show it to me,please, That 
will be Exhibit 355: 

EXHIBIT 355; Montly reeord, ay Be Chamber 

5 anni | of Commerce. Article at page 133, 
re Japanese Competiticn. 

BY MR. KELLOCK: G Then I see, lir, Berry, that 
you have prepared a table showing the dates of the 
“uapesition of quotas of the various Crown Colonies, 

a i that will be Exhibit 356. 
| _—— 


THE COMMISSIONER: Yes, Exhibit 356. 


EXHIBIT 356: able showing é@dates of imposition 
of Textile Quotas in ir tish Colonies 


THE WIINESS : That again is taken from subsequent 
15 issues of the Manchester Chamber of Commerce Hecord. 
BY URe KELLOCK: — we The Monthly record dated 
December Sist, 1954, page S79. ‘hat is the monthly 
record? : 
s THE COMMISSIONER: You are putting that in too, are 
> " your . 
WR. KELLOGK: Yes, my lord. 
_THE COMMISSIONER: Theat is the same publication, is 
THE WITNESS: Yes, the same publi¢ation dated 


December sist, 1934-2 


25 
THE COMMISSIONER: ‘What page? 
‘THE WITWESS: 379, my lord, 
| THE COMMISSIONER! December Sist, 1934? 
| THE WLINESS: Yes, my lord. 
Ja 30 | 


«», THE COMMISSIONER: Allright, where coes the Monthly 


| Record come fran? 
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| THE WITNESS; it is furnished by the Manchester 
Chamber of Commeree, in Manchester, my lord. 
BY MR. KELLOCK: G. And thet shows what? A. This 
Shows the detail of some of the quotas which were 
5 | enclosed fellowing the snnounsement of the intention 
to impose quotas in the various colonies. ‘here are 
only a few of them given in-detail in this issue. 
Hor instance, in the Bahamas, the total of cotton Goo. s 
imported .n 1933 is given as 640,000 yards, whereas 
>» + the quotas allotted to, other count&res for 1954, shows 
a quota allotted to dapan of 11,000 yards. 
in the British Honduras, total importa of colton 
eoeds in 1955, were 10,970,000 yards, whereas in 1954 
15 the quota allotted to Japan was 87,000 yards. 
In Jamaica, 1955, the imports were 17,250,000 yards, 
and for 1954, Japan was allotted a quota of 375,000 
yards. 
In Trinidad, 1933 imports were 9,700,000 yards, 
» = And in 1954 Japan was allotted a quota of 295,000 yards. 
That is the detail of the operation of some of the 
quotas, my jord. 
8 BY THE COMMISSIONER: @. I see cee were guotas 
25 |\imposed against United States Products too? A. Yes, 
my lord. 
EXHIBIT 357: Monthly Record, Deceaber S31, 1934, 


page 379, showing Textile quotas 
in British West Indies, 


BY MR. KELLOCK: Q. Then, Mr. Berry, what is this? 
> 30 | 


KM. This is an extract from the Manchester Guardian, 
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dated March 2nd, 1936 . This deals with British 


Trade in tae Sudan. The Sudan is one of the Sritis 
countries in which it was net possible to set up any 
quota on imports of textile goods, 
&. Why was it not pessible:? Ae The Sudan 
was in customs union with Ezypt, and, therefore, 
wes bound to be relieved of quota restrictionss 
I will read this article in part, my lord, it is 
> fp headed "British Trade in the Sudan*"Japan's Competiti 
i fHE GOMMISSION®R: These are imports, are they? 
THE WITNESS: Yes, my lord, imports into «he Sudatte 
°Q. Oh, just into the Sudan? A. Yes, my lord 
from Great Britain, in 1985, 285 tons; from Japan 7,7 
si 2 from Egypt, 262. 
UR. KELLOCK: That will be Exhibit 358, my lord. 
EXHIBIT 358: Article from Manchest r Guardian, 
March 2nd, 1936, re British Trade 
in the Gudan, Britata Japan's 
competition. 
> or Q. Then I am showing you the Textile Mercury and 
Argus, Manchester, January Slst, 1956.4 
THE COMMISSIONER: what is the name of it? 
wR. KELLOCK: It is the Textile Mercury and 
Argus, of Manchester, my lord, 
HE WITNESS: It is a semi-monthly publication, 
a Textile megazine published in Manchester, my lord. 


BY THE COMMISSIONER: Q. The Textile Mercury and 


argus? «=A. Yes, my lord. 
BY #R. KELLOCK: @. and this deals with what, 


Mr. “Berry? — 4, ‘This deals with imparts of 
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coticn pane goods and rayon pleece goods into 
Tanganyike PAEtA IONE which is one of the Seurttanten 
in which no quotas were sesnthis under the Colony 
gueta Regul «tion arate, which shows the t during the 
periced January to October, 1955, imports from Japan 
~were 1,406,695 # square sar whereas in 1934 the 
imnerts from Japan ane 1,000,000 yardse At the same 
time the United Kingdom imports, in the same periods, 
q i respectively, are 7,000 and 5,000 yards only. 

” we Then the Octover figires ae in the bottan 
paragraph, apparently? ue aaa, per pat Oetober . 
193s, SPORES of rayon piece goods totalled 161,848 
yerta, of whien Japan pan a 1AM 235 yards and 


bi the United Kingion, 1, 269 yards. 


MR, KELLOCK: That will be ad Exhibit 359, my lord? 
THE GAELS SIONER: Yes. 
EXHIBIT 359; Extract from Textile mexwnxy and 
Argus, January 31, i986, 
| re imports into Tanganyika 
> le | ‘Werri tory, 1935 and 1934. 
~Q, TF would like you to deal with Australia, -r. 
Berry? 
Tit COMMISSIONER: With australia? 
35 WR. KELLOCK: Yes, my lord. 
Q. What is this, Mr. Berry? A. An extract. 
from the Manchester Guardian of April izth, 1955, 
WR. KELLOCK: Tha will be Exhibit 360, my lord. 
| THE COMMISSIONER: Yes. The. L2th of April, 19357 
? i WR. KELLOCK: Yes, sy lord: 


Q. And this is on what subject,Mr. Berry? 
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; A. This is on the subject of the commencement of some 
trade nesotiation between Japan and Australia with 
regard to the state of trade between the two ocushr ie} 
et that time. | 
a? wili you read that, Mr. Berry, please? 
A. Yes, It reads as foliows: 
MAUSTRALIA AND JAPAN 
While the australian Wasaters are 

10 negotiating with the British Governnen t trade 
negotiations are taking ms fe in Australia 
between the Austrelian and Japanese Governments. 
These are being watehed with much ep eager 
7 and expectancy in Japan. In a message toa 
newanper supplement the Japquens Minister of 
Counerce ‘explains in familiar phrases why the 
trade of the two countries is not ‘satisfactory't- 
*the reason is plain; the eet vg ie tane is one- 
> 20 sided, the ratio being ren te one, or even 
four to one, ageinst,Japan,* Japan therefore 
feels strong enough te indulge in a little 


plain speaking on another familiar subject, the 


Australian tariff, A 'Japan-Australia Trade 


25 

| Diseussion Council’ has been formd at Osaka, and 
at its first ieeting catoben complained that 
Laneashire cotton goods had a preferential 
advantage over Japanese of 2665 —~ sent, which 

30. 


. they ‘thought was ‘going rather fer, even in 


écuisi deration ‘of ‘the Has ar Poy of Ottawa,! 
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| fhe tariff on Japanese silks, they said, was 
prohibitive, and Australians were buying 
Japanese silk goods through the United Kingdom 

+ dnetead of shipping them direct from Japane 
The speakers had no complaints to make about the 


trade in rayon goods, which has grown from 


2,500,000 yen in 1932 to 16,000,000 yen last years) 
and permitted themselves the extraar di nary poast that 
Japan can produce rayon yarn at a third of the 
British and american price, and rayon piece 
goods at even greater advantage. As in all 
bilateral discussions each side must be. equipped 
‘with a» stick to use against the other, the 
Japanese hint that they may turn. to South Afrida 
and South America for their wool, and Australia 
is invited to make haste before parter bargains on 
wool and wheat are made with her rivals. The 
Australian Government is, however, taking its 
time. Perhaps the delay is not unconaeeted with 
the London A eanahanibihe | , 

Then I am showing you a table, Mr. Berrys 
| SHE COMMISSIONER: A-table of wh ab? 
BY MR. KELLOCK: Q. What does that. show? 
A. Tariff rates and imports during 1935 of rayon 
piece goods inAustralias 
- BY THR COMMISSIONER: fariff rates anc iiaports? 
A. Yes, my lord. Tf might explain, sir, that the 


souree is not noted on this exhibit. The tariff rates 
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are takem from the official teriff rates published 


‘by the Australian Trade Commissioner in Canada, and 
the Calandar year, 1935, taken from newspaper dispatehks 


taken from Great Britian, which are not availeble at 


‘ the moment, 

BY “Mh. KELLOCK: . And that shows what? A. This 
shows. that a tariff on British piece goods and rayon 
pieee goods into Australia, is, -- 

a * G. DO you know up to what perbod those rates apply 
> A. Those rates were in effeet turing the whole of 
1935.6. 

qa) ALL riakh? & The imports for the Calandar 

year, 1955, frem Japan, were 65,800,000 yards, 
15 


and from Great Britain 7,194,000 yards. 
a» that is on artificial silk? &.00n 
artificial silk fabrics, 
MR, KELLOCK: That will be Exhibit 361, my lord, 
on THE CGMISSI NER: 361, yes. 
4 LSHIBIT 561; .. Tariff rates and imports, 


artificial silk fabries, 
Australias 


BY 4h. SELLOCK; 4. Them I am showins you, Mr. Berry; 
Exhibit 562, another extract from the Manchester Guardilan 
725. | of April 1st, 1936, and that deals with what? 

A. This deals with the eomparison of imports into 
Australia from the United Kingdom and Japan on cotton 
| piece goods, rayon and mixture pieee goods, and rayon 


MR. KELLOCK:. I see, my lord, that attached 
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Laneashire, Japan's Competition in Cotton and Rayo 

The conditions of the trade in Cotton Textileg . 
with australia have been discussed in Menchester | 
during the past two days with Dr. Page, the Deputy 
Prime Minister of Australias The accompanying 
diagram shows the relative positions of Lancashire 
and. dapan in the Australian market during the last 
five years. Since 19353 Lancashire's exports have 
declined both in actual quantity and in proportion 
to Australia's ptal imports. In part this is the 
result of the development of the Australian 
industry, but in a large measure because of the 
competition of Japan. 


The first section of the diagram shows 


the course of the trade in cotton piece- goods. 
Last year Laneashire exported even less than in the 
bad year 1931; Japan exported more than four times 
aS much as she did in 1951. In the majority 
of classes of ectton piece-goods the British 
margin of preference is from 20 te 25 per cent 
epé ad valorem. 

In rayon piece-goods and mixtures of cotton 
and rayon (shown as one total in the second 
diagram) Japan has captured and created a large 


markete Some of the fall in the consumptien of . 
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tion of rayon and rayon mixtures for cotton. 


In spite of a margin of preference of 20 per cent 


have lade sone smalisdvanee -from 1,170,000 


and to 46,000 lbe in 1934, only to rise to 


her production is incressing more rapidly than the 
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cotton goods mist be attributed to the substitu- 
in favour of British goods, British exports have 
shown Little change. British rayon piece-goods 


square yards in 1931 to 2,840,000 yards in 19350, 


but rayon and cotton mixtures have fallen from 


7,000,000 yards in 1954, to 4,544,000 yards last yep 
(they were 4,500,000 yards in 1931). 

Japanese rayons, almost entirely pure rayon, 
with few mixtures, have risen steadily from 
1,500,000 yards in 1851 to 65,500,000 yards last 
yeare | 

In rayon yarns the course of trade has 
been less consistent British yarn emorts in 1934 
and 1935 were much higher taan in the three 
preceding years. Japanese exports have been 
capricious, jumping fro 371,000 1b. in 1951 to 


1,057,000 lb. in 1932, dropping to 364,000 1b. in 


1,540,000 1b last year. But since Japan is now 


under great pressure to export rayon yarn, 4s 


world consumption of her rayon plece-goods, she 
may become a still more formidable coupetitor. 
‘Negotiations for a trade agreement between 


Australia and Japan have been going on for months, 
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» | 
| but Ho conelusion has been arrived at. Jepan has 
been trying hard to secure an assured market 
for her textiles as the condition of taking a large 
part of Australia's wool'elip.” 
MRe KELLOCK: ‘Your lordship might like to see the 
draft attached. 
Q- Then, Mr. Berry, I em showing you, as the 
| next exhibit, No. 363, the Manchester Guardian of April 
i4, 1936, what is that, please? A. This article 


| eontains a forecast of increased Australian duties 


| on Japanese textiles. 


BY THE COMMISSIONER: g. A forecast? a* Yes, 
| my lord. 
15 , 
BY “AR. MeRUEK: Q. A forecast? He Y@Ss 
ue Who is the prophet? 
THE WITNESS: It is a forecast of Australian 
duties in Japanese textiles, this was in April 14th, 
er 
BY THE COMMISSIONSR; Has the forecast been 
BY MR. MeRUER: 4. This somes from Great Britain? 
A. Yos. 
25 


5, Does the forecast emanate from Gret Britain? 
‘a. No, Mr. MeRuer? it cuotes a Japanese newspaper. 
Q. A Japanese newspaper? A. Yes, Mr. MekKuer. 
oS. I would have thought it would have been 
= Australian Governmental sources 


4) 30° 


verified since? A. Yes, my lord. 
i BY THE COMMISSIONER: ¢. This was a forecast 
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| or something that did happen? A, Yes, my lord, 
as outlined in the following. This is a Japanese 


comment on what was expectéd in Japan to happen with | 
regard to Australian duties, 
*Australia to raise tariffs against Japan, 


Tokio Prepares to Protest, 


FEARS OF HEAVY DUTIES ON IMPORTS OF RAYON GOODS, 


The result of the trade negotiations between] 

" australia and Japan, which have been proceeding 
» x | for many months, is not yet known. But it is 
significant that the Japanese papers should be 

publishing reports that Afiatralia is contemplatins 

the imposition of stiff duties on i ray Onde 


15 | Aceording to the "Osaka Mainichi,” the 


Foreign Office at Tokio reeeived a dispatch on 


was con temple ren an inerease in the import 
7 e paren and it was decided to Letes a protest 
) through Mr. Kuramatsu Murai, the Japanese Consul 

General at Sydney, At the same time Japanese 
exporters met to consider the reported decisions 

| No confirmation has been received in 

25 this eoun try atti Aus tralian Government's 

reported decision, end all that is known is 
that the trade negotiations between Japan and 


Australia are ) ati going ome The Japanese 


reports, peineeee go the Length of nen tioning 
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The Feliowhe, wnieh appeared in the "Osaka 
Maint chi of Mareh 22, summarises the wosi ties 
from the Japanese engle: 

na Tasnuaat Government finds the new 
move on the part of the Australian Gove rnment 
most regrettable. The ne go tations for the 
consluxtes. of a new treaty of commerce have made 
good progress and an agveonent has been reached 
on the a ae eonergtiney Yurther, apart fran the 
treaty of comne ree, th 1€ ‘prineiple ‘has been 
eatablished of the freecom of the Japanese in 
Australia as regards thoiz travelling, and 
resids ace and also of freedam of navigation. 

‘CONTROL oF EXPORTS 

Mennunile ths Foreign of fi ee has notified 
the ocueres office orwne meaingy tie A 
= kustralia with a bali to exercising an all- 
round eontrel over the cas ant of rayon yarn 
and taxtiien. in eons sideration of the fact that 
similar and other troubles are developing subsequen 
to the advent of Japanese mayen manufactures 
in the Philippines and Canada, Standardisation 
of the export price is revarded as necessary 
along the exporters themselves, 

"AS regards the Australia-Japan trade 
nee elt pel the prospectas are now clouded. 
Australie’ attitude toward Germany, Belgium, 


and France, with whom trade negotiations are pendin 
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4 is gradually hardening, and this change as well as : 
the present negotiations between Canberra end | 

London inovitenry have a significant bearing 


upon ‘the present Australia-Japan trade talks. It if 


evident that the delicate relations, between austrabia 
and the United Kingdom are having unfavourable 
effects upon the Japanese e» ports to Australias 
fhe situation is turning unfavourably for 
| ” Germany, france, and Belgium in their negotiations 
” | with Australia, as a result of the United Kingdom's 
firm attitude t@ara Australias | 
EXPORTERS! PROTEST 
The paper says that the rayon textile 
Ls exporters’ associations in Tokie, Osaka, Nagoya, 
and Kobe are considering the suspension of trade 
with Australia in protest against the r&ising 
of the rayon duty. It adds: 
- Pe The suspension of the rayon textile export 
to Australia has been decided by the federation 
ef the associations, which was considerably 
irritated upon being informed of the intention 
of the Australian Govemment, particularly because 
* a movement has been going on in Japan for some time 


past to readjust the Ipsided balance of trade 


between Australia and Japan, the proposed levying 


a movenent. 


| 

| eof high tariff being in direct conflict with such 
a | 
| 


It is alleged that the Australien Govemment 
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Million 
Square yards 
1931 sesesvevere 1,500, 0CO 
1932 chhee eR ROMS 8,300,060 
1933 Tererrirrs T - 81,200,000 
1934 i dhiaeein 435,000,000 
1935 eeresene net 65,800, 060 
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decided on the present tariff manipulation 
in accordance with Britain's suggestion. 
It is learned, moreover, that the Australian 
Government is secretiy proceeding with the 


programme of levying an’ additianl duty on the 


Japanese rayon textiles, stopping the press 
reports on the subject within the country, presumab 
in consideration of the far-reaching effect on 
consumers’ circles. 

Aecording to a report received by a certain 
Japenese firm the present ad valorem duty is to be 
changed Lite @ specific tax of one shilling per po 

If this is correct the new specific duty 
will prove exceedingly high in ad valorem terms. 
For instance one 'hiki’ of Shioze, or about 
90 yards, tutta 7.7 pounds, which is worth about 
9 yen, will petome subject to a duty of 7 yer. 

CHEAP GOODS 

Japanese rayon piece goods experts to 

Australia have been increasing steadily. The total 


in the last five years have been; 


The cheapness of Japanese rayon goods is 
shown by the illustration given by the'0saka 
Mainichi.’ This brand would work out at aed. a 


yard: the surgested duty would be equivalent 
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yard; the suggested duty would be equivalent 
to an addition of 2d. a yard, 


The present duty on rayons is 45 per 


cent ad. valorem on Japanese and other foreign 
goods and 25 per cent. on British goods. A speciffie 
duty would fall more heavily on the chaeaper kinds 
of goods such as are supplied by Japan. The 

cheap rayons, as Sir Ernest Thompson pointed out 
his speech at Canberra (reported in the "Manchester 
Guardian’ of April 3, ) have already lessened 

the market for British and Australian cotton 
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MR. MeRUER: That figure is not the same as 
in 1956? A. No; there is a change in the rate, 
I presumes 


Q. Is 1936 oan right? 

BY MR. KELLOCK: Q. When did the change take place? | 
‘es I will ies the dintvet ion duty for you, Mr. 
MeRuere | 

BY MR. MeRUER: ©. It might be that either cne 
of chalets wrong? A. It might Be a slightly 
> 10 
a different period of time. 

BY MR. KELLLOCK: @. Then as to what was done 
in kastvelia, itr. Berry, 1 am showing you the Montreal 
Gazette of May 26rd, 1936, which apparently shows 
iS information from Canderra, ‘That will be Exhibit 364, 

THE COMMISSIONER: Yes. What is the date cf it? 

THE WITNESS: May 23rd, 1936, 

EXHIBIT: 364; Extract from Montreal Gazette 

Gated May 23rd, 1956, re 


Australian tariffs against U.&. 
and Japan. 


> 20 
THE WITNESS: The heading is "*Austrelia widens 
Mart to Britein; raises tariffs on U.S. and Japan" 
BY WR. KELLOCK: |. Will you just indicate to 
re his Lordship the relevant parts? A. The first 
pPtagraph states: 
"Drastic savitt ineracees and a lieensing 
system on a wide range of foreign goods are 
important features of a new trade policy announced 


today in the House of Representatives by Sir 


Henry Gullett, Assistant Minister for Trade. 


Under this system, 22,290,000 worth of imports _ 
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will be diverted to ‘favourdd* nations; 
to the United Kingdom, £1,510,000; to 
Australian manufacturers, £845,000; and 
£135,000 to good customer nations," 
"No mention was made of the countries agains 
which this tariff action was taken, but #e the 


United States and Japan will be unmistakeably 


affected. 
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YR. MeRVER: mis is the comment of the pvaper, is 
it, or the actual despatch? 

wR. KELEOCK: It is all the despatch. 

MR. MeRUER: In a Lot of these newspaper despatche 
the place Of origin is written in in the newspaper 
office as we rather know. 

wh. FELLOOK: So far ase the article shows it. is 
all from the one source. 

ME. McRUER: We don't know thats 

THE W1PWESS : This is a very recent happening, 
ure MeRuer: This is the only information which we 
have on its 1 might point out in the sixth para- 
graph it states as follows; 

"similarly, in the ease of artificial silk, whic 

can be purchased in Australia cheaper than sotto, 

the Government has exhaustively attempted to 
reach a friendly errangement with Japan under 
which cotton and artificial silk exports to 

Australia will be eurtailed to an agreed basis, 

put after weeks of effort, negotiations were un- 

successful. practically all other important 

countries have controlled these imports. Japan 
herself imposes a duty of 100 per cent on arti€icie: 
silk. Japan will continue to be the principal 
supplier of rayon to Australia, as well as sendjng 

a substantial proportion of the cottons. ‘The 

a@uties are to be in no way discriminatory, but in 


be applied on the principle of ‘the mos t-favoured 


yations'.* 


BY MR. KELDOCK: I understand, Mre Berry, that i 
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the most definite information you heve as to the 


action taken by Australia? Ae That is the mdst 


definite available. 


WR. KELLOCK: My lord, I underetand it is your 
custom -< | 

THE COMMISSIONER: Yes, we will take a few minutes jnow 
-- The Commission adjourned for a short recess. 
-- On resuminge | 

BY MR. KELLOCK: G- Mr. Berry, have you some infor 
mation on Egypt; I am showing you this table which 
will be exhibit 365, my lords 

THE COMMISSIONER: Wheat is it? 

BY MR. KELLOCK: Q@. What is that, Mr. Berry? 
Ae It is a table showing the imports of cotton piece 
goods into Egypt in total from the United Kingdom an 
from Japan for the years 1925 to 1954. It is from 
the Economic and Statistical Department of the Joint 
Committee of Cott on Trade Organizations in Manchestenz, 
I might explsin, my lord, with regard to the Joint 


Committee of Cotton Trade Organizations, the Heonomi 


and Statistical Demrtment, it is a department run 


independent of the Joint Committee as such, a con=- 
tinuation of a previous cotton tends statistics bur eal 
in Manchester and they issue weekly up to date 
statistics on cotton and rayon trade in all parts 

ef the world as taken by them from official sources. 
They are a bureau which collects and compiles that 
information and distributes it to different sub- 


seribers. The United Kingdom exports of cotton 
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2, 7 piece goods to Egypt in 1925 were two hundred millio 
square yerds ik Sn 1934 they were 45 million square 
yards. fhe Japanese exports of cotton piece goods to 
Beypt in 1925 were 16 million squere yards ang in 
1934 were 148 aiiiion square yordge 

ie The intermediate figures are also shown? 
Ae Theat is right. 

Qe That is exhibit 465 -- that is the same 
exhibit, my Lords 

> 10 | THE COMMISSIONER: Oh, 365, yess 
. BY MR. FELLOCK; Q- Then, I am showing you the 

Monthly Record of October 31, 1935 and there is just 
a short paragraph there which perhaps might be 
Sie: | read rather than made an exhibit. Whe t does that 
15 show, Mr. Berry? Ae This ig a record 

of customs and tariff changes made and pending 
during October, 1935 ae published in the Manchester 
Chamber of Commerce record. “ith reference to Eayp 
it says: 

» cies , "Depreciated Currency Surtax. A depreciated 

currency gurtax of 40 per cent has been imposed 

on the following Japanese goods:- fabrics and 
piiateey wholly ar largely of cotton; eotton thre 
fabrics and hosiery wholly or largely of artie- 

- ficial silk; certein velvets; and garments of 

cotton ahd artificial silk." 

| fhe date on which this order went into effect was the 

| Srd of October, 1956s 

| rs 


Qe Nor, I am showing you what will be exhibit 56 
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and that ie the Maneh est er Guardian of April 22, 1936? 
Ae A review of Japan's trade with Egypt under the 
sub-headings quantities and prices, and it refers to 
some iy real phage whieh the Eey ptian Government have 
5 been onibastiuee vith the Japanese Government regarding 
the odtete nding differences in trade relations between 
these two countries. | 
“the lone dvemnent negotiations for a new trade 
agreement between Egypt pe Japan, it appears, 
> 19 have reached a eritical stage, and Lancashire 
“manufacturers: and merchants who are interested in 
the Egyptian market are anxiously awaiting 
devitibebitei The firel Japanese offer, that 
Je pan 
should export to Haypt cotton goods to the 
. value of the Egyptien cotton purchased by Japan 
is one whtehs it is felt here, should be regarded 
wi th puvet shen, because such terms would be es- 
pecia lly anvedtousdes to Japan, whose low prices 
> i have aa 4ighi alehrie Spal reason for all the barrie 
that have been erected against its trede. Those 
terms, moreover, would give a strong incentive 
to Japan to meintein le prices in order to retai 
a large yardage for its exede, and they seem to 
| be at variance with the suggestion made by Dr. 
| Kasama, the leader of the Japanese delegation in 
ayy; that seven is likely to abandon ‘dumping’ 
and to adopt a new trade policy.” Shall I cone 
tinue, my Lora? | | 
”) 30 Qe If there is any thing more that is relevant? 


Ae It is unimportant. 
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“Egypt Inereases Duty On Rayons". 


BXHIPIG NO. B66: . Extract from Manchester 


Guardian, April 22, 1936 
Qe Very well; then, on the sane subject I am 
showing 7. the Daily News Recara of May 26th, 1936 
en ALL be exhibit B67. 
MR McRUER: What ie the Daily News Reeord, Kitcherer? 
BY MR. KELLOGK: Q> Whatois that Daily News Reccrda’ 
Ae It is a gre | newspaper devoted PeAMSL PASTY to items 
of sn terest $0 the textile trade publish ed daily in 


New York city. The baad Sze of this article is 


"Duties on rayon produets have been, atveriaris 3d van= 
Cust ons duties on rayon yarns and ea terive enterin} 
‘Reypt now areé:~ Rayon yarn, anlyed« new duty, 120 
mil iemee per Sues former duty 22 milliemes 
= 106.5 ayed rayon yarn, new duty, 150 millieg 
yer Kilog, former duty SS milliemes per kileg; 
Staple fiber yarn and beaded or Leoped yarn {dyed 
or net), new duty 180 millienes per kilog., forme 
auty oe egg pg onake yern, new dutt 
100 sdb scien ‘eae kilogs, former duty 15 milliemep 
per kiloge; staple fiber, caren. ew duty 50 : 
milliemes per kilog., former duty 6 milliemes pe 
wig ae febries, including thogwe econtéining 
over 10% of 9: gam new duty 500 miliiones per 
kilog., rormer duty 200 to 256 milliemes per kilog. 
Pa 0 goods wy 40 per cent ad valorem 
aueeensy surtaxe”™ | | | 


Extract from Daily News 


EXHIBIT NO. 367: 
bere J Record, May 26, 1936 
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) 1933. There is apparently just a short paragraph the 


Q- Now, I want you te deal with India next, Mr. 


Berry. I am showing you this table; what dees it 


show? . That will be exhibit S68. Ae IG ig a 
table of imports of cotton and rayon pieee goods into. 


Indiae 


BAHIBIT NO. 368: fable of imports of cotton 
and rayon piece goods into 
India. 

&» Your information is teken from where? 
Ae Two sources; the Eeonomie and Statistical Departmen 
of the Joint Committee of Cotton rade Organizations, 
lianchester, and for the year 1935 from the fextile 
Mercury & Argus, Manchester, Marck £7th, 1936. 

we Tell his lordship concisely what that shows? 
Ae The history of the trade in ectten piece goods. 
In 1925 India imported from Great Britain one billion, 
three hundred and seventy-eight million yards of ectton 
piece goods and in 1935 four hunéred and eighty-five 
million. On the other hand India imported from 
Japan inl925 two hundred million yards of cotton piece 
goods and in 1936 five hundred and fourteen million 
yerds of eotton pieee goods, In rayon picee goods 
India imported from the United Kingdom six million yard 
in 1925 and half e million yards in 1935. From Japan 
they imported none or a quantity too small to be 
recorded in 1925. The first record is six hundred 
thousand yards in 1925 and inereased to fifty-seven 
million yards in 1934, 

ae Then, in regard to what was done in India, 


I am showing you the Monthly Record of &pril SO0th, 


we 
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which you might read rather than put in the exhibit 


« unless it is desired. | As From page 37 -=- 
"The Indian fegislative Assembly bas passed, with- 
out a division, a Safeguarding of Industries Bill, 
which gave the Governor-General in Council euthor= 
ity to impose duties on imported goods which en- 
g@anger the existence of Indian industries. It was] 
aimed chiefly et Japanese dumping, at very low 
prices. It cannot take effect, hovever, until 
4 " October llth, and in the meantime, the Indo-Japanek 
Trade Convention of 1905 has to be terminated by 
notice.” 
Qe Then, I ea shoving you -- 
i THE COMMISSIONER: Juet a minute; alrighte 
BY MR. KELLOCK; q. Then, I am shoring you the 
Monthly Record of May 31, 1933 and perhaps you might 
deal with that similerly? Ae This is a short 


announcement to the effect that the Indo-Japanese 


» E Treaty referred to in the previous extract had been 
| abrogated. It states-« 

* The Chember has mncuhvel # eopy of os special 
mumber-of the Japanese ot mee and Mail’ which wa 
published in Tokio on April 25th within a very sHort 

25 time arter it became publicly known that India had 
given notice to terminate the Indo-Japanese commerc= 
ial convention of 1904. 

The paper includes a special supplement dealin 
with inho-tuptiene trade in which many leading 
) = | aianats spokesmen are reported as expressing fe 


hopes for some accommodation. In an introducto 
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“note the Japanese Times says that the momentons 
decisions {of the Indian Government) have already 
had a fer-reeching repercussion on Japanese thought 
and their effect in t ime on the economic well~being 
5 of Japan ean only be surmised.” 
Qe What ie that, Mr. Berry; that Tam showing you 
Ae This ig a clipping taken from the Textile Weekly 
{ December lst, 1933. 
BY, THE. COMMISSICNER: G. This is an exhibit, is it 
> 10 A. Yes, my>olom. | 
Q+ Exhibit $69; it is an ertiele from what? 
Ae The Textile N“eekly, Manchester, December Ist, 1923, 
Qs becembsr Lst? As Dbeeember let, 1933, 
i ny lord; I have no copies. 


EXHIBIT NO. 369; Clipping from Textile 
Weekly, December 1, 19836 


BY UR. KELLOCK: Qe Read that. Ae It is a 
short review of the history of Japan's Crate with Indi 
up to that eng 

> 20 "Japan's trade ith British India now comprises 
a very ieeortant total. On the imports side, ra 
cotton is by far the most important Japanese item 
ancunting to 91,747,000 yen or 78.5 per cont of 
the total raw cotton exports from 8ritish India 
3 in 1932. | Since the boycott"-= 
| I hit deletes ‘es lord, that there was a boycott in 
Japan on the use me Tnaten cotton following the can- 
| | cellation of the Indo-Japanese commercial convention 


of 1904. 
30 


"Since the boycott, the figures have show 4 
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aieaatahanaions decline, and Japan has bought more 
sottom from America in order to yroduse finer and 
higher grade yarn. 
The most important tens of Japanese goods 
5 exported to British India are eotton tissues, eot 
yarn, silk and rayon tissues. Despite the high 
tariff whieh was raised wesbeuns vols after 1930, 
Jenannne exports of cotton tissues in 1922 reache 
80,654,000 yen. The export of cotton yarn, whie 
previously hed shown a tendency to decline, reach 
14,543,000 yen, am extraordinary inerease of 156 
per cent compared with 1931. Rayon tissues were 
shipped in increasing volume after 1929, and in 
i 1932 reached qa total of 22,554,000 yen or 11.7 
per cent of the aggregate exports to Inf@ia. The 
export of silk tissues, which had shown a declini 
tendency, increased again in 1932, the total beink 
LO6e5 per cent higher than in 1931. Among the 
» 36 other items, Knitted goode showe a striking im- 
provement in 1932. ‘These epoch-making increases 
cammot only be explained by the lower level of ye 
exchange rates’ states the Monthly Circular, "but 
are to @ great extent the effects of the progres 
25 | Of rationalization in Japanese industries!" | 
Then follows a table of Japanese trade with British 
India in thousands of yeu, which I won't read. It 
goes on to state == 
*. During the first eight months of this year, a; 
y 30 | chief items, except cotton yarn, still showed an 


inerease over the corresponding period last year 
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6189 Berry 
"It is surprising that the exports of cotton and 


rayon tissues, whieh were subjected to literally 
prohibitive tariffs in Pritish Indis efter June 
ané March of this year respectively, still con- 
tinued to increase, but such was the case. The » 
items of Japanese import and export trade to and 
from fritish India (in thovsand yen) were as shor 
in Table IIt." 

THE COMMISSIONZSR: Just show me that. 

BY MR. KFLECOX: 9. I am showing you the Textile 
Weekly of January 12th, 1934, which will be exhibit 
THE COMMISSIONER: 370. What is it called? 

MR. KELLOCK: The Textile Weekly, my lord, of January 
12th, 1924. 


EXHIBIT NO. 670; Article from Textile Veekly, 
Jamiary leth, 1934. 


THE WITNESS; This ig an announcement of a new 
Indo-Japanese trade agreement to replace the one whie 
had previously been cancelled by Indiae 

"On Jamary Sth, 1934, agreement was reached at 

Kew Delhi between India and Japan after months 

of negotiation. On January 6, following an anno 

ment that they would be postponed, the details o 


the new pact were unexpectedly released." 


"The basis of the agreement is primarily one of 
barter between exports of Indian raw cotton to 

Japan and imports of Japanese cotton piece-~goods 
into India. For three years commencing March 31 
1954, the customs duty on Japanese cotton piece- 


goods imported into India (at present 75 per cen) 
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“wild he at the following rates: Plain greys, 0 
per cent, or 5¢ annas per pound, whichever is the 
higher. Coloured, bordered grey, or bleached, 60 
per cente | 
Yor three years from April 1, 1934, for each 
fiscal yeer ending Merch $1, the egreement allovs 
Japan to import into India; (1) 125,000,000 yerds 


of piece-goods (based on linear yards) without 


any obligation to buy Indien raw eotten. 
(2) 425,000,000 yarés onthe purchese of 1,000,000 
bales of Indian cotton, and an extra 2,000,000 
yerde up or down for each 10,000 bales’ of indian 
cotton. . 

(5) Japan's maximum import limited to 400,000,000 
yeras when her cotton purchases from India totelle 


1,500,000 bales. 


., Aecording to iain in the Menehester Press, 
the Japanese Goverment only prevailed on the 
J@panese cotton industrialists to Sign the final 
agreement amicably, after exposing the hostile 
economic measures to which Japanese goods were to 
be subjected by upwards of 50 countries," 

BY WR. MGRUER: Q, Does it name the 30 countries? 
Ae I vill get you the hames-of those, as McRuer. 
MR KELLOCK: Will you make a nete to get that for 
my friend? | | | 
THY COMMISST ONER; What is it? 
THE WITNESS: Mure MeRuer has inquired about the 
names of the thirty countries mentioned in the last 
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article on the Japanese rayon industry, my lord. 


MR. McRUER: I just want to know if Canada vas one 


ef the countries that was going to wield the club againat 


| Japan. 


THE COMMISSIONER: In this article -- 
THE FITNESS: The last sentence I read referred 


to 30 countries. . Jt doesn't give the names in the 


article. 


MR. KELLOCK: The witness will get that. 


BY THE COMMISSICNGR: q. How are you going to find 


out? Ae I have the list here, my lorde 


Qe You save it here? Ae Yese 


we In the first place, where is the reference -- 


oh yes, I see it nowe Jt says "after exposing the hos= 


tile econdmic measures to which Japanese goods were to. 


be subjected by upwards of SU countries". Ae YeBe 

ye Where is. your referencef As Iwill just 
have to find it, my lord. 

qe A rvererence to where? Ae From page 71. 

we What is it? Ae It is the Textile 


Organon, Merch, 1965, page 7le This is part of an | 


"“fariff Barriers and Ways ef Meeting Them. 


| 
fhe phenomenally low prices of Japanese rayon 
g0eds have caused a wide swing to tariff pro- 
tection in different parts of the world. ‘The 
following countries restricted imports of Japan 

ese rayon textiles during 1934, premimadly by | 
quotas; Belgium, Holland, Gepmany, Switzerland 


Eeuador, and Cypress.” 
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BY THE COMMISSIONER: Q. Did you say Cypress? 


Ae cypress. "reriff rates were raised against Japanes 
rayon wap tog by the following coun tri es in 19243 
Brition India. suden, Australia, Kast africa, and | 
5 west Africa. The predominance of British pen? 
in the latter grows shows a "follow-through in 19 
of the earlier tariff restrictions erected earlier 

by Great Bri tain narmnt ts 
An official report from Japen in mid-April sta 
3 10 | that Seren egyr-are yh terousheus the world curren’ 
were paints hod ten. ‘on restri ct imports of various 


Japanese goods as follows; cuba, denounced trade 


testy in Jamery and raised tariff last Septembe 

El Salvador, raised tariffs to highest point 
si ssi under lew; Haiti, inorensed teritt; cost 
“Riea, | planning tariff jumps on textiles; Gua tema 
preparing veutrietions after February rise in 


tariffs; Peru, terminated trade treaty in October 


and now arranging restrictions; Chile, imposed 
20 


dd 


various restrictions; Brazil, maintaining excha 
eontrol as niet of holding down imports from 
Japan; Uruguay, maintains exchange eontrol; 
Columbia, ended trade treaty in November; and 
ies Eeuador, provisional restrictions. The prevalence 
of Central and South American countries in this 
list, and the absence of any reference to the 
United States, is significant. 
fo overcome these and other increased tariff 


walls pleced in the way of Japanese rayon yarns 


and fabrics throughout the world, the Japanese 
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"producers organised themselves to exploit the 
South American and other countries particularly. 


) Realizing the neé@d of maintaining and increasing 


the importance of the rayon producing industry in 
Japan, the ilinistry of Commerce and Industry a, °e 
with. the Kobe, Yokohama, and Osaka Exporters 
\ Agsoelations to control export rayon yarn prices. 
\ This result is accomplished by supervising the 
4 program to be carried out by the Japanese Textile 
» m Yarn Exporters Guild. : 
“Algo it 1s understood tt the Japanese Govern- 
me nt has established a shipping subsidy whieh 
| allows the equalization of ocean freight costs fo 


i Japanese textile products essentially throughout 


15 | 
the worla. In this way, the difference in distanc 
as between South American countries and nearby 

' gonsuming countries, for Po FS has been overcon} 
“by government intervention." 
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BY THE COMI SSTONER: Q- What about Canada; it is 
‘not mentioned so fart . : Ae Hot ment ioned 
ban this reference I had in mind, my lord. 
‘BY MR. KELLOCK: Qe Then, dealing with rayon 
imports, dir. Berry, I am shoving — this table which 
will be exhibit -~= 
: THE 0 OMI SST ONER: 371. 


EXHIBIT NO. 371: Statement of rayon 
| | tariffe in India in 
1935 and Sexmmeer 


‘ 10 | imports. 

; 3 BY MR. KELLOCK: ge 371, what does that show? 

Ae It gives a statement of the rayon. tariffs, the rayon 
tariff in India in 1935 and the importe into Indie. 
during 19365 fer April to December of that year. 


 |whe seritf rates for India sre taken fromthe official 


customs teriff rates of India published by the League 


of Nations and the imports are taken from the 


Textile Weekly of Menchester, jiarch 1S, 1956+ This 
shows that the tariff in India, the generel tarirf 
* is 50% ed valorem or 4 amas per square yards whichever 
is greater but the preferential tariff is 30% ad valore 
er 2 annas per Square yard, whichever is greater. 
At the same time imports for the nine months from April 
: to December, 1936, were total, 51,600,000 yards, from 
Japan 51,028,000 yards and from Great Britain 225,000 
yards « 
Qe Dees the general or preferential tariff 
| apply as against Japaent 4-The general . 
30 | tariff applies to Japan, and the preferential tariff 


to Great Britains 
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Q- And you are attaching to that exhibit -- 


A. The authority for the statement of imports. 


Qe Then i am showing you as exhibit 372 the 
| sournal Of Commerce And Conmereia1, New York, March 31, 
1936. Aw That is correct. 
a- What is that publi oa tion? 
EB COMMISSIONER: what do you call it? 
UR. KELLOCK: The Journal of Commerce And Commereiz 
my lord, of March 31, 1936. mut 
THE COMMISSIONER: Of New York? 
MR. KELLOCK: Yes, my lorde 
EXHIBIT NOe S72; Clipping from Journal of 
| | Commerce and Commercial, 
New York, March Sl, 1936 
THE WITNESS: it has some comments originating in 
Bombay on the operation of the present Indo-Japanese 
agreemente | 
y- Yes, lr. Berry? A» The article comments 
on the operation of the present arrangement, eommercial 
arrangement between India and Japan and is as follows; 
"Japan has recently started to employ varied tact 
in selling her cotton goods in the Indian market. 
fhe Osaka Manufacturers’ Association has offered 
Calcutta mill (Mohini Cotton Mills) sales of Jap 
ese cotton goods which could later on be labeled 
and sold in India as the manufactured goods of t 
Mohini Mills. Goods from Japan would bear the mark 
"Made in be in such a manner that the moment 
reach the local mill, the seal could be easily 
erased, and in ite place ‘Made in India’ seal ¢ 
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“Japanese mamfaeturers have also offered to cu 


up perfeet) goods ints leneths of 3 to 4 yards in 

order that they may be shipped to Indfa as fente 

and thereby save a large emount of duty and ye 
eases ever over-step the* quota, stipulated by the 
indo-Japanese rade Séebeder “Some mills in Jap 
are even manufacturing fents, particularly in art 
ficial silk goods, to be imported into India at a 
lon er rate of duty. It would not be a difficult 


mtter for the weaver to cause a defect every 


3 or 4 yards so thet pieces could be cut up and 


pessed as fents because they contsined certain de 


With @ Limit of four ysrés pieces of sloth ean 


be used for many purvoses. It only requires thre 


‘yards for a shirt, three to four yards for a 


lady's dress and two pieces can be made into an 
Indian serees In fact, piédes of four yards ea 
be used for almost every form of wearing apparel. 
Since Japan came into this fent business, it has 
seriously interfered with the business in perfect 
goods from all eountries cther than Japan. 

‘Bae reason why the Japanese have taken to this 
fent business, particularly tn artificial silk pi 
goods, is to avoid the heavy duty thet has to be 
paid on perfect goods or goods over four yards in 


lengths All the Japanese artificial silk piece 


goods shipped as fents pay duty at the rete of 35 


per cent ad valorem on the ¢.1.F. price. Therey 


fore, if these artificial silk piece goods are 


; a Se y 
hipped “es fents at say, Re. § per pound C.I.F. tHe 
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"auty will be about 6} annas per pound. If they a 
atieet as piece goods over four yards in length 
“the duty is 50 per eent ad valorem or 4 annas per 
square yara, whichever is higher. This would work 
5 


out at about Rs 1.8 per pound." 

Qe Gan you aad ony thine as to what a fent is? | 
Ae A Tent is a short picce of cloth presumably g cut 
into @ short length because of the foct that it is takepn 
from an imperfect piece of goods and the perfect 

) ‘i port ion is taken out. ‘They are entered into India 


at a lower rate of duty than piece goods in pieces. 


Qe fhen, coming to the United states, I am showin 


you this table; what is that? Ae This is a 
i table of imports of cotton piece goods into the Unite 
States. 
| THE COMMISSIONER: Just a minute, this will be 
exhibit 873. Jt is 373, isn't it? 
UR. KELLOCK: It is 375, my lord, I think. 
) 20 THE COMMISSIONER; 372+ 
WR. KELLOCK: No, S7S- 
THE COMMISSIONER: Table of imports of cotton piece 
goods into United States. 
THE WITHESS: Thet is correct, my lord. 
25 EXHIBIT NO. 373: Table of imports of cott 
piece goods into United 
Statese 
BY MR. KELLOCK: Q- Ana the source is whatf 
| Ae Two sources; from 1925 to 1933 from the Economie 
| me Statistical Sapersagey of the Joint Committee 
30 CF 


of cotton trade organi zations of Manchester. 1934 and 


1935 from a publication knorn as mextiles & Allied 
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Products publishes. by the United States Department of 


Comme reds 7 , 
* Qe That shows what? Ae It shows the total 
eotton pene goode imports into the United States for 
the years 1925 to 1956 inelusive. At the same time 
it shore the total Aupor ts of cotton piece goods into 
st the Un ted States from Japan alone for the same years 
| \ 1925 to 1955 inclusive. In 1925 Japan exported 
\ to the United States 6957 million yards of cotton 
N 10 piece goods, in rte 1.02 million yards, in 1931 
e7 million verde, in 1932 .8 million yards, in 1933 
lel million yards, 1934% seven million yards, 1955 
thirty-six million yards. 
| Q- And the total imports had @ pparent ly shrunk 
15 | from 1925? Ae They were 109e25 million 
sani in 1925 and 65.67 million yards in 1935.6 In 
1935 Japan supplied 58% of United States imports 
ef cotton piece Z00ds» 
Qe Thet exhibit, Mr. Berry, dealt with the im- 
portations into the United States of cotton piece 
G00 G8e What is this next exhibit, S74? Wheat is i 
and what does it showf | A. This is a table 
prepared by the Association of Cotton Textile Merchants 
of New York from the Bureau of The Census reports. 
‘ THE COMMISSIONER: Just a minute; what do you say 
it is? Ae It is a teble, my lord, prepared 
by the Association of Cotton Textile Merchants of dew 
Yorke 
Qe What does it show? Ae It is headed "Ten 


30 Ls 
Years of Cotton Textiles" and the portion to which we 
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a ear hae 
are particularly referring are the figures on the 
apparent smerioan market for cotton textiles. It 
shows for 1935 as follows; Production in the United 
states, 7,101,542,000 -- 

5 BY MR. MoRUER: Q. Wait, that is the figure Iwas 

just asking. | ar Ae I am giving it here. 


7,101,542 ,000 square yards. 


BY WR. KELLOCK: 9. That is the domestic production, 
is it? Ae That is the domestie production 
B is in square yards in the United states. 
BY MR. MCRUER: Qe boven billion -- Ae Seven 
billion five hundred and forty-two thousand square 
yards. “The exports in square yards were 186,565, 
square yards. The imports were 63,674,000 square 
i: yards. | 
BY MR. KELLOCK: 
Q- Is that comparable to the figure on the previous 
exhibit? _ | A. I pélieve it is. 
BY MR. Mc RUER : Qe Would you give me the exports 
- agein? Ae 186,565,000 so that available 
for domestie consumption in the United States was a 
total of 6,978,651,000 square yards of cotton textil 
BY MR. KELLOCK: q. Is there anything else on thet 
exhibit that is of interest? . A. Except 
25 insofar as the figure of United States imports from 
Japan for that year might be compared to the total 
apparent American market for cotton textiles. 
| Q. You are looking now at the preceding exhibit ,37 ? 
A. Yess ? , | 
| EXHIBIT NO- 374: | Table prepared by Assoqiat 


| of Cotton Textile Merchant 
tetas ee of New Yorke 
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, THE COMMISSIONER; Qe What is that you are calling 
attention tof } Ae I am calling attention to 
a comparison between the imports from Japan in 1935 
and ea peariat American market for cotton textiles 
in 1935. The imports from Japan were 36,000,000 
Square yards and the apparent American market was very 
close to seven billion square yards. 

BY MR. KELLOCK: Q- So thet while Japanese impor- 
tation as shown by exhibit 373 was largely increasing 
10 it was a small portion of the United States consumption? 

Ae Very small. 

Qe I don't know thet in dealing with exhibit 374 
that you gave his lordship -- rerhaps you did, the 
figure on importiations, yes, you did. I am showin 

15 you this document, ie. Berry, Which will be exhibit 
$75. What is that? A- This is an announce- 
ment made by the United States Tepartment of State 
on December £1, 1935. 

BY THE COMMISSIONER: Q. December? Ae Decembe 

) - 21, 1935. 

Q-« An announcement by the American Department of 
State? A. Yes, my lord. 

Q- About what? Ae It is an announcemen 
regarding @ voluntary limitation by Japan of cotton 
i cloth exporte to the United States. The second 
paragraph reads as follows; 

"The Ambassador informed Mr. Sayre thet his 

Government”-<- the Japanese ambassador, my lord << 


"that his Government authorized him to say that 


Japanese manufacturers and exporters of cotton 
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"textiles have decided voluntarily to restrict 
their exports be the United atetes. He said fur- 
ther that this self-imposed restriction of shipme 
to the American market is atweedy in foree and 
that in view of bali assurance of the Japanese 
exporters sat they would continue to hold such 
ehipmen ts to moderate § avatan there is little 
Likelihood of a vireo tit Sie of such abnorme 1 in- 
oreeses in exports of cotton textiles to the United 
States as occurred during the first six months of 
1935." ee 
ae That is exhibit -= 
THE CONNIE SIONER: 3756 
steteuent of neue rtment 
of State of the United 


States of December £1, 
19256. - 


EXHIBIT NO. $76: 


‘BY UR. KULLOCK: Q- Then, I am shoring you a8 

exhibit 576 the Textile World, New York, of Pebruary 
28, 1936, and whet is that, Mr- Berry? 
Ae This 18 a resume of the United States trade with 
Japen in cotton goods and some other textile items 
during 19356 

* he cold figures reveal that Japan shipped u 

7,286,000 sq. ya. of cotton goods in 1934, and 
36,474,000 Sqse yas in 1935, which makes a nice 
little gain no matter hor you look at it. The 
only encouraging feature is that imports dropped 
during the last six months of the year as comparpd 
with the first, the figures being 14,985,000 sq- 

“ya. and 21,491,000 sq. ya. respectively. As h 
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in exhibit 375, my lord. 


anequitable share of the Philippine market, and t 


6201 Berry 


"been pointed out many times, the total volume of 


imports is not as important as the fact that Japan 
hes concentrated on certain lines an@ dominates 
the price situation in these categories. Further, 
the industry has reason to worry about wha tis 
voing to happen next. In velveteens, for example, 
gapan did not send us a@ single yard in 1934, only 
5,944 sq. ya. in January, 1935, but by Setober the 
totel for the month had jumped amazingly to 
470,841 Sqe yde It has been estimated that import 
in this line have been running about 10% of domesti 
produetion for an average year. ! 
$o far, all that the industry has been able to 
secure in the line of protection is a 'zentlemen's 
agreement* limiting Japanese shipments to the 
Philippine Islands, and an announcement by the Stat 
Pepartment that Japanese manufacturers and exporte 
had agreed to limit shipments to this country on a 


voluntary basis". ‘het is the agreement referred 
"Shez first is regarded as giving Japan more than 


second is regarded with skepticism. fhere does 
not seem to be much chance of the industry getting 
anything more at this time. Government officials 
take the position that nothing should be done unti 
actual importations reach the point where it can b 
proven that the american industry is severely 
demaged. The industry doesn't like the idea of 


having to wait until it is knocked flat before 
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"receiving any help. 

It was not only the cotton branch that heard the 
rumbling of Japanese competition. ‘Y‘orsteds from th 
Land of the Rising Sun mde their appearance in the 
New York market last fall. Although no large volum 
was sold and the lines were more in competition wit 
British fabries, the market was nervous when it was 
revealed that prices were 30% below those for 
| comparable domestic products. “imilarly, whenever 
"4 imports of cotton hosiery took a jump some month, 
knit goods manufacturers were up in arms to guard 
against further inroads. Altogether, the Japanese 
Situation received a pretty thorough going-over in 
15 1935. Japanese business men rather plaintively | 
| compaained during the midat of the storm that thei 


country was being subjected te ‘harmful propaganda 4". 


EXHIBI® NO. 376; Artiele from Textile 
Journal, Februar, 28, 1936 


| THE COMMISSIONER: We will adjourn now until 4 
Py 20 
quarter after two. 


ze the Commission a&djourned at 12.30 poem, Tuesday 
June 9, 1936 to resume at £2.15 pem. Tuesday, June 
9, 1936. 
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e-Qn resuming at 2.15 Fem. 
WILLIAM KM. BEURY, reealled 


EXAMINED BY MRe KELLOCK: 


5 Q. During the adjournment heave you had an 
opportunity to work out for hig Lordship the pere 
centege of. the Japenese imports into the United 
states of the figure given.in one of the earlier 
¢xhibits of what the available market was? A. Yes. 

J af THE COMMISSLONER: G. We haye the amount of 
importation? A. Les, my Lord. 
Ge Just the percentage? A. Yes, my Lord 
Ge What exhibit is it? A. Exhibit 573 

i. and 374. the Japonese imports into the United 
tates constituted one-half of one per cent of the 
apparent American market for. gotton goods in 1935. 

Mh. KHULOCK: Q. And as to importations of 
other grades of goods [I am showing yo: the New York 
) . 20 American of the 42rd of June, 1936 - what does that 
show? A. This is gome comments on the 
effect of imports of Javanese tettiles into the 
United States dated as of dune ond, this year. 
iRe MeRUER: 4G. hat is the New York American? 
a5 A. That is 8 daily newspaper. 
THE COMMISSIONER: Is it one of the Hearst pa- 
pers? | 
MR. KELLOCK: I don't know but + think it is. 
THE WITNESS: The first paragraph is not per- 


30 
tine nte 


» “4 " e ; ae 
—_ —_———— 
bs! Jooss wis 
Ev hi S SERA Wi As ‘3 


mg fad vey eved tasmawol hs oad guiae® 49 
~teq edt gidabiod aid sok. ¢eo stew 0. W laut soa 
_ fae teu easy osni atneqmi eneqaasl conte. “te onap nee 
asl Iuae 0 at; to 9n0 at Barty @1mt?¢dt te eopene 
-|oae¥ oA op Casw dedten eidelievs att tedw to avtotaxs 
iG ¢ayeme gid. evans e8 09 15° wtARMO lee leRg) tar | ; 
ab ted ye He sehen Phu! | dane tt edrpqunt 
bited ya ,aok iA eel Segeduvoreg out fami 4D | 
SYS tidied .A! ~ Vii gh Gidiage daiv .9 

betin’ ‘end etak atuoqmt econrqst -4A2 - TE, Bue ar 
ont Yo faee seq eto Yo ifedseuo Bete ifanoo nop a2 i 


-OS@2 xt eheos nettee “ot fevtaa as Pests snexpoas 


eigpaeig anol ers ogiei of se Bea 3d” yhoodeey si | 

. eae wo ont. LOY patwoste mie I abit. 19, sshers has 
& tant ee0b sanw ~- dL oust to baS edt to Coy iy os OM 
eat 20 aisemmen omen ei eid? .A ' trode . | | 
Mit ted aptitost oopasiet 19 ptroust ty sop | 
ths eisd ,bas ones to 9° bovap waists Sef Loe 
| TmeolxemA Ax0Y wel edd oi tedi .2  aUHeM Ud | 

| "" .xeqaqawen vii sh e at ted? 3 
| -#¢ teue9s ont to ono ti el witMOTeeDaKoD sue | 


«ai 2i dmid? | ted wor - i 


-%eq fon al dqsiaeupe¢ tonut oar 
a4 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


“i | 6204 Berry 


= 


| “In 1932, we imported 58,036 sa. yds. 
of bleschea cotton cloth rei Japan; in 1935, 
30,042,000 Soe yds. 
Japan now offers wollens at half the 
4 price the aclu sik nila alate Oe forced to 
ask, deenetiné to an analysis. 
| JAD vopsibicihtthe textile products are shown 
in an exhibit sponsored by the Pennsylvania 
4 . Protective Union. The exnibit shows that 
cotton velveteen costs 45; seiike' pay yard to 
market. ne is selling it in our markets for 
304 cents. 
15 The Japanese maker can sell in New York 
City, at 1 gents a yard ginghems that would 
cost a domestic maker 143 cents a yard to 
wr wthlldid | | 
In 1929, the United States imported from 
) 20 Japan 1,908 pairs of cotton knit hosiery. in 
1935, 7,886,049 pairs. Ameriecm industries 
| using kinen thread can buy the Japanese pro- 
duct for 65 cents per pound; from an Jmerican 


manufacturer it would gost 76.60 @ pound. 


% Japanese woolens, exhibited by the Pennsyl- 
vyania Protective Union, in contrast with 
auilie tinh woolens of thesame cuality, revealed 
| the following di rferénce in prices: Noel, 
30 Japanese $1.87 per yard, American (2.55; 


Woe 2 Japanese, §1.50 per yard, American, $2.52§ 
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ase gee 
per yard; No. 3 Japanese, ©1.924 per yard, 
American £3.00; Noe 4, Japanese {1.66 per 
yeee, American G2. Zeb. " 
EXHIBIT O77; ii enkee repel New 


5 York American dated 
June ond, 1956. 


@. Then some further figures: I am showing 
you Daily News record of March Slst, 1936, Exhibit 
378 - what do you say? Ae This is a 
y 10 statement of thxeven ef imports from Japan follow- 
ing the settlement of the gentlemen's agreement 
that aaa shown in Exhibit 375. It is entitled 
"United Pe i al of Japanese Cloths Show 
Big Sesame He, Nearly doubled compared with 
i December ~— total imports 6,815, 286 SG. ydis." 

"United States imports of dap nese 
cloth nearly doubled in January as compared 
with the wetaetinx month, Fairchild Publica- 
tions Learned through an examina ti on ef pre- 

i liminary Department of Commerce figures. 

Total U. S. Imports of Japanese cloth in 
Jenuary amounted te 6,815,286 square yards 
valued at $287,376.00 compared with 2,491,525 
25 SG. yards valued at 8123, 016.00 in December, 

1955, and A ag bait square orden valued at 
| $156, 965. 00 am smomrs.4, 1935. 
of the dauunty hp 5,842,955 square 
yards were waeeenee cloth valued at $251,642. 


, si This ad Abied as an | alarming inerease because 
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of tne fact that in the preceding month imports 
of bleached cloth totalled only 1,820,997 sc. 
wards valued at. $80,498.00. Imports of bleached 
eLloth for denuary, 1935, amounted to 2,633,977 
square.yards valued at, ¢112,682.00. 

imports. of unbleached cloth in Jamuary 
anounted to 55,815.saquare yards valued at 
$2,010.00 compared with 57,302 square yards 
welued at $1,844.00 in December, 1935, and 

,_ were. in January, 1955... Imports of printed 
cloth in Jdamary amounted to 916,558 square 
yards yalued at 955,724.00 compared with 
613,226 square yards valued at 740,074.00 in 
December, 1935, and 707,658 square yards valued 
at (44,285.00 in January, 1955. 

Meanwhile tariff commission officials 
reported that their investigation of Jepanese 
imports has been just about completed and 
may be ready for presidential scrutiny by the 
end of the month." 

KXHIBIT 378: Clipping from tae 
. "Daily News seeord” 
dated March Slist, 19356. 
G&. Then have you any information @s to any 
action taken by the United States Government in 
regard to duties om imports from Japan? 
MR. KELLOCK: ky friond suggests if you have 
information as to esa the United States protection 


against Japan was during the period covered by the 


paar 
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figures which you nave just given his oearceaae 
THE eens { think that will be coniaimdéd 
in nihuewcen’ exhibits comparin the old and new 
5 duties. Not this one but the following. ‘Yhis is 
the first announcenent by the United staves Tariff 
en ee on impor te tion and it is from the Daily 


hews Record of iiay cena, 1935. 


C. What is the Daily News ecordy — Ae it 
3 10 | 
2 cs syne newspaper pub ss shed in Kew fork dealing 


chiefly with items of the Textile Institute. 


THe COMMISSICNE} 


Peed 
| eo 
ae 
* 


it is a textile paver? 
A. *rincipally, my Lord. This item is entitled: 
15 ! "President Haises wuties 50% on Textile Goods from 
Javan. Order on ronpreyer aia. imports Ws made 
Effeetive June 20th." 
©. It is not in effect yet? sa A» Nos 
"Action follows breakdown of negotiations for new 
) a gentlemen's agreement." 
| | "Following announgement from the State 
Department that negotiations with Japan for 


a satisfactory gentlemen's agreement with 


x respect to cotton textile imports from Japan 
| ' te this country, had completely breken down. 
President Roosevelt with unexpected suddenness 
1 today ordered an increase of the rate on du- 
ties on contraversial textile te from 
yy 30 7 7 Japan to this country of appr aahakte te 50%, 
I “effective June 20th. | 
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., The President's. order follows dis- 
cussion on the floor of the House yesterday 
led by Congresswoman kodgers, of Massachusetiss, 
which was mainly to the effeet that the tim 
had passed for phaying with ‘gentlemen's 
agreement" onc matter of such import to the 
domestic textile industry. 

The increases, covering certain types of 
ble ached, unbleached and printed cotton goois, 
were recommended by the Tariff Commisdon 
after a Senate suthorized investigation 
as he mbthete iene’ tariff duties were suf- 
ficient to equalize foreign and American 
costs of production." 

EXHIBIT $79: Clipping from Daily 
News becord of May 22nd, 
1956 “President Raises 
Duties 50%." 


MR. KELLOCK: Q. Then on the same subject mtter 


| i am showing you the "Journal of Commerce" of May 
zend, 1936, which will be Exhibit 380. what is the 
Journal of Commerce? A. That is a“daily 


financial newspanrer published in New York City. 


©. Will you tell his Lordship what thet shows? 


lt is another statement of the increase in 


jAmericean cotton duties on Japanese goods. It is 
istated here that “average increase of 42% fixed based 
on findings of Teriff Commissbn," ana that "new 
jauties are placed into effect on Jum 30th." 


WApplyin. principally to bleached shipped here largely 
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by Japan. ‘Then gives some detail of the new duties 
and findings ofthe. Tariff Gommission, my Lord. 
"President eosevelt today proclaimed 
greatly inereased duties for various types 
ef cotton textile imports, which recently have 
been imported chiefly from Japan, thus marking 
abandonment of the so-called ‘gentlemen's 
agreement' with Japan, limiting such imports. 
i) 10 ) Aeting upon findings of the United states 
Tariff Commission, the president proclaimed 
new duties which represent an increase over 
existing tariffs of about 42% for both 
bleached cloths ana printed, dyed, or colored 
4 GLothse 
tne new duties take effeet June 30th. 
the increase in rates, however, does not 
affect unbleabhed cloth nor cloth woven with 
} m eight or anne harnesses, or with jacquard, lappet 
er swivel attachments." 
And further: 
The president's proclamation, made public 


by the Tariff Commission today, inereases the 


square yard basis, of the total cotton cloths 


25 | duties on bleached, printed, dyed or colored 
| eotton cloths containing yearns the average 
| number of which exeeeds No.S0, but does not 
| exceed No. 50. +he cloths on which duties 
| are changed constituted about 58%, on the 
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imported in 1935, and shout 90% of the cotton 
Cloths imported from Japan in that year. 
The Guties on cotton cloths in Paragraph 
5 904 of the Tariff Xet of 1930 depend on the 
“fineness of the yarn; the higher the yarn 
ruber the higher the duty. On bleached cotton 
eloths within the limits specified in the pro- 
Clamation the duties under tie 1930 act range 
7 10 from 23.85% a4 valorem for 21s average yarn 
nunner to 30350 per cent for 50s; the hew 
“Auties Vill renge from 34 per cent ad valorem 
for S1s to 43.5% for 50s. 
On printed, ayed or colored cotton cloths 
within the limits specified the duties under 
the Act of 1930 ranged from 26.85% ad valorem 
for Sis average yarn number to 33.50% ad 
valorem for 50s average yarn number; the new 
’ 5 duties will renge from S58 ad valorem for 
Sls average yarns number to 47.5 per cent 
2d valorem for 50s average yarn number. 
‘fhe proclaimed duties represent an increase 
over existing duties of about 42% for both 
“5 - ®#leachea cloths ana printed, dyed, or colored 
 ".°Sotoths. The inerease in rates does not effect 
“unbleached cloth nor ¢loth woven with ecight or 
| mare harnesses, or with jacquard, lappet or 
swivel attachments. " 


Then the "findings of Commission": 
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"The cost of production investigation 
of domestic ani foreign eaihen cloths was 
instituted by the Teriff Commissi on in response 
to a Senate resolution. the Commission 
selected for use as the basis ef costs com- 
parisons bleached, printed, dyed and colored 
cotton cloths saahdiehsiee wie the average 
number of which exceeds 20 but does not exceed 
59. Imports of unbleached eloths as a whole 
are small and imports of bleached, printed, 
dyed or colored Cloths coarser or finer than 
the S1-50s range consist of numerous varieties 
each of which is imported in relatively small 
euantities from any one oo tity imperts within 
the Sle-50s range constitute nearly 3/5ths 
ef the total imports and they come principally 
from Japan. in its report the Commission com- 
pared costs of production of ‘omestic cloths 
delivered at lew tork, the principal market, 
with cloths as evidenced by invoiced prices of 
similar Japanese cloths delivered at Rew York." 
THE COMMISSIONER: Qe Ceste as evidenced by 
aa prices? A. it means the prices 
bt which the Japanese cloths were delivered in 
Be tork were taken as sufficient evidence of the 
ests of production of those Japanese cloths. 
C. The whole invoice price? 


MR. KELLOCK: No, I have here, my Lord, in 
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connection with the next Kxhibit, the report of the 
hearing before the Gommission. They tood the Japanes 
invoice price but they deducted from that Marine 
ins urane¢ee- 

THE COMMISSIONER: I should think so. 

THA WITNESS: What I meant tosay they based 
their findings on the invoice price of cloth in New 
fork as being sufficient to arrive at the Japanese 


10 sest of production, 


SS 


Qe They used the invoice price as basis? 
A. Yeg sir. 


EXHISIZ 380: Clipping from "Journal 
of vommerce" May 22Zn4, 
1936, "“Reosevelt raises 
tariff on imports of 
cotton foods. 


15 


line KELLOCK: Qs I am showing you here, which 
Will be Exhibit 381, a eirenlar apparently issued by 
the American fariff Commission on the 25th of 
Yebruary, 1936, to which is attached the president's 
proclamation of the 2lst day of february, which deals 
with wool knit gloves. I+ is another type of cloth 
or product, rather. ‘the preceding exhibit deal + 
entirely with cotton goods? | | A. This is a 
25 further Japanese export to the United States which 
hed been understudied by the United States fariff 
Commissi on: "Wool Knit Gloves." ‘ 
fhe first paragraph of this document reads: 

"Ihe Tariff Commission announces thet the 

4 30 | 


President has issued a proclamation effective 
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March 22, 1936, changing the duty on wool 
knit loves and sittens velned at nor more 
than $1.75 »er dozen pairs from 40 conts per 
pound and 35 percent ad valorem basea on the 
foreign val ne to 40 cents per pound and 35 ye ree 
cent ad valorem based on the selling price of 
similar domestic articles." 

And the last sentence of the statement reads: 
"While domestic production in 1935 of 715,000 
dozer “pairs was about the same as in 1934, 
imports increased from 65,C00 dozen pairs in 
1934 ‘to 527,000 dozen pairs in 1935. Of the 
total inports in 1935, 95 ver cent came from 
Japan." | 
THE COMMISSIOBNPR: ©. You say that the ad valorem 

duty is based ‘on the selling price of a similar 

American article? A. tes. The rates of 

duty under new and old duties are exactly the same. 
Q@. And somebody determines what a similar 

article would sell at? A. Yes, 

and the valuation of that similar Amer igan article 


is applied to the foreign article and the duties 


assessed on thet basis. 


ry 


Q. Hes ‘not kept it out‘ A. I have 
no further inf rastion. This is effective “arch 


22nd. 


EXHIBIT 381: United States Tariff 
Commission re wool knit 
gloves, *ebruary 25th, 1936, 
and attached proclamation 
of the President. 
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MR. KELLOCK: I’ woulé like to put in-as Exhibit 
$82 the Report of the United States tariff Commis- 
sion dealing with "Wool’ Knit Gloves and Mittens," 
the result of which was embodied in the proclemstion. 


It forms the basis, my Lord, for the proclametion 


in the preceding exhibit, and for your Lordship's 
convenience i have attached te the front a sheet 
which refers te the relevant parts of it and perhars 


S the witness may inftlicate to your Loréship wheat is 


; 


of interest. 
This is an investigation commenced on Ausust 

‘20th, 1935, and the firet public hearire was hela 

15 on the 24th of August, 1955, and the report was made 
on the lith of february, 1936, and the President's 
proclamation, as “xhibit 381, was on the 22nd of 
February, 1936. it indiesates that the imports of 
Japanese gloves increased from 30,566 dozen pairs 

20 in 1934 to 497,068 in 1935. It indicates also that 
the Commission analyzed the invoice value of the 
customs entries for 349,732 dozen pairs of Japenese 
gloves for’the first ten months ef 1955, and they 
report that the averare sost of those Zloves was 

25 for women's sizes in the United States ©4.36 per 
dozen end in Japen $1.75, the difference being $2.61 
a dozen, and thet on Misses’ sizes the United States 
cost was #3.98 per dozen and the Japsnese cost was 

a $1.48 a dozen and the @ifference was $2.50 a dozen. 

‘The method of @scertéining foreign costs was given 
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and in essence was "to take the invoiee velue as 
ascertained for customs invoices," and "to ascer- 
tain from the impotters invoices and records, 
5 ecean freight, marine insurance, domestic chaerges 
for brokers' entry-fee, domestic freight, ete." 
EXHIBIT 388: Report of the United States 
Tariff Commission on wool 
knit aloves and mittens dated 


February llth, 1956, with 
- gédenda attached. 


; 19 @. *hen 1 am showing you a circular of. the 
United States Department of State dated April 4th, 
1936, and that deals with still another product that 
of cotton rugs. Would you indicate to his Lordship 
+5 what thet. shows? 
. Ag  - ‘Information hes been received from the 
Javenese Government regarding the Limitations 
volunterily enforced byJadpanese exporters on 
their shipments of cotton rugs to the United 
) 20 States for the twelve-month period ending uay 
SL, 1936, and regarding the statistics of 
shipments made under these Limitations from 
June 1, 1935, to February 29, 1956. 
(1) Chenille rugs wholly or.in chief 
48 valne of cotton = 700,000 square yards. 
(2) Hit-and-miss rag rugs wheily or in. 
chief value of cotton - 3,350,000 square 
P - yardse) 
(3)° Rugs wholly or in ehief value of 


3g 
’ cotton (except grass aud rice straw), 


Fo he 
ay 
ys 


f es e eer 


_..,8 eulay sotowmt oft edad of" as soussae ai bus 
| — -te088.0t" Sra ",aselovai emotene set Benlatagore 
_s@htoaes bas aeoieval avettegml oft sett igi | 
aegiads citsemob ,sommupeni aninem i dgtext mecoo | 2 
| —_, ote, .tigtowt offeemes ,oot-yutee 'exedend ot | 
| ~—s petate, petin ont 20 ¢zoged seas Te... | 
se  Loow mo moletimmo? Tifse? . | ; 
4] Sbetseh anetiia bes govots, dina . strain: Saas | 75 


Z|  dtiw ,88@r ,AdI£C yrawsdet ; | 
Bie ee ca _sbadoatia ahaabba ih decal han i 
of} to asisoxie a coy. gatwoda ma I. mod. oP». | 9 

ts Ifsgh bedsb otes@ to suomPaeqe€ sates Padind | 


tast tow borg sedtons Lfite, div efeoh tadt hae ,880L | 


Gidebrol gid of steothnt voy Sivok .-egire potton.te | 
| Sewoda tect tesw | 
od? moat bevisosr sced esd aoitemtoIal” | » oak | - ; 1 a 
anoidsiimil edd aqisisyet tcommieved exensy ab ’ Wwe a 
Pts) axefx0gxe seonegkbyd beosetne YLlisstagley | ae 
4 | betisU edt of agwt sotieo to stnomgida atedt. 
| , 384 gaibae bolzeq disem-eviewt edt sot netete. i | os 
tt _20,0iteltets edt gutbusges Das d80L fe... | 
: | | most anoldeyimit egegt 1ehau ebea stnomgide oe “8 ye 
280,88 gussxded ot ,@8RL,,f enzbh .;. f i 
ho _ deide mito yllodw, aut ae ee 5 * pea a | 
|e wi apne 9TRDS (000, 00% » guttge to. enter. ee u's 
ie x0 nL Lodie epee a, celanpaantsi oor’ 
_ ,Ptewg2 000.968.8 - sodton to oalsy TeLse 980 2 | 5 
a ec ORES, ta tas ; 
4 _ to sufer. Anise at penpsiagh ee on i ; 
i nen okt oan Si ea ee 


q é. 
( +. of ] 
. 


we ane Ra 
S 2 4 ' 1 
an , 3 7. P 
ad ™ 7 ad = _ 
+. 1 ae eal ae Vora 

; sh sweties ; AG eet ad a 


“ROBT. BRYD 
ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


SRONTO-——> Exo | 
6216 Berry 
other than chenille, inttstion oriental, 
and hit-and-mis: rag rugs - 4,070,000 
«er org yards." ey 
, ; EXHIBIT 383; direular of United 
aos ee & th  * States Yepartment of 
State dated April 4th, 
1936. 
Q. I-am'showing youas.an exhibit, my Lord, 
the "Deily News “egora" of May Lé2th, 1936 = woula 
7 you teil his*Gordship about that? Ae This) 
| is 2 reference to application made to the United 
vtates tariff Bosra for review ef the Entingtes 
woolen goods, pringipally in relation to Japanese 
te importations. © fhe heading of this article is 
* "United States Valuation Basis Urged in Assessing 
imports of Woolens." ‘fhe first paragraph reads 
as follows: 
*“*he woo] textile industry esterday 
| called upon the United Stetes “ariff vommission 
cs for support in its ettempt to have duties on 
imported wool fabric assessed on the basis of 
American séllins prices instead of on foreign 
costs, in ordex to protect it from inereasing 
| 25 importations from Japan." 
| THE COMMISSIONER: G. That is what was done 
, in respect to cloves? : A. Fes, my Lord, 
and it is now done on woolen fabric. 
" ihe Comission was also asked to investi- 
30 
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Sritain and the United States to determine 
whether er net the present rates afiord 
adequate protectitn to the domestic blanket 
mills with a view to reecommending to the 
President that the present rates on blanke ts, 
which are lower than the rates on piece goods, 
be reasonably increased, 

the brief was filed by Arthur Besse, 
president, of the Rational Association of Wool 
Nanufacturers whe stated thet the industry 
is alarmed at th- rapid inerease in importations 
of wool fabrie. . Ke stated that our wool $exet 
tile wages, as exoresseé@ in terms we the 
Amevie¢an dollar are ten times greater in this 
country than in Japan and two and a half times 
ereater than in Great Sritan. he asserted 
that this disparity in wases rates enabled 
Creat ritain and Japan to pay existing duties 
and still undersell domestic mills in the 
American market. 

Domesti¢e manufacturers are of the opinion 
that wage levels in Japan are so low that no 
duty based on orices in Japan ean give proper 


protection. They, therfore, are askines for a 


Change to the ‘Ameriesan Valuation system! 
whereby the duty will be assessed as 5 per- 


_ @entege of the value here, instead of the value 


in. the country of origin," 
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And goes on to state furthe: down: 

*fhe brief states that imports from Japan 
of wool yarns and plese goods heave riot yet at~ 
teined a substantial volume ss sompsred with 
the domestic production, but that it is ap- 

parent that the ¢aponese ere in a position to 
| offer destructive com ctition in the iumediate 
future. ‘Representatives of Japanese import- 
10 ine firms’ the brief states, "have freely 
stated that they expect tc be substantial 
factors in the sale of woelen ané worsted 
piece goofs in the United States next season.' 


“ne record in those industries already suffer- 
15 


ing from Je~enese competition - pottery, 
| rayous, cotton, glassware, tovs, pensils, 
and others - indicates that imports from 
Japan have jumped ®lmost over night so that 
ai while Javan was uot a factor in one year, in 
| the next year they almost completely dominated 
the import market." 
EXHIBIT 384; Clipping from Paily 
News iecord May 12, 
1936, "U.S.Val uation 
Basis Urged in Assese- 
25 | ing Imports of Yoolens." 
MR. KOLLECK: &. You have not yet given his 
Lordship figures on imports of rayon inte the United 
States from Japan. I am showing you this Table, 
‘whieh will be Exhibit 385 - what does that indicate? 


30 | ) 
A. This Table is a partial statement of a11 the 
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ap en bese are RyRssa2 © on the chief United 

States imports of von Aung from Hapane it shows, in 


pret; tha t the ye yek rayon product dmpor ted from 


Javan in 1933 fats the Uni tea States were 736,427 


peunds and in 1954, 1,358,458 pounds. Of rayon 


weven goods in 1933, 7,272 pounds and in 1934 


10,078 pounds and in one half cf 1935, 18,667 pounds. 
the final section deals with the inerease in the 


‘ io || imports of rayon waste into the United States from 


Jayams | 
THE COMMISSIONER: What ie that used for? 
| A. it is a raw iineekn’, it is a by-product of the 
Jdaponese rayon industyy, which is further orevensed 
= in the United Stetes. ‘These fie muPes are a martial 
statement of the available-- 
G No phieesi gn to that aiid inte the 
Uni ted states? A. As far as 1 know, no. 
EXHIBIT 385: Statement of United 
20 | States imports fron 
| Jagan of rayon products. 
Mike KELLOCK: I do not know whether your 
Lerdship would like to see one or two of these 
sowrnsis. thes have been referred toe Une of them in 
5 my hands is the Isily hews segord, issue of June 
9th, 1936. Your Lordship sees the type of journal 
it is. I alse have a sample copy of the journal 
of Commerce ef paler 8th, 1936. it aan been referred 
to here. . | | 
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Phillippines which have Sern FELyeree to in some 
of the earlier matter ana 1 am showing you this 
Tab le, eaiek wit? be Exhibit 386 - what ls scenes Table? 
5 | A. Table showing the imports of ‘wetter and piece 
wed into the /niLippine islands. | | 
G. And your source of (ate enct ve ind ioatea? 
A. That referred to cotton piece goods for ge period 
from 1924 to 1935 the Usited States ssies of cotton 
' % siece goods ve the Philippine islands deereased from 
69 million square yards to 47 million square Seeks. 
In the seme tn HE 1924 to 1935 Japenese sales of 
batons albus ate ie in the -hillippine I lands ine 
15 creased from 14 million square yards to 37 miliion 
| square yards. The Pas vikine Maaved are also 
| shown. with regard to rayon piece seeds, the 
Unites States Sales to the Philippine islands have 
! ven ned at per than a million jiuiixe yards in may 
} 20 po year, being half a million square yeree in 1932 
em 709,000 square yards in 1935. on the other hand 
| the Japanese sales of rayon wigan: eoees in the 


| Philippines was 7,000,000 sa. yards in 1932 ana 


/ 19,000,000 scuare yards in 1935. 
25 «OW 


i EXHIBIT 386: fable of imports of 
{ Oh imi ; pieex goois into 
E Philippine islands. 


Qe ‘Then with regard to the aici tariff and 
imports in that coun try I am showing you this 

30° jteble, walsh will be Exhibit 387. 

| ° "unl MORUER: In the Philippines?.u 
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MR. KELLOCK; Yes. 
Q@. ‘tell his Lordship what that shows. 


As This is a statement of the Tariff Rates 


and imports of rayon te the Philippine Islands. 


Ls 
THE COMMISSIONER: Is the Philippine tartff 
fixed by #eshineton? A. Ho, my Lord, it 
is fixed in tne Fhilippine -slands, the general 
tariff applies. 

10 Qe Uniy United .vates goods come in there free? 
A. By arrangement, my Lord. The general tariff 
applies to Japanese goods and tie tariff from the 
United. States is free. 

EXHEBIT 387: Statement rayon tariff 

15 and imports, Philippine 

islands. 
MRe KELLOCK: Q. I am showing you as Exhibit 
588 the Daily News secord of Merch 9th, 1956 - what 
does that indicate? &. this is some 
- further information in regard to Philippine import 
jof Japanese cloths in 1935. It states that: 
" Jap nese cloths exports to the Philippine 
Islands. showed © marked increase in 1955 as 
compared with the previeus year aud Americar 

25 sloth export.toe the Islands continued to decline, 

preliminary Department ef Commerce statistics 
disclosed. 

At the game time 89 increase in the export 
of Japanese low. cest rayon goods to the Philip- 

30 
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article contains a tabulation of the import 


cotton goods into the Philippine Islands in 


| thousands of square meters, which are ina diffrent 


to the Table already filed bul, which figures 


ere consistent with those shown in that Table. With 
reeard to rayon export from Japan, to the Philippine 


Ibleanés it states: 


"Philippine imports of rayon zoods from 
Japan in 1935 were reported to be 89% greater 
in quentity than those of the preceding year. 
Since 1929 Japan has supelied the bulk of 
Philippine imports. of rayon fabrics, .bui .the 
inerease in. 1935 assumed adéed significance. 
iviees ef reyon fabric were declining steadily 
in the Latter part of 1955, and as a result 
rayon fabries offered increasingly severe 
competition to United states cotton goods, par- 
tieulerly shirtinegs and dress «cods. 

Arrivals of rayon goods from Japan during 


the first week of February - - " 


is would be 1956. 


". . mamounted to 750 cases, compared with 
647 in the last twelve days of January. 

Japanese rayon export to the islands in 
1935 totalled 13,690,000 square, meters 28 
compared with 453,000 square aeters in United 
States export. in 1964 Japan sold 7,259,000 


square meters of rayon goods.to the Philippines 
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compared with United States sales of 793,000-" 


@. ‘Then was there some limitation of imports 


imposed in the Philippines? A, Yes. 
5 


EXHIBIT 388: Daily News Record, 
! March 9th, 1950, 
"Japanese Cloth ‘xports 
for 1955 to Philippines 
gain." | 
©. I am showing you as next Exhibit $89 4 
circular of the Department of State of the United 
States of Cetober 12th, 1935 - tell his Lordship 
what that indicates? A. This is entitled 
"Voluntary Limitation of Shipments of Japanese 
Cotton Textiles to the Philippine islands." 
15 “fhe Japanese Ambassador called on Mrs 
Franeis B. Sayre, *ssistant Secretary of State, 
on October ll, 1935, and stated that the re- 
eently formed Association of Japsnese Ex- 
porters of Cotton Piece Goods’ to the Philippine 
islands will, for 4 period of two years be- 
inning ag of 4ugust l, 1955,and provided there 
is no imcrease in the Philippine tariff on eotton 
piece goods, voluntarily limit imports of 
Japanese cotton picee goods inte the Philippir 
a Iscanas to a figure not to exceed 45,000,000 


square meters annually 


This voluntary ection on the part of the 


Japenese tectile exporters should materially 


, improve the position of American cotton textiles 
30 | 3 
in the Philippines since it will reduce 
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sub stantially the quantity of Japanese textiles 
su plied to that warket. he maximum estab- 
lished for Japanese shipments to the Lhilippines 
5 during each of the next two years, 45,000,000 
square meters, @an be compared with 59,790,000 


square meters shipped during the tweive months 


| preceding »eptember of this yeer, and with a 
total of 56,556,000 square meters during the 
10 ealendar year 1934. 
the Islands are now importing cotton goods 
at the rate of mors than 95,000,000 square meter 


annually, not more then 5 pereent of this tetal 


coming from countries other than the United 


15 
States an@ Japan. On & value basis, the 


United States will unfeubedly supply « much 


larger proportion than Japan during the next 


two yearss itis anticipated, on the basis of 

20 aveilable figures, that the vaiue of imports 
from the United States under the new arrange- 
ment will be approximately twice the value of 
imports from dapane 


the Japanese cetton textile interests, 


25 taking eognizance of the recent agitation, both 


in the United States and in the shilippine 
islands, for increases in tne gotton textile 
| schedule of the Philippine tariff, are volun- 
tarily taking action regulating their shipments 


to the Shilippine +slands in an effort to 
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etabilize thet market. dit is believed that 

a gereful consideration of all the fact rs 
involved will indicate that fii s agtion should 
prove beneficial to the cotton textile indus- 
tries of both the United States and Japan 


without wejudicing the interests of the people 


of the PRilippine Islands or in any way obligatin 


the Philispine Government." 


EXHIBIT $89: Uireular of Depart- 
ment of State, dated 
Getober 12, 1955, re 
voluntary Limitation 


of shipment of Japan- 


ese cetton textiles 
to the Philippine 
islands. 


&. And have you seme inforaation as to what 
followed. that? | A.  This,.is an,article 


taken from the Joumnal of Commerce, of May 15, 1956. 


This gives. some information as te, the resnite of the 


"gentlemen's agreement" refered to in the previous 
agreement, my Lord. It is entitled “Japan Yield- 
ing to U. S. in Philippines: Cloth shipments frem 
this eountry took the Lea@ in Month of April.” 

It goes on to state: | 


"Unofficial but reliable reports to the 


Gotton Textile Institute @isclosed that in April, | 


forthe’ first time - with the exception of De- 
cember and January - since the "gentlemen's 
agreement” became effective as of August lst, 


1935, arrivals of American cotton goods in the 
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Philippine Islands exceeded Japanese shipments 

to the same market." 

THE COMMISSICNER: | Ge ALi chat does not seem to 
be a matter for the Philippine people - it is between 
United States competitors and Japanese competitors? 
A. It seems to have been arranged by the United States | 
State Department. 

Oe Thet is, there is no Philippine manufacturing 
10 soing on as far as I ean i gather? A. None but 
a certain amount of hend weaving. 

G. ks far as the Philippine islands is econ- 
cerned both those competitbrs are outsiders? A. +es, 
my Lord. 

"Turing tne first menths of the agreement, 
inereased shipments of Japanese goods, made 
indirectly by way of Hone Kong, raised a 
serious question as to whether the volume of 

29 such shipments could be vontrolled by action 

| of the Japanese textile exporters, _.. These 
transshipments, which were »ractically negligible 
in the first eight months of 1935, had, by 

April, 1936, reached the high monthly rate of 

25 1,000,000 square meters. It ig obvious that a 
continuation of this tendency would Hefeat the 
agreements 

There was a further danger that the limi- 
tation of shipments from Japan would stimulate 


30 ; 
a4 the export of Chinese textiles to the Philippines 
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particularly those mamfactured in Japanese 
owned: mills; 

+he agreement also failed te anticipate 
greatly increased shipments of Japanese rayon 
into the Philippines. In the manufacture of 
reyon, great technological progress has recently 
beén made in Japan and that country is now able 
to ley down large quantities of rayon fabrics 
in the Philippine merket at prices sufficiently 
| 10 
} | , 
lew to constitute a serious threat to American 
textiles." 

EXHIBIT 319: Clipping from +he 
Journal of Commerce and 
the Daily News Record 
of May 15, 19356. 

15 

MR. KELLOCK: @. Then this seems to be a rather 
short extract on the same subject matter from the 
Journal ef Commerce, dated April 17, 1936? A. Yes. 

G.° Wheat is that? 1. "Mentla Japan 
| , + ox @ « 
| 20 Imports?: 

“By sirplane the following setof 
Philippine Islands cotton and rayon cloth import 


statistics were received in the local market. 


They show how Japan is circumventing the 


25 Philippines cuota arrangement by having greater 
amount of cottons come from Japanese owned or 
controlled China and Hong Kong Cotton Mills. 
‘The imports are for the period between March 

“Lst and 24th, 1936. ‘They show Japan shipped 


into Mmila 1,311,000 square meters; Hongkong 
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2,370,000; Ghina 589,000 and the United States 

| 1,427,000... The total yardage was 5,097,000 
square meters. In addition Japan shipped to 
Manila 2,588,000 square meters of rayon cloth 
during the same time. ‘the above figures were 
ereparelby the custome authorities. Cemment 
im the tradeis to the effect it is ratser 


startling to note the very rapid increase in 


10 


imperts from Kong Kong. A jianila comment is 
'these consist almost entirely of Japanese 
goods which have been transhipped from HongKong. 
it is probable. that at least 2,000,000 of these 

15 imports were Japanese. '" 

| EXHIBIT 391: Clippins from Journal 

| of Commerce, April i7th, 


| : 1936. headed "Manila 
Japen Imports." 


wR. KELLOCK: “I have just three short references 
Se to teres distinct countries and I am through with 
this phase of the matter. The next reference is to 
fhe Duteh fast indies where there is domestic 
production and i am showing you - which will be 
Rxhibit 392, report of The “conomic & Statistical 
25 Separtanel Joint Committee of Cotton *rade Urganiza- 
tions, Manchester, of April 1936. Mr. Berry, would 
you indicate to his Lordship frow that report the 
significant parts? | A. My Lord, this 
pamphies vee prepared by this Bureau as areview of 
the markets for cottdéns an’? rayon goods in the 
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Duteh “ast Indies, +t contains a. fable of imports 
of piece goods into the Dutch “ast Indies. 
| Qe On what page?  &e Om page 21. 
Showing that.in 1929 the principal. islands imported 
108,210,000 yards of cotton piece goods from the 
United singdom and. in 1955, 8,000,000 square yards 
as aceinst. 106,000,000 in 1929. it shews that the 
imports in yards from Japsen.of ection piece goods 
5 were 195,475,000 in 1929 and 308,040,000 in 1935. 
| ‘ith Pagard to rayon piece goods it shows that the 
imports from the United Kingdom were 1,527 ouintal s 
in 1929 and 247,000 quintals in 1955. the correspond- 
ing Japanese figures are for 1929, 6,265 cnintals 
15 and in 1955 44,719 quintals.. The comment with regard 
vo the market ia the. Dutch test Indies! de, in brier, 
as follows; 
"Before the w&?, the Unitea singdom and 


Holland shared the greater part of the Duteh 


20 East indies cotton trade; about 300 million 
yards came from the United Singdom and rather 
Less from d0llands During the war, J2pan 
entered the merket and her compe tition increased 
Fe till in 1929 she held the largest share of the 
rade in ereny calss of cotton aahoewen 
imports except bleached goods, muslins and 
fancy cloths, and sarongs and slendangs. 
i (Sarongs and slendangs are garmeht cloths, 


30 cut ready for wear, of cotton, rayon, or mixed | 
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cotton and rayon, generally ecolour-woven, or 
printed. ‘The United *ingédom wattered more 
severly eat Holland from engnneee eonpeti then 
nefore ig and imports of cotton piece goods 
from the United asaeoee were weenees, by that 
year _ 143 million yards. 

During the depression, Jap nese shad ateal 
continued at an neosiera ted pace. fhe poverty 
of asa eienieabhien = both native and European - 
resulting from the catastpphic fall in the 
prices of the raw matersais on which they 
depended, forced consumers to vay the cheapest 
goods available. “etween 1929 and 1955 total 
et ae cotton piece goods into Javea and 
Meéara, felt from 488 to 574 million yards 
(Za able 1)» ; Sager Sa from the United Kingdom 
fell from 108 ‘eo 8 million yards, imports 
froa ‘Wollent, from ange 50 nilison healer while 
imports from Re oe ot increased yp dopy 193 to 308 
million yards. HZapan by ad had pasture’, 


82 per cent of the totel trade in eetton piece 


goods, only & per cent being left to the United 
| Kingdome 

| then on page 8, some comments with regard to Japanese 
| penetration as follows: 

| "the Japanese firms interested in ei- 


porting. to the Dutch East Indies have also — 


begun to set up their own importing branehes in 
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dava (¢.g.liitsui), but this development is 
not regarded with favour by the PDuteh authori- 
ties and the system of import licenses de- 

3 scribed below is in part designed to restrict 
it. The dapanese export trade is now controlled 


by a special Export Guild of merehants dealing 


with the Dutch “ast indies. “he funetion of 
the Guild is to allocate the trade among the 
, y individual exporérs under the licensing system 
which has recently been intreduced.* 
Then on page 11, some note is meade of the steps which 
have been taken to curteil the imports of Japanese 


meade fabries: 
15 


"Until the werld depression reached its 
lowest point, in 1931 and 1952, Dutch colonial 
tariff policy wes censistentliy directed to the 
preservation of the greatest possible frecdom 
46 of trade’and of low tariff rates. No attempt 


was made to use tariff preferences or import 


restrictions to give preference to the products 


trade during the depression, acd the threat 


25 of Japanese commercial predominance in the 


of the mother country. But the loss of Duteh 
| 
DPuteh East Indies, induced the authorities 
to change their ettitude. 

At first, it wae hoped that an increase 
in teriff rates - required in any case by the 


30 
eritiesal buésetary position - might help to 
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meet the situation. Until 1931 the tariff 
rate on cotton and rayon piece goods was 10 
per cent ad valorem. In 1951 and 1952 the 
rate was increased by a series of surcharges 
to tetal duties ranging from 12 to 15 per cent. 
In 1933 the basic duties were reyised; but 

in order to prevent an increase in the prices 
of the cheap scods bought by the poorest 
natives, the duty on the cheaper and plainer 
elesses was reduced or stabilised at lez 

per cent while that on the dearer and finer 
eualities was increased to £0 per eent. in 
addition a surcharge equal to 50 per cent of 
the duty imposed on all cotton and rayon 
imports, except grey and bleached cotton 
piecx rer on which the surchergewas 20 

per cent of the duty. The duty on cotton and 
rayon yarns, other than undyed weaving yarns 


which are admitted free in order to benefit 


the local weaving industry, varies from 15 


to 20 per cent aa valorem according to Gias&e 
There is no tarift preference for imports 
from Holland. Table 6 shows th» present rates 
of duty on cotton and rayon manufactures. 

fhe new duties failed to check the in- 
erease of Jap nese imports; indeed, the low 
duties in the cheapest goods were an obvious 


edvantage to Japan. At the end of 1933, 
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therefore, the Government took powers to 
xentriet imports by means of auctas, sid 
@uring 1934 and 1935, after sbertive negotia- 
tions with Japan, a system of quotas, now 
dredevel all classes ef cotten and rayon 
ZOOES, was imposed. In nearly all cases, a 
wellten of the quota, approximately equivalent 
to nab gnare of the trade in the basic period, 
i. was reserved to Hollande 
In 24@ition to the cuota restrictions 4 
ata oe import licenses has been esta lished 
since early 1954. “he primar) object of these 
licenses is to maintain the pesition of | 
15 European traders in the Dutch Kast indies 
market, to check the development of Japanese 
importers, and alse to orevent direct im- 
porting by native dealers." 
EXHIBIT 392; Markets for cotton ana 
rayon goods, the Dutch 
‘ast indies, April 1956. 
WR. KELLOCK: @. ‘Then here is 4 reference 
from the Manchester Guardian? A. Yes, from 
the Manchester Guardian, March Oth, 1936, "Cottons 
os from janet < Inerease in Imports." 
| "S remarkable inerease in the imports 
into the United Kingdom of grey unbleached 
eotton piece 2oo0ds consigned from Japan 
(ineLuding formosa) @uring the past three 


30 years is disclosed by iirs Runeiman, President 
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of the Board of trade, in a written reply 
to Sir Perey Harris. ++ is generally under- 
stood that the <oods are sent here to be 
finished, and thet many of them arere- 
exported. Mr. Runciman's figures are: 
Year scuare ierds 
1931 59,171 
1932 None 
10 | 1933 124, 647 
1954 855,624 
1935 8,061,698 
EXHIBIT 393: Clipping from Man- 
chester Guardian, 


Mereh SOth, 1956, cottons 
from Japan. 


15 
Q@. This is a reference to Sew Zealand, and it 
is from the Hontreal Star of April 2nd, 1936, pie 
Dispateh igs from Aucklan a7 Ae this is 
ie from the Montreal Star. itis a review of the im-~- 
ports into New dealand of Japanese textiles: 
"New Zealand clothing manufacturers 
are becoming very concerned about the influx 
of Japanese Textiles, especially eotton and 
25 rayon, of grades suitable for the manu- 
faeture of garments for the “ew 4ealand 
- market. 
Hitherto they have used Sritish fabric 
almost exclusively, but now they are being 


30 i , 
i offered, for example, Japenese shirtings 
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which they say are indistinguishable fron 
some ‘of the products of Lencashire and at 
gery mach lower prices, 


They want to keep on ‘buying British, ' 


but fear that the pressure of local competi- 
tion will, compel. them to become customers of 
J&2DAaN-. 
Ly 1955, total imprts fren Japan rose 
10 frea ¢2,548,500000 in 1952 to $4,923,500.00." 
| o&e have you. been able Te sone informa. 
tion as. to price. level of Japanese textile prices? 
4... Yes, some information en the general level of 
Japanese textile prices is contained in Various 
r Japanese e0vermment deeuments, “@ have some re. 
ports. 
G. Ag vompared with that in Other countries? 
A. WNot in any detail. 
m Qe SRHIBIT 394; Clippins from Montreal] 


Star, April end, 1936, 
| "Cottons from Japan 

) | ' found Invading New 
| | 4ealand." 


Ge I am Showing you this Table whieh will be 


from the 


WXbinit 395, I see you have taken it 


Ae es. "Reportea 


| 
(25 Boian -rganon? 
iretesay cost of Rayon Yarn Production in Five 


Heading Countries," 
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= 6245 Berry 
‘BY THE COMETS amg! Q» The Organon is a yearly 
publication? | A. the pages are numbered on an 


annusel basis. | 
a tna this is page ? . Ae Page 61, my lord,. 
‘ve ANG what does the table Show? A. Lt shows 
the reported present cost of rayon yarn productim 
in five leading countries, _ iL nmight State, my lord, 
that these original source of this table is the 
repent of the Japan Cellulose industry Reporters 
Limitea, January , i935, so that these figures were 
apparently Sta ally in Japans The canparative cost 


of rayon yarn in five countries is stated to be as 


follows: | 
| UNITE 2D STATES 44.5 eents 
iotend Britain, 663.4 " 
Germany , ee i 
Italy, iaeQ * 
Japan, 1602 " 


THE Gol MISSTONER: Mr. MeRuer, perhaps this is the 
missing link - the cost of production? 

MR. MGRUER: ‘Yes. If we could get this journal 
to hes over and assist us in Canada on the cost of 
production, it would relieve us of a great deal of 
woxrye ash 

MR. KELLOCK: We weld like nothing better, my 
lord, byt 2 don"t aeew hee that is b> ena 

EUIIBIT 395; eB SBE ee tad present cost 


ef rayon yarn production in 
five leading countries, 


pare 
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Bis | 
oe sop, HE MR KELDOCK: . Mr, Berry, you have prepared 


another table here, which will be Exhibit 396. iI 
have no extra copies of thise Will you tell his Lord- 
ship what that is? 

5 BY THE COMMISSIONER: Q. Just a minute before you 
go one __—s- Im connection with this cost of production, 
do you say that these figures are taken fram the 
report of the Japan Cellulose Industry Reporters? 

| Ae Yes, my lord. 

10 
@- Of January, 19557 Ae Yes, my lord, 
Q. Is that a Japanese publication? Ae Yes, my jord. 
This is the original of that extract, my lord. 
_%e What you band me is the Textile Organon, an 
15 American publication? Ae Yes, a lord, and those 
figures are noted as having been reprinted from the | 
Japan Cellulose Industry Reporters, Limited. 
BY MR. MCRUER: &. Tt is an American concern? 
A. No, the original is written in Japanese, ir. MeRuer 
BY THE COMMIS ICNES: G. Whe are theJapan Cel lusos¢ 


~industry Reporters? A. To the best of my 


| information, my lord, they are an association dealing 
with statistics regarding the pulp and paper and rayon 
a industries in Japan. 
Q. Where is this associatim Located? A. It is 
| located in Japan, my lord. 
BY MR. KELLOCK: ee Is it a Japanese organization? 
48 A. it is a Japanese exgenization, 768o They issue 
priodical reparts, of which we have no copies at the 
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| present tine, but « typical copy may possibly be 

obtained, 

‘MR. MeRUER: The Textile ‘Tnstitute of Japan. 

THY Wriwess:° It deals with the Getlulose industry 
it. WeRuer, wan 

\. Well, maybe it is a’ silk industry? A. No, 
itis the Cellulose association, 

THE COMMISSIONER: It says so, the Cellulose 

a industry. 

BY MR. KELLOCK:°G. Is there anything you wish te 
add to that, Mrs Berry? gies t No, 

Qe Yell then, you were going to tell his Lordship 
of this next exhibit? A, Table of Rayon Exports. 
I beg your perdu, my lord. ‘This Exhibit has already 
been filed. | | | 

MR. Meruer: Exhibit 349. 

THE WITNESS: Yes, I would like te refer to it 

30 in regard to prices, my lord, 

BY THE COMMISSIONER: 9. dt is ‘ table of exports 
from Japan? Ae Yes, my lord, 

Q. Now, this is something that refers to the sane 
exhibit, does it? Ae Yes, my lord. 

i Qe that is the heading of it ° Ae Itis 
headed “Exports of Rayon Yextiles end Rayon Yarn fron 
Japan by Countries.” | | 

| THE COMMISSIONER: Is this snother exhibit? 
30 THE WITNESS: This was filed 30549, my lord, 


“Q. You are not filing this? A. No, my lord, 
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This table, in addition to the expert figures which 
were previously referred to, shows theaverage value 
of japanese reyon exports in yen and in cents, 
The average value of rayon textiles exported from 
Javen, in 1931, was 13.9 per square yard. 

BY THE COMMISSIONES: Q. Whee re do you get that? 
A, It is the seemd lest line, my lords 

3. The second lest column? A. The second las 


line, my lord, across, from the bot tan, 


10 


4.e Oh yes, I see. A. 1931 it was 13.9; 
1932,6077, 1933, 7.63, 1934, 9.76, 
By MRO MeruEe: Q. Is this yarn? A. That ds 
piece goods, Mr. MeRuer, and the average value of 


ale rayon yarn exported in 1954 was 29.8 cents per pound. 


BY MR. KELLOCK: Qe Uhat exchange rate have 
you nee there? A. The average annual exahenge; 
| |} it is sive on the same table, 

8 | BY MR. MGRVER? Q- Apparently the price has gone 

up an Janet A. You can tell whether it has 
or note 

WR. we HUBR: ‘it has gone up every year. 

MR. KELLOCK: Nos | | | 
a i a. MeRUER: Well, it has gone up every year from 
| 1932. 1 has gone up from 0.241 to 0,326. 

+ RELEOGK: ¥ee; it has ini wis sligtly. 

THE COMMISSIONER: Or the yen has gone down. 
30° | MR. eg ari The  Agaed has ne el yess and the 

yen has gone up ) again lately. 


BY THE COMMISSIONER: @. Does this show the fixed 
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value? A. No, that is the average annual value 
f between the exchange rates. 
Q. Well then, the yen has gone up with respect to 
the dollar. In 1955, it was 25.65, and in 1954 
5 29.72; no, it has gone down? A. It has gone down 
my lord. 


Q. It has gone down, yes. A. Yés, my lord, 

BY MR. KELLOCK: \. You want to say something about 
a document which you now hold hectrenen hand? 
ie THE COMMISSIONER: Is this another exhibit? 
A. Yes, my lord. | 

Tak COMMISSIONER: That will be Exhibit 396. 

EXHIBIT 396: article reprinted ne wen chunter 

Guardian March 30th, 1936, 


re Japanese Rayon yarns and 
cloth prices. 


15 


THE VITNESS:» This is an article reprinted from 
the Manchester Guardian, March SOth, 1936, fram the 


Japan Times, which show that the average prices 


20 of Japanese rayon exports 1t(29 eents to the yen) 


damuary, 1956, were: 
YarNaceacves 19e25¢ per pound, 


Fabrics, «« &s«S¢ per square yard. 


aY MR. MGRUER: Q.. Yarn? A. 1963 cents per pound 
25 


Fabrics 8.3¢ Der square yard. 

BY MR. Kellock: That is the price? A, Average 
price oust January, 1936. 

BY MR. MeR isk: QQ. At 29 cents? 4A. At 29 cents. 
= BY MR. KELLOCK: . At any particular place? 


A. These are taken fran export records in Japan. 
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BY THE COMMISSIONER: Q. No, byt the price at 


any particular place, you mean before it leaves Japan? 
A. Export price, | | 
BY MR. KWLLOCK: G@. Then I am showing you whist 
5 will be the next Exhibit, Mr. Berry, a table of export 
of Japanese rayon textiles by cloth type. 
THE. COMMISS1 NER? That will be Exhibit 327. 


EXHIBIT S97: Table showing exports of Japanese 
, 7 rayon textiles. 


x 10 BY MR. KELLOCK; 4. what does that aoe? 
., A. This gives some ‘further iubieation of the level 
of =vereay export yrsee of Japanese fabries wes were 
snown to be 9452 cents per square — an 1934 and 
a as cents per nye yard in 1935. This statement 
is classified aa a, to the ieiehades types of fabrics 
exported fron Japan, and in each case the tied in the 
average value is indicated fran 1934 ‘. 1935. 
BY MR. MeRUES: 4 Is that on account of the 
20 depreciation of th the Yen? These are hektee values 
and not yen Mi eee A, Those vata are yen value 
~f MR. KELLOCK: G. And the exchange rate you 
used in each ease is what? Ae 29 Pepenee 
2 BY likes _MeRUER: @- in each ease for eee aay 
Ae Yes, sire 3 
By Re KML OCK: Ge Then, if I pee just say so, 
his | is panes 1 from what? A, Se 7 News Record 
Hew rork K, of =i wth. 1935. 
30 
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¢48 COMMISSIONER: That will be Exhibit 398, 
EXHIBIT $95; Extract from Daily News Record, 


New York, showing low labour 
costs re Japan Rayon Producers, 


THE COMMISSION: whet is it from, Mr. Kellock? 
MR. KELLOCK; Tres the Daily News Record, my lord 
of September 27th, 1935, | 
Qe Now, wi lictpeniieddl wtertelts Exhibit, — Ber 
A. We have filed a statement concerning the cost 
ef producing rayon yarn in Japan, and a statenent 


concerning the average export price of rayon yarn 


of some of the Japanese Rayon Manufacturers, and show S 
BY THE COMMISSIONER: Q. You got those costs, 
though from the British Textile Reporter? Ae T beg 

parden, sy lord? 
we 1 say, that the figures are taken fron the 


British Textile keporter? Ae Yes, my lord. 


for the first half ef 1935 are reported at those 
corresponding rates for the six largest producing 
firmse . 

BY MR. MCRUBR:. Q--In-Japan?) = As Yes, in Japal 
and the average profits since 1932 of the five leading 
firms are also tabulated, 

ye YOu have not. got the sase infermation for 
Canada, have you? .... A» Well, in the Price Spreads 
Commissions 


MRe KELLOCK; .That-speaks for itself.. 
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Q. tir. Berry, while on this que ation of prices, 
I am showing you this document. What is this? 
rH COMMISSIONER: Is this another exhibit? 
MR. KELLOCK: Yes, my lord. 
THE COMMISSIONER: That wili be Exhibit 399. 


EXHIBIT 399: Extract from the Monthly Paper of 
b Adee -Mitsubishi Heonomie Research Bureaus 


THE WITNESS; . This is an extract from the 
Monthly Circular of the Mitsubishi E@nomic Research 
Bureau. 

BY WR. KELLOCH: Q. What is that, Mr. Berry? 

A. That, ae 2 un déx'ictand it, is am independent bureau 
operated by the Mitsubishi concern in Japan for the 
eOlleection and compilation of all sorts of economic 
and trade statistics relating to Japan. 

x. And what does it show? A.’ This is a quotation 
from page 4, of the March, 1956 issue. This concerns, 
my lord, the present price of rayon yarns in Japan 
as shown by quotations on the rayon exchange in Japan. 
The statements says: 

"Rayon: Quotetions continued to decline 
although kthere were signs of gtabil ination. 
The price decline extended to better yarn, 
sueh as multi-filament which had previously 
been out of line in the recession, The 
threatening overproduction renders it 


probable that measures to cope with the 


situation must be devised by the Rayon Manufacturers* 


Associations 


neolty te atte sup venee no pias YTT08 cae we 


* es 9 oe a 


gatas “ot tone -ingsned side. uoX gatnode ms I | 
ot idtdxe resivons eidt al _ ABMOLEOINHOD ee | 
biol Ym aed POOLED « | 

e@es tidkixd ed ifiv. tat? , PHBL LeaeIc0o- 


ee ceges yidsnoM odd mor? soetsxa “SS 
58 toe aousenee eimaeen hernias 


| es mot? aisene ie at ait * meres aT 


“domneeet olmon a - bdedduatiM ¢ ous te se.Lipzt9 vita 


ot tuebaogosat eB , et tt bnatose5a0 ff 32 ona? ott 


eis “0 neqet al ateenos iia hd set ti ot oor boteteqo | 


glmonoes To edanh “the Se netteliane ness notteetios 


be. omagel | ae waging? aviteitsts esax? ‘bos : 
¢ Betous s si eist oe . svete ti eoab dete oT a 
jamson op elst vost ecet a ait to 2 ons mor? 


| neqet al S#tsy ower <0 ooken ineeors | ent biol “ 


Lanast ai qunatese ‘HOYST ont no ‘eno tt atoup xs poco as 


# » 


| aaa sinonednt ost 
| ; 

Le  eabtoe® et beunttons aera! snows” 
: nots agi Ltdets beg eagis ore0 cenit ‘dywostt Ls a 


oe eee Te 
artsy totted of behactnn ent foe eo lig ont 
sbetaiatnce Seip Ose aariit 


wievolverd bed. dalae tonal t= 18a gh eames 
™ r4 wAa) Set a OS 

edd yeatapenes oss al ontt ‘af ‘tug ased 

eas qfo anes: 


¢i sazebnet aol soubotgrewe | 
bn “sbi fs Lamia | 
* Ba ma rages SEAL: 


Ne 4 Fa 


‘ROBT. BRYDIE 
CHARTERED STENCGRAPHIC 
REPORTER 


TORONTO - CANADA 


5 
iy 


December, 1935, and January. 1936,. And it gives the 


that is a drop in a year from 35.07 a pound to 16413 
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Then the figures it quotes are for January, 1935, 


figures.of, the price per case of denier, standard 
rayon yarn traded on the Rayon Exchange, which is 
i20.denier and.1°0 lbs per case. The priee per case 
in, January, 1953, was 86.46 yen; 

in December, 1935,.it was 56498 yen; and in 


January, 1956, it was 55.63 yen. 


Those figures, converted into.cents per.pound, 


ai the approximate current rate of exchange of 29 cent 


are; 
January, 1935, 939. cen.s a pound, 
December, ” (hOB * " 
January, 1936, 1605 ." ..." 


& pound for the standard rayon yarns on the Japanese 
Rayon Exchange, 

This statement also gives the production, the 
actual production of rayon yarn in Japan for those 


three periods: - 


January, 1935, 13,000,000 pounds, 
December, 1935, is, 600, 000 id 
January, 1936, 18,700,000 _* 


fre last statement gives the expert of rayon tissues 
in yards. The export in rayon tissues, in January, 19: 
was 9,478,000 yards, 

In December, 1925, it was 10,900,000 yards. 


In January, 1936, it was 6,618,000 yards. 
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Qe Then, Mr. Berry, you have given his Lordship 
information es to prices, Have you any information 
as to the quality of Japanese Rayon products? 
A. We have a number of exhibits of Japanese rayon 


piece goods which have been sold in Australia during 


1935. fhese exhibits are 32 in number of various 
qualities of rayon tissues, With regard to these 


exhibits, te to identify them, I should like to 
read a letter written by Samuel Courtauld & Co, 
Limited, of London. 
THE COMMISSIONER: ‘That will be Exhibit 400. 
SR» M@RUER: Have you got a topy of the letter 
that was written to Courtaulds? | 
THE a oi auneae Well, this is from the same 
company, is it, to 1 eagle 9 ty 
THE WITNESS: Yes, ay bg tas 
e That +8 from she hondon office to the Toronto 
office? A. Yes, my lord. 
.« Well, have you a copy of the letter that that 
is in answer to? A. Yateitiintely not, my lord. 
MR. MeRUER: It will be ietegeihine to know the 
information that ia asked for. 
EXHIBIT 400; Letter from oamuel Courtauld & 
7 was ~ Compeny Limited, to Messrs . 


Courtaulds (Canada) dated llth 
Februery, 1936. 


THE WITNESS: ‘The letter, which is dated lith 
February, 1936, reads: 


“ve notice that your letter refers in particular 
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| to 27" Japanese we dyed all Rayon plain 
taffeta. In the absence of any sigable patt rn 
Showing these qualities we would point out 
that owing to considerable overproduction of 
taffetas by Japan, pices have been reduced 

to absurdity as qualities were being landed 
in Australia and New Zealand, during 1935 
having paid all duties, primage, commissions, 
and freight, ete., at Sd. a yard in widths 
varying from 28" to 36". 

Naturally thse qualities are not comparable 
with British or Continental mugutas ture sihie 
light in weight and very stripy, but on account 
of the ridiculously low prices, comnand iarge 
pm voy The uktimate result being that 
‘competition of the fiercest kind was created 
by the Aus tral ian-making-up and over counter 
trades. This Sipbbhtinn even tually drove 
the prices of these taffetas down to such an 
extent, that firms were actuelly retailing 
regular goods at cost prices" 

It is not our opinion that fabrics of 
this type and priee give rise to alarm, as to 


a very large extent, they only fulfill the 


requirenonts of that section of the trade who se 
outlet will eivays be for the cheapest, but 
they ee however, by reason of the prices 


on which they are ,aead tend to create a false 
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standard of values. 

It is, however, in connection with the 
ama zing strides made by Japan during the last 
two years towards the reproduction of fashion 
and/or novelty goods, that apprehension is felt, 
and in illustration of this would particularly 
call your attention to Matelasse effects, 


(reference cuttings attached) in this collection, 


the clarity and develo ment of figure together — 


with good finish generally being most noticeable. 
| These two sualities land in Australia 

at approximately 3/6 per yard, the Japanese 

prices being approximately 1/9 per yard,” 


BY TH# COMMISSIONER: Q. Where he says, these 


two qualitites landed in Australia at 3/6 per yard, 
are these the gapanese goods delivered there? 


A. Yes, my lord. 


. Compared with a price in Japan of 1/9? 


Yes, my lord, 


Qe I say that, because this seems to be a very 


we 


big margin between the home price and the ptice at 

“which it lands in Australia? A, Yes, my lord. 
Qe How Pre you explain that, that is, if it is 1/9? 

in Japan, why is it 3/6 when it lands in Australia? 


A. I have no information on that, My lord. 


Q. Or is it rather some fictitious price put on 


it in Australia ? 4. It might possibly be more 
of an approximation of the Japanese rather than the 


Australian, my lord. 
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‘qd. This bed PARLE the Japenese article. lands” 
at 3/6 from the same article which et home sells for 
1/9, I do not unéerstend that, because, I say, 
that is charging the foreign market double what. the 
holie market is being charged? A, Very likely, 
my lord, the difference between those two prices is 
accounted for by the duties and freight charges 
beticth Fao d and Australia. 

, 10 Q. Thet is what I say: If you add the duties and 
80 on then I might unierstand, but it says those two 
qualities land in Australia at approximately 3/6 
while the Japanese priee is 1/9? Ae I just that 

- would include the duties. 
| Q. That is, after it gets through the eustoms, ard 
everything, and is put on the market at. 3/6?- 
A. Yes, my lord, © 
e You are only supposing that? Ae I have 
k 20 no direet information on that, 
BY R. MeRUMR: Ané ne information as to what 
the British goods ef the same price were landed at? 
A. Not at all, These fabries are entirely Japanese 
as made, having been offered in Australia and sold in 
australia. 
®. De they make or weave rayon fabries in Aaustralial 
4. Yes, Mr. MeRuers 
@. Well then, we have not the Australien fabries 
$0 | either.” 


| BY THE COMMISSIONER: q. This letter refers to only 


h 
+e 


. ae L 


yrre8d RO . 
stk. ev FO O TAPS SH, 


ebast oleteas ‘saomagal a Baap d Byse & + Seal 

301 ufiee enor os selde ofottus ae os eres. ae ds | | 
2 tse I magnons ieee hantareans ton ob = o@\s | 

eng Jas elduob tewtst ay ietok Reve d an tytode af d atid | 

. | .viewit yasy +h thos do sutod ae Senta atod | | 
- gl ee 3): owt esonty Boos od - soneroTt to — yet aoe | 
caidiahe sigtort one pettee oe x Beat pearerere 


sea4 


| ea . sab ieigeeh bus ogo’ neowted | 

| fas seldus edt bbs yoy TL ryea Ft teas ‘et saith «9 
| ont eaodd ayse ti dud, edante te has tigin I seid a0 o8 \ 
ays Visdamixeng ge ie ei iswe ge at bast popasiang | 
tadd dent I oh es ad eotsg esenegot odd oitae | 
aoe anktee ond ebulons bivow | 
| dae ,enod eu edd Paes Btep $4 t0ste eet, tedt .D 


| is ts tovraa vg Ho ong 13 bne atarrsers | 


wee 


rot val eer A | 


tans Firs) wo ft savso'nt fooxth on 


- 


tedw ot es aottease ral on 5 ol rant a va 


: 

even I oA etods pafeodyee via. phere wor af 
| . 

| 

| | 


t3a bobanl ere¥ colzg ease o” 10 beret detehs ond | 


} 
| 
/ 


_seonaqes lerliae ore aoladet ws otis te dou A | 2 


. ‘a bios. om, ak Legesys et perepee meed atyad ston! 1 
vo Liartauh 


> - ae | Ag e+a5 abe yaw 4 


ae: Be 
. 3 


ea 


i. ae 


Letdesa ak polada: | mower oraew baat oten yout ot an 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 
TORONTO c: CANADA 


| | 6258 Berry 
two of those exhibits? A. No, my lord. ‘This 


refers to all of these exhibits, as noted in the seco 
paragraph of this letter, which says: 
~ Ste Rote your remarks in paragraph 2, and 


apprediate all you sey. we are sending under 


separate cover a range of Japanese fabrics which 
the writer obtained whilst in Australia last year. 
Qe You did not read that awhile ago? A. No, my lord 
10 MR. KELLOCK: . I would like to ask you, Mr. 
Berry, in regard to his Lordship's questim as to the 
use of the word "lend" in the last aparagraph of this 
letter. Do you know in what way the word “"land* is 
| used? » | 
15 . ; 
THE COMMISSICGNER: I asked him that, Mr. Kellock? 
MR. KELLOCK: Yell, I am instructed, my lord, 
_ that my clients wrote to the Australian High Commission 
er in regard to ‘thet, and thet it dees include just 
20 whet yeur lordship ‘has been given to understand, 

MR. MeRUER: Tet us have the correspondence as to 
that; that is what I want to get, the corre sponience, 
MR. KELLOCK: ‘That is not the correspondence 
I em referring to. I can probably get that for yous. 


THE COMMISSIONER: Wat is your authority? 


MR. KELLOCK: I am instrueted it is a letter to 
jana a reply from the Australian High Commissiorwr, 
ee. THE COMMISSIONER: Well, Major Hallem is already 
30° le witness before uss Probably he can tell use 


P “PRP Stent seve iy'nanea the Aektratien Sreas 


‘Coumissioner what "landed" meant in Australia. 
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a : 3 
and he said “handed” meant duty-paid and all other 
chargeS. 

MR. MecRUER:; This is not a letter from the 
Australian Trades Commissioner, it is a letter from 


London, England, 


MR. KELLOCK: ell, that is all the information 


thet we have in any event, my lord; but it would appegr 
to be clear that it was used in some such manner as 

t hate 

; e | 
w%. well then, you were calling this lordship's 
attention rather te the second paragraph of the lettey, 
| which includes “2 

| BY THE COMMISSIONER: Q. Yes. Well now, this lettdr, 


| 15 ' 
| all those pieces you have there? A, Yes, my lord, 


BY UR. MeRUER:; 4. S111 you deal vith this more 
fully? | Ae 4nd these pleces are represented, 
or stated to be representative of the fabrics which 
-. are being sold by depan in Australia. The 

particular fabrics referred to in the letter are 

nunbe red 

THE, COMMISSIONER: Is there any particuler reason 

why those pieces should be put in as separate exhibita, 
i or would it just be as well te put them ell in with 
this letter? 

WR. KELLOCK: Unless they want to be referred. 

to separately later, my lord. 
30 _ THE COMMISSIONER: They could be marked A, B, ¢ 
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MR. M¢RUER: 7 aE al we file them, my lord, it does| 
not seem very clear to us what they are. At least, 
it is not clear to me at all what they are, who vouched 
for then as to where they came fran. 
THE COMMISSIONER: Mr. Berry has vouched for them 


as far back as he cane 


Q. Where did you get them? A. They were 
handed to me by Courtaulds of Canada, my lord. 
BY uRe MeRU ER: Ge “Who of Courtauids? 4, Mr, 
Taylor. 
| ie And where did he get them? A He got them 
with that letter from Mr. S. Cassel Smith of Courtauld 


London. The letter reads: 


"We are sending under Separate cover a 
range of Japanese ‘abrits which the writer obtain 
“whilst in Australia last year." Now, you said 
that they were said to be sold tiere? 
THE COMMISSIONER: Pardon me, the prieé is not 
given except for two of them. 
MR. MeRUER: I do not even see a statement in the 
letter that they are being sold in Australia. 
‘ THE COMMISSIONER: It says those two.. 
THE WITNESS: fhe prices are given for two, my lo 
MR. MeRUER: I know, but there is not a word 
in the letter that indicates any of the rest of them 
“are being sold there, ie says he got ‘tien in 
australia, that is alls 


THE COMMISSIONER: Unless you can couple the price 
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| 400, attached to which is this sample, 


iy OE $261 Berry 


| in Canada, but we have not much information here 
| as to the cireumgances under which these were picked 


up in Australia. 


| OF ne use to us. 


has a particular number, so that it will be easy to 


identify them, 


iA. Yes. We also have a statement of The Analyses 


of the construction of each of these 32 satiples, 


4 
3 
a3 
bh 


i 


please? _. Ae we have a statement of the analyses 


| 
1 
| 


with the quality it is not of much use. 
MR. KELLOCK: ‘That will be done, I understand, by 
some later witnesses, 


THE COMMISSIONER: You have other witnesses to @o 


thet? 

| MR. KELLOCK; eg my lord. ‘to some extent, at least. 
This will show your lordship what the Japanese manu- 
facturer is capable of producing. 


MR. MecR ER: Well, we know just what we are getting 


THE COMMISSIONER: I will tell you, Mr, Kellock; 
we will take them now but I will expect to have better 


information about them later, otherwise they will be 


MR. KELLOCK: Very well, my lord, 


THE COMMISSIONER; Very well. This will be Pxhibit 
MR. KELLOCK: I find, my lord, that every sample 


« Then have you anything to add, Mr. Berry? 


performed by the Cntario Research Foundation, 


BY THX COMMISSIONER: 4. What is that, say that agai 
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of the CVAD of these 32 fabries, as prepared 
by the Ontario Researeh Foundation, for the informati 
of the Commissions 
MR. KELLOCK: That will probabiy form part of the 
sane Exhibit, my lerd. 
THY COMMISSIONER: Are you putting them all 
in together? 
MR. KELLOCK: Yes, my lord. 
10 | ‘BY THE COMMISSIONER: @. “This refers to those 32 
samples? A. Yes, sir, 
Q. het is it again? A. it is a stateent 
eof analyses of the constructions of these 32 fabrics, 
i “e Made by whom? A. the Ontario Research 
| Foyndetion, my lord. 
MR. MeRUER: Well, just before this goes in, my 
lord. 
THE COMMISSIONER:. it is not going in except und er | 
20 the condition I have laid down. Bo you want to say 
something, Mr. MeHuer? 
MR. MeRUER: Yes, my lerd.” ‘There is reference 
to price, Reference No. 3, label 36” width 1/6 landed 


Australia. Where does the Cntaric Research Foundatio | 


z get the information that*it is 1/6 landed in jus t#8i a? 
| In reference No. 4, label 36” wia@th, 1/6 landed in 
| ‘| Australia. Reference No. 5, label 36" width, 1/3 
lmded in Australia. : 

30 - MR. KELLOCK: I suppose 41l that informatio is 


fin the possession of the Ontario Research Foundation? 
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THE COMMISSIONER: I tell you, this is an importan‘ 


part of the subject matter, and I am taking it now 


because it is here, bat I expect much better informatidn 


about it before I can make any use of it; you understand 


that? 

MR. KELLOCK: Yes, my lord, i can only say, as 
far as we have any further evidence in our possession, 
it will certainly be produced, 

THE COMMISSIONER: Well, let me have later what you. 
haves 1 will take it for the present. it is all 
part of Exhibit 400, 

MR. KELLOCK: My lor@, insofar as the point my 
friead raises, that information. will certainly be in 
the pessession of the Ontario Research Foundation, 
and it will be open te ay friend to obtain it. 

ThE COMMISSIONER: You are bringing this here, 
not Mr. Ackuer. 

MR. KELLOCK: . Quite se, my lord, 

THE CGMMISSICNER: Jt is of no value to me-as it is 
now, at east not much, and when you produce an exhibit 
i want it to be in satisfactory shape. 

_ MR. ESLLOGK: Quite, my lord, 


THE COMMISSIONER; Now, this Exhibit, you will get 


| “@ some more information about it. 


| 
| 
| 
| 
| 
| 


| my friend holds in his hands is more pertinent now 
| 
| te identify the construction of the various samples 


| which are shown here than the price, but we will sive» 


MR. KELLOCK: I think, my lerd, that the document 
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| your lofdship dllthe further information on both aspec 
that we cane 

THE COMMISSIONER: Yes, all right. 

MRe MieRUER: But have you any inform tion as to 
who is the euthority as to the statement of the landed 
priee in Australia? | 

THE COMMISSIONER: The witness has done all he can, 
Mr. MeRuer. Mr. Kellock assures us that the 
19 || Onterio Research Foundation has some information. 
MR. KELLOCK: Yes, my lord, 
WR. MeRUER: I am quite sure the Ontario Research 
Foundation has no such informatién, beGause that is 
not what they are organized for, 


15 | | 
MR. KELLOCK: Personally, I'do not know at the 


| moment, my lord, but I will find out. 
‘THE WITNESS: May 1 state, my lord, at the 
time these fabrics came into my pos session they had 


20 labels on them, and I believe those labels are still 


in our possession, and they can be filed with the 
Commission; they were the lebels attached to the sample 
at the time they came inte our hands. If I had 


eonsidered they were of importance to the Commissia 


2 | we would have attached them, 
BY THE COMMISSIONER: Q. They were attached by 
Courtaulds? A. Yes, my lord. 
THE COMMISSIONER: All right, go on. 
30 MR. KELLOCK: _ Then, my lord, I should like to put 


in at this point - I don't think it has been dealt with 
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agai but 4% is the Letter ef December 26th, 1955, 
to the te Minister to Canada. | | 
Tid COMMISSIONER: This will be Exhibit 40l. 
It om a letter from? | | 
MR. KELLOCK: From the Prime Minis ter, my Lord, 
and the Seeretary of State. 
THE COMMISSL INR: The Prime Mini ster of Canada? 
BR. KELLOCK: re my lord, and the sSedretary of 
state, which sets out the change that wes to come into 
foxes with regard to Japanese fonortatient. 
THE COMMISSIGNER: What is the date of it? 
MR . KELLOCK: December £6th, 1935, my lord. 
THE COMMISSIONER: December, 1925? 
MR. KELLOCK; Yes, my lord. 
THE COMMISSIONER: Ghat does it say? 
MR. KELLOOK: it ie nadwenned te the Japanese 
Minister to Canada, ntawe, and it reads: 
"I have the RONGRE to inform you that the Canadian 
Government, in accerdame with its general poliey 
respecting trade and taritt matters, has deci ded 
te make the following modifications in its Custons 
regulations: - ra: | 
| x The ela ssification eee of a elass 
or kind athe hg or produced in canada”, as it appears 


. 


ce the ‘Custons variff, will be eantrieted te goods 


waioh | are of a enon or kind made or ; awaieed in 


Canada in quantities sufficient te oe at least 


ten | per cont of the normal Canadian consumption. 
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6266 | Barry 
Adequate notice will be given of the transfer for 
Customs purposes of a product from the ecatezory 
‘not of a class or kind made or produced in 
Canada’ to the category tof a elds or kind made 
or preduced in Cansda,* 

2» In computing the value for duty of goods 
of a elass or kind not made or produced in 
Vanada, the value of the yen will be the correct 
exchange value in terms of the Canadian doller 
at the time the goods were exported to Canadas 

Se In computing the value for ordinary 
duty and for special duty under Section 6 of the 
Gustoms Tariff of goods of a eless or kind made 
or produced in Vanada the value of the yen during 
the twelve months beginning January lst, 1936, 
will be at the rate of 39465 cents; being the aver- 


age exchange value of the yen, in terms of the 


Canadian dollar, for the five-year period 1950~34, 
based on the exchange rates published in the Stat- 
istical Year Book of the League of Nations. For 
the suceeeding twelve-month period the yen will 

be taken at the average exchange value for the 
five-year period 1931-35, computed on the same 
basis, and similerly for each suceceding year. 

It is understood, of course, that if the yen should 
reach a value im Canedian curreney hicher then the 
value set forth or provided for above, such value 


would thereupon cease to apply and would ¢b be 
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replaced by the current exchange value. 
4 The values established under authority 


of Section 43 of the Customs Act will be 


cancelled on January ist, 195., on ah extensive 
list of commodities, 3 
Se Opportunity will be afforded for appeal 
to the Tariff Board of Canada respecting any 
value for duty which may in future be established 
10 under Section 43 of the Custous Act. In the event 
7 of such an appeal the value for duty in force 
will, upon the expiration of three montis after 
the date of appeal, cease to have any force or effet 
3 unless the feriff Board, following a public in- 
an wien: finds that such value or sone lower value 
is required to prevent the importation of the 
goods into Canada from prejudiciously or injuriousl 
affecting the interests of Canadian producers or 
20 Manufacturers. If a lower value is found by the 
Tariff Board toe be appropriate such lower velue 
will promptly be made effective, 
The Canadian Government has decided to 
x cancel on Janucry ist, 1936, the surtax of 
: $3-1/3% ad valorem levied on goods the produce 
or manufacture of Japan under the regulations 


made by Order-in-Couneil P.C. 2108 of July 


f é 
OO eee 


Zand, 1935, as modified by Order-inCounecil P.c. 


30 2517 of August Srd, 1935—” 
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Accept, Sir, the renewdd assurances of my 


highest consideration," 


BAHLBIT No. 401: Letter dated December 
5 | 26th, 1935, from 
secretary of State 
to Japanese Minister 
to Canadas 
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15 (Page 6285 follows) 
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THE COMMISSIONER: Juat a minute; that is 401? 


MR. KELLOCK: Yes, my lord, Then, Mr. Berry, I a 
showing you os exhibit 402 a table of canadian imports 
from Japane Is that as of -- | Ae No, thet ig 
a statement of Canadian imports from Javan of silk 
and artificial silk cloth for 1935 and the first four 
| | months of 1936. 

MRs MeRUER: Ye eould give it to you later than tha 

EXHIBIT NOs 402; fable of imports from 
10 | Japan of silk and artificial 
| ~pilk fabrics. 
BY THE COMMISSIONER; Q. Where is that taken from? 
Ae It is taken from figures issued by the Department o 
National Revenue, my lord. 
Qe Exhibit 4028. ; Ae Together with tables 


15 
for the first four months of 1935 and 1936 in each 


item. 


| 
| 
| 
| 
| 
i 
i 
| 
| 
| 
| 
| 
| 
| 


BY MR. KELLOCK: Q. Will you diseuss that, Mr. Re 
please? A» The imports from 


greige | 
Japan in each case,/gxrmg silk fabries in the first fo 


20 
months of 1925 were 18,000 yards and in the first fou: 
months of 1936 were $3,000 yards. Finished silk 
fabries, 26 inches and wider were in 1935 49,000 yardi 
and in1936 79,000 yarée. |§ Finished silk fabrics, 

25 26 inches and less were in 1935 21,000 yards and in 

| 1936 69,000 yards. Artifiéial silk fabrics were in 
1935 22,000 pounds and in 1956 were 64,000 pounds. 
These figures in brief show thet the Japanese sales 


of silk fabrics in Canada have inereased 92% over the 


imports for the same period of last year and the impozte | 


|| of-artifieial silk fabrics have increased 188% over +. 


| Same period of last yeare 
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BY MR. MeRUER: Q- You didn't segregate the class 
or kind not made in Canada in that Statement, Mr. Berry, 
Ae I haven't those figures, Mr. MeRuer. 

THE C CMMI SST ONER : What is thet? 

5 MR. MeRUER : Goods of a class or kind not made in 

canada. ae 

THE COMMISSIONER: Ig thet what it is? | 

MR. MeRUER: If they are not taken out in that 
statement, it mekes a very big difference to the 


: a picture if they are segregated. 


THE c @utISs IONER: Apparently you will have something 

on that. ! 
- MR. MeRUER: I have the same statement made up to 
date me brought down deen-a little Ie ter on. Mr. \ 
a Hooper will give it to your lordship, and we also sho 
goeds of a class or kind not made in Canada that sare | 
imported because when the duty was lowered and the suy 
tax taken off the depreciated value of the yen at 
Fe 29 applied. It & pplied at 29 on goods of a class 
or kind not made in Canada but it was 39 on goods the 


were made in Camada so that goods of a class or kind 


Se we ee 


not made in Canada came in and started to come ine 
That ie the whole story. 
25 THE WITNISS: That is open to ques tione 
MR. MeRUER : well, we will give you the figures. oh 
THE COMMISSIONER: Is it the contention that goods x 
of a class or kind net made in Canada compete with g 
made in Canada? 
30 MR. KELLOCK: That is our contention, my lord, to 


some extent, at leasts 
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UR. MGRUER: Of course, the law says otherwise. 
Horever, I will put Mr. Hooper in on that. 
MR. FETROCK: What we say, my lord, is that the 


importations have been of a type of goods that dievisc 


the demand for higher priced goods which are manufactu 


herge 
MR. McRUER: It isn't a question of the type of 
goods; class or kind not made in Canada. Umbrelle ily 
# does not canpete with shoe heather or dress fabric 
BY MR. KELLOCK: G. Mre Berry, your figures there 


on a percentage basis show a considerable increase but 


the absolute figures might be open to the comment that 


| they ere still not very lerge. Neve you any infor mati 
15 as to why they are not larger than they are? 
Ae It 18 very difficult -- 
ur GOMMISSIONER: “hy inportations are not larger 
MR. RELLOCE: Yes, my lotde 
HE BWITWESS: It ie very difficult to get direct 
20 evidence on thet point. We heve two or three exhibi 
which might give some information on that question. 
UR. KELLOCK: I am showing the witness, my lord, 
the Menchester Guardian of April 3, 1936 which will b 
exhibit -- 


25 
HE COMMISSIONER: 4056 


EXHIPIT No. 403: Clipping from Menchester 
Guardian of April 3, 193@« 


_ HE WITNESS: This sta tement says: 
| "Rayons At Less Than 2ga- a Yard. 
cof ad | Japanese papers state that the Japanese Foreign 
| | Aa o 


Office has received information from Canada that 


Exted Psese 
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"anti-dumping duties are Likely to be _— impo seb 
on Japanese rayon needa; and that the new rate wil 
"be bined on the rnin uh price of 1934, Canada 
is said to think it “unreasonable that Japenese 
rayon cloth ‘ghould be rere at only 17 gen a 

— ee : | 
BY sien COMMISSIONER: Qe Pardon me, ‘what is a sen? 

Ae It is one-hundredth of a yen, my Lords | | | 

"thet Japenese rayon cloth should be Supevted at 
only 17 sen 8 werd when the highest rate in 1934 

“wes ZO sens. prices lower thes that wits cause afr 
outery Frou the Canadian FR yen Andustx7 » The 

“Foreign Office and the cloth exporters think tha t 
sush & measure would ae ‘unreasonable? ag : Japan 
been booking heavy, ordere since the - restoration 
of trade relations on Fameany Le But the Goverr 
ment is cher Japanese traders ‘not to sell at 
recklessly 1 low prices'".s Ve 
UR. ‘KELLOCK: I am showing you Bap de Mir. Berry -«€ 
THE QobTSSIONER We are nearer to the Soyer pnen® 

than we are to ‘the Manchester Guardion. 


MR. KELLOOE: 7 am a? doing the best I can, my 


Lorde 
UR. MoRUER: I don't doubt a are doing that 
UR. KELLOCK: I might say, my Lora, : will nave sdme 


felrsy direct evidence on this point at a Little latex 


Shy 
¥ 


stages | I am showing ; the witness ‘the Manchester 


Guardian of april 15, 1956, exhibit 404 ce 


‘EAHTBI" NOs 4063 Clipping from Manchester 
rs or) « Guardian, April 15, 19366 
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THE COMMISSIONER: Just a minute. Alright. 
BY MR- KELLOCK: Q. Would you deal with this, 
please, Mr. Berry? | 
Ae “Ageording to the ‘Japan ghroudele? (Kobe) one 
5 result of the fears that Australia will impos e a 
heavy specific duty on imports of Japanese rayon 


goods has been a hastening of efforts to eontrol 


export prices. It is realised that one of the 
most serious problems that are now being confrontep 
10 is that of avoiding business at such low prices 
as are liable to irritate overseas coun tries, and 
in some quarters it is thought that the best solution — 
“would be thr cough a@ revision of the Export Guild Law. 
The Japanese Goverymment is understood to be greatlh 


15 
‘ concerned about the situetion, believing that the 


question does not affeet rayon alone but has undes 
irable effects on other trade. {t is of the opinijon 
that the recent slowing down of exports of cotton | 
eloth has beer caused partly by reckless shipments 
of rayon goods. fhe authorities are in negotiatijon 
with the Pederation of Rayon Export tuilds to devdse 
| suitable measures to adjust prices and to prevent | 
ill-advised dealings. 
ne Far-sighted traders, it is reported, samit the 
need for exercising stricter control of exports, 


pecailly as regards prices, though there are doubts 


as to whether effective arrangements could be mad 
under the existing law. ‘The present Export Guilds 
30 do not include sll the firms, end, moreover, unlegs 


cloth manufacturers were brought in, contrel coul 
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A» This is a short article entitled "Japan's. Rayon 
vakers “ill Stabilize Supply". It is dated Tokyo, May 


a7the 


year from November, increases of spindles are to 


6290 Berry 
"not be exercised. he licenee fees cher ge by 


guilds are seldom ineluded in the prices charged 


to foreign customers, but are uauel ly shoul de red 
by the exporters, who often work at bare cost or a 
a logs on individual orders in expectation of a | 
rebate @& licence fees at the end of the six month ¢! 
period.” 

ge Then, I am shawing you, Mr. Berry, as exhibit 
the Montreal Gazette of May 28, 1936. 


EXMIBIT WO. 405: Clipping from Montreal 


Gazette of May 28, 193664 


Would you deal with that, Mre Berry, please? 


"Opposition in Canadian, Austraiian and other 
foreign markets and apprehension that this may 
aggravate a tendency torard an over-supplied 
domestic market, has led the Japan. Rayon Assoc- 
iation to attempt stabilization. of supply. 

Under & programme approved by the Association 
for its member manufacturers which went into 
effect this month, new projects far mill expansi of 


will be held up until the end of Oetober. Foro 


restricted on the basis of present capacity on a 
scale graduated from an increase of 75 per cent. 
for mills having less than 4,000 spindles to an 
increase of five per cent. for mills having more 


than 650,000 spindles. 
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* New spindles going into operation from this 
month are to be subject to extra curtailment. 


New spindles going into operation in the larger 


mills after November are to be curtailed at a 
5 | higher percentage, Nev Member companies will be 
allowed full spindle production up to 5,000 but 
output from spindles in excess of that figure 
will te drastically curtailed. Full information 
‘as to demand to supply will be exchanged among 
19 member companies.” 
Qe tow , Mr. Rerry, have you some comparisons betrepen 
Canadian and Japanese prices on various articles? 
I am showing you these documents. What are they? 


| That will be exhibit 406. 


THE COMMISSIONER: What are they? 

| BY MR. KELLOCE: Q. What are they? Ae Iomy say, 
my lord, in three cases Canadian companies with yvhom 
the Commission has not been yet in contact have hande 
me information. 

BY THE COMMISSIONER: Q. Manufacturers? As Canpd- 
ian manufacturers, my lord, have handed me informat i 
on certain lines of Japanese produetion and some come= 
parisons with Camdian prices. 

ij. Who are the three manufacturers? Ae There 
are three items, my lord; two of them are from Belding- 
Corticelli, Limited and one from the Hamilton cotton | 
Company e | : 4 

he Ar@. these documents you got from these moana es? 
30 A. Yes, my lord. | | Wie 


Q- Well, liemckhe them according to the oxtittle 
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BY MR. KELLOCK: Q. The one you hold in your hand 
is from where? 

MR. MeRUER: Of course, if Mr. Berry is going 
to produce decunents that Show what the costs of 
ovedueth ie are of Belding-Corticelli and compare them 
with Japanese goods thet they say are imported, I 
think we might have a little more direct way of 
doing that. 

THE COMMISSIONER: Ye will, certaiinly. 

MR MgRUER: These people are right here in 
Montreal. 


THE COMMISSIONER: We are going to hear from the 


Belding-Cortieelli Company. Thet ie why I want these 


exhibits marked Separately, but you can put them in 
NOWe | 

THE WITNESS: I might say, my lord, that these 
will be open to any sort of proof you require. I am 
simply filing them as being in my possession and for 
your information. 

THE COMMISSICNER: Yes, I take it that way. Nor 
then, the first one will be exhibit 406 and it is 
from where? Ae The Hamilton Cotton 
Company, my lord. 

Q- It is figures they gave yout Ae Yes, my lo 


EXHIBIT NO. 406; Comparative figures betre 


vapanese ané Canadian goods 


as supplied by Hamilton 
Cotton Companye 


BY MR. KELLOCK: QQ. It deals with what product? 
Ae This deals with six samples of Japanese elastic 


webs. §§ These webs range from one inch to 1-3/8 inc 
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in'width. fhe memorandum sets out the Canadian 
eeost of producing the Japanese siti ed lees the 
Canaditu cost of producing the closest Canadian 
construction at present being made Similar to the 
Japanese web and it also sets out the landed cost of 
the Japanese web. ‘There is one sample here, number 


2079 on whieh the Canadian cost of the Japanese veb 


is stated to be $16.25 per cross yerds and the landed 
price of the Japanese web is $10e14 per gromse yerds. 
’ BY GHEE COMMISSIONER: 9. You have that ward "lande 
cost" theref = | Xe Yer, my lord. 
‘BY MRse KELLOCK: ©. That does that ine lude? 
Ae het ASncludes all duties, dumping duty and freight 
at one cent a pound. Theat is ineluded in this exhibitfte 
© BY THE COMMISSIGNER: q. What is the figure agein? 
A» The cost figures, my Lord? 
Ge Yes. oF A» The east -- 
BY MR. MeRUER: Qe Freight one cent = pound ? 
Ae One cent a pounde | | | 
Q» Where ac you get thet from Je pen? 
BY MR. ‘XELLOCK: Qe fie ve — any further informati ni 
on the freignt ra te? 


BY THE COMMISSIONER: 


“a 


Qe You have your freight ra 
at one cent a pound? ge Téa, my herd. 
UR. MoRUER: I understand it ig about 436 
ome WITNESS: These oltinen ere -- the basis of 
these ety is taken on xk its being, the particula 
tine 
Stetes 80 thet the ‘freight charges is to thet point 


would be included in thet $6.00, ‘and the one cent ‘4al 


Pal 
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presumably added as an addition to the cost of 


transporting from the United States to Canada. 


BY THE COMMISSIONER: Q. Give me those figures agalin? 
&. The Canadian figure is $16.25 per gross yards and 
5 the Japanese figure $10.14. ° on the second sample 


the Canadian figure is $12.96 per gross yards and the 


Japanese $9.50. The third sample shors $15.66 for 

the Canadian and $9.51 for the Japanese. the fourth 

sample shows $20.35 for the Canadian and $11.28 for 
10 the Japanese. The fifth sample shows $16.61 for the 
Canedian and $10.14 for the Japanese. The sixth samphe 
shows $17.75 for the Canadian and $10.15 for the 


Japaneses 


os . MR. KELLOCK: Then, you have some information from 
E ‘he Bel ding-Corticelli. 
‘ THE COMMISSIONER: That is 407. 
BZHIBIT NO. 407; Comparative figures be- 
tween Japanese and Canafi- 
ian goods as supplied b 
. Belding-Corticelli,Limifted. 
20 THE WITNESS: I might sey, my lord, that this 
refers to two different types of vroduct entirelye 
MR. KELLOCK; Deal with them separately, then. 
BY THE COMMISSIONER; Q- But they are Japanese 
re yon? | Ae No, one is Japanese elastic and 
Bi the other is Japanese ribbone 
BY UR. KELLOCK: Qe Which are you going to deal wijth 


first? 


what is the material? Ae The ribbons are rayo 


| ; 
| BY THE COMMISSIONER: Ge What are they made out o: 
| 

30, | 


ribbons, my lord, and the elastics are rubber and raypne 
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Ae The letter on ribbons sets 


eles hi? de? ake * 
out the yen price and the landed price per 144 yards 
of various widths of Japanese ribbon, rayon ribbon, 
and the corresponding Canadian prices of the same widat 
of a Similar Canadian ribbon. Phe Landed price of 
these Japanese ribbons is stated to be for number wae 
width $5.95 and the Canadian ribbon @7.80. Number 

3 width, Japarese $8210 end Canadian $9.00. | Numb er 

5 width, Japanese $11.58 and Canadian $13.40. Numb Ms 
9 width, Japanese $19.42 ané Canadian $20.40. Wumber 
16 wiéth, Japanese $25.45 and Canadian $33.30. 

YR. KELLOCK: Would your lordship like these marke 
separa tely? 

THE COMMISSIONER: Yes, that is 407; that is for 
the Belding-Corticelli. 

WR. EELLOCE: There are two separate praiucts, my 
lord. 

THE COMMISSIONER: well, put them in together. 

wh. KELLOCK: Very well, my lord. 

‘BY THE COMMISSIONER: Q. “hat is the next one? 
A. The remainder of that exhibit, my lord -- 

@. This is Belding-Corticel1i? A. Yes, thijs 
is Belding-Corticelli. 

Q. Go on? — A. The letter with regard 
quarter inch braided rayon elastie in whieh it is 
stated that the quarter inch braided rayon elastic 
is being sold at from $1.00 to $1.25 per gross yards 
according to thé quantity delivered, the dollar pri 
being in the case of “= hundred gross lots, whereas 


the Canadian gost of production for the same grade o 
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elastic is $1.21. 
BY UR» McRUER; Qe Dees it say where it is being 
sold? . on As it is being sold by the | 
International Smallwares Company of Montreal. 
5 BY MR. KELLOCK; Q- Have you anything to add, lire 
Berry? . Ae Nos 


MR. KELLOGK: Your witness. 


BY MR, McRUER: 
10 i Qe Now, Mr. Berry, you heve been in pretty elose 
touch, I suppose, for the last five months with the 
Japanese situation in Canada? Ae A certain | 
bes amount of information eomes into cur office about the 
Japanese situation, yes. 

e Q@- Mr. Berry, you have been making a special 
effort to gather information in regard to it, and 
preparing it? _ Ae #&x This has required som 
preparation, yes. 

Qe You have been putting a special effort forward 

r in that ways heave you not, you and lir- Hallam, both 
of you; that is right, is it no tT Ae Yes, 
along with the rest of our duties, Hite MoRuere 


Q@- And we have heard nothing from you in regam 
to Jayanece taffetas or dress goods or piece goods 


25 
. that are being sold in Canada in competition with a 


that are being made in Cansda? _ Ae Is that a 


ee LeB-. We have not heard anything from you in 


| question, ir. MeRuer? _ 
| 
| that connection? | | A» Well, we are not 


pretending that this isa complete sts tement of all fhe 


«. 
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material thet might be gathered. e have presented 
this as information which we had which we considered 


might be useful to the Commission. 


Qe If there were Japanese piece goods or taffetas 
5 sach as were being made at the Sherbrooke plant or at 
Montreal Gottons you would have presented that, if yo 
had’ it, wouldn't you? 
MR. LANCTOT: IT don’t think that is relevant. 
We are not called to make our proof. I don’t think 
ay that is relevant. 
THE COMMISSIONER: The question is relevant, alright. 
What objection is there to it? Have you other wite- 
nesees? 
} MR. KELLOCK: Yee, my lord. 
* THE COMMISSIONTR: Who will supply this information? 
MR. EELLOCE: Yes, my lord. This ritness only 
went as faras he could. 
THE COMMISSIONER; Well, that is your armwer. 
4s BY MR. MeRUER: &- Has information come to you in 
your eapacity of Jananese dress goods and piece goods 
being sold in competition with Canedian mills? 
Ase Do you mean have I been informed of any sales? 
Q. Have you been able to check up on any and find 
| 25 out? Ae We have, for instance, 


the statement that was filed as an exhibit with the 


Commission of the imports up to thet time. 
Qe I know, but I mean outside of what we lave go 
| befor the Commission now. 
30 WR. DANOTOT; Let the witness answer. 


MR. McRUER: Tam letting him answer. A. W 
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have information which we obta ined from government 
sourees. which has been filed here this afternoon for 
the first four months. | The government does not 
publish any figures as regarcs the qualities, include 
5 | ing ali their various tariff import items. 


Qe Iwant to know outside of the information you 


have filed. before us, or we have had filed before, 
have you got any information that you have not told uq@ 
about. of Japanese dress goods or piece goods being 
sas sold in competition with the Canedian product dn 
Canada? | 
UR. KELLOCK; I can say that we haye -< 


MRe McRUER: Excuse m6 


THE COMMISSIONEr: Mr. MeRucr wants to know what th 
| 15 | 

| witness knows and he is entitled to find outs 
| 


MR. KELLOCK: I was going to say that we have ot her 
evidences 
THE COMMISSIONER: That is another story. the 
ae question is whether the witness knows « 

WR. MeRUER: Thies is a man ins key position. He 
is secretary-treasurer of this industry and has been | 
taking wall over tirough Sudan, Tanganyika, and 
India end China, and we have been ell over the world | 


25 and. I am back in Montreal and near where a mill was 


clowed in Jamary» .. I want to know what you know 
or have information about, of goods teing sold, 
Japanese goods being gold in Canada that vould 
compete with the dress. fabrics that were prod uced 
“ at Sherbrooke, or are being produced at Montreal 


Gottons; just what you know, that is alle If you | 
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don’t know of any, Bay BOs ‘Ase I have very littl 
information in our files on a question of thet sort. 

Gs Whether it is in your files or out of your 
files? Ss Because my understanding has 
been thet that aspett of the situation woulé@ be deal 
vith by the companies who were directly concerned 
with that. 

Qe I say that you have no iffformation sbout it += 
my friends, Mr. Gordon and Mr. Heward both set back 
greatly relieved about thet ansvrer anyway, Mir. Berry 
That was a tense moment there. As far as you are 
concerned you have no information about it? 

Ae Véry little, Mr. MeRuer,relating to the question 
you ackeGe 

Q- Now, you gave us some information in exhibit 
402 in reference to the imports into Canada from 
japan of artificial silk fabrics for the first rour 
months of the years 1936 and the first four months 
of the year 19365? A» Yes. 

Qe You have ine luded, of course, in this infor- 

mation, exhibit 402, all the imports, whether they wére 
of & cless or kind not made in Canada or not? 
A. These figures are exactly as stated by the Depart 
ment of National Revenue. Exactly what they ine lua 
T am not in a position sta te. I imagine they 
would ihe lude thet if there were any imports of thet 
naturee 

ge 'ana if they are substantially all composed of 
goods of a Glass or kind not made in Canada it will | 


make a very different story as fer as the exhibit is 
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| concern ed? . : Ae If they were it would bee 
Qe Well, we are going to have theth broken down. 
“MR. LANCTOT: We will wait until you have them 
broken downe 
5 MR. McRUER: Well, don't feel cross. Now, you 


brought a lot of fabries that were being sold in 


Australia or said to have been. I don’t know whether 

they are said to have been sold in Australia? 

A» They were procured in Australia. . 
10 Qe Proeured in Australia ; were said to be 
Japenese fabrics said to be procured in Australia? 
Ae YeBo 

Q- You got these as a result of a letter that 

was vritten on the 16th of Jamary by oblate ehes in 


15 ' ) . 
Ganeda to Courteulde in England? Ae I juapg 


so from the reading of that. 

Qe Who procurea Courtaulads in Canada to write and 

incuire from Courteulds in #ngland about this 

es special matter? Ae Would you mind repeating 
| the questi on? 4 
Qe Who procured Geurtaulds in Camda to write to 


Courte ulds in England about this special matter? 


Ae I have no knovledge of thate 


25 Qe Have you any knowledge of how this m terial 
came into your pos session? | As It was handed 
to me as I stated by Mr. faylor of Géurtaulés of 

| Canada. — or 
| Ge Ma ie teil you why he was handing it to youf 


30 | AN’ I am very sorry I did not bring Mr. Taylor's letter 
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under which I got it. 


Qe How did come to get them? Now, you know, 


Mr. Berrys all about this. Now just tell us about it. 
Don't be mysterious about i t? ‘she. knee hor this 
came to youe Let us know. A.These fabrics 
were handed to me when I Bappened to eall on ir. 
faylor in his office in Foront O« 
qe Was there no pre-arrangement with Mre Taylor 
10 that he shouad inguire from Courtaulds in England 
about this matter? Ae On our part? 
we One someone's part? Ae Not on our part. 
QeThat you know about? Ae Net as I know aboute 
Qe Just came from Mr. faylor without any solicita 
i tion from anybody? Ae To the best of my 
knot ledge, y @Be 
we Now, this l@ ter says: 
"ur. Gratwick has pessed on your le ter of the 
16th Januery last for the writer's attention." 
i pid you see the letter ef the 16th January? 
Ae I haven't seen that letter. 


Qe You have never seen it? Ae Noe 


B&B. It is not on my files» 


ge Do you know if it is on your files? 
25 
| 


Qe "We note your remarks in paragraph two and 

appreciate all you say. We are sending under 
separate cover a range cf Japanese fabries whi 
the writer obtained whilst in Australia last y 


30 Now, it is the remarke in paragraph two that I would 


like to get? _ | . 2 he Would you wish us to 


produce them if you care for me to get them from 
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| Gourtaulds directly? 

Qe Yes, if you can phone to them and get it 
to-morrow. You see, we are bringing in a letter 
which purports to cover certain fabrics -- 


THE COMMISSIONER: Read that part again. 


MR... MeRUER: "We note your remarks in paragraph tw 
and appreciate all you say. We are sending under | 
seperate cover 4 rangeof Japanese fabrics which 
the writer obtained whilst in Australia lest year’. 
THE WITNESS: We will do our best to have that 
here to-morrow, Wr. MoRuer. 
Ge "We notice that your letter refers in particular 
to 27" japanese piece dyed all rayon plain taffet 
Evidently there was some inquiry about that. 
"tn the absence of any sizeable pattern showing 
theese quicslities we would point out that owing to 
conetiderable over-production of taffetas by Japan 
prices have been reduced to absurdity as qualiti 
were being landed in Australia and New Zealand 
during 1935 having paid all duties, primege, 
gommissions, and freight ete. at 3d a yard in 
widths varying from 26* to 36". 

Naturally these qualities are not comparable wi th 
British or continehtal manufacture being light in 
weight and very stripy, but on account of the 
ridiculously lo prices, command lerge sales." 

They would be articles that would meet the needs of 
very poor people, I take it? Ae I cannot 
tell you, Mr. MeRuér, whet quality that writer is 


referring to. He is referring to something thet he 


| i i nr i Titsorth abivatiwed | 
| ft toy bas wort of omodg mtb Oy Tt \HeY .p 
totie! s al gnigniad ets ow .coa veY woTtON-~ot 


e- apltdat cbatwd tevee 6¢ attoqibe Botity 


\ sal ye 
i @f 
{ws toe ee ee | fe : 
a ————} a. 
7 7 A na " . 
ee) Y m y ‘ 


-itsys ftey tedd bast soiree rieo auT 


wt dqetEst sq at excsmes wot ston oF" ;ARUHgM 


—~ 


em RG Sm a 


| soba gnthwes ore eW .¢a8 voy ifs efstee tags bar 
| doldw aoiadet esenegst Rosggst # TevOo sdamaqee 
\heeoy teef atfexteud al tulidw bontetdd tot her orf? 


— Se 
be a ae eee mo oe ee 


tedd evad of ¢20d awe ob If tw ‘et :eeNePTw tet ~ 
ie Toute .+h ,woxtosmod eted 
sthiwo it ag ai etetor tettefl twoy tadt sotton #7" ‘ap 
Jk tetteat alaig noyst Ife bheyh sosig eaeuage% *¥S oF : 
| stant tuods ytinpdar eaoe eer ewaT _ Goosiva | 
| | gatworts svetfeq efdsesta qua to esneeds off sr* 
| ef guiwo ted? two trteq bivow ow eekfileus esedt 
1 exter at yd estetie? te m0 Li oud ong “tev o ofdareb tacos 
pote ifeup an gfkbaveads ot beoubet neSd eved evotrg 
|| pusieos wot fue stferdewA ot bebust Yaled’ o1oy 
a .ezanl tq ae ttub ‘Tis b isq gutvan S8ef gniteb © 
ai ixey fs be fe .278 tiptoe? baa , atotae immoe 
| "88 of "8S moxt gabytey ettote 
ff cd atdheamast ton cs aeititaup ese dt qlieustan - 
|x tight galed exutoatunem {etdouttree to detti«xe 
| ed? to tnuoses No “ted ~wizee Guile tee tdgtow 
* .wolee egtsl hasamoo ,Boolaty wi qlavelsoibix 
| to sheon edt toom bigow red? aelotied of BIvow WAT 
fonuno I-A «84% Sat E vokgdey dey yrev 
| et tosive ted? ytifeup tede ,aewieM stil jwoy LESt 
| a ute autitenoe ot galtxetet of o% .0¢ gktrteter” 


aa 3 : et -> “hit mth 3 6604 


f 
r 
>| 
& 
5 


‘SyOs st 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


IRONTO - CANADA 
———__———$_ = 


6308 Berry 
has.seen to his own knowledge which we have not 


any information about whatever. 

we Then, you are going to get me that other 
letter. I will not trouble you wihh that any more 
at the moment. You have.on your files a table 
the t will show the percentage of increase of preduct- 
ien eof reyon.in Canada since 19287 Ae Rayon yarn? 

Qe No, both rayon yarn and rayon febries. 
Ae We have filed the table of the rayon, the annual 
10 proguction of rayon yern in Carmda from 1925 to 
1935-6 

we And fabries as well? Ao KO, we have not. 

qe Well, you get monthly reports of the production 
of rayon? Ae Hoy» Mre McoRuer. 
15 Qe, But the Silk Association doest | AeThege 
monthly reports cover soth rayon and Silk. 

we tes, but they are separated? Ae Not at all. 

Qe Vell, you gave a report to the Tarfff Board, 
didn't you, on production of rayon? Ae Yes. 
_ Qe Mell, you have got. that, haven't you? 
Ae YeSe.. That one wae only just for one year. . That 
table eomes. from the Census of I[ndustrye 

Qe Then you eannot give us --.you are able to 
give us the production of rayon in Japan over @ peric 
i of years and how it sas mounted and you are able to 
give the production and imports into other countries 
over a period of years, and so on, but you cannot 
give us the production in Canada over a period of 
30 Years? yoo! Ae Apparently this table shows 
the following figures for the producti on of rayon in 
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Canada. 

Qe I thought I was right. Ae In i931, 

13 million yards, 1932, 15 million yards, 1933, 24 
million yaras, 1934, $5 million yards. 

Qe I would like to know whet it was in 1925? 

Ae mese figures were prepared by the Census of 
Industry, ‘ir. MecRuer, and presumably they would have 
the majority of their returns available for 1925. 

ae I thought these figures were prepared by the 

oerteee Institute? Ae Wo. 

je Because I understood that the Census of Indus- 
try did not ha ve cheese figures segregs sated? 
Ae That is GCOITEect e 
| Qe AB between artificial silk and real silkf 
Ae Jur oOfn db mioun, our own monthly figures are not 
segregated as between silk and artificial silk. 
The odin A of Industry are siewhaa ved according to 
the elassitications you see ERGE Ss but these figures 
are Census of Industry figures, 

4» 4t any rate, between 1931 and 1934 the product 
ion of rayon in Canada had climbed, that is artificial 
silk, rather, had climbed from 4 million yards to 
20 million yards? Ae wt para iay to that table, 
es ge 

Qe Or rather I wnouls say from Pad million tro 
hundred thousand to 36 million seven hundred thousan 
Ae Y@Ge | 

Ge , Then, there has been a tremendous increase in 


the ‘last yoary Ae I cannot go gh ur. MeRuer 


I have not oy figure on thet « } 
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Qe Have you not observed the production reports 


as they came in to see that it was climbing? 


Ae The produetion reports that we set include silk. 
| Q- Have you anything to @o with the Silk AssociatdH 
Ae Yes. 
ye Wheat is your office? Ae Assistant secre tary 
Qe And as assistant secretary you compile the 
returns that are in the Silk Association returns of 
product ion? ’ Ae They are compiled in my 
i office. 
We They are compiled in your of fice? A. Ye 
Ge Do you gay there vas not a separation of these 
between rayon and silk? Ae That i8 correct. 
Q- Phat there has never been? Ae Not to my 


15 
know Ledgee 


"°Q@. AE any rate, these sre compiled and then there 
is @ committee meeting Occasionally that discusses 
them? =~ ) A. They are compiled but 
20 I have ‘never known them to be discussed in the time 
that they have been under my supervision by any 
committee. 

de never discussed? Ae Not to my knowledge. 

Qe They are never consi dered for any pur pose? 
25 A. T’have no doubt that the mills find them of intergst 
to them when they are received each monthe 

Q- But the executive of the Silk Association goes 
over them, doesn't it? A. Never in my 
presence. 
ad Q@- Do they ask you to retire while we look at thig? 


A. You must understend, Wir. MeRuer, we have an office 
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in Peronte and then in Montreal and auite a number 


of meetings are held in both,x I SupVosee 


.we So there is a good bit. goes. on. behind your bag 
Ae Well, outside of my offices 


Q- “ell now, I want to know if you have any infor- 


ir. McRuer, may, 1, make a comment. on what *e. have jus 


left. fThat.is, that in the table of rayon yarn 


BY. THE COMMISSIONER: Qe What is. thet? 
4eIn the table of rayon yarn. production which we hav 
filed it shoved a very oubesensicd inerease in the 
production of rayon yarn im Canada for that period o 
years, but that inerease was only in.step with the 
very substantial increases in the rayon industry ell 
over the world. .in other words, the Canadian 
proportion of rayon yarn prodecution in each of these 
years was about one per eent of the world's total 
indicating an. expansion in Canada concurrent with 
an expansion all over the world, but at the same tim 
the. Japanese propertion of the world total inereased 
much more rapidly, increasing from tro per cent to 
24 per cent. 

BY MRe MeRUER: Qe YVithout taking you: through e 
lot. of correspondenge.will you not agree that it has 
been reeognized by your association that there was a 


great over-production in rayon during the latter part 


of 19367 


THE COMMISSIONER: In Canada? 
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BY MR. MgRUER: Qe In Caviada? ; _ fe I under 
stand that the rayon weaving mills in Canada had 
generally considered that there has been some tendency 
to over-produce during recent months. 

5 | Qs We havehad it admitted, I think, by Mr. Gordon| 
in the box not long ego, and you understand the t? 
Ae I have heard statements to that effeet, yess 
‘Qe Now, Iwas going to ask you about world eartels 
in acetate and rayon yarns; have you gathered infor- 
Si mation in your capacity as assistant seeretary of the 
Textile Institute in regard to world eartele in these 
yarns? - Ae Ho, I have not « 
Qe Have you heard of it at ali? 
| Ae I think Tyhave seen somewhere a clipping, a preges 
| % elipping, 66 the effect that the Viseose Company in the 
| Unit ed bestedwie in some way connected with a rayon 
company in England but further than that I have not a 


idea as to any conneetion between the various companied. 


4 I do understand, of course, thet there is some connect 
between the Sritish Celanese and the Canadian Celanese 
and the American Celanese. 

THE COMMISSIONER: Wht do you mean by the words 
“world cartel"? | 

25 MR. MeRUER: Cartels thet exist between manufacturers. 

THE COMMISSIONER: Of the. whole world? 

‘MR. MCRUER: World wide cartels. — 

HE WIT TESS: Taeluding imei 

Ge I would not say ine luding Japane I wanted to 

30 


| get what information Mr. Berry had because he seems ¢ 


| have done a lot of reading and I am surprised he has 
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read this? | | Ae Well, I have note 
Qe You never heard of it? Aw Outside of what 


seems to be common knowledge that there is a eonnectisc 
between the various celanese companies; that is only 
hearsay wi th MC » | 

Qe I know it is only hearsay. There is a lot 
we got bors toe-day which ‘wen hearsay. You vere not 
in the Philippines or Japan or Sudan or any place. I 
aim just taking you around the world again. I want to 
know if you ean give me informa tion from your files 
that has come to you in connection vith world cartels 
in either acetate or viscose yarn? Ae AS @ar as 
i know there is no information on my files on that 
point at all. If there is I would be very ple ased 
to furnish it. 

G- But you have heard of sueh things. Wow, if 
there is a world cartel, with the exception of Japan, 
in acetate and viscose yarns and if Japanese goods are 
entirely exeluded from the Canadian mrket we are in 
the hands of the world cartel, are we not? 

A+ Would you mind repeating that questbon? 

Qe I Suggest you read some of Mr. Sparks on acetat 
yearns. | 
| THE. CUMMISSIONER: Well now, we will adjourn until) 
10 ofclock to-morra@ mornings 


-- The Commission adjourned at 5 o'clock pem., Tuesda 


June 9th, 1936 to resume at 10 o'clock aem., Yednesh 


day June lOth, 1936. 
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—————_—_——_— 
Montreal, P. Que. 
LOth June, 1936 
-~ The Commission resumed at 10. A.M. 
5 
Ue Me BERRY, CROSS-WXAMIN TION 
EY iiR. MGRUER (Resumed) 
\e 18 there something you want to say, Mr. Berry? 
A. Yess . Your lordship, when I went to the office 
10 


iast evening, I found that some further information 
had come to chet yesterday with recard to the change 
in duties in 4ustralia, on which we had only partial 
information yesterday; so that I have brought this 


15 information, i have only one copy, unfortunately, 


my lord, which I wish to file to amplify and conplete 
| | ‘he statement of yesterday with regard to Australian 


duties, 


BY THE COMMISSIONER: 4. That is e new exhibit, is i 
&. Yes, my lord. 
THE COMMISSIONER: ‘hat will be Bxhibit 408. 


EXHIBIT 408; Extract from Manchester Guardian 
May <4, 1956, re Australien duties, 


a What is, it, Mr. Berry ? A. This is taken 
from the Manchester Guardian of May 23rd, 1936. 
It reads; 
"The importont tariff emcessions mode 


yesterday by the Australian Goverment on cotton 
| and rayon plieee goods may be summarized as follows: 
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| Per Square Yard, 


Preferential, mediate, General 
Grey, x #34 2ha 29a 
Bleached, x #4 gaa 3a 
, Printed, piece 

dyeG or yarn : 
dyed, x $4 32d Sed 
Rayon piece 

goods isd . 8d 94 


Goods ordered 
before Mar. 15 
10 and delivered 
before Nov.30 
will be admitted 
under by-law | 
at rates of $a. 3d. 3d. 
Note; x:- Or S per cent, whichever is lower," 
fi It also gives a statemmt of the intention of the 
Australian Government in revising their cotton and 
rayon duties, a statemamt made by the Deputy Prime 
Miniter of Australia and Minister of Commerce, who is 
at resent in London; his statesent is, in short, 
20 that the tariff changes, as a whole, were designed; 
ise To strengthen the position of United Kingdom 


exports in the Australian market. 


| @e TO place the service cf Australia's overseas 


debts on a seund and pernanent basis. 


25 
Se To promote indirectly the Australiem export 
trades 
4 To encourage, consistent with the Ottawa 
| ; heresmasike the aon ef Australian secondary 
gfe > fog “POM : 


| Se To reduce Australia's unemployment, and thus 
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- 6313 Berry XxX 
to expedite wir hue wien migration can be resumed." 
And attached to this exhibit is another article 
from the same paper of the send date summorizing 
the effects of the change, as far as Japan is concernefi. 
It reads; | 
| "the details of the duties are siven on 
another page, with figures showing the severe 
attests that the changes will have on Japanese 
10 exports te Ausralia. The effects on Japanese 
exports to Australia may be seen from the followi 
figures:- 


Average duty per sq. yde 
Old duty New duty 


15 


Cotton: 
Grey cloth 0.86 2,75 


Bleached, 0492 Se0 
Printed or dyed, 1.06 3a5 
4 Rayon piece goods, 2+68 9e0" 

MR. KELLOCK; Perhaps you had better make it clear 
to his Lordship, Mr. Berry, that the general rate 
applies to Japan, not the intermediate, 

THE WITNESS: Yes, my lord, 


= BY MR. McRUER: G. Mr. Berry, have you figured 


out to determine, whether or not the new duties are 
higher or lower than the duties that are prevailing 
in Canada now, when you take into consideration the 
30 adwuup duty, the ourreney dump, and all those matters? 
| A. No, Mr. MeRuer. I just received that last night. 
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£ seem my 
we All right, I will do that for ace A, Than 
yous 
(he Now, Mr. Berry, the Canadian Manufacturers 


did not. expert to any of these markets that you were 


discussing yesterday, that is, the Sudan, Egypt, 


india, China, or any of these, did they? A. The 
only market to which they heve any export wns taverns 
of any importence, is Australia. 

ue /fe@S, and to what extent did they expert te 
Sustralia; ean you tell me that? Ae IL cannot give 
you the value, Mr. McRuer. . 

Qell, . the figures, approxinately?.. A. The 
approximate yardage? 

@. L.would Jike,.to have it sceurately, if you_can. 
A. The approximate yardage of cotton goods would be 
in the neighbourhood of 290,000 yards last year. 

Se The approximate yardage would.be in the neigh- 
bourhood of 200,000. yards last yaar? _ 4A, Yes, Mr. 
MeRuer. | 

ae £0 that with the duties that prevailed in 
Australia iast year, the Canadian manufacturers, in . 
competition with the British Unnufaecturers, were able 
to export 200,000 yards? _ A» Yes, for a very — 
special reasons 

s+ “Bat was the special reason? A. That the 


export wes principally, - I should say in large part 


exports ef tire fabric from a Canadian Cotton Mill, 


owned by a couipany who operates a tire product plant 
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Australia. 


Q. Well, the tire fabrie was made here, was it not 
A. Yes, sir. 

‘Q. Made by Canadian workmen? A. At the 
mill operating by this tire company, 

Ge 2 do not care what mill made it, they had to 
pay their vorkuen ‘in Canada in Canadian wages, did the 
not? / Ae YO. 
ib Q. Yes. ‘What company was that? = A. The Good- 
| Year Cotton Company. 

&. Has the Good Year Cotton Company got a tire 

fabric works in Great Britain? A. I cannot tell yo 
| Mr. MeRuge, I don't know. 
T “@. Well, to what extent were the Cansdian rayon 
producers selling rayon in Australia? A. I am sorry, 
Mr. MeRuer, I havenét the figzure at all; I haven't 
any idea whatever; I haven't seen the figures et all. 
20 Ge Ye have had some manufecturers who =. told 
us? A. Yes, I understand there have been, but to 
what extent I cannot says 

g. You 40 not know then in your searches in reggrd 
to Japanese competition and the selling of Japanese 
7 goods in Australia, just how far Canadian manufacturer 
have been shipping to Australia and selling in 
competition with he Japanese over there? A. No, 

a. You have no information on that? bB. No, 1: 
Ny 30 “haven't any eee Tt oss I could easily get it for 


you, Mr. MeRuer. 
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6316, Berry 
QeAL1L I want to know. is whether you have any or 
net? Ae Ne 
q If you have I want to see it. If not, we 


can get it other ways probably without troubling you, 


Mr) Berry. Now, was the British Preference raised 
or lowered in the revision that just took place in 
the Austrelian tariff? A» I 40 not believe you 
could tell, Mr. JieRuer; the one is entirely ad valore 
10 and the other entirely spesific, and without a lot 
of information on the average weight and value of 
exports to australia I could not say. 

G. If see. We can probably get thet, Mr. Berry 
F So that yeu do not know whether Cansdian manufacturer 
will have 2 better access to the Australian market 


as the result of these duties, or worse? A. No, 


L eannot say other than that the tremendous jump 


in Japanese duties must have some effect on imports 
20 from other countries, whatever country is shipping 
there. 

Qs Well, but I mean whether they have lowered th 
in favour of Ganada er raised them, you don't Know that? 
& No, I eannot tell. 

25 
@.) Well. then, as far as these countries like the 
Philippines, Sgypt, and the Sudan are concerned, 
they do not produce rayon; Haitaii, I think was one 
“you mentioned, and I am sure they have no factories 
30 there, and the question of raising the duties against 


Japan that you told us about is a question of penalizjng 
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} 


the inhabitants in ‘favour of some other countries 


that want to supply the inhabitents with go00ds at a 
higher priee? .. Ad presume the changes in duties 
were made by the governments of win oe countries that 
you mentioned, and must have some connection with the| 
wishes ef the people who live there. 

G- No, no, I am getting at the economic effects 


there. Take the Philippines, for instance: They 


wi do not make rayon in the Philippines, so thet they 
cannot take the argument thst is put forvard here - 
that it is done in the interests of the working man, 
Then if the United States loses the market in the 
philippines to the Japanese manufacturers, it is 
i because the inhabitants of the Philippines are buying 
cheaper from Japan than from the United States, 
A. Undoubtedly, the inhabitants of the Philippines 
were buying cheaper from Japan than from the United 
20 States. 
4- So that if the tariff is put up as against - 
Japan just to make the inhabitants buy more goods so 
that the United States or other countries would get 
the market? Ae I would like to state that in a 
a different way. 
Qe Well, even if you state it in a different 
way, do you disagree with that as bei tg a co rect state 
went of it? = A. I would like to compare it with 
30° mine, Mr. MeRuer. 


| BY THE COMMISSIONER; Q. What is thet you say, 
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Mr. Berry? 

‘BY MR. MeRUER: Q. Well, why do you suppose the 
inhabitunits would buy their rayon from the United 
States rather than from Japan; what could these poor 
inhabitants have in their minds when they want to 
buy from the United States, and they want to shut 
Japan out, get away with your stuff, we have been 
buying it before but we don't want to buy any more, 

10 _ THE COMMISSIONER: The question is not what they 
wish but whet they are doing; what is the effect 
on the consumer? 

BY MR. M@RUER; Q. You agree as far as the effect 
on the consumer is ¢onéerned that he has got to pay 
: a higher priee in erder to give the market to some 

other country? Ae I cannot tell you specifically 

in Pegard to the Philippines, but it is stated with 

regard to Australia that a very substantial portion 
20 of the rayon market is still being left to Japan, 

we It is still being left to Japan? A. Yes. 

4 Intentionally, it is still being left to Japan? 
A. That is the express intention of the australian 
Government. 

‘Ye Oh, IT see. Well, that is br cour ttn terest. 
Yhere did you learn the expressed intention of the 
Australian Government? Ae It 28 contained in one 
of these exhibits, Wr. MeRuers 

q. I-see. © Well) I will take your word for it, 
that you have read in one of the exhibits that you hav 


filed smething that indicates that the Australian 
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Government intended to leave a certain portion of the 
rayon market in Austrelia with Japan? Ae Yes. 

nis Did this ett loté say why the Aus tralian 
Government intended to leave a certain portion of 
the market for Japan? A. No, I believe not. 

BY THE COMMISSIONER: a is there any reciprocity 
about,it, about Japan buying Australian wool? 


A. -apan does buy considerable quantities of Australidn 


fo || wool, especially during the last two erop years. 


BY MR. MeRUER: Q, As a matter of fact, what 
Australia felt was, that if they cut Japan off alto- 
gether they would lose themarket for their wool? 


; A market for their wool, 


15 


MR. KELLOCK: Exhibit 364, Mr. MeRuer, 


WR. MeRUER: ell then, let us see what they say 


MRe AELLOCK: The second pages 

50 MR. Me“UBR: Starting at the foot of the first page 

‘"“Similisariiy,in the case of artificial silk, 
which can be purchased in Australia cheaper than 
cotton, the Government has exhaustively attempted 
to reach a friendly arrangement with Japan under 
which cotton ene artificial silk exports to 
Australia will be curtailed to an agreed basis, 
but after weeks of effort, negotiations were 


i unsuccessful. Practically all other important 
countries have controlled these imports. 
| 


Japan herself imposes a duty of 100 per cent. | 
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me, a on artificial silk dapail will continue to be the 
principal supplier of rayon te Australia, as 
well as sending a substantial proportion of 
the cottons. The duties are te be in no way 
discriminatory, but will be applied on-the 
principle of ‘the most-favoured nations.' 
Lower intermediate tariff rates have been 
‘inserted, enabling Australia to negotiate with 
good customer countries interested in supplying 
these textiles.” 
: And it goes on to speak of motor chassis, 
Q. is that what you had reference to? 


Ae Yes. 


(fage 6325 follows) 
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Qe. So that with the duties that have been 
recently adopted they have evidently planned that’ ~ 
dapan is te substantially supply the warket in 
Australia with rayon?. Ay i¢s sir. 

Qe De they haye manufacturers of rayon in 


sus tralia? Ae I would judge that they 


have from the imports of rayon yarns but it hight be 
| that that rayon yarn is entirely used for knitting, 
10 which would not be competing with the Japanese im- 
ports of cayou piece goods. i have not-- 

@e The Japanese Knit too? &e Ll have not 
any information that there is any substantiel quan- 
tity of Japanese knitted rayon Zoais going inte 


15 
Australia... 


Q- Do mot those <loves and things of that sort 
we heard about coming into the United States go 


inte Australia toe? | Ae That was weel, 


38 Mire Ae@Ruer. 
Q. I notice in the first mragraph of this 
letter this sentence: “Under this system 2, 
290,000 peunds worth of imports will bediverted to 
favoured uations, to the United reaaien. fustralian 
25 | manufacturers and to good customer nations." of 
course, this article deals with a lot more than rayon 
so that i: dees not give us mush information? 
| re Yes. 


~ Qe Have «you got that book that we had yester- 


30 
iday, that "Opganon"?..« «1. she Xen. . 
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MR. KELLOCK: Here it is. 
MR. eR RUE RS: x In regara to the ma states 
duty on ray on = ee this booklet that you read from 
5 yesterday, the Textile Organon for 1935, I see 2 . 
La Oh aaa appenring in the issue of May 10th, 1935, 


at page 72 that deals with Japanese rayon products 


and the United States. You are faniliar with that? 
Ae i have read it. 
hy Q. well, may i say ‘his that up to date the 
same rate of Guty applies in the United States as 
existed in May, 19557 A. Gn? 
Qs On rayon goods? A. i believe so, yes. 
12 Qe BUR. it Bi pein, p08 on tae 15th of June toa 
| | lower seale? 


, THE COMMISS: ONoa: +he 20th of June. 


Mie HEAUER: G. Changes at any rate this month 


te 2 lower sesle - you know that? As No, J 
20 have not any information about that. 
G» Oh, you are going te learn about these re- 
ductions? . A. I would like very much to go 
into that at the moment. De you know where the 


source of that infcermation is? 


& GQ. Well, Mr. Hooper is the source of oy in- 
formations — i rely on him, on pod ¥isdom in Spnne ee. 
tion with teritt eed evigy At page 72, at any rate, 
on the tution as they were before, nere Ae wha t 

30 | this y Journal saynt 
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of any seas tamen rime hed ints .the United 
States have bem rayon waste, certain wearing 
apparel items, and pedaline braids. There 
has been some importaion of rayon woven 
goods items, but in spite of phenomenally low 
prices quoted for these goods, this busi ness 
still appears te be relatively gmail." 
Yes. | 

Q» "The accompa nying fable lil gives the 
complete 1955 and 1954 data on rayon products 
imported inte the United tates from Japan. 
These data Sepresént imports for consumption, 
an@ not general imports which presumably have 
been proportionately higher th allow for bonded 
warehouse stocks. 

Sates of @uty on 150 denier rayon yarn 
in this country are 45 cents specific or 45% 
aa valerem. Recalling the Japanese cost of 
rayon production and the forezoing average 
value of Japanese rayon yarn exported, it 
will be seen that the specific tariff rate 


of 45 cents today is nene tec adweuate." 


That is what you gave us before? A. tes. 


MB. MeRUER: Now, the Table which shows the 


United States imports for censumption of rayon, ¢on~ 
taining items, appears on page 73 and I would like 
to. just have a copy made, if you please, and might 
have it filed as an exhibit. It is a very involved 


Table. 


6325-29 
TABLE 112 U.Se IMPORTS FOR CONDI TIG) G@ RAYON > RAYON ~ GOMTALNING Ifeis 
PQNDS AP DOLLAR VAIVES GF TOTAL IMPORTS 22D INPGRTS FROM JAPAN GULY FOR 1953 ap 1934 
SCHED Te © 
MANUPAOTURES OF RAYON GR @ARIF? ee | 
OREER SYNTHETIC TEAMLINS  CLASSI~ FROM ALL COUNTRIES FROM JAM Guy ¢% FRG ALL COMMING FRGI J@4N GLY #4 
FIGATI from Pounds Dollars Powds Dollars from 
Number Pounds Dollars Pomds Dollbre dsapaa dapen 
4eti€icial Horsehair{Fila- 
ments over 30” long) SB00.0—52 7,967 G 9,578 Hone Nome 9% 13,447 § 15,544 Hone Wone 0% 
Yarns, Singles end Pilea S601 & O2 77,591 60,411 260 94 Ged 9354, 109 685,211 400 20 Gel 


Noils, Tops, Sliver, ete. 3805 1,527,884 184,019 405,951 65,180 30.5 2,548,119 426,049 337,136 38,736 15.2 


Staple ad Cut Fiber (fila- 

ments less than 30° long) 2%10 214,992 71,261 None Nang 8 $,501,894 1,072,941 Home Nome ce] 
Sgun yam, Singles and Piled 58°% 7, 555 6,118 xd 28 06.5 19,479 19,633 25 17 © Oeil 
Visea (Bends nd Strips 


me ge i" wide) 3615 27,145 26,969 Rom foe 6 81,862 64,861 Home None is) 


ns Fabrics “‘(exeept Fis) S83.01—.06 181,461 509,890 10,078 8,422 565 248,631 


Pile Fabrics (Velvets, ete.) 58%.21-.32 7,771 36,227 82 67% 106 12,591 61,874 97 46 0.8 
@ait Fabric in the Piece 383.80 116s 730 Hone lone 0 406 1,404 8 4 20 


WEARING PAREL | | = 
Mnit or crocheted apparel  384,00-.05 49,407 176,350 16,914 14,619 S402 74,665 274,867 6,181 7,856 8.5 


Not Knit or Crochet. Apparel 384,06-.08 47,751 151,525 22,106 26,037 46.5 689,245 296,470 28,050 28,672 $1.5 


Embroidered and Ince Apparel 364,09-.10 521,470 309,581 96.4 134,717 114,486 85.1‘ 


Hendkercfs & oven setdhcas 3850 .0-.5 10,687 25,907 2,544 2,526 25.5 5,070 18 ,448 5 653 7.2 


Jaces mda Embroideries and 

4vticles thereof ...<+ 386, 00-220 510,171 2,18 6.5' 390 449 24,867 6.4* 
Narrow Fabries, Incl. HlasticS86 ‘30-35 11,068 %,845 3,352 2,704 33.5 21,095 66,716 1,719 1,091 6.6 
Ragga Tub ing 386.56 

Cords and ——< 386.35 121 409 64 44 63.0 187 276 43 45 21.8 
Braids ~Chief Yalue ayon %6.4-.42 106,712 18,210 Wone Hone © 15,8% 34,908 420 966 2.7 


Sedspreads 586.45 To. 6 , & Ooi 156 455 None None 9 
Other manufactures N.&.?.7. $66.50 15, 245 %,207 6,359 4,422 41.6 10,517 21,391 4,709 S,561 44.7 
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B2Hi IT 409: Organon for 1955 - 54, 
fable of U.cS.im:sorts for 
consumption of rayon,and 
rayon - csntaining items 
for 1955 and 1954.. 

Mb. MgkRUEH: Er, Hooper has furnished me with a 
United States bulletin that shows that the change in 
the rayon tariff comes in on the 15th June. The 


sotten is om the- 20th of June. 


THe CGUmMiS i ORaks..in tie ease of setten goes 


19 | Uae 
Mk. MeRUER: Yes. 

Ge. Exhibit 395 that is filed purports to be a 
statement of the reported present cost cf rayon yarn 
production in fine leading countries - would that be 

18 for, the year 1985%. ......, ao She report was 
isgued.in doenuary of 1ysSo. 
@ . that, then, would probably be the cost for 
the year 19347 . Ae Ould be probably based on 
oper: ting figures during 1934, i could not say. 


20 
ow, the total cost per pound in the Uniteé 


States for rayon yarn appears to be 44.5 cents? 
A. Yes, aceording to this statement. 
Ge... in Great Eritei n 36.4 cenisi, io Tom 
25 &. in Germany 53.4 cents? | Ae. Yes. 
Ge im italy 425 cents? Ae YOR. 
Q. Japan 16.2 sents? , A,» 148 sire 
@- Gam you tell me how much rayon yarn was 


selling for in Uamda at the time when this was com- 


| 

? | piled?. ... ec. Do, you mean the average, price of 
| 
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rayon yarn? 

Ge We have got somthing here,- I don't know 
whether, it is tne average; it says reported cost 
on rayon yarn. 1 do mot kuow whether this is sverage 
or some pariticular.yarn .or what.it.ise i want for the 
same thing. 

 eeTHE COMMISlSIONEX: What is that document? 

MR. Me@RUER:; Exhibit $95...it was filed by Mr, 
berry. | 

THE WITHESS: This ig .the eriginal of that, 
your. Lordship. 

His MBKRURK: Ge, is, there.anything in the 
original that.tells us. vhst,it.is;.what denier? 

A. No, 1 have nede attempts to secure the source of 
this report of the Japan Cellulose importers, Ltd. 
for 1935 but i have not been able te do. S00 

Qe, The difficulty we are in tae Japanese cost 
may be on one denier aad the United utates on 
another,. Great Britein en another and Germany on 
another? A. Here is. another statement of the 
reported Japanese cost on woven yarn production in 
1934 which gives a total eost. of 16.4 cents per 
pound as compared with the reported ,cost of the Teble 
beside it of 16.2. the figures vary slightly. 

Gs .i know, but what Ii am concerned about is 
what these costs for Great -ritain, Uniied states, 
Germany and italy - whether they are on tue sane 
vasis eg the Japaneseeosts or whether they are on a 


different basis? 
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THE COMMI- SIORER; ¢. What bethers me, take 
sulp end hemi cals - why should they be se much 
parce in Japan than the other countries? Ae iy 
Lord, $eeeibly one explanation of that would be thet 
all needy checmi cals used in Japan or a great proe- 
portion of heavy (haat dake used in Japan are pro- 


duced in Japan. 


Kk. MGRUER: G. Ave you sure of that? Ae & 
great proportion. 

THE COMMISSIONER: Where do they get their pulp 
from - from Scandinavie? | 


Mk. MGRUER: My recollection is that the Japs 


bipab bea practically all their raw materials. 

THE COMMISSIONER: Yes, that is what 1 theught 
too. | 

hi. EeRUSR; I have a letter about it. 

WR. KELLOCK: As te nile i will be able te give 
your Lordship the specific information with another 
witness. | 

THE COMMISSEONER: The most of it comes from 
Nor waye | 3 

MR. KELLOCK: Ho, the most comes from Japan 
or from Féensoes -ossessions. | # 

“THE COMMISSIONER: the pulp is produced ri ght 
in Japant | ) 
. MR. KELLOCK; Yes, either Japan proper or 
mnianaine. if that is the ann to pronounce the new 


territory. The importation is relatively small. 
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THE comurss 5 TONER: If you emgive us that, all 
mp te | 
MR. KELLOC.; I will be able to give it to your 


gad ep 


MR. Me eRUDR: Qe what is this? A. This is’ 


statenent of analyeis of the imports of pulp into 
Japan for the firs it te 5 eenthen of 1935 and for the 
year 1934. | 

Qe The first ten months of 19357 he YESe 

Qe In shat aati be included some ye riod — 
whieh the Sartex end enbargo PmPAbE eT was on 
hem a n pul? | Ae YOS. 

Ge Brought about by the trade Po ERETORUORS 
A, tes sir. | 

; THE | COMMIS SS] One 2S Sn wha t de you find? 

Maye Sor. 1954 the figures of imports for pulp 
het not ieremetek: aecartine to purpese. These 
imports into Japon, figures secured from the Usnadian 
Government Bay seh on at renrt: ‘During 1934 the oapert 
figures were total yees ee and no separation made as 


hed yeseer vn oe used for pulp or paper. ‘It shows 


otal. imports in 1934 of 508, 621, 600 ibs. and 


Canada | saaenee 90, 660, 000 lbs. In 1935, the ten 
nonths figures are sevarated for purposes as between 


rayous and pa er end the total import from Canada of 


pulp fer rayon was 15, 225, 000 lbs. ‘eat of total import 


for rayon of 245, 341, 000 lbs. 


i he 


G. I see that Norway provided 88 million pounds? 
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Ae Yes, my Lord, and the largest amount from any 
country came from the United States, 

Mi. MCRUER: <e Have you in waming up your 
information ang" Eieeteret dd as to hew much the trade 
was switehed from Canada to the United States after 
the war started between Canada and Japan? A. I 
have the original figures, the monthly figures, I 

'¢@ould prepare that. 

@. I would like to have the mouthiy figures on 

that and if it could be brought down to the ena of 
“the year it would be informative? A. Well,-- 
G. How much trade Canada lost in the pulp 
industry as a result of that war? 
THE COMMISS@ONFER: ©. You can give us that 7? 
A. Tam not sure that I can get the remaining two 
months of the year but I ean break those figures 
down as between Jamuery, July, August and October. 

MR. MGRUER: Q. You see, the Japanese embargo 
Game on earlier than the Censadian? A. +es, 
preceded the Cansdian embargo. 

©. Because the contention by Japan 78 = 
we are importing about four tives es much as we are 
exporting to Canada; we are importing about three or 
four times as much from Canada as we are exporting 
to Canada ana t erefore we are seing to stop doing 
business unless you make some more equitable aaron 
ment with us, and they put the surtax on first? 


A. Yes. 
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he 4né then that was followed by the Canadian sure 


tax? A. Yes. 


EXHIBIT 410 Statment of Imports of Pulp into 
Japan-Canadian Government Legation. 


THE COMMISSIONER: = Then you will pursue that 


‘last question further, Mr. ichuer. 


MWR. MeRUER: Then I want to foliew up this 


statement we have here, 


THE COMMISSIONER: There is this question of 


the result of the Canadian-Japanese tariff war and, 
secondly, question that I waked here about the 

basis of these figures. #e find down here that 
‘Japan imported im 1935 for rayon 245,000,000 pounds of 
pulp. That must be a very considerable proportion 


of their requirements? 


THE WITNESS: We have some information prepared 
on that, I believe to be presented by the next 
witness. 
ig I do not understand why it can be given here 
that their pulp and chemicals cost them so much less 
thagn the United States or Great Britain or Germany or 
Italy, if these figures are all on the same basis, 
the same deniers? Ae Well, nyLord-<< 
Ge Because they hed to buy also in a de _reciated 
currency in respect of this which makes their raw 


materials cost them all the more? Ae Yes, sir 


and in 4 world market. 


Q. So that brings you back to the question raised 


by Mr. McRuer as to whether these figures are actually 


Pars 


vata eles 


4 


ered 


owe mekbened ent yd Bowel tor enw dead wort ‘ant 


. = ial ee ae ns 
ee  ‘gtat fet Yo pésogai yo taomd otf ities “ 
ee »fOl3 Bgl treamiey oF neibensJensqst mm i 
€ ihe on fade opetwe iin soy sect. sTBQLEaLAOo ARR, ; ¢ ; : 
a. gale __ _ efeaiiod il .tediawt aelteoup teat] P 
Bion |  -akad qu wollot of tuew 1 post _. sHitiied | “ 
ae : ened oved om, txonst ata | 
ve | we uo item aidt at szedit _ SRUMOISRTMR OO, SRT | ; 
Al 4 ae ,han tev Tituss ‘Seong sbenslbsnad end? to tipeox edt | 
a ; | edit tues ored Soeist i tedd soidsesy _{yibnoges I | 
- . tad? exes mwod bait o* -agucgit event Yo atesd| 
ahs We eimvog 000,000,808 moyen set 6CL at bot<ogal asast | iy 
Be eater att 202 eid sishbisaos Ysev 8 ed Joum tact . afar | i. : “ 
‘ ‘ie ) | ‘ _. , Satnemes tapes siodt ao 3 


a. borsaexa uo tfomotal Sm 8 eves o” . ;82HHTIN ARR, 


a : | exon ont xd bet roses¢ ad oF evolied r et ait ao | 
wits " 3 ; 
i TN wna ovis ed aso ti ydw busterobas fon of 1... “2 i 


fee, | beat. fou o8 modd teoe afsotmode Sus ging tied? tedt |} 


~0 taaur1ed 29 nist iat dee22 Te aot ste Aotiad edt hess | 


e2igcd enna oat ao [is exe aeutglt ezedt 1 estar | 
_sroitodya itor a | Seneineg,, semen edt | 
betsiver. ob & mi ovis ys of Sed we, saraced | _ 


a 


a Re 


Ee 


4 


f a4 
, 4% 
: $45 é 
= 5 


wee treds sexism so iy eiat 3e topqnen at xonorise | 
xs “2or A tomom oat TP FOP. £29: 


‘7 ye. ad eA. 


am feaisa noitaesp out of oe 0 


re ‘ee 


7 


- 
. 25 a) : ’ >. wll 
x sd “ ¥ 
: eas 8 f : ££ 
Ce ae aon ee rete es in 0: = 
se J 
a ; a ; 
f > : - ¥ * . _ 


aw ade Ses - 


eee 


EO ‘NRFQATER 


2BT. BRY DIE 
\RTERED STENOGRAPHIC 
REPORTER. 


CANADA 6536 berry 


or really correct? he I might point out in this 


| Sxbibit 410, 1 have worked out the average price per 
pound of the total imports for rayon and imports from 
Canada, anid they are very elose together. The Pulp ap- 
pears to have .cest taem about 53 cents 2 pound. I 

nave worked out the average cost per pound of the pulp 
leor rayon imports in 1935... | 2 

| Mi. MGRUER? Qe Amd that cost them what? | A. Ape 
lproximately 2¢ cents a pound. 

ee | Ge Can yeu tel] us what the pulp cost the Canadi- 
an manufacturer? A. No, I eannot. 

Qe Altogether. According to a Gost sheet that 
heave that was filed with the Price Spreads the cost 
br Pulp in Vanada 18 425 cents & pound. At least it is 
paid io be that. Have you any idea how the Japanese 


ith demeciated currency, t:ansportation to Japan and 


yon dat pe As No, i have not. i presume pulp 
fompanies might be able to give you some informa tion 
q#bout their prices. 

Ge. At any rate, all you have really done with 
¥ is ir. erry, is to compile statements from in- 

25 fbrmation you have gathered from different sources? 
sot *Be oni as 
Ge -But 1 am 2 little purzied still about how 
his statement is wadeup. Was it cepied? 


Copied directly. 
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Q. So that we have no information as to whether 
the coste for Italy are compiled on the same basis 
as the gests for Japan? § A. Se I say I tried 
to get the original report from which that wag taken 
and I was not successful in securing it. 


fie You agree with me it makes euite a difference 


in the seurrency of the comparative report whether 
the costs are compiled on the seme basis, for the same 
denier--whether it is average of the same sizes or not 
Be Yes. 

we But, however, taking it as it is that the 
statement that the cost of rayon yarn in Great Bri tei 
is 38.4 sents per pound, the cost of rayon yarn in 
Canada at that time was 70 cents or over, was not it? 
As i have not any figures on that whatever. 
he You de not know anything about the price of 
rayon yarn in Canada? 4H» 1 eerteinly have not 
any idea whet they were in 1934. 


a. Well, we will have to get that from somebody 
read this comment ef the magazine whieh published 


Q. Yes, Ll would like to have any information I 


can on this? se 
“ . Que word of caution on tae use of this table 
is opportune. 4g a matter of rayon pro= 


duction costs in the United States, we present 
the table with our tongue in our cheek. Te 


those who are looking for a real measure of 
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United | States rafsyon production costs we can 
say frankly that we don't know whst they are. 
Also we cen say that many students of the tarif . 
who have tried to find the "foreign cost of p 
duction” of rayon end other items, heave come to 
the soneiusion that euch eosts are misleading 
and unreliable.” 
| THE CGUMISSIONER: That pretty badly damages 
10 || this Exhibit. 
"  & moment's reflection will bring forth 
the reason for this fact. The eost of rayo 
production, for example, depends not only 
on the country in cuestion, but alse on the 
ag country's exchange-rate situation, the various 
companies involved, the process of manufacture 
used, the age of the spinning equipment, the 
rate of deprectett en used, the efficiency of 
i the management, the denier and filament size 
spun, the size of the producing unit and the 
rate of operation to mention only 2 few. An 
by the time this welter of fact is assembled 
and digested, the whole situation probably will | 
25 have changed again beeause of 2 new set of 
conditions; the effect of the N.f.4. on costs 
in this country provides a pertinent illus- 
tration of the point made. 
Let us conelude then that the “national 
¥6 “eest of rayon ‘pro*uction" is a will-of-the-wisp 


figure which just does not exist. 
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SIGNIFICANCE OF PRODUCTION COST DATA PRESENTED 

"After thus having cut the props away from 
the Table of national rayon production costs, 
it-is time to mention the reagon for presen ting 
the Teble. Outsideof showing the phenomenally 
low cost of Japenese rayon production, whether 
Judged on en absolute or relative basis, the 
min value of this Teble is a comparison cf the 
-ercentages which the various cost items bear 
to tetal cost for the different countries," 


Re MG@RUER: @. I want te follow that again. 


A. L would like to complete the statene nt. 


"With the countries arrayed essentially 
in their eorrect order as regards total é¢ost 
of production, we note that the percentage 
whieh the eost of Pulp and Chemicals bears to 
total cost increases stedsily from the low of 
32, quoted for the United States on up to the 
50% showmm four Japan; in other words, this item 
tends to be a fairly fixed sum throughout the 
world. 

For wages, hovever, we find the exact re- 
verge to be true. The ceuntries from the United 


States down to Japon show not only a lowering 


wage gost in sents, but also a deélining trend 


for wages as a verecentarve of total eost. 


‘Thus we may summarize the reasons for lower 


rayon production cost in Japan as follows: 
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ie) rotes, (b) lower chemical 
~“eosts, (ec) substantially lower Usbow® rate, 
OPES Viner ovine efficiency of skilled labour and 
improving manufacturing technique, (e) the 
““inereased capacity of the industry and the newer 
manufacturi ng equipment «sed. 
The. bearing of thése points on the: inerease 
| of Japnese rayon productive csracity is adis- . 
10 “eussed in ubne abtatl Shove under the caption 
‘IGrowth of the Japenese Rayon Industry™. 
8 ine keitods: " Pertiaps you hed better-- 
"ue MoavUER: No, I will examine this witness. 
my wiit you tum that up again where you were 


a a ae ghia 
| reading from, sixth paragraph. This is under the 


: heading "Sienifieance of Prodvetion Cost Data Pre- 
sented" - after telling us pretty much cannot pay 


attention to it: "With the countries arranged es- 


20 


of production, we note that the vereentage which the 
eost of Pulp and Chemicals bears to total cost ‘in- 
erease steadily from the Low of 32% quoted for the 
United States on’up to the 50% shown for Japan"? 

A. Yes. ' 

Q. “In other words, this item tends to be» 
fairly fixea the same thronshopt the world? A. Yes. 
GC. That is one f the justifications of this 
statement as “they have zivet it to ug.” Let me-read 


a paragra-h from a letter of the Canadian Trade 


sentially in their correct order as regards total cost | 
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\Gommissioner which I have in my poss@€ssion: "At 
present the Pulp cost is 20% of the cost of ray on 
yarn." 
THE COMMESSIONER: Whereis he spéaking of = 
Canada? . 
ME. MeRUER: No, Jayen, on dapanése costs. 
Q So that if this statement from the Caredien 
Government Trade Commissioner in Jdaven be authors. 
ey tative the percentage of Pulp cest in Japan is lower 
than it is im the United Stetes and if-.? “A. Is 
the Commissoner speaking of Pulp eost or Pulp and 
Chemieal cost? - 
Gs No, che says," at present the Pulp cost is 


15 SOp of the cost of rayon yarn"? A. Theat 


statement does not give me any Tireure on the Pulp 
Gloth alone in the United States. 
Q. L see.” Well, I think i have the chemicals 
. too. You did not give us all thie information 
| r yesterday about unreliability of this statement 2 
| A. Well, it was presented for what it was worth 


with the possibility of having it checkea up by more 


reéliable sources, if you like. 


95 ether  Beeording to this Teble the Pulp and Chemi- 
cals would be, about 50%7 — * BL Phen the 


figures. appear to be censi stent. 
Qe NO, the eomparison? —— Ay ¥es.° 
Qe (Well, now) this goes on to give reasons 


2 for, the lower cost in Japan and one of them is the 
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lower power rates. Uf sourse, thet is comm ring 
eith the United States? , Ae tes, that is 
United States power. 
5 ' Q@. Bo you know anything # out the comparison 
| between power rates in Japan and the poer rates 
in the Province of Quebec? Ae NOs 
G. Do you know anything aput comparison of 
power rates in Japan and pewer rates in the Prevince 
19 of Ontario? A. Hos 
‘O.. "Lower Chemical Costs"= I de not uppese 
you know anything sbout the details of that? 
A. Except 1 believe there is a Table of Production 
of heavy chemicals in Japan which might give some 
iB information as to what extent they manufacture their 
heavy chemicals from their own minerals. 

Q. (lam talking about cost of chemicals in 
Canada and Japay,that is all? A. Well, yes, 
a that leads en to what i said because I think if 

they had a large proportion of their ow produced 
chemicals in that open chemical item then the 
| chemicals would cost them Seats than other countries 
| because of the lower wage rates of preducing those 
49 chemicals from their own minerals. | 

Q. Now, “substantially lower labour rates." - 
That is one thing that I want te draw your atten- 
tien to for a moment. Were you engaged in the pre- 


paration of this voluminous brief thet was laid on 


| | 
| 
30 
| our table et Sherbrooke? As I assisted in its 
| 
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prepares tion. 

@.e And im the gsihering of the data, and I 
see one of the paragre chs under the heading “Keasons 
given for low wages" =~ did you fseiet ‘int the pre- 
paration of those reasons given for low wages? 

A. T @id not have anything “to @o with the prepara- 
tion ef that summary. 

@. Who prepared that? A. I believe 
Major Hallam prepared that. 

Ce Major Hellem is the secretary of the 
Canadian Yextile Institute? A, Primary 
Textile Institute. 

. Well, isee @ paragravh here: “fhe reasons 
given for low wages psid in Japan are set outin 
various references. The Tariff Commission reference 
says = The fsll in Japen labour costs in terms of 
foreign currencies resulting from yen depreciation 
might have been ouickly offset by increases in 
wage yen rates had it not been for more enduring 
forces which were tending to reduce labour costs 
relative te these other countries."the report 
gives two reasons for wages net rising:*(1) 

No strike labour organizations in Japan," - you 
renember seeing that? A. heave heard 
that statement. 

QO. “Rapidly ineressing population about a 
million a yeer," and goes on to give something of 


the Bank of Hewa scotia'ts review. Well, were you 
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able to get me the correspondence iu reference to 
Exhibit 400, which was the letter that was producéd 
from Courteulds?. Ae Les, i am very sorry we 
were not able to get nere today the letter referred 
to in the Letter filed yesterisy cut i Have Sere 

to myself the letter from ar. Taylor ferwarding that 
letter which gives seme more-- 


Q. Gf course, the important thing is the letter 


. that was written over there? A. Yes, that is 


correct. We will get that for youe — 

q. Now, you are showing me e letter dated March 
2$rd5. Hell mew, have you no correspondence with 
Courtaulds about Jvamiery 16th or before in reference 
to this matter? Ae AS far ag I know none. 

Q@é Well, have you searched? &. I heave not 
made & gearch. | 

©. I would like you to make «= search because 
I eannot understand how Courtaulds started into this 
matter without some communication with you, and they 
yery promptly sent their information to you as soon 
es they got it? As Well, of course the 
Courteaulds would be as much interested in the welfare 
of the Canesdian rayon industry 3s en 

G. Courtaulds are not members of the Carsdian 
Textile institute? A. No, they are not. 

Qe: An@ I want to get at how they came to write 


over to England. Well now, you have nere a letter 


from you to Taylor, dated “arch 23rd, 1956: 
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“Ye nee? the origin 1 letters «hich you 
received regarding the Japenese rayon being 
offered in Australie, in order to establish 
‘the Jarenese origin if these samples. We will 
have to show the original to the Commissbon, 
but the original will then be returned to you 
and Only a copy filed in their records." 

And then 4 Letter from Mr. Enylor on the 25th of 


| 


10 Werch, 1936: 

"as requested in your letter of the cerd 
inst., I am enclosing herewith original letter 
received from Samnel Courtavlds & Company 4% 

‘You will gather that the samples in 


15 | © queBtion ‘were personeélly obtained by the writer 


of this letter, Me. 5. Castle-Smith, while £he 


Woulé you kindly acknowledse rectipt of 
this original and arrange to return to me in 
20 
gue course." 
o, you are under oath and 4+ want your clear state- 
ent as to whether np to the time you received this 
bommunication from Court®ulds that they had received 


nis information from Mr. Castle-Smith, had you no 


was in Australia. 
| 
| 
| 
25 


pommuni ca ti on with Courtaulés direetly er indirectly? 


fi « ue ooo ghd 


Qe Ra, you or your orgenizationt 


THE COMMISS SIOWRR: in your ovn knowledge? 
30 | THE WITNESS I have to sveak within my “own 


sowledget up till + the time of that Letter? 
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MR. MeRUER: No, up until the time that you had 


some communication from him that he had received 
those samples from Courtaulds in ingland? 
A. The reason i had those semples at ail was because 


L went in to see ir. foylor in Toronto and he 


showed them to me there. 

Q. I aay, up till that time had you no communica- 
tion with him that he was obtaining samples or That 
he haf written to London, “neland, for information? 

A. Previetis to the tise I saw the senples in ais 
office? | 

Q@. Yes. A. As far as 1 know, none. 

@. No comauni cation - that was entirely done 
8 off Mr. Tteylor's own bat? * hy Purely on his 
own initiative as far as 1 am aware. 

@. Have you heard of any suggestion that none 
of the trade got him te do that? A. I could 
not say. 

HE COMMISSIONER: Just edd that to Exhibit 400, 
and still to come the letter from Courtaulds in 
Canada to Courtaulds in London? 

THE WITNESS: tes. With further reference to 
25 the question of those samples, we referred yesterday 
to a letter written by the Australien Trade Commission 


er in New York in regard to the difference between 
the indicated Australian price and indicated price 
in Japan as set out in letter Exhibit 400, and this 
30 | is @ letter from Mir. J+ ** Brophy, assistant Australia 


Customs representative in New York addressed to Majar 
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Hal 1 ams 
Q@. This isa copy of the letter - where is the 
original? A. No, I nave not the original. 
5 Qe where is the original? © Ae I am not 


sure, I have the copy only in our office. 
Ge This le ter reads as follows: 


“New York, 13th March 


19356 
¥ a Dear sir: Attention: Mrs Douglas Hallam 
In reply to your letter of Mareh lith, I 
have to advise » + - ” 
G. Haye you a copy of Mr. lollam's Letter? 
hi NGe 
oun Q. Where is that? A. I have not it in my 
office. | 
Q. Where is it? A. I oresume it is in the 


foronte Tile. 
| G. Hew aid you happen to have this copy? A. Be~ 
old | eatin i was trying to reconcile those two sosts and i 
| was interested in the m tter and sa) or Hallam sent m 
) a copy of letter which he had received from Customs | 
| Representative in New York on the question. 
be Qe “In reply te your letter oa March 11, 
I have to advise that it is not practicable 
to work back to the first cost of an article 
wnen the only information available is e 
landed duty paid cost, more especially as 


30  .. duty paid in Australie is assessed on 4 vakhue 


| . that represents the inglish currency value 
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of the article, while the purchase price of 


“the goods from the Japanese exporter is based 


on Australian currency vaiues. 
‘For example the price of 3/64. which you 


euote is probably made up of - 


(a) The first eost of the material for which 
' , by is 
the Australian importer/debited at the 


Australien rste of exchange (appreximately 


"1/64. to the end) 


(b) ‘The cost of the ousside casing, dutiable 
at 30% ad val. and 10. primage. 

(ce) Probably a buying commission of a.ny- 
thing from 5% to 10% (which may or may not 
be dutieble according to the status of the 
‘supplier). | | 

{d) Inspection and Storegé sharaes (which 
are not dutiable). 


(e) the domestic value may be hizher than 


“the selling price te the Australian -urchaser 


and vould therefore be the value on which 
duty would be assessed, irrespective of the 
price paid by the Australian importer. 

{(f) Duty at 40%, primage at lO and possibly 
Seles Tax of 5> on the f.0.b. vahe at port 
of shipment expressed in [nelish currency 
volue. 


From the foregoing you can understand that 


not even an approxima te estimate could be made 


+. 


of the Japsnese selling price, when only the 
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| landed duty paid price is available." 
‘Well, we will have that attached to ‘xhibit 460 and 
i would like to have ali the correspondence in con- 
‘nection with this matter? &, This is all 1 
“happen: to have. | ° 
| oO. L want 811 that the Canadian Textile institute 
“has. You can gét it, There is mo use of us filing 
an exhibit which purports to say sométhing and find 
“out it is filled with possibles or prebables. Now, 
then, you furnished us yesterday vith a copy of the 
“Daily News Reecrd from which you cuoted rather liberal- 
ly at aifferént times - not this issue but ! want to 
| eust@stréie this issue to you? A. I did not 
“furnieh you with the issue. 
MR. KELLOCK: We, I simply handed thet to his 
Lordship to show His Lordship what the paper looked 
‘Like. 
| MR. MeRUER: You were quoting from this as authori 
tative. 

MR. KELLUCK: Previous issues. 


MR. MeRUER: This is not suthoritative? 


MRe KULLOCK: We, i don't say that. There is 
nothing to lead us to suppose this is less authorita- 
|) tive than tho previous issues. I know nothing about 
: thet. 


; We MekUbR: I want te read inte the record «4 


i | . ) mf 
| refcrence on the first page. There is a dispatéh 
from Washington. of June 8th. This pe-er is dated 


» 
5 


| June 9th, 1936:5 
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; 
thong thy écbate over the samissibillity of 
evidente featared a Federal trade Commissi on 
nearing today in the rayon oace of The Viseose 
Company and others, charged with gombining to 


form a price fixing monopoly in the sale of rayen’ 


bo you know or have you heard whether there is an ive 
estigation taking place et Waehington at the cresent 
ime by tne “eaerel tre@e Commicsbn into the rayon 


industry as to whether there is @ price fixing monopoly 


a 


Ln the sale of rayon in the United States? 4 ‘this 
s the first intimation I weve ‘had of it. 


Qe “Me first you nave heard about that? Ae Yes 


o. Well then, there is a report in this paper 
15 that may reflect some of the views of these engaged in 
the industry ower there. On the first page thete ap- 
pears to be a report of the 41st Annual veuvention of 


the Netionsl Association of the Credit Mens of the 


United States. it was apparently eddressed by Henry 


e) 20 


He Heimann, a dynamic executive manager of the As- 
sociation, and Mr. Heimann made’ some interesting re- 

| marks which we can take for their value on the question 
of labour in the Uni tea States, continuing at page 12: 


25 “we must confess some maladjusted iactors 
for those engaged in direct production, compared 


with those engaged in other fields such as the 


aistributive and professional fields. ‘The work- 


man Re going to be accorded his annual vacation 


with pays for i¢ is as ess@ntial that nic mind 
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those whe are principally oceupied in mental 
assignixen te. Nor will these veriods of rest 
be considered, in the light of future anélysis 
@s fun. sather they will be recharging periods 
where a change. of environment will restore the 
humen battcry.te.its full: strength. 

Gabour @uriog the next forty years will 
more aud more come into its owns 1+ Will share 
oA 1 most generously in Vhe: aremara of the future, 

, _that is ene of the inevitable trends. { feel 
_sertain that within.the next quarter century the 
development of the policy of employment of Labour 
upon a yearly basis will be Launched in many in- 
1515 | dustires and when tuat is accomplished much of 
the. uncertainty of life will have vanished. old 
Sge pensions, sickness and health benefits are 
but in their infaney. they will be a part of the 
future program and if they are handled in sound 
2) ” : fashion and Conservetively scheduled, business 
should and will Co-op crate. 
STEN of course be broader tainking in 
Labour ieaderhips just as WUSLACSS Must have a 
mn broader umerstanding of the problem of labour. 
| The next ferty years should develop a better 
understanding by lebour of the problems sf in. 
dustry and by industry of ‘he preblems of labo r. 
| international business should find the next 
30 1 orty years of tremendous Significance. This 


period of time shoulda effectively €xpese the 
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% foolhardy restrictive and uationalistic policies. 
Trade balances favourable and unfavourable, will 
be terminology cast into the days of ostrich 
thinking. The only favourable balance is no 
balance and where necessary to produce this equa- 
tion by way of restraints or other temporary 
means, the consequence of repudiatian will have 
i ng since diselosed itself and faith, confidence 
and eerformance will have been instilled into 
oy 10 nations as the three essentials of international 

trode. Sor will this realization be a sham due 
to the exigency of impending conflict. These 
lessons will have to be Learnea in the calm and 
cuiet of trade exyeriences. ‘ar itself will be 
e recognized as a temporary trade palliative which 
eventually destroys the patient." 

Mir. Besuregard just points out to me that in 
respect to the information eontaind in this paper about 
>’ 20 the investigation into a price fixing arrangement in 

he United States of rayon there is a statement cone 
tinued aver on page 16 which refers to an exhibit that 
was fied: 
"Tension drew when Mir. Biggs drew conclu- 
BS sions in cennection with a group of figures on 
costs of yarn and prices received for rayon 
Gloth and prices reeeived for services by a 
number of knitting companies, Algro, Beaunit 
and Raynit." 


aaa those names familiar to you as rayon ms mufaeturing 
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| Pomeaee in the United States? Ae Appears to 


me the ymight be wh fei Companies from the ‘phrasing 
of the words. 
Q» You don't know them? | | he Hos 
Qe "This fable stéenely tends to show the maine 
tenance of a price for rayon knittea cloth, 
by these knitters, at a fixed margin of 20% 
over the prices they pay for rayon yarns." 
inat evidently shows what they are at fairly well. 
j@ 10 Now, ean you identity the initials on this document? 
As Those are the initials of GAR. Emery. 
G» And ky, Emery was connected with the Textile 
institute? Ae bre imery was the secretary 
ef the Cotton Insti tute of Cansda. 
Pa THE COMMIS SI ONER: Made said he was? A. He 
MR. MeRUER: He was succeeded by whom? 
Ke Kajor Hallam. | 
THE COMMISSONER: When did it taxe place? 
@} 20 | 
h WNebruary lst, 1935. 
&e Well then, I want to read from this document. 
tt is stated to be the “Coxreated Minutes of the 
‘elaine: 7 orden. of the Textile Institute of 


1 


t 


25 nada eg om the Boord keom of the Dominion ‘Textile 


roe Ltde at oy Victoria ucuare on August 2nd at 9.30 
Heme". itihat year would that be - it dees net give 
ne year? Ae I presume 1934. 

Qe it was 1954 the Textiie Institute started 


© function? Re ae, it dae Sutyh to SURGE G2 


n the lst of th aid 1935. 
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@e Well,thie was the organization meeting anyway. 
“Corrected Minutes of thé” pé/anization “¢eting of the 
Textile lustitute of Canada held in the Eoard Room 

of the Dominion Textile Gompany Ltd. at 710 Victoria 
square en mgust 2nd, at 9.30 A.M. Mire H, Ws Suny 
was asked to take the chaix pendine the election of 
officers." >. Were you eonneeted with ‘them 2% that 
time? f ‘otc Se With the-. 

Qe ith the Cetton Institute or any of those | 

7 | organizations? (oR, Lf was on the staff of the : 


Silk Association and Gansdian Weel and Knit Gosés 


Associations, 

ae Were.yeu at this meeting? Ae No. 

15 "it was reselved that the textile Institute 
of Camda be formed, it to be comprised of the 
“resident, Vice President, and Secretary of the 
Cottom institute of Canada, the Silk Asa Gi ation 
of Canada and the Conadian Woolen and Knit Coods 
2p liamfacturers Association. This was ¢oneurred 


tt = 


in unanimously by those oresent —~ Mr. P. 
Watson, Mrsi 0. Trembley, Mr. J. 8. Marx, lr. 
He We. Lundy, Mrs Ke GeoTolmie and Mr. G. B. Gordon. 

it was moved and passed unanimously that 


25 
| Mir. Ae B. Young be chairman of the Textile In- 


situte of Vanada. 

A motion was passed unanimously that Major 
Douglas Haliam be Sen tin vf the Textitle In- 
30 stitute of Canada. 
| A discussion then took place coneerning the 
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confidential report oubmittea by Mejor Hallam 

to the represent tives present at the meeting of 

the representatives present at the meeting of 

the Textile Institute, im «hich it was tentatively 

submitted: 

1. That the last three months of 1935 and the 
first three months of 1934 be used as @ basis 
for determining the wages paid in the in- 
gastries associated with the institute. 

2, rv 2.0 Phat the vardstick for wages be based on the 

minimum wage law covering female labor and 
that a comparison for the male iabor be 
madé with reople oecupied in similar inside 
is “work such as those employed in furniture 
f actories, 

S$ it was suggested that if it is claimed there 
are exééssiv poefits made in the, Textile 
industry to thedetriment of the wage earners, 

S) 20 these excess prof ts shoul? be eomp red wita 
the payroll te show the percentage of one to 
the other and whether they have my real 

4. bearing on the issu@e 

4. With regard to capitel structure it was felt 

a thet this could only be pon dered from the 
point of view of individual tresitment of 
each Gomoany concerned. 

5. ° As far as cotton sales are concerned mass 

:" 30 buying would only affeet those goods hich 


are for direct resale in mil order business, 


paketed: 
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etc., not thae for further manufacture 
in the factories of departmental storese 
ith the other industries concerned it was 
antinated that approximately S0% of their 
sales were direct resale and the other 50% 
for uv tner manufacture. 
Sub-section A kass buying, it was considered 
aia bak kee tke effect is driving down wages, as 
nia see vesleved for goeds manufactured was 
i} 10 | eer rte 
regulated by the flow of imports from other coun~ 
trics. 
Subesection 8. it was believed that ordimry 
retailers were treated justly ke evleee and terms 
15 as compared to departmental ByORes SRS chain store : 


“riges were regulated by the eredit risk and the 


cost of seiling.“ 


EXHIBIT 411; Corrected Minutes of Urgani- 
2ation meeting of the Textile 
institute of Canada, August 
ante 


wy 20 (Page 6350 follows) 
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6350 ‘Berry 
BY MR. MeRVER: Q. Mr. Berry, one more question 


and J am almost Bhrough. My friend remarked after 
he ha@ dealt with the question of Japanese imports 


into Canada during the past five months, four months 


that you have, that they did not appear very large 
and he asked you if you had disp “ahve kh 4064 as to why 
they were not more and you said "it is difficult to. 
get direct evidence as to why they are not larger". 
You had made some effort, had you, to get évidence as | 
> 10 to why the Japenese imports into Canada vere not 
larger than they have been siree the ist of Jamiary? 
Ae I have carefully read the Manchester Gucrdian -- 
BY THE COMMISSIONER; Q. What is the answer? 

Ae I have been carefully reading the press, my lord, 
15 | $0 see what reaction the Canadian situation was havin 

in Japanese 

BY MR. MeRUER: Gs Nor, your first answer was tha 

you had carefully read the Manchester Guerdisn. You 

swore yesterday that it wae difficult to eet direct 
ih n evant as to why they were not larger. I went 
to know the efforts you made to get direct evidence? 
Ae Well, further then carefully collecting all the 
information that I might on that particular point fro 


trade journals or newspaper accounts I mde no par- 


i ticular effort on that pointe 
w* Did you read the Textile Journal, a publicati 
published in Montreal? Ae Yes, IT have read +¢ e 
Textile Journal.. 
5 30 ' Ge Did you collect what it said about it? Sure 


you didn't miss that paper? A» I am afraid I dlide. 
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no other effort te gst direct evidence as to why the 


Anports from Jepan ‘wate Saaie had not been larger 


maze zines on thet pointe 


| is ‘quite. a good paper, aS a I am going to get a lot 


the back issues ‘and file them, about 1932. 


Berry | 
Qe Did you not see an item in it about the end o 


April in whieh it said they hed not reached any ala 
ing stage? viel ‘he Ho, I don't recall the article. 
t THE QOMME SSI ONER: Have we the article here, “Te 
veRuer? 

MRe + WeRUERs We read it into the record it" qushes! 


“4 lord. 


ad 
i 


THE COMM Ss STONER t Oh yes, that is so.- 


BY MR. Me RU ER: Q- Well, Mre Berry, aid you make 


this years than merely reading the nerspapers? 
Ae And following the trade mage zines which ve recei ver 

Qe tou could not rit any information from the’ trad 
magazines es to why they were not larger? Ae I 


am not sure whether we had any references in the trad 


Ge Did you go to see any of the buyers of rayon 
fabrics in the city of Montreal to determine from 
them why they were not buying Japanese z00ds? 

Ae I wien rarely come in contact with puyerse 

we Did you ae te ee them? A. No, I did not. 

re Did you go to any of the stores at all thet 
might handle Japanese goods to find out why the impo 
tations were not Larger? fs Ae DId If 
: q+ Yes? rast owed, 


Ye You read the ifanches ter Guardian. Well, tha 
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BY MR. KELLOCK: Qe Mr. Berry, my ‘friend was asking ™ 
you with regaré to certain ccets in Japan and you 
referred his lordship, or you were referred by my 
friend to page 61 of the Textile Organon of May, 1935 
I want you to look at page 76 of that same book. T | 
have a copy here. I want the witness to look at pa ge 
76 and tell his lordship if that adds anything to that} 
subject? 

MR. MeRUER: We hed better have the whole book 
i filed on that subject. CGoulan't we get that? 

Can you not prepare a copy of the book? 

THE WITHESS + We only have the one COpye 

MR. MecRUER: I haven't had a chance to read ite 
+ What date ib it? Ae May, 1935. 

THE COMMISSIONER: We should have at least the 
whole artiele. 

MR MeRUER: I think the whole article cCught to go 
inte 

5 20 THE WITNESS; There are two articles in tro sube 
\ sequent monthly issues. 

THE COMMISSIONER: We have had a table out of i¢ 
&e an exhibit and re have comments on the table on 
the recorde 
25 BY MR. MeRUER: q. You have got an extra copy of 
| 1936? rs Ae This isn't my copy. 
| Qe I know, but you have an extra copy? 

Ae This appesre to be extra. 
Qe I @on't care whose it is. We ean have that. 
() 4 Mr. Gordon says it is hig. 


THE 'C OMMTSSTONER: “Exhivit 412; that is what copy? 
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—-_ 6353 berry 
MR. KELLOCE: May of 1935, my led. 
BXHIBIT NO. 412; Textile Organon far May ,1925 
- PHE COMMISSIONER: The Textile Urganon? 
THE WITNESS: Yes, my lord. 
THE COMMISSIONS; There is something you want to 
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read out of it? Ae it does refer to the 
cost of production in part in the summary of the article 
under seetion three. 
Q- This is the article, is it? Ae This is 
” the summery of the article. 

Qe What is the summary? Ae This is the 
summery of the article. The article was in two 
sections, One half of it was in the april issue and 

ts one half in the Vay issue. this particular peragrap 
sta tes: 

‘"  J@pan has eadepted the principle of muitiple 
manufacture or fabrication. tacking in extensive 
natural resources, raw meterials once imported | 

x”  @re fabricated to age high a degree as pmwsible. 
Thus roodpulp is imported, is treated with 
Japanese-made chemicels, spun into rayon by 
Jaepanese-maée epinning machines, woven on Japanqgse- 
meade looms, and possibly even cut into garments 

25 before finally being exported. This multiple 
febrication creates substantial additional valueq, 
of course, and accrues to the economic vrell-being 
@ the nation." 

BY MR. MeRUER: q. Is it not a fact that the Engl 

7 manufacturers of machinery had a great tradé with Jap: 


supplying them with machinery when they were getting 
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equipped? . I think we have had that mentioned in thi 


inquiry? _ - As What sort of machinery, Mr. 
Me Ruer? 


Qe Spinning wm chinery? Ae Thie doesn{t 
refer to cotton spinning machinery. 

Qe Nell, whether the thing is authordtative or n¢t, 
that ie the question. 

BY MR. KELLOCK: Qe Mr. Berry, my friend ras also 
asking you as to whether or not the table of comparetive 
eco ts whieh was referred to was figured en the same 
basis for each of the countries compared. Now, I 
am showing you -- 

MR. MCRUER: Get whet basis it is ficured on. 

BY MR. XELLOCK: g. I am showing you the same 
publication for March of 1936, page 55. You might 
tell his lordship what you find there as to the 
partieuler article dealt with there. 

MR. M¢RULR; Mareh, 1936? 

MR. KELLOCK: Yes. 

MR. MGRUER: I thought you said this wae 1936. 

THE COMMISSIONER: The one we put in was Mey, 1945. 
fnis is another one. 

MR. MeCRUER: Mareh, 1936-6 

_ THE COMMISSIONER: Wheat is the point, Mr. Kellock? 

UR. KELLOCK; It deals, my lord, with the Japanese 
costs and selling price of a certain definite size or 
weight of yarne | 

Mike MCRUER: What I vented was the American sells 
prices 


MR. KELLOCK: I want to deal with the Japanese 
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Ae It gives the cost of 156 denier viseose. 


6355 Berry 


costs as well. would you give his lordship that? 


“the eost of 150 denier viscose yearn now is rep | tea 
to be 42 yen (12 cents) per pound excluding ie 
preciation, and the selling price of this numbe 
at the end of Desember was 54 yen (16 cents) 
per pound. It is stated that the current selling 
price is very close to cost." 

BY me COMMISSIONER: Gg. It is wiviea what? 

Ae "That the current selling price is very close to 
eost.”. 

- Does that mean in Japan? A. Yes, my lord. 

MR. KELLOCK: That is exhibit 412. That ie all, 

thank you, Mr. Serry. 

THE COMMISSTOW’R: You are putting that book in? 

MR. KELLOCK: That is the May, 1935 issue that wa 

put in. Mr. Berry, have yol the part of the Textile 
Organon which deals with the first part of thet artic 

THE COMMISSIONER: What page is this on? 

MR. KELLOCK: That, my lord, is page 76. 

THE COMMISSIONER: what is it you just had Mr. Berry © 

read? | i 

MR. KELLOCK: That, my lord, was from the March, 

1956, issue. 

THE COMMISSIONER: This is the old one you are 

handing me back age in? 

MR. KELLOCK: Yes, that is dhe ‘one that has not yet 

been marked. | 

THE COMMISSIONER: You are not putting the other 


as an exhibit? 
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MR-.KELLOCK: No, my lord, because. it ras only a 


short reference. . 


THE COMMISSILVNER:. Nell, we will take a fer minutes 
now to think this over. 
-- The Commission adjourned for a short recesse 
o> On resuming. . 

UR. KELLOCK: J. will call Mr. Watsa. . 

PIERCE Re WATSON, sworn, 

EXAMINED BY JR. KELLOCK: 

we Mr. Watson, 1 understand that you are general 
manager of Grouts, Limited? ba fe I ame 

Q» And also of the Yalleyfield Silk Mills, Limi tpat 
Ato Ff tb a BAS 

THE COMMISSIONER; Just a minute, general manage 
of wha t? 

UR. KELLOCK: Grouts, Limited, at St. Catharines, 
Ontaride 

THe COMMISSTONER; G-r-o-u-tes? 

MRe KELLOCK: Yes, my lord. 

THE. COMMISSIONER: Wha t is the other? 

_ MR. KELLOCK; The Valleyfield Silk Mills, Limited. 

THE COMIISSIONER: Is Mr- Watson general mam gé 

of both? 
» KELLOCK; Both, my Lord. 
‘PHE COMMISSIONER: What is it again? 
MR EELLOGK: Valleyfield silk Mills, Limited. 
THE COMMISS TONER: Valleyfield here in Quebec? 
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BY MR _onnoex:, a They are affiliated compani 
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if 
A 


PeRe Batson, 


Mr. Yats of et Ae Grouts, Limited, control 


the: common stock of Valleyfield Silk Milis. 

Qs Do both these companies manufacture rayon. cloth? 
Ae They @Oe — 

Qe In prolueings Mre Watson, is your production. 
seasonal or is it spread over the entire year? 

As Well, the produetion -- we try to make the productipn 
eonstante “we have seasonal sales;.at various times 

of the year sales are in greater quantity than product 
) a ion facilities so that we try to spread out production 
over the course of the yesr in a sort of standard wor 
week and build up stocks at various times of the yeare 

Ve Is there any particuler per iod for which you 
56 must ahentaatave ahead? "A, We find from 
past expericm 6 that the monthe of January, February, 
Merch ané Ayres. are the bicgest sales months» 

Qe Be you have to manufacture eyeeke ahead durin 
the entire yeer in order to keep your » production mor € 
Bp or Less senstents asp you say? As We have in 
the pants | 

Qe Hor far ahead do you have to manufacture? 

Ae At vari ous ‘times it runs as far as three monthse 
je Does that Lueive your forecasting what the 
25 muien situation is going to be?. As Very much so 
ge What elements enter into that? As Well, 
we have to prognosticate the styles or ow of styles 
or sarents of potential competitions 
@ I suppese,lrs Watson, you are responsible 
4 for . the policy of preys 4 two companies, are you? 
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6358 PLR. Watson, 


Qe And at the present time what proportion of 


your production is on rayon @loth? A. We are 
running a larger percentage of our total machinery in 


Valleyfield than we are in St. Catharines on rayon 


“ cloth but taking the two companies as a whole, about 
60% reyon and 60% silk. 
Q- That is the proportion for the tro eompanies 
together? As As a whole. 
Qe« And would you tell his lordship how many people 
ah e you normally employ at St. Catharines?  . Ae Aropnd 
- #275; it fluctuates a bit. 
ge And at Valley field? Ae Around 250; the 
figures don't take into consideration the fact that 
15 we get our ayeing or a poenennte ee hy on a cum se20% 


basis. There is a warsake amount of people employed 
in commiss ion age houses ss eonverting our goods. 
Ae Not employed by you vragen ale Ae Not 
employe by us directly. 
is i BY THE COMMIT SS LONER: je You do not do your own 
dyeing? Ae Ho, sirs 
BY MR. MeRUER: Q. Where is it done, associated? 
As Ho, the majority of our dyeing is done at Gusrant 
Silk pyeing in St. Catharines and some of it by the 
4 Dominion in Drummondville. 
BY uk. ‘KELLOOK: » ire Watson, have you any 
special | means of assisting f ow in forecasting wha t 
the future demand is Likely to bet Ae Ye maintain 
) 30 reading service ) amongst sarap staff in general. 


. Do you take part in ‘that meaeaatie’ Ae Yes 
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Q- What. is invohved in that; what type of readi 
| is done? . 72 oe Jo Ae We try to vead about styles, 
| colours, generai conditions, changes that my affect 


| us competitively, new inventions. 


Qe What about other countries? A» Fe 


: try to cover most countries that are textile manufactu 
ers with particular reference to Japan and the United 
| States. 
Ge How, why are you interested in Japan? 
ua Ae Mell, Japan has come to the fore recently as a very 
great textile manufacturing country and they produce 
raw ‘silk and rayon yarn at a low cost and are potentia 
suppliers for any market in which they can get low 
‘3 enough duties to alloy their goods to get ine 

Qe Ané we have had it in evidence here, Mr. 
Wateon, the ohange which vas brought into effect on the 
lst of January of this year under which the current 
exchange rate of the yen is not taken but a fixed rate) 
20 pased on the experience of the last five years and und 
that apparently the rate of excheme far 1957 is alrea 
fixed? — Ae That is quite righte 

Q» Have you any informetion for his lordship as 
to what the 1937 rate will be? ' Ae We had so 
25 figures compiled by =~ I think these were compiled by 
a bank with the idea of shoving whet it would be over 
the course of the next year end from there on fora ¥y 
or two showing that 1937 would be lower than this 
present pegged rate# of exchange and that after in th 
i course of a very shor time it would eventually be d 


to the standard 29 cent rates 
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oo: --->eeeoooeo : P.Re Watson, 


} 
Qe I see this document which is based on the rate 
for the five years 1931 to 1935 inclusive shows tiet 
the exchange rate for 1937 will be 35 cents? 


&e That i8 right. 


: BE THE COMMIS ONER: Qe You sre not talking of a 
fixed rate? A» This will be the fixed rate 
for 1937. | | | 
| Q» How can you assume the fixed rate? 

id after aX, the exchange is fixed on the previous 
* five years, 19315 to 1936. 
Q- That is quite right, I had forgotten. What 
will it be for 19ST? 
MR. KELLOCK; It will be 35 cents, my 1lorde 
15 MR. MeRUER: The eunleninate rate is not fixed on 
the yireviows five years. 
MR. KELLOCK: Yese 
MR. MGRUE aR: Ho, no» The valuations ere fixed, 
the vinden for duty purpeees, that is fixed; if 
» 20 the iaetnionas rate goes up this year ~< 
MR. KELLOCK: That eon*t be felt till 1938. 
THE GOMMISSIONER: Make thet clear to me, Mr. MeRpere. 
MR. MORUMR: Mr. Hooper tells me that the proclai od 
of the 
value is fixed on the average/oommodity prices. 
25 MR. KELLOCK; That is not what the Kato letter 
SHOWS » The Kato letter is already in as an exhibit, 
| the letter from the Canadian Government to Mr. Kato, 
the Minister of — showing What basis the exchance 
| will be fixed | One 
30, | | 
| 


THE COMMISSIONER: That is where I saw yesterday 
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about the average between 1931 and 19566 
UR. KELLOCK: 1931 and 1935 
THE WIT NESS: Is the rate for 1936. 
THE COMMISSIONER: That is what I thought. Let me 
see the letter again. 8 
MR. KELLOCK: That is exhibit 401, my lord. 
THE COMMISSIONER; I remember reading this yester- 
adaye It says in the first place thet | 
"In computing the value for duty of gocds of a 
class or kind not made or produced in Camda, the 
value of the yen will be the eorrect exchange 
value in terms of the Canadian dollar at the 
time the goods were exported to Canada." 
And then,"In Computing the value for ordinary duty and 
for special duty under section 6 of the Customs 
Tariff of goods of a class or kind made or producdéd 
in Canada the value of the yen during the twelve 
months beginning January ist, 1936, ¥ill be at 
the rate of 39.5 cents; being the average exchan 
value of the yen, interms of the Canadian dollar, 
for the five year period 1930-34, based on the 
exchanges rates published in the Statistical Year 
Book of the League of Nations. For the 
| susseeding twelve-month period the yen will be 
taken at the average exchange value for the fivee- 
year perso 1931-35, pg aries on the same basis, 
| and ny praia for oiets succeeding year." 
|so that the ra te for 1937 is now set? Ase YeBe 
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Watson, 
THE COMMISSIONER: What is it going to be? 


MR. KELLOCK: 35 cents, my lard. Mr. YVatson, 
I see that attached to this computation whieh perhaps 
might go in all as one exhibit, my lord, is the souree 
of the computation which ig the League of Nations 
Monthly Bulletin of Statistics of December, 1935, which 
is the authority, as your lordship has just read,whieh 
is to be taken as the basigs fhat will be exhibit -- 
uk. McRUER; Who compiled that? 
WR. KELLOCK; The basis, “r. ycRuer, is the League 
of Nations Monthly Bulletin of Statisties, and then 
the computation --= 
THE COMMISSIONER; Have you that bulletin heref 
“2 MRs KELLOCE: Just copied, my loré. 
THE COMMISSIONER: Is that the whole bulle tin? 
MR. KELLOCK: No, it is just the figures teken fro 
the bulletins 
THE COMMISSIONER: I say have you the bulletin herp? 
| : 20 | BR. KELLOCK: I am instructed, my lord, that we 
| cannot get a copy, that the Bank cf Montreal has the ~ 
bulle tine 
THE COMMISSIONER: Ia there any objection to that 


document, ir. MeRuer? 


| 
25 MR. MGRUER: “Yell, it seems a round sbout way of 
| doing it. I think we can get from the Department of 
| Finaneé a calculation of what the exehange rates will bf 
| if it can be caleulated under this convention that has 


been entered into, but to have this witness produce 


% | something on exchange which he says tome other body 


compiled, exchangé is a thing which is in the realm of 
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| &xperts and we are very far from experts at the veginnt g 
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Heokos o Se To what, extent? 


of it now. 


THE COBMISSIONUR: Let me see tha te It fe svorn - 
to be taken from this League of Nations Monthly Bullet 
¢ Statisties which is a very impo tant ou) tent ack. of 
GOurse. a ) < | 

Like ELLLOCK; My ior, a am told that Ma jor Ha lisa 
got the figures from the bulletin in the pon senad én of 
the Bank of. Hontreal and that he corresponded with lr. 
Skelton es to which figures in that pulletin to us@e 
these figures were taken by Mejor Hallam and the 
computetion is iMeajor Hallam's. . 

~~, SHE COMMISSIONER; Fe had sta put it in then, 
and be examined on ite 

a. EELLOCK: Very well, my Lorde | a 

THE COMMISSIONER: Instead of Mr. Watson, s0 ust 
Let it go for the present. | Alright, it ‘bs not going 
in just now. ms 

MR. MORUVER; We can get an expert that rill put 
this in accurately» ? : | | | 

THE COMMISSIONER: Well, we will have Major Halla 
whenever Ure Zellock wants to put him in the box to pu 
thatAnes Then, if we have any other better evidence 
we will have that too. 

BY MR. ESLLOCK:, Q- Then, Mr. Watson, dealing with 
your own sSitustion for the moment; what is your positi 
in regard to, production in your own milis at the pres 
| Ae We ere slowly contracting pro- 
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564 PeRe Watson, 
year -= during last year we worked Overtime in Jamary 


February, Maroh ana april and at the present time we 
are operating Valleyfield instead of 55 hours 41 hours 
and St. Catharines 41 hours instead of 50 hours. 

Qe Why is that? Me) » Bs Well, we ere a bit 
afraid ef the futures | 

BY THE CUMMISSIoONER: Qe fell me those hours again, 
please; Valleyfielé, what hours? Ae Valleyfiel 
is now operating 41 hours instead of the norma 1 week 
of 55 and St. Catherines -- 

we YOu mean to say that at this time last year 
you were working 55 and now you have eut it dorn to 
41 hoursf:  - Ae Yes. 

Q> Fhat about Ste Catharines? A. st Catharine 
norma lly works 60 and we sre working 41 at the moment. 

BY MR. KELLOCE: ‘Ge In your Valleyfiela fi zures 
of &“ 55, do those figures include your overtime last 
year? Ae No, that was the normal work 
week. 

qe Last yeer for some time were you working or er= 
time?, «. . | Ae It is my impression we were, but 
if you want the information I would @ladly get it. 

Qe That is your impression? Ae That is my 
impression. 

we YOu were starting to tell his lordship as to 
why that curtailment is in force? As We 
believe that under the present rate, structure of 
protection, that a certain amount of our pro duction 
will be affected by Japanese. importatione and as it 


takes: a considerable length of time to get your house 
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| Be A936, and we, ey necessity, must carry heavy stocks 


! YELrS She poeme bce ate in Ja nua ry» February. Mareh 
| €nd april, was larger than our ee that we 

| rouse 38 able to dispose of the gcads in as long as 

, the compe tit ton was going te be domentic. In other 
| words, if the whole of the domestic consumption ras 


) going te go to sone cl peenuesy we were prepared 


When 1 we come se the conclusion that some of the Seraitht 
production rill be Sanentied where we pave very little 


: anon what they ney By anh and it yt Bceaital for us } tom Satis 


656d  PaReWatson, 
in one VS feel it is + Ame to start and do BOe 

aR. MGRUER : Just a moment now; would you edad 
that pine 1 want to eet thate 


Stead mop rtee reeds answer as follows: 


"Ae Ve believe that under tthe: present qate- struct 
of protection, that a cortein encunt of our proguct 


we 


ion will be affected by Japanese impo rtations and a 


ie 


&S 


“it takes a considerable rp at of Sime to get your 
house in order we feel it is time to start and do sb." 
BY MR. KESLOCK: Qe What about Keeping up your 
stocks, Mr. Wa teon, for the edt gem yh of moet ing the 
demand? : Se Ae Vell, our Stocks at the 
end of the year rere the “hi gheet pi were sinse the 


inception | of the bus iness. 


BY THE COMMISSIONER Qe At the end of what year? | 
to look after the. trade properly but we took the attit 
thet re shoulé cout imue to operate if possible because 


we believe ne have Some ~- that we should give our 


pe as Aa as bags work a pousthi. es and if, as in other 


to take our ena meee and ta that we got our share. 
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cite P.R.Vatson, 
=) 


what losses we mey take then we think that diseretion 
is the better part of valour. 

Q» What ere the factors in bringing about thet 
decision on the part of your eompany? Ae Well, 


5 the buyers’ minds are ina quandary. I believe that 


most of the Canadian buyers want to buy domestic goods 
but out of deference to their own position, if they 
gen buy just as good merchandise cheaper than the 
domestic merchandise can be sola, they muat, by 
> “ necessi ty of protecting their own position, work 
with the minimum of firm orders with domestic mills 
and a minimum of stcosk to put themselves in a pos ition 
with the — kiné of ORE TN PO with who 
or whatever might some along . 
; Q- Then, what you have in mind as the real 
factor is possible or actual Japanese competition? 
4. Not actual; I don’t think there has been enough 
importations of Japanese material at the moment to 
si particularly affect the situation. It is the 
» probabilities of what will happen due to firm quota t ios 
that have been circulated through the trade. 
Qe You have some knowledge of that, have you, 
Mre Watson? -Ae I hae discussed it with one 
25 or tWO. : 
Q- And have _ discussed it sufficiently to com 
to the decision you have or is Sais Loans thing that has 


led you to make thet desis ion? Ae May I have the 


Q- I say -— you say you have discussed thet 


| 
question again, please? 
| 
| 
| situation with one or two and my question is have you 
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discussed that sufficiently to your own Satisfaction — 


tO make you come to the decision you have or have you 


any other ground for the decision that you have reacheaf 
Ae Oh, there are other factars; I mean I believe there 
5 hes been some potential over-production of dgnadian 
milis, but even if there is I don't think alleving 
importations from other countries to come in helps 
the situation any. 
BY THE COMMISSIONER: Q. Wheat do you mean by 
ie 19 potential over-production? _. : Ae I believe ther 
has been produced more goods -- 
«we Well, that is aetual, not potential? 
Ae LOS. | 
BY MR. KELLOCK: Q. You vere speaking about. that; 
you said you did not think importations helped that 
situation any; what do you mean by that? 
&e Well, the very fact that they feel thet they may 
eve ntua lly be able to bring in goods under present 
y, - rates of tariff cheaper than the domestic prices puts 
» buyers? minds in a quandary, as I have said befare, 
and makes them even work closer than they would under 
ordinary circumstances, and tht cuts down the demand 
for Canadian mede merchandise. Maybe they are super- 
25 cautious, maybe we ar@ super-cautious, I don't know. 
Qe What is the difference between the situation 
now and prior to the lst of January last? 
Ae Well, prior to January, 1936, the declared value 
for duty purposes kept the Japanese from dumping merchah- 
> 30 | dise on this market. | 


BY MR. McRUER; Q- Kept them €mom selling it 


- qoateW Red “baa aoe a sae 


“poldon tat? ae gvro TOY oF Visepsetrine ted? boseweatD 
HOY eved TO eved voy molatesd eft oF semen poy eden oF | 
eset evad wot tes? nofateeb ed? tet hayotg tadto oe 
todd ovetfLod 1 usem I yeHtost Wiito ore eted? . 0, al 


neibace) to amd Meuberg-teve Estinesog ouom peed eat Ee 


giiwolts inids #a0h T ef oredé th move tad ekbia | 
aqied al emon of seiitiascp tedte mort euctisi toga 


ts 


 e¥as molraudg is, 1% 

Ud. asom yoy Of TedW .p : sHaMOT 22 THMOO aH? ¥d. . 
red ovetied I +A“ aol toxrborg ~e w ratsxetog on 
| | ‘++ aheog ote hoauborguameed med | 
trotiveteg fost ,Levtos ek tedt,flew of do | 

| a0 +A | 

;tads twods galiesgs grew voY ».f :2000178:.8u Ya | 
odd boqfod anotseixéqel Antdd tom Bto woy Stee wo ae 
Sgedt xd aeom yoy ob} ft anw qyas sot taut ta | i 

- “yan Gadd tulle fo8 ved? pedt fost ytev edt atiov “a | 
¢ueasetg teiay ahooyg al yntud ot eids ed cid evamove | | 
eed gosita oltesaon eit nad¢ teqsedo Tiitas) r0- soaer | | 2 
“opted blot ove Tas ,Yrobmenp 2 mb abate taxed | | 
tebay biyow godt wadt qssofs gtrow neve ment asism sh | 

- baemeb eft awot ato ¢ al? ins ,sooust amet ko conto | | rm 
sequa exe (eds odysh .eelbnsdotes om asibeaad or | | , : 
aot ¢'a0b L ,awolisse—tequs exe Oo” eden seuossiieo, | ac 


no teutia eft ameerted some tsTt io oats @l sted? 9 


“i ‘ 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - 
———______ 


i 


10 


15 


20 


25 


30 


| you a little later on on thet point. Now, going 


“gaid that the buyers from your discussion and so on 


“were somerhat in a quandary?" What “erreet, if any, 
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altogether? ~~ Ae “ell, statistics woulda prove 
tha t. 
‘iin “BY MR. KELLOCK: Q+ Ur.Watson, do you look upon 
the change as 4 serious situation at all, or not? 
Ae I a6. I think it i8 serious enough that it shou a 
be given the immediste consideration that is being 
given by this inquiry. 

“Qe Have you any information as to the situation 


in Greet Britain as compared to the situation in 


‘Canadak-- “Ke I Just came back -- 


THE COMMISSIONER: Juct e minute, you better 
listen to the question. I don't know just what it i 
yete 

MR. KETLOCY: It wae incomplete; from the stand po ais 

THE COMMISSIONER: The witness interrupted you; 
what is the question? 

BY MR. KELLOCK: 9. I asked the witness if he had 
any information as to the situation in Great Britain 


as compared to the situation in Canada from the stand 


i 


point of Japanese competiti on? Ae I have jus 
returned in March from a business trip to England and 
if a comparatively free trade country like Great Britkhin 


finds it necessary to Levy tariff rates against Japanese 


“goods thet they do I believe that the present rates i 


Canada are wholly inadequate. 


Qe I want to get some specific information from 


back, Mr. Watson, to your own situation. ‘You have 


mos teM eet 
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Iomean, how are the purchases? 


_igations to maintain and labour to keep employed, and 
| they are going to try to make other types of merchane 
| @ise that other Canadian milis are making and intensi 


| the competition on those so that the competition is 
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that had on your disposing of your present Stocks or 


creer 


any future stoeks thet you might manufacture? 
Ae They are ver 


much hand to mout be 


we It is hand to mouth? Ae Very much hand 
to mouthe 

4¢« You have expleined that is due, in your opini 
at least, to these quotations of which you have some 
know] edge? Ae Yes. 

. WR. MGRUER: He didn't sey that. 

MR. KELLOCK: Yes, he said that.’ And it has bee 
Suggested in the evidence, Hr. Watson, that so far 
as the actual importations from Japan are concerned 
&t the moment they are to a large extent, at least, o 
an inferior grade or grades of merchandise. Now, 
how does that affect the situatich of your compenies 
in marketing your goods if it affects them at all? 
4e I think that affects us in two ways. If you 
grant thet they are inferior, and they are brought in 
they will in time be used for some uses that tk 4 
better grade Canadian merchandise would be used for, 
although I don't grant that they are inferior. second 
I feel that similar goods are being made by Cans dian 
mills, ané that if these Canadian mills thet are 
making similar goods, if that business if taken away 


from them, the machinery is here and they have organ= 
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really cumulse tive. 


Se How, a little more generally for the moment s 


What knowledge have you as to whether or not the 
textile industry in Canada purchases goods from Japan? 
5 Ae Well, we buy raw silk from Japan. 
qe Heve you any definite information on that? 
4e We have a wire from the Dominion Bureau of Statistits 
saying thet in 1935 the Canadian Textile vrade purcha s 
&,942,662 pounds of raw silk from Japan valued at 
10 | $4,740,466. wart of this came direct and part ‘cane 
ind@irectly through the United states. 
Q- Then, there was a matter which was mentioned 
this morning -= | 
BY THE COMMISSIONER: Q- Pardon me, you ere referrlug 
to naturel silkt - : Naturel ekein silk for 
manuteet uring into febrica. 
MR. KELLOCK; I have the original of “thet tele gram 
I don't know whether your lordship would like it filed 
*~ & or note 
| THE COMMISSIONER; Well, we have it on the reeord. 
MR. KELLOCK: Yes, my lord. fhere wae a matter 
méntioned this morning, and thet dealt with wages in 
Ja pane How, what information, if any, has come 
25 to your knowledge on that subject? A. Well, 
the Japan Year Book from Tokyo, 1934 shows on page 
653 and 654 that the total factory wages in 1922 in 
avers ge rates per hour in sen, which is the Japanese se 
money, was 12 and that the textile industry average 
) , 30 sen wages per hour vas 7%. Now, one hundred sen equals 


ene yen and at 29 cents to the yen 12 sen rould be 
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housing and certain things that they have. 


Ss canky per hour and seven sen would be 2 cents per 


hour. But I don't believe that figure includes 


i 
H 
H 


BY MR. MeRUER: Q. Board? | Ae T would not 
care to say about board. They do in some cases. 

BY MR. KELLOCK: Q. What you say is so fer as you 
feow that is simply the actwl wage? Ae The actusl 
monies paid theme 

Qe Now, that was for 1954; have yOu any informati 
as to ~ A change in Subsequent years or what the tren 
vas? Ae Well, from page 341 of the Penth 
Annual Bulletin of the Financial and keonomic stetistics 
of Nippon, Kobe University, 1935 they give a table of 
index numbers of wagee in 13 principal cities, end 
sub-divided thereunder is the textile industry. 
In 1950 it was 92.6 and in 1933 it wae 77.7. 

“BY THE COMMISSIONER: Q- What is thie? 
A» This is the wage index. 

Qe And that means? A» Yen -= relil, I don! 
know whet that ig. It is a wage index. I would 
imgine it would be stated in yen. I don't see hom 
they emai state it in any other way, 

MR. KELLOCK: I don't know that en index is 
stated as a matter of currency at all. It is mere ly 
@ standard. 
| THE WITNESS: That is right. 

“HE COMMISSIONER: Unless we know what the 
standard is the portions of it don't mean eeapanae 


what ‘is the standard, what is 1007 
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>» 
MR. me oS I cannot Say, my lord, exeept that 
at does show the trend, Simply the trend. It wag 
Gorn; that is all. 


RR. KELLOCK: Well, for instance, the authority 
says "In April 1934 when the old index figure was at 
Pet" s Now, that vas apparently on some previous 
basis. "This index figure was taken to eoual 100. 
10 In January, 1935 the new index figure was 101.6 and 
in June, 1935 the index ficure was 9905, which means 
there was no material advance in wages over April 
1934," it was Static or Slightly down. Now, 
you mentioned that the figure which you. had Ziven 
1 for the textile industry being equal to some tro 
cents so far ag you kner did not include enything but 
the aetuel money peid. Heve you any information as 


to whether or not thet figure has to he added te by 


| other considerations? Ae I heve an 
20 


extract here from the Zeonomie Conditions In Japan, 
! 1935-1934 published by His Majesty's Stationery office, | 
London where under myn they have --"An Annual enquiry | 
made by the Cahinet Statistical Bureau, covering 
25 938 factories and 592,204 workers, gives for the 
yer 19335"-- 
and then it is sub-divided, factory workers, men, 
| averages wages end of 1933 in yen were £621 per diem, 
per diem ee apy day; women, 2737 par diem; alli worke 


30 1.956 por diem ané they show the overage war king 
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mores ten houre and ten minutes per diem, less average | 
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rest dogs fifty-seven minutes. Then it says 


further -- 


"These vegies ine lude ail allorances, bonus, ete 

the nd ohan' average wage for men was 3.225 yen 

in the metal page 3 trades; the lowest 1.424 

— in the textile trades." 

“Qe Wha t is ‘that in cents, have you got thet? 
A. Worked out at 29 cente to the yen including ell 


allo ances, bonus, the average worked out with ten 


16 


hours and ten minutes and with an average rest period, 
57 minutes, the wane’ yates per day at 29 cents to the 
yen was men, 13.91 cents and women 20.76 cents. 
we Have sik any further information on that 
15 | subject, the nese of wages? | | A-e I have @ 
| further extract -- 
BY “SHE. OM ISS IONER: 


ft 
GE 2 


Is that in addition to 
board or ea Ae NO, that includes ail 
a) tara ane bonuses, board and dietie, 

< 20 | Qe Does it say that? | Ae Yes, sire 


+ Read that again? A. "These amounts 


© 


inc lude all allowances, bonus, ete". 
| Ge Allowances, would that include board and 
Loin ‘I understana the women sleep on these 
25 | premises and ot thsde Seki there? Ae That is 
quite ri ght, sir. | 
| Ge Do you ‘think thet is eorares by allorances? 
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“ee r am et sures 
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4s as the witness sta teBe 


THE COMMISs 10 NER: You might try and get some in- 
formation on that, Mr» MeRuer, about what allorances 
they are. These figures give the usual rages paid 
to men and women at so much per dey ine luding a llorane 8. 
ponus and so on, but I don’t know -= there is nothing 
there to tell me whether that ineluées an allo ance 
set aside for their board, and for their loégings 
I know in many of these places the workers live on the 
10 premises, are fed there and sleep there. Now, whether 

er not the word sllowances is meant to put a value on 
what they get or not, I aon’ t KNOW. ¥ don't think 
the witness knows ci thers 
MR. KELLOCK: I think there 4s some further info 
a mation whieh we have on thet from another Ss ourcée 

MHE GOMMISSIONER: 1t is very important. 

wR, MGRUBR: What did this come from, this sta tene! 

wR. KELLOCK: 1t comes from the Eeonomie Conditi: 
In Japan, issued by the Department of Overseas Trade 

” of Hie Mejesty's Ste tionery Office, 1938-34, page 29 

Q- Have you any further information on the subject 

of wages in Japan? A. An extract Trop 

the 34th Financial aad Beonomic Amual of Japan, 1928, 

in Department of Finance, page 91. 
Ge That apparently is a Japanese official govey 

ment publica tion? Ae That is right. 

Qe Yese ' Ae It gives a table ea lle 

number one in which it shows the wages in Japan in 

30 1933 in Canadian dollars. Then it gives the kind pf 


employment and it runs like cotton spinner, silk 
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thrower, eo tion weaver, hosiery knitter, lathe MOTs 
founder, blacksmith, cement maker, brick maker, and 
thet runs all the way ‘from 18.71 cents ‘per day to 


64.53 cents per day. 


5 

Qe That is converted into cents? Ae That is right. 

THE COMMISSIONER: Have you, Mr. Kellock, the repor’ 
of an investimtion mede by the deplete ional Labour 
Bureau of the League of Netions on these questions 

> as affecting Japanf | | 

MRe KELLOCK: Of the LeageeSf Net ions? 

THE COMMISSTONER; The Yaternational La bour Pau 
of Geneva sent an inveeti gator into Japan about tro 
years lh . examine 1 Be very things. 

15 ‘MR. KELLOCK: No, my lord. 

THE COMMISSIONER: He made ea report. 

MR. KELLOCK: te haven't thet, my lord. My frien . 
Mr. Hallam has some things. It has not come to my 
attention. We have tried to get the most authoritative. 

» ” THE COMMISSIONER: I think I eould let you have it 
only I haven't it here. 

MR. KELLOCK: We have tried to take these from 
government sources insofar as it is possible. 

fHE COMMISS TONER: Of course, this is from the 

25 


International La bour - Bureaus 

THE WITNESS: We have one here from the Internatio 
Labour Review, Geneva. | 

MR. WeRUER: That is a ditterent Pihuns that is a 
> 30 publication. fhis is a4 aye of an Bs tad cay pte 


{HE COMMIS ero NER: Have you it? 
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6376 “p.ReWateon, 
WR. MgRUER; No, I haven't got ite 
MR. KELLOCK: then, you referred to the Internati 
tabour Keview of Geneva. That, my lord, is in the 
library of the Gniversity or Torontos There is only 
one copy. , 
(HZ COMMISSIONER: What is it? 


MR. KELLOCK: It is the Internetional Labour Revi 


published at Geneva, January, 1928. 
"es Whe t deée it say, Wr. Watson? Ae "Taking the 
ain’ éf the yen at 28.57 conte the salaries giv 
above, in Canadian currency are"-<- and for typists 
they range between $10.28 and $11.42 per month, office 
workers %7.42 to $8.57 per by telephone veiled 
$8.85 to $9.99 per month and shop assistants $7.42 
a) $8°by per month. 

(je Nor, just coming back for a moment. I would 
like you to deal with the trend of Japanese wages, if 
you can give his lordship anything more on that? 
Ae I have an extract here from the 34th Financial and 
Beonomic Annual ef Japan, 1934, Department of Finare 
Tokyo, page 91 showing that the trend in yen is downe- 
warde 

Ge During what years? | fe From the year 
1928 to the year 1933« It sumee gives under the 
heading silk weaver, female, 1928, 1e12 yen and 1935, 
«80 yen. Ae 

BY THE COMMISSIONER: Q- Per day? Ae Per day, 
yes sire 

BY MR. KELLOCK: ‘That deals entirely with textile 


workers? Ae Yes, it is cotton spinners, 
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‘University of Commerce, 1935, pages 346 to 348. 


1932, 73.1, May, 1925 73.4; silk reelers, 1932 63-7, 


silk throwers, cotton weavers, silk weavers, hosiery 
knitters, male and female. 

QO. What happened in 1934 and 1935? fhat tekes 
us down to the end of 1933. | Ae IT have an 
extract from the 10th Annual Bulletin of the Financia 


and Economic Statistics of Nippon, 1913-1935, Kobe 
Index numbers of wages, 1926 = 100. It shows weavin; 


Mey, 1935 61.3; spinners, 1932, 75.2 and 6667. 
Qe In 1935? Ae In May, 1925. Weaving 
is the.only one in which it was just three-tenths of 
&@ point higher. ‘ihe rest are all downwardse 
THE COMMISSIONER: Well, ur. Kellock, we will 
adjourn until two o'clock. | 


-- The Commission adjounned at 12.50 pem. to resume 
at 2 o'clock pots 
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AFTERNOON SES STON 


-~ On resuming at 2,15 P.M, 


PIBRCE WATSON, EXAMINATION 
5 BY MR. KELLOCK (Resumed) ) 
@ Mr. Watson, just before the adjournment you had 
given his Lordship some figures down to the end of 


1935 as to Japanese wages, and I was asking you what 


happened in 1934 and 19357 A. I think we had 
L) asia answered thet, sir. 
| Q. That was answered, was it? A. I think se. 
4. Very well, Then I want you to tell, so 


far as you have been able to find out, the reason for 
15 these low wages in Japan? A. Well, I have 
here anextract from a publi esation dalled "Recent 
developments in the foreign _—" of Japan", Report 
105, United States Tariff Commission, Washington. 
Published in Washington in 1936. at page 36 they 
» a say: 
"Less expensive standard of living: 


(2) Simplicity of tastes of Japanese 
working population. 


. (b) Costs of staples such as fish, fresh 
5 vegetables and cotton textiles 
ahve been much lower than in 
Yestern countries," 

BY THE COMMISSIONER: @. What is that avai, please, 
cost of what? A. "Costs of staples such as fish, 
fresh vegetables and cotton textiles have been much 

30 7 
, lower than in western countries," 


MR. KELLOCK; 4. Aad have you any indication 
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as to the wade HH ofr any rise in Japanese wages or 
otherwise? “RK. deli, the Board of Trade Journal, 
LondUitt May soth, 1935, at page 831, has this to says 
“Nor so long as prices remain at their 
present level in Japan is there any immediate 
prospeest of an inerease in wage rates sufficient 
to bring about any luportant increase in pro- 
duction costs; while, since the price level 
> 10 | in Japan depends chiefly upon staple commodities 
(e.g. rice, fish, vegetables, chareoal, matting, 
‘etes) produced in Japan and not influenced 
by international price movements, there is no 
ibs present reason to anticipate an inerease in the 
money cost of living in Japan," 
Q- Now, have you anything else on that same sub ject 
matter before we leave it? A. Yes. There is 
a book called "Tapan"™ by H.G. Moulton, 
> 20 Q- Who is H.G. Moulton? A. He is Presi dent 
of Brookings institute, Yashington, and is rated one 
| of the foremost sutherities on internetional eccnomics,. 
On page 373 of the aforesaid book he says: 

a "Me mass of the population is able te live 
on the meagre incomes available by virtue of 
several ita jor economies. The first is the 
general practice of Gastinnive to live with 
parents after marriage. Living quarters are, 
> se moreover, of extremely restricted anetont. 


The second is the use of the simplest, scantiest, 
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\ | | | 
and cheapest sort of clothing. In summer very 
little is worn, and in winter the people are 
accustomed to bearing ¢o14 and exposure. 

The wooden shoes, which are the almost 


universal footwear, are as economical 
as they are noisy,» The third major economy is in 
food, rice, fish, and vegetables are the great 
staple foodstuffs of Japan, and’ all are 
> : 10 relatively low in price. the number of éggs 
tonsumed pér person annually is about 40, while 
the per capita consumption of meat is a little 
“over three pounds. High death rates are no 
ie doubt evidence of andernourishnent and privation." 
Q. What about the necessity of Japan importing food- 
stuffs’ for their own use? A. I have an article 
here taken fram "Economic Conditions In Japan, 1935- 
1934," report of the Department of Overseas Trade, 
published by his Majesty's Stationery Office, London, 
| and in* page 46-87 they say: 

"It is a common error to suppose that Japan 
ts to a eonsiderable extent dependent upon 
e foreign food supplies. Yhis is only true 
if supplies of rice from Korea and Formosa are 
treated as foreigns? 
| Then they give the average consumption of rice, ana 
| then they go firkher and state: 
> 30 


“"Riee imported from foreign countries is used 


chiefly for industrial purposes, so that it may 
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; be said that the population of Japan can be 
fully supplied with riee from Japanese territory. 
‘There is no immediate fear of a shortage 
of rice (or for that matter of other food supp liebe 
ere gapan is at present a net exporter of 
foodstuffs) for the rapidly crowing population . 
of Japans" 
Qe here te reference this morning, Mr. watson, to 
the eankixions under which the Japanese female’ workers 
live. Can you give his Lerdship some ‘specific infor- 
mation on that? “Ay Ye8s I have extracts from 
a bulletin issued on August 9th, 1935, by the Inter- 
national Eeonomic Research Bureau affiliated with the 
Canadian Economie Research Bureau. , 
j. What is the Internetional Eecnomie Research 
Bureau? |§. A. As far as I know, sir it is one of thes 
procrastine ting publications like Babsons for investment 
¥ 20 purposes, and $0 Ons 
% It is an American organization? A. Yes, it 
is en admerican organization, edited by Wm. J. Baxter. 
He says on sane 2: 
“Whereas in the past it has taken other 
countries an entire gen-ration to achieve great 
“sueeess in a given industry, the world is now 
travelling at sueh a pace that the time element 


is but ‘a fraction of what we have been accustomed 


¥ B80 "to in the past.” 
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D) On page 3: 


than what? | A. A lower labour cost than that 


paid to the average negro in the year’s period, 


Southern States, Then he says: 


And 


“figure had increased to fifteen females to every 


then: 


“employers In 1927 there were three females to 


industry, and in the first quarter of 1935 this 


“Anyone who has travelled at all in the South 
cannot help but feel that it would be difficult 
to obtain a lower labor cost in other countries 
than that paid to the avera ge negro in a year's 
peried.* | 


BY THE COMMISSIONER: GG. A lower labour cost 


~w~» in the southern States? A. The American 


But this heretofore impossible task has at 
last been nehieved by the Japanese, for they 
have now attained an even lower cost of 
production in rayon by ot B cheap Japanese 
ial. a cost which makes the Southern Negro an 


expensive worker by comparison." 


"It is almost impossible for a worker in the 
Western world to appreciate a labor system largely 
composed of women workers, free from unionization, 
with undying loyalty to a nation and te the 
Baperor, who are ecntraetes for by industrialists 
through the heads of families- dormitories, hos- 


pitals and recreation being provided by the 


every male employed in Japan's cotton spinning 
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6385 watsdn 
“male.” 
Qe You mentioned something about the negro labour in 
the southern States, “To what extent is negro labou: 
employed in textile faotttes in the Southern States? 
A. i ha ve no real knowledge on that, my lord, but I 
have red articles. 
ee Apparently there mu st be something in it, because 
what you read there refers to negroes, 6. A. Then 
he goes on: 
Pes’ “And, Sevhape the mo st disheartening feature, 
iy thie fact that the Japanese voyell producers 
ane anata diana: profits even at present tlow' 
jodie han the artificial fibre.” 
fa I anked wise about the negro labour question in the 
Southern States, Do you know anything about that, 
Mr. Watson? A. Nothing, my lord, other thanwn t¢ 


I have read, but there is quite a bit of it employed 


| in cotton mills in the Southern States. 


(. You say that? fad I say that, my lord, he 

doesn't ay that, | | | | 

MR. KELLOCK: Dees that answer your Lordship's 
question? | 

THE COMMISSIONER: Yes. 

BY MR. KELLOCK: @. Then, ! Mr. Watson, on that same 
windest of "dormitories, have you anything to add? 
A. Well, inexe is on extract from the Brit ish Eeonomie 
Mission ¢ to the Fer East, 1930-1931, ‘report of the 


cotton aicehemn, ‘published ‘by His ‘Majesty's Stationery 
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Office, London. _At page 31 they say: 
“Labour for the mills eonsists for the most Se 
part of peasants* or fisher-folks' daughters ~ 
young girls between 14 and 13 years of age. 
Whether, as we were informed, it is on account 
of the low wages paid or the conditions 
surrounding employment in the factories, or whethdr 
it is because the young girls in the towns 
‘ int better able to secure other forms of 
> employment, it is impésaihle to say, but it 
May be that the mill owners find girls fron 
the country districts more cocile and easier to 
control." 
ad Then on page 323 
"The girls are taken over by agents who 
convey them to the Tactory.s The systen appears to 
us to be in essence one of indentured 
ie Svenitha labours 
» The dormitory system is a distinctive feature 
of Japanese mill life which makes 1% difficult 
to compare factory conditions with those prevailing 
in sesebibdac titi it involves restrictions on the 
an freedom of the éindividuals, even though these 
are mostly young girls, in a manner foreign to 
British ideas and habits. 
The dormitories are, as a rule, within 
compounds bounded by high wallse which would 


be impossible to Scale, and it appeared to us. that 
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| <aek Gu Guns ‘eloonnaens Se uned ght or pinata 
ment of freedom, That emditions Pig te OD 
not 80 favourable as we were wid would appear 
to be indicated by the fact that wary *aay 
of the girls Sotnn to ) the tr homes before the 
expiry of their contracts and imiy sore 15 per cer 
qualify for the bonus--" 
BY THE ‘COMMISSIONER: QQ. How do they get out, is 
that explained at all? | An I beg your pardon, sir? 
ige iow do they eet awey before the expiry of their 
eontract? | Ae I belteve that, under certain 
siveminane.. they rig of their own free will. 
MR. KELLOCK: I believe, my lord, they can leave 
the inalonuenh, but they ¢aunet have the employment 
temporarily. The article does not explain that. 
THE COMMISSIONER: It seems to be contradictory 
there. | 
THE WITNESS: it eontinues;: 

"eee “and oe S ome 15 per sant. qualify for 
the bonus which is paid each menth for Bae gene 
amianee, Whe tever the advantages, or 
disadvantages, it is Snaenaddveb te tmt the 
prin aero esata be } omens of in Lancashire." 

MR. KELLOCK: 1 é@o not know emer your ova ita 
va Like to see that coup publication or not; 
it ad a British Sovernuent ; Publication, 
be . Then ve hare hed a some Hy sey bat perhaps 
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Japanese yen moved in Canedian dellers?. Previous 
information we had was as to how it has moved in 


terms of golds How has it moved iu terms of Canedia 


currency? *) Ae DT have aitable here showing averace 
exchange rates Japanese yen ead in Canadian dollars, 
Bank ef Commerce, rorei gm Department, Head office, 


doronte; 


~ 


dn 1926 it was 46.46¢ 

* D989. o* 46045 

" 1950 7* 49 «40 

* 1931) " 50.68 

*, 19S2 gai S1997 

" 1983 " B79 94 

* 1934 ie Sake 

" 1985 " 26%57" 
- Have you locked inte the question, Mr. Yatson, 
of the effect of the depreciated exchange? A. There 
is quite an interesting extract from the Bora of 
frade Journsi, Londen, dated May 30th, 1935, in which 
it says-< | 

je What. page? Ae, Page 881, in which it says: 

"It sbuld be remembered that, although a 

depreciated exchenge means a higher currency 
cost of raw materials for internal trade, 

it does not affect the short-run compe titive 
power of the Japunese manufacturer, since the 
price of raw materials is a world price, and 


competition between him and other exporters, 
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2 abprad as well as at home, operates only in the 
margin of added value, @nd therefore depends 
primarily upon sueh factors as wages, factory 
efficiency and. organization ,". 
Q» What do you understand by that statement? 
A&A 4d understand by that. statenent that if he buys 
raw material, foreign raw material and pays on 
depreciated yen for it, that when he sells it for 
- export in some other country he gets back fer that 
> raw material the same amount of depreciated yen. 
THE COMMISST. NER: That is to say, whether he 
buys the raw material at a disadvantage he sells 
his product at an advantage; that is all that means, 


” THe WITNESS: Plus tse fact that he has an 


advantage in depreciated curreney in the added values. 
MR. EELLOCK: The witness’ point.is that he gets 
that back waen he comes to sell. 
> - THE COMMISSIONER; If he selis high enough; 
3 _ there is nothing new in that. 
MR. KELLOCK: .No, my lord. 
& Then, Mr. datson, so fur as you have been able 
to find out- what are the caief clements of the ability 
45 || of the Japanese to sell cheaper? Ae tt is. stated 
in "recent developments in the foreign trade of Japan" 
Report 105, U.S. Tariff Commission, Washington, 
1936, page 25: .. 
"The features of the Japanese situation 


> 30 


‘whieh are most. important in the reeant expansion 
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of the country's export trade: 
le Depreeiation of the yen. 


a» dapanese wages and labour costs. 


@e And, so far as you have been able to find, 


On 


has that depreciation i2 the yen coineided or not with 
an inerease in Tersién die ex ports? A. Yes. 
The Bank of Nova Scotia Monthly Review, September, 
1935, says, on pase I: 
| " “Japenese exports néarly doubled from 
4 1951 to 1934, and éxpenditures of the National 
Government increased by almost 50% from the 
fiscal year ended Mareh 31, 1952, to 
the fiscal year 1934 = 19854... the eotton 
a textile Industry shared fully in the revival.... 
The woollen textiles and the new famous great 
rayon manufacture emerged as major industries. 
Ané on page é&; 
. ~ "fhe value of Japanese exports inereased 
j from 1,120 million’ yen in 1991. to 2,130 millim 
‘yen in 1934 - an expansion of 90%. At the 
same time the volume of exports increased by 50%. 


The principal cause of this phenomenal 


ap advance Was @ very substantial reduction in the 
prices of Japanese goods in foreign markets, 
This reduction was made sossible by the 
depreciation of the yen in terms of sterling 

30 and United States dollars, combined with the 


failure of costs in the export industries 


to rise sufficiently to offset the advahtage 
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) | which accrued from depreciation. 

The fue alate effect of this depreciation 
was, on the one Hand, to permit a substantial 
reduction in the prices of Japanese exports 

| | in terms of other currencies, and on the other 
hand, to raise the aot pt of export gocds in 
terms of yen. The former factor led te the great 
expansion in the volume of exports and accounts 
for the growing intensity of "Japanese competitio 
> ” ! The latter factor - the rise in the prices of 
export goods in terms of yen - widened the margin 
of profit in many of the export industries and 
thus stimulated productive enterprise," 
® % Have you any Japanese guthority on that subjeet 
that is the Bank of Nove Sectia Monthiy Review ? 
A. From Present-Day Nippon, Tokyo, No. 11, 1935. 
| What is that, Mr. Watson? A» It is a Japanese 
em yeriodical which is published in Tokyo. It is No. ll, 
» and is Gated 1955, They say on page 26: 
| " REASONS FOR JAPANESE EXPANSION 


he remarkable advance of the Japanese oversea 


trade is based on two reasons, one permanent or 
25 fundemental, and the other temporary or circumstantial 
The former is based on such factors as patience, 
effort, sincerity and ail the other virtues peculiar 
to the Japanese race, the power of gaining 
Pvt wr ay the simple and plain way of living, 


> 30 


low wages, rationalization of industrial organization, 
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increase of efficiency and so forth, and the la tte 


On such factos as the slump of the yen, ond the 
dee¢rease in sosts eaused by the new establishment 
and expansion of business. i¢ nay’ ‘be Said that the 
iatter factors are, however now losing ground, 
beeause of the international stabilization of 
currencies, the fact that labour power has 
reached its limit, and the sradual deepening of 
anxiety because of over-production, 
Conssquently, any further advanee of the 
Japane se overseas trade must be dependent on such 
essential factors as the orgahization of enterpriseg, 
a high efficieney, and technical excellencye” 
BY MR. KELLOCK: ~q. “hat is that publication? a, 
| Bhat is & Japanese publication from present-day Nippon. 
MR. KELLOOK: “My lord, it is said to be the 
| Asehi, in Tokyo, The Asahi is a large trading firm 
in Tekyo, I understand. 
we And tT direct your attention to pace 108, in 
| that publication, Mr. Watson? A, It says there: 
"The average monthly production of rayon was 
25 599,000 bales in 1951, and in December 1934 this 
was increased to 120,000. Thus in three years, 
the output was more than tripled. Among the 
factors that’ have worked out this miracle may be 
counted the superiority of equipment, Se 
4) 9 labour and the depreciation “of the yen that 


encouraged export trade. With the completion 
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4. Now, I would like you to deal briefly, Mr. 
mtook:, with the questio of taxation in Japan, having 
particular reference to these ganufecturers? A. in 
the same book, “Japan” by Mr- Moulton, president of 


Brookings Institute, Washington, he says, page 341: 


local taxes, moreover, g0 principally for the 


o, And have you any other aaterial on that subject? 
A. An extract from "Nippon Trade Guide", Tokyo, 1935, 
semi-annual, 1935, compiled by Bureau of Foreign Tra 


the Ministry of Comme ree and Industry, Tokyo, which s 


COovD Gt Varese ee 


of che extension programme which is now on foot, 
the aided pent will be doubled by the end 
of 1935. In 1954, Japan attained the se cond 
sree te the world in mayen production, and this year 
or id the net long distant future, it is not 
tibebitete that she may eusateip the United State 


and secure the first place." 


“The per capita taxes on the farm land- 
owners va roughly double those on business 
proprietors. ‘of equal interest and ~ 
significance is the fact that it is the local 
taxes rather than the national levies which fail 


so heavily upon the land-owner. ‘These heavy 


support of cities and towns." 


*yarech 1925.6 Imperial Guild System organize 


by Government to aid exports. By end of 1932, 
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30. 


the Japanese Government encourage Japanese manu- 


-facturers? A. I have an extract from a publica- 
tion in a book called "Japan's economic Positia" 


by John E. Orchards 


(A. New York, 1930. 


6594 Watson 
inating. The funetion of the guilds was te 
exercise conten, not only over market by joint 
purchase and shal but also over wetietion of it 
members. They saeal emplowered to merge and 
rationalize production of member companies, 
and also “to exercise control over the medium 
Sized and small a Peres of this country." 

"From 1927-8 to 1938-33 these guilds have 
received a subsidy of over 13 million yen and by t 
end of 1932 government loars seareanted to 
4,560,800 yen at low interest, 309% to 4.8%. 

These guilds are exempted from the income 
end business profit taxes and no registration fee 
is charged then, 

£5 cotton textile guilds were subsidiced 
to the extent of 709,100 yen by the end of 1932; 
3 silk textile guilds to 62,150 yen and 5 hosiery 
guilds to 39,060 yen. All these were chiefly 
in the export trade," 


4. To what extent, Mr. Watson, in addition does 


BY THE COMMISSIONER: g. When was that published? 


MR. KELLOCK: I am instructed, my lord, it isa 
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Q. Yea, i. Vatsone sl A. On page 90: 

“The grant ing of sibsidies was so firmly 
éstadlished as an integral part of the government 
policy toward industry during this early period 
that it still persists, _ At present, the govern- 


ment not only exten s such aid to ‘infent 


industries but it is ctven to older forme "ies tha 
are experiencing difficulties, 


Various other forms of gover nnent assistance 


of technical schools, The part played by the 
government cannot be overemphasized, Japanese 
industry of thé present day oves its state of 
dévelopment primarily to the efforts of a highly 
‘paternalistic central governsent," 

You refer to Subsidies, that is, Japanese Gevernuent 
subsidies. “Have you anything further to say with regar 
to thatye oP" ?* "9 Have various extracts from 


An American Quarterly Review, published in New York 


called"Poreign affairs" » October, 1930, "Government 


subsidies in Japan" by Herman A, Bratters 


"Government subsidies have been a consistent 
feature of Japanese practise Sines the ovuntiy 
emerged from the feudal system in the pe jetty 
sixties, Japan's industrial history is singular- 
ly unlike that of éther countries ‘in that at is 

not marked by a ‘péliey * y "laissez faire", 


Immediately following the resturntion of 1867-8, 
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the government set itself the task of industrial- 


izing the country, realising that for this purpos 


factory workers a nation of knights and retainers 
From the first, therefore, the government has 
exercised a paternal role in Japan's economic 
development. The result bas been to make the 
Japanese people dependent upon the govermment 
to a degree unparalleled in other capitalistic 
countries. ’Almost any new industry,’ says a 
recent writer, ‘So long es its prometers had 
some political friends, could secure exemptian 
from taxation, even if no more direct form 
of subsidy could be ebtainede" 
is on page 161, then furtier:. 

"Not enly has the government cdntinued 
te manufacture steel, woolen cloth, and other 
articles, but it has reserved as state monopolies 
the trade in salt, tebaceo, camphor and sinseng. 
For the rest, the *Sesternization’, policy has 
created mammoth corporations, which - despite 
their size still look to the government for 
sustenance. Indeed, the list of interests 
receiving aid in one form or another covers almost 
the entire field of Japanese economic life. 
Banking, industry, agriculture, labor, shipping, 
and shipbuilding, foreign trade, constructim 
and domestie commerce, 411 are in receipt of help; 
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hardly any activity of importance or promise 
ia not clamoring for it.” 
Then at page 166: _ 
, “Special subsidies to steamship lines 


garrying cotton or cotton goods are alse in 


effect. The Osaka Shosen Kaishu, for instance, 
has since 1926 been receiving 400,000 yen ($200, 00 ) 
per annum for its EastAfrica service, and the 
, 10 Nippon Yusen Kaisha received 665,075 yen 
| ($330,000) in 1925-6 and 616,379 yen ($310,000) 
in 1926-7? for fourteen San Franciseo-Japan sail- 
ings per annum. Because of the receipt of 
subsidies, the shipping coupanies are more 
: er less obligated to the government. Thus, they pre 
sometimes requested to cut rates on goods the 
trade in which the government wishes to fosters 
fhis has been particularly marked in the export 
. 20 trade in cotton goods,” 
Q. Is there anything else on that, Mr. Watson? 
A. An extract from an article called “The Last Decade 
In Japan, "By GC. Allen, published by the Royal 
Eeonomic Society, London, January lvode 
BY THE COMMISSIONER: &. What is the name of it, 

please? | A. The title of it is "The Last Deeade 
in Japan": | 

| “fhe diversion of economic activity from 
. 30 ‘the production of consbmption goods to that of 


_gapital. goods was achieved by a resort to severa 


expedients.. Funds raised by taxation were 
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invested by the State in new industries or were 


ven a2 Subsidies to existing entexpet ben 
Saaladek ear coxtan of enoouragenent. 

The State used itseredit to raise leans doth at home. 
end abroad which were oithet in the same way. 
onee an industrial and commercial class had 

been established, the State encouraged investment 


by the provisia of cheap credit facilities thro 


10 a group of semi-official banks, by lavish 
sibetites” by the imposition of protective duties 
and by franine its taxation system so that it 
preshoa Lightly on the profit-earner ." 

MR. KELLOCK: “The t , my lord, is from the "Economic 

i: lator PR Bastiedlt to the Eeonomic Journal, 

one of the editors of which is Mr. J.N. Keynes, and 

it is published by Melfillan & Company of London and 

New York. | | | 

; 20 | q: Then there has been a reference by my friend 

to Cartels in another connection, and a reference 
by yourself to the same subject matter. | Are most 
| of Japanese exports handled by this Cartel? A. 
The Nippon Trade Guide, semi-annual, 1935, fompiled 
i | by Bureau of Foreign Trade, the Ministry of Commerce 
and industry, Tokyo, cave: 
| Miketa erect goods caning under the export 
guild laws are: cotton textile fabrics, mixed 
a? 30 Hen: Rebbe silk textile fabrics, rayon fabrics, 


| manufactures of cloth, hosiery, blankets, rags, 
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» cotton, carpets, hats, hemp braid, pottery, 
enameled iron ware brushes, bicyeles, 
artificial pearls, patent medicine, electric bulbs, 
matehes, rubber shoes, beer, sea products, | 
5 


canned and bettled goods, potatoes, onions, beans 
tee, onges, chestnuis, and lily bulbs, of 


, this merchandise, that intended for shipment to 


wee 


various parts of the world is handled by 35 guild 
that for Manchoukuo by 10; for British india by 
2; for the U.5,5.R. by 2; for the United State 
and Canada by 6; for Central and south America 
by 5; for Argentine by 2; and that for Africa, 
the Bulken, the Philippines and Duteh Hast Indies 
15 by 1 each,” 

MR. KELLOCK: My lord, that appeers to be an official 
Japanese publication, compiled by the Bureau of Foreign 
Trade under the Ministry of Commerce and Industry, 
Tokyo, end it is issued both in English and French, 
semi-annual, 19555 

Ye Mr. Watson, some evidence has been given as to 

the quality of the imports of Japanese rayon? 


Aa. There is an. extract from the Nippon Trade Guide, 


25 1935, page 65, under the heading “Inspection of Japanes 
Rayon goods for exports”: 
"But in the last four or five years the industry 
which sprang up in Kiryu and Kyoto and was 
» ar fully developed in Fukui, made such phenomenal 


progress that today Jepanese rayon goods can 
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compare favourably with those of the United — 

States and European countries which have & 

longer history of the industry." 

4. Is there any other information aS to the degree 
to whieh exports are controlled, or subject to control 
in Japan? a8 A. in “Present-Day Nippon", No. li, 
1955, page 42: | 

ni epee of rayon products is subject 
aj to strict conditioning by the powerful export 
, asxociations, to uni fy the quality of export 
snahest | 
Le And what kinds of rayons does Japan produce? 
4, Mostly viseose at the moment, although I understand 
15 | there are some plants being organized or beang built 
for the manufacture acetate, 
. And have you name informtion there as to the 
| sost of production in Japan of the various elements 
whieh enter into the manufacture of rayons? 
Ae OM page 4ofa Bulletin Sage on August Sth, 
i955, by the International Research Bureau, affiliated 
with the Canadian Economic Research Bureau, edited 
iby Wms J Baxter, there appears: 
= “Let us analyse the reasons for rayon's 
ability to undersell in Japan, in the first 
place, the important items in the cost of 
production of rayon are labour, wood pulp, 


y 30 


| 

| sulphuric acid and power, First, as regards 
| \ 

| labour, the average mill-worker in Japan 


received less than $2.50 per week - and. of 
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course, the edi pulp base for rayon costs but a 
few conte a pound, Further, rayon producers 

have eut their costs by building their own 
chemical and aan clants, so that Japan 

to-day has the cheapest power in the world. 

And when we consider that the average hours 

of labor in a sulphuric acid plant in Japan 

are 11.5 hours per day, with the worker paid 2,02 
yen, we can appreciate why Japanese rayon producerd 


consider present ‘low’ prices a 'feast',.” 
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am Now, mention wes made this morning of the 


sources of Japanese poten, Ae of weed pulp - have 
you any int rma tion on “that? A. From the Japan 


year book, Tokyo, 1934, at DA ze oo it gays: *The 


5 ene aa nd ‘ond wxeety T wate durin. the leat five years,* 


I only have here the last year of the five ziven, 
1932: "Quantity produced, 551,120 tons. Quantity 


imported, 101,168 tons. uantity required, 652,285 


saan 
» MY SE COMMIS cL ON ER: what is the amount you have 
trere imported? A. Quantity imported, 
101, 168 tons = hat is 1932. | | 
Oe That is for all purpo és7 Ae That is. 
15 for all purposes. I have a letter aere from the 
Canadian. Pulp & kaper Association giving figures. 
I wrote to the secretary of the Vanadian Pulp & Paper 
Association asking him if he had figures of exporta- 
tion of Canaddan pulp to Japan and this is what, he 
> 20 gave.me. Japanese duports of pulp and paver figures 
for the first 11 months of 1955. 
MR. McRUERs »Q- About five of those months had 
the embargo on? he Well, some of them would, 
I don't knows 
25 


, @ Jt wag «a bad year? A. Yess 
Mi. BHLOGK: » This ds gotual-- 
MR. MestBk: Actual with an embergo- 
QHE COMMISSIONER: . This other exhibit gives 
us importations of pulp and paper into Japan for 10 


months. ; Be, Les. 


- 2: 
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- @ And this contains a total of 515,000,000 


pounds - whet do you sh ow here? & Yotal chemical 
, pulp imported, 11. months, 278,352 tons, of which 
from Ganada 57,285 tons. 
MR. MGRVER: @. Is it-by months? 
MR. KELL. OK: No, it is s° total. 
~ FRE COMMISSLONERs Those fi-cures are about the 
same. 
' THE WITRESS: iImports-of pulp are divided as 
follows: 


Pulp for manufacture of paper Pulp for manufacture 
of rayon 


From Short tons | From short tons 
1 Finland 12,526 | Finland 13,338 
Germany 1,885 Gernany -. 
iorway Veo horway 48,684 
sweden 47,712. oweden 4,325 
U.S.A. % 54,016 U.S.A. 56,928 
> 20 Canada 30,214 Canada | 7,611 
All other  . 614 All other L7z 
147,299 131, 053 
UR. KVLLOCK: Better mae that an exhibit. 
THE WITKESS: i am sure shes sensilla will be giad 
25 


to give us any figures we wish. 
He COMMISSIONER: Well, take into consideration 
|| this former exhibit of yours, exhibit 410, goes over 


ithe same ground. 


' 


- MR. MeRUER: Lt seems to me that the most in- 
imoerted fron lorway «nd Lt > ti ; 
|| formative way would be to have it by months because 
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commencing 17 July the surtex was on in Japan ané 
I vather probably think that alli importations from 

‘Canada would stop. I @o not see how they could 
get in over the barrier. 

THE COMMISSIONER: You may take them as you 
like in eressecxamination but what I mean now I 
ao not think these two should be separated. 

UR. KELLOCK: Part of 4107 

THE COMMISSIONFR: Yes. 

UR. KELLOCK: And page 643 to which the witness 
referred--that is, of the Japanese Year Book, 1954, 
for the 1932 Year Book, there is this paragraph 
whieh I had in mind this morning when Your Lordship 
was asking me question. ‘It says: 

" any of the rayon mills he@ no feith in 
Homeomade pulp at first, but as soon as the 
‘stableness of cuslity and 2 guerantee of A 
sufficient supplies was forthcoming they 

| ‘began to use as much as possible of the domestic 
“product, especially hes this been the case 
since the heavy depreciation in the yen 
almost doubled the price of impor tea pulp. 
Reeently, the Oji Paper Manufacturing Co. Ltd. 
have also begin the production of rayon 
pulp, ami it will not be very long before the 
Japanese rayon industry will become independent 
of Se Pe ee wad are now mostly 
imported from Norway and United States, though 


some aré also bought from Canada, Finland and 
| Germanye ™ 
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@. On the question of the efforts which Japan 


lis making to supsly her own pulp, have you enything 
‘urthér? > fee Ago From the Japan year book,~ 
934, page 629 under the heading "Koy on Pulp* - 

"A plen providing for produetion of 
25,000 tons, 50,000,000 lbs., of domestic 
rayon pulp in Karafute is advanced by the 

ost Paver Manufacturing Ce." 
na from the Textile Worl@, MeGraw-Hill Publishing 
(oo ines, New York, December 1950, page 113, under 
Kne heading "Japan's Big Pulp Plan": 

"An ambitious program by which the 
Manchukuo Government will sanetion formation 
15 of four companies, total capital 55,000,000 
yen to make rayon pulp, is disclosed in recent 
dispatches from Yokohama. “he estimated total 
pulp output f the four firms is 120,000 tons 
annually, whieh it is expected will make Bia a? 
+ es independent of outside sources for rayon's 
cellulose and will greatly further the progress 
of the nation's rayon industry." 
G. Is there any overproduction of rayon in 


apan se far as you know? A. 4n article 


% rom the Menchest°r Guerdian, dated April l6éth, 1955, 
na headed "Japan and Rayon’ Overexpansion: Heading 
ora Crash?:" 

- A eable from Japan published in the 
» 30 'Wanehester Guardian’ of April 8 stated that the 


Japanese rayon producers «re discussing restri¢= 


tion of production in view of the extraordimry~ 
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ly rapid increase in output that is now taking 
place. It is no» possible to give some details 
ef the feverish éxnansion in plant, which has 
lea, after néarly two and 4 half years of une 

Z vestricted production, to the revival of the 
control movement. 
Japan's rayon output was 64,000,000 1b. in 

1932 and rose to 137,788,000 lb. last year. 


Estimates of 1935 output tange be tween 200,000,000 
10 ; 


lb, and 210,000,000 Ib. 

Gapan will thus for the first time exceed 
the »roduetion of the United States, and wili be 
come the largest rayon producer in the world. As 

15 the larger part of this production is exported, 
either as yarn or in piece goods, and as the 
competition of rayon with votten goods is becoming 
keener, the fact is of much importence to the 
‘textile industries of the “estern countries, 
>) 20 “whose exporting position may be seriously affected. 
fhe greater part of Japanese rayon produce 
tion has been in the hands of six com anies. in 
recent months all these companies have increased 
their plant and either direetly or through sub- 
= sidiaries have further extensions prejected." 
ima then “the new Companies". 
"About twenty other companies have recently 


peen launched, and a number of others are pro- 


> 30 jected. Only six of the new companies, ho ever, 
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“have (according to the "Osaka Mainichi") so 


far come into partial production, and their 
combined output is not large, and moreover, in- 
eludes 2 considerable proportion of staple 
fibre. Some of these eonsenien began supplying 
the market with warn, only to find they were 
not fully prepared. 

The scheduled capacity ef the new sonpanies 
runs to over 100 tons a day,of which about half 
is staple fibre. Only a small part of this will 
affect the market directly this year, and ane 
production this yar will, it is suggested, be 


mainly owing to the inereased output of the 


older companies, whose figures have Seen guoted.* 


©. How, what about reduction of selling price 


of Japanese rayon yarn? ht, From the 


Gextile Argonon, New York, April 5th, page 59: 


"Average s@lling price per ound of 120 Denier Japane- 


20 ese Rayon Yarn". 
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Q, That is, the 1955 figure is 21.14¢ per 1be? 
A. At the exchang< rate of 28257. | 

eo, And the 1955 figure is 48.60¢ per pound? 

A. Yes, at 31.97. 

Oo. How, you yeferred this adtuing to having been 
in Great Britain and to what nad taken place there 
with regard +o auties on Japanesé importation. I 
would like you to give his Lordship any definite in- 
formation which you have on that? A. From 
page 221, @ugtoms and Excise Tariff of the United 
Kingdom and creat britadm, His Majesty" s stationery 
effiee, Loncon, 1930; 


"TT sues, exceeding 12 inches in width 


pe gontaining more than 75 per cent by weight 
of (a) artificial silk put no 4 scharged or partly 
ai scharged silk (other then weil): Full rate of 
duty 1s,5da per lbe plus either 5d. yer square 
yard on the area of the tissue or 25 per cent 
of the value of the tissue, nichever is the great 
ers 

Rote: On a Japanese fabric costing 3.10 
yen per <0 yards £7 inches wide, and weighing 
8.5 yards per pound the duties per yard would 
equal: ; 

Taking the 2 at 4.8602/5 and the yen at 
29¢ in Canadian dollars: 


ls and 54 per 1b. ocase 34.42¢ 


34,4. divided by +5 os &-OS¢ per ya 
5a eq als 10.12¢ 
yov12 x 27 divided by 36 

equals 7.56¢ per ya 


%.10 yen works out to 2.99 sents per yarde 
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| "Result: Un an invdee value of 2.999 
the duties collected amount to ides cents 
or just over 380%." 


Q.° is there any comp rison in your Opinion ag 


between duties of thet kind and the existing Cenadig 


d@uties? Re 2 woulda gladly trade them. 


il woula eladly trade the Ca, dian duty for that type 


of duty. 
: . Your mill's are silk mills, are they not? 
a “8. Yes, we are so-called silk eee see 
G. Is there any difference-— 
THE Onur SS tone. Qe Are you wrongly salled 
: "silk mills"? | Ae I am afraid we are getting 
1 Phaed ‘to be. 
W- On agoount of the rayon: A. Yes, on 
Secount of th rayon. 
MR. KELLOCK: @, Is there any difference in the 
way Japanese competitiog is affecting the silk mill 
20 or So-ealled silk mills, as ‘you fey, and other mills 
| such as cotton mills? 4. is there any 
| difference? 
THE COMMIS IONER: When you say "Jap aectigee in. 
petition" de you mean Jap nese rayon alone? 
4 ans KELLOCK: Japanese rayone 
‘THE COMMISSIONER: Alone? | 
MRs KELL GK? "Y6s, how it affects the silk mill. 
THE COMMISSIONER: Wne e did the word" cotton" 
Some into your cuestion? 
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Mik. KELLOCK: 7 Ll asked him whether it would 
affeet silk mills in any different way or to any 
greater extent than it would effect cotton mills, 
which are also manufacturing Pay Of. 

THE COMMISSIONS: You mc@n such Ganadian Govton 
Mills as are alse mmufacturise rayon? 

MR. KELLOCK: Yeas. 

THE VITNESS: Well, the facts are that « larger 
percentage ef the employable mage inery in the so- 
ealled silk industry is renning on rayon than in the 
sotton industry. i ce not know whether i make that 
Glear. In other worts, 1 would hazard a guess that 
toe Camdian se-called silk industry would be oper- 
a ating 75, on rayon and I doubt whether the same per- 
centage of the co ton industry, productive sachinery 
of the cotten industry, would be eerhsihen on rayon. 
So that rayon competition to silk mills «mld take a 
larger pereentage of their business. 
» 20 THE COMMISSIONER: &. That is, it bears nore 
winuline om silk sills than on the ¢e ton mills? 
A. ¥en, that is my point. 

Qe To what extent? 4&, i would hazard 


a guess that so-called silk mills operate 70 te 75 


25 
© Pr cent on rayon today. 


Q. You mean that 75% of our rayon industry is 
feund in the silk mills? As Ko, sir, not 


quite. 75% of the productive machinery is oper- 


ating on rayon. 
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a Oe And what para gle of the cotton? Ae H 
don't think | any more then 5% of the productive 
capacity of the sobton inaustey. You mus t wiheretent 
that the cotton induate has much more output than 
5 the silk industry in yards or pounds, shisha way 
van. ities to put it. The point 1 am trying to make 
is At is a larger pereentage of the silk mill busie- 
nese then itis the cotton mill, the rayon compe titio 
Q. Suppose it has - what do you argue? 
¥ 10 | A. Well, that it is more vital to us. 
| &. That you are more coneerned than the cottons? 
Ae That we are more concerned. The detiaten ér- 


roneously seens bs set eheeel it is gotton mill pro- 


éui tions 
i | 


Bi, ReLhvGk: ©. You are a silk man and you want 


to correct that impression? Ae *@s, that is 
right. . 
Hie MOCRUER: The cotton mills are closing up 
1) 20 the rayon. 
| MR. KELLOCK: Ge in your opinion what shouid be 


dene wi th res ect to that and in what way? Ae Wel 


Japan in either going to flood the Canadian market 
with "rayon arom er they are not. if custome proe 
= visions were provided it ~ould equalize the landed 
nent of Javen rayon tabriae to the production sost 
in Canada. ‘Then if poesia is not going to ranee our 
eorke4 with rayon prices we ‘ganct meet, no harm is 


done. 
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THE COMMISSIONER: I am afraid too many "ifs" 


in that answer, What do you wantdone? 72 


‘suggest we will be given a rate of duty that 


will equelize the cost of podictions Wat raily 
that rate of auty is subjcet to, I suppose, individual 
opinion. 

Mi. KELLOCK: @. What you mean isthat Japanese 
material lanéed here, after it has paid ail its 
charges, including duty, ehould start on an even 
basis with the domestic costs? A. I would 
like to have it even better than that. 

a. “As I understand you to say, that is the 
minimum? A A. I @o not seé why we should 
bonus Japenese manufacturers. 

| Ce “In other words, if it is not to that maximum 
extent then you are undersola to start with? 
A. Theat is right. 

Q. And you say if that is done it does not 
hurt the Jap nese unless the simply want te flood 
this oarket? \. That is right. 

G@. dis there anything you want to ada? 

A. Ho sir. 

“MR. KELL-CK: I have in my hand what my friend 
ashen for a few moments ago. It is headed "Importa- 
tion of 'Other Pulp' into Japan’ as supplied by the 
Canadien Legation, "and i am instrueted that the words 
Vethax pulp’ are simply 2 Glassifiestion and means 


the kind of pulp we are dealing with cre as opposed 


to some other kind of pulp that is classified otherwise. 
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“MR. WeRUER: Whe says that, because that is very 
indefinite phraseology. 
| MR. KELLOCK; As I understand it, these figures 
are of the same Kind of pulp. ‘There is apparently 
some other élashificdtion of pulp in the Javanese 
tariff. 
HE COMMISSIONER: What is that? 
MR. KELLOCK: This is by months. 
MR. MeRUCR: What 1 wanted to get is from Canada 
by month. | 
| “MR. KELLOCK: This is from Canada by month. 
| This comés from the Canadian Legation in Japan. 

nN. UcRUERS And’ you say some one told you ‘that 
"other ’ pulp" means pulp for rayon? 

| mh. KELLOCK: Ana for paper. 

MR. MeRUER: What are the classifications of 
pulp? © What do they import pulp for at all if it is 
not for either rayon or paper? 

BR. KELLOCK: “My Lora, this exhibit has the 

| fieurés divided as between pulp for paper and pulp — 
for rayon, so’that it does include the figures whieh 
we were discussing before. “ | 

THe COMMISSONER: Does it show a third lass in 
pulp? 

“MRs KELLOCK:* No, but the heading is taken apeiiv | 
parently from the Jepanese classification and those 
two kinds of pulp come under their classification 


| whieh is’ ealled *other pulp". ° Now, there is 4111 
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some other pulp but I don't know what it is but 
there is. 
THE COMMISSIONER: That shows, then, the quan 
“titles oF pulp impor ted from Canada to Japon éuring 
this period for rayon and for paper? | 
ER. AELLUCK: Yess 
THE COMMISSIONER: What are the figures? 
MR. KELLOCK: For dJenuary for paper from Canada 
it is 4,425,467 pounds and at the same time the total 
) im is given apparently from 211 countries of 28,292,133 
pound. : 


THE COMMISSIONER: Theat is for paper? 


BR AELLOCK; Yes. How, for rayon the figures 
= from Ganada are 1,984,000 and the total re 25,307,067. 
For February for paper from Canada 3,967,200 out of 
a total of 25,995,467 and for rayon from UVanada 
1,966,132 out of a total of 30,769,333 pounds. And 
for March from Canada, for paper 3,693,867 out of a 
) 20 tetal of 29.995, 467. For rayon from Canada 4,287,733 
out of 2 total of 26,902,158. For April from Canada 
. for paper 10,525,200 out of a total of 38,579,592; 
and for rayon 2,017,867 out of a total of 26,660,800. 
For Way from Senate for paper 9,684,133 outof a total 
> | of 32,057,066. For rayon 2,156,333 out of a total of 
f | 29,500,266. In June from Canada for papa 15,145,660 
out of 8 total of 28,298,133. 
| THE COMMISSION R: Is this for last year? 


' MR. KELLOCK: 1935, my Gord, yes. in June for 
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rayon from Canada 1,592,533 out of 28,443,600. 

For July for paver from Canada 4,654,200 out of & 

£61 of 14,067,733, ana for rayon 1,216,935 out of 

| a total of 18,305,866. In August from Uansda for 

paper 8,828,600 out of & total of 28,637,334; ana 
for rayon nothing from Canda. The total figures 
being 16, 643,866 for thet month. Then Sevtember 
there is for paper,nothing from Canada and 18,326,799 


of a total. For rayon nothins from Caneda out of a 


total of 20,346,667. For October for paper, nothing 


| 

i 
from Caneda out of a total of 28,657,354 and for 
rayon nothing from Canada out of a total of 
20,380,983. The othe countries are given as well. 
ig Goss down to the month of October. 

UR. MeRUER: That is what i was asking for, 
I wmted to verify the fact that after the war 
started we lost our export of pulp to Japan. 

THE COMMISSIONER: Entirely. 


. i | EXHIBIT 415:° Statement of importation of 
"Gther Pulp" inte Japane 


CROSS EXAMINATION BY MR. MoRUER: 
25 @ Mr. Watson you are an officer of the Silk 
Associatian? A. I believe so, Ithink 
{t an Chadistman of the Tariff vommittee. 

Q@. Chairman of the Yariff Committee of the 
Silk Absociation? — Ae *es, Bir, that 


ey is right. 
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Q. One of their executive officers? A. Yes. 
G- Abd you were one of their executive otficers 
at the time of the organization of iti Ae Yes. 

Q President at one tine? A. Yes sir. 

Q. Now, Chairman ef the Tariff Committee and 
and one time president of the Association, would you 
tell me what rate of customs duty should be put inte 
éfeect on wade in the Pominion of Canadat A. Nate 
urally I em biased enough to like to have theold 
rate. | 

Q@. I don't onre how biassed you are or anything 
else. I wantthe Chairman of the fariff Committee to 
tell me what rate he says we ought to have? 

A. I wan quite content with the vate in force before 
January 1956. 

©. That may be, I would not doubt that in, the 
world, but i am asking you new as to what rate you 
say we should have? A. Well, 1 would say 
the rate before January, 1936.6 

Q." That is the minimum rate that we ought to 
have? A. No, .1 would not say that is the 
minimume ; 

@. Well, I want to know becuase you know there 
is no object in hevinge more than the minimum - what 
is the minimum rate that you say we should have? 

A. That is rather a bad question to answer off hand. 
| Qe May be a bad question but 1 want a good 
angwer? ; A. I would say the rate that 


we had prior to Jamary 1956. 
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OQ. Why have you changed on that in two questions? 


You said a. moment ago you would not say that. we 
cannet have customs duties vacillating so fast as 

5 that. You saidbefore you would not say we should 
have it that high and so I asked you to say what bd 
should have a8 4 minimum? hue il right, 


I gay the rate that we had prior to January 1956. 


q. That that is a aiiimun, about 800%7 

. 10 |} A. On some cheap fabrics. 

Ge Then 1 want to put you right down to it 
that we are not going to have any mistakes about it 
that you contend that the rate that was in effect 
prior te Jenuary ist, 1950, is the ses rate that 

7 the eemineetes can stand in regard to importations 
from Japan and i want youto think over that and give 
me & definite clear answer? A. The ninimum 
sate that the industry ean stand? 

. a ft Qe Yes. | he Bo, i think the industry 

could do with less. | 

Q. Why do you ask for more% Ae Because 

I have sot at this particular moment exactly the 
figure thet would suffice. 

25 Q. Oh well, now, do you think that it is quite 
fair to us for you to come here and take us over the 
rates that are “prevailing all over the ‘world and yet 
you have not had anything to contribute to say what 
you consider would be the minimum rate that the 


30 
scien te e ula stand in so far as the Japanese trade 
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2a ere (ak 
is @mncerned? Ae Kot offhand. 
&. The one in effect may be all right then 
so far as we Nees Ae Time will tell. 


G+... say, fer all you know today the rate that 


On 


is in effeet may be all right? A. I eay time 
will tell. 

.. I want te answer to my guestion: Of eeurse, 
time will tell. Yime will tell a great many thi 
to use It has told a few in the past too. But I 
) “a say as far as you are goneerned today the rate 

that is in effect now may be sll right? A. I 
dont th ink so. 
we “ell, I am zoing to get your opinion--is it 
- ell right or ig it-mot?.. A... 1 dont. think it 
is. 
Re Why do you say it is not? Ae Because 
ofe= 
G. In the fixst place, I will ask you what is 
, 20 it? A. It depends on what fabrics you figure 
it on. 
7 Yes, bur it you figure it on any fabric? 
A. I recentlye-- 
€. Well, 1 dont care whether recently or anciently-= 
have you figured it on any fabrics? Ae | 
I have figured laid down cost of Japanese 
fabrics from time to time. © 1 dont know that i had 
worked it out as to what the percentage 84 valorem 
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Qe then do you mean to say you are forming 
an opinion as to whether the rate is sufficient 
“or not without knowing what it is or without 
having it figured on any fabrics? A. Any rate 
5 is sufficient that equalizes the cost of production 
whatever the ad valorem percentage may bes 
G- I know but we want to know what rate you have 
figured that would equalize the cost of production? 
A. Well, I said in my testimony before that I 
. - would be content to have the English rate. 

Cs Oh, of course, you would be content iy 
the hichest you could get. You went them kept 
out altogether? A. §=6. Quite. 

15 G. You do net believe we should import 
fabries from Japan? Re Not if they can be 
made here. 

Qe So that you do not believe, then, that it 
ought to be based on giving Japan a fair chance 
)) 20 to compete in this market after costs have been 
equalized? Ae Theat is for the Government to 
Saye 
G. Oh, i want your views? Re i have said 
that I would like to see them kept out. 
Z Q. Your view is that the publie should not be 
given an opportunity to buy Japanese fabrics 
even though the difference in cost of production 
is equalized by a tariff, that they ought to be 
30 forbidden to buy Japanese fabrics? ogee 


suppose it amounts to that. 
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datson 


fle ‘Dia you ever consider it Salis the point of 
view of the consumer? A. Yes, being canes, 
Ge | Seiesr 3 a shacaraeiene of Wi goods? fi, Yes. 

5 Os You get yours on a little advantageous 
condition, do not you? Ake anybody in the organe 
leatibn that buys, we usually have retail price for 
it. 

‘i. Gan you tell,me any reasen why there should be 

10 | a higher rate of goods in respect to Japanese 


goods in Canada than there is in the United Staes? 


Ae I dont know whether there ise~ 
Se I dont care whether you know or not-ei am asking 
if you can tell me any reason why there should be a 


higher rate of duty in Canada than in tue United ‘ 


staes? Ae I dont think soe You mean keeping 
in mind that United stees duties are usually figured 
on American cost ef production basis for duty purposes, 
> 20 which makes a tremendous difference in the ad valormm 
cost. 
oe Yes, but in respect to rayons they are not-= 
American cost of production plus the ad valorem rate-« 


that is not the way they are figured? A. Well, 


# I dont know what authority you have for that state- 
ments 
Ge well, I will produce ea 98 for it. 
You have no authority that they are? A+ Ho, other 
30 than that my understanding is that they aree. 


: &- Your understanding is all wrong, but all i will 
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ask you is this: Is there any reason that you can 
advance as to why the rate of duty should be higher 
in Canada in respect to Japanese importations than 
it is in the United States? ,. Ae Noe 
&. Se that as far es vanada is concerned the 
mamufagturer in Camda earries on under substantially 
the same Circumstances as the manufoecturer in the 
Umited States. As a mit er of fact the manufeturer 
in the United States has to pay a little higher wages 
) | i and shorter hours? As In some vicinities. 
Q. Well, in practically all of them? 
fe Rot in the south. The Code is not any longer in 
effect in a great mony industries. 
15 | Q. Tell me, what is the hours of labour in the 
American industry? A. it varies in locali- 


ties. 


@. Whet is the maximum and whet is the minimum? 
A. Any statement that 1 would make would not be 
J | a | mathore ti tine. 
G. well, we wont take it from you beca sé 
| we @o want te have it authoratative. Now, you buy 
| rayon warn? A. tes sir. | 


ae 


of We have heard quite 2 lot about the low 
. price of rayon yarn, how Canada is zoing to be 
| fleeded with siiiae products, and have you bought any 
| saapalinnn ‘aiecaae yarn? be i have nad asuple 
| GaBCS. 


)) 30 i G. Have you used thems ? &. I believe 


that two out of four have been used. 
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G. Why just two out of four? Ae Be- 
| gause we had use for that particular size at the 
| moment. 
@. Well, aid you not like the others? 
1 h.° We have not been making anything that would taxe 
that particular size of rayon yarn. 
‘@, “Ave you going to start to buy your yarns 
| in Japan new? - A. I don't think 60e- 
+s @. Wheat do you buy yarns for? Ae To 
make fabric. 
| Qo, You @ia not buy it for any othes purpose?’ 
Ae No- 
GC. You have sugZested that you felt nervous 
- and upset about possible Japanese competitien dur ing 
this year? A.” Yes. 
Qe I take it from what you said that the 
actual competition had not been anything te be 
) ne alarmed about? A. That is right. 
| Ce But {t suppose probably this closing of a 
mill down av Sherbrooke and all this fuss we have 
been making in this commission, that aight unsettle 
: the trade a little bit and make them think they are 
25 || going to get Japanese bargains? Aw Well, 
I don't know how the trade feel about it, all I can 
do is judge by what the trade acts towards me in 


| regarc to placing orders and buying go 08S. 


a. I suppese when you get orders you have to 


30 ' 
order yarn and have things made up? Ae Hot 


necessarily, we make a great desl of stock, of goods 
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for stock, regular numbers. 
G. But the making of goods for stock will be 


gauged to a certan extent on whet you think the market 


| is going to stand for the future? Ae Theat is 
> | rient. 
©. Well now, heave you taken the trouble to 
ascertain your purchases of yarn this year, to see 
what confidence you heave hed in the future? &. I 
| woul imagine they would be larger than last year. 
) 10 |, 


~ & Well, there is no doubt they are? 
li. tes, but at the expense of silk. 

Q,. That does not make any difference. We 
lare talking about rayons just now. in Jamuary, 
15 1935, Grout's Limited, I am instructed, purchased 
13,149 pounds; 1956-- 
| THE COMMIS iONSR: Of what? 


MR. MORUER: Of rayon yarn, feom Grout's Ltd. 


75,679 


123,090 


1935 1936 

/ i January 13,149 6,290 

Pepruary 10,990. 7,795 

March ~ 8,761 9, 320 

April 6,400 7,750 

May | | 7,150 %, 500 

25 46,450 38,655 

Vajleyfield 

| January 11,471 206,520 

February 999 17,005 

March 5,000 £0,000 

April 5,750 17,610 

May . 8,009 9,500 

30 29.229 86, 455 
Total 
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| In 1935 there was a totel of 75,679 pounds as 
against a total in 1:36 of 123,090 pounds or an 
Anefease over 1935 of 47,411 pounds in the first 
five months of the year or being considerably over 
about 60% increase this year. You were not display- 
ing a lack of confidence in the rayon market in 
Canada during the first five stchathid of this year? 
Ae It takes time for these things to works | 
Ge Well, takes time to work = may not work at 
) *y @lle You did not think your business was Zoine to 
be ruined when you increased your purchase of yarn 
over the first five months by about 6047 A. Of 
course, I have no ¢ontrel over the dictates of 
15 fashion. If the lingerie people want to go from silk 
fabrics into rayen fabrics I have either to make them 
or not get the business and thet is exactly what 
happens and that is what eccounts for the increse 
in rayon yarn. © | 
y hi Ge We have had some of those things heppening. 
We have in one instance the mill close in Januery. 
We have threats of closing other mills because 
Japanese competition was wiping out the rayon in- 
dustry. At least suggested that. I gathered that 
that. is what was meant but we have you increasing 
your purchases of rayon yarn by over 60%? A. Is 
not. that true of mest every mill in Ganda? 


Ge oYou: think that every rayon mill in Canada 


) 30 has becn doing the same? Ae I would say most 


of them, due to the dictates of fashion. 
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6425 | Wetson 
Qe Well, this mistressfagshion I know is 3 
hard one to Havrdle but better to be ruled by fashion 
than by Japan anynev7. +e Absolutely. 
Mie MehUER: ..1 think prebably we sed better 
have this statement copied and filed. 

EXHIB... 414: Statement ef purchases of 
rayon yarns from Courtaulds 
by Grout's Limited and 
Valleyfield Hills for first 
five months ef the year 1936. 

THE sifTNbss: floes not that bear out my state- 
ment a little while ago that the rayon competition 
was ef more interest to the silk mills thm it was 
to the cotton people? 

liR. KeRUEK: ‘that may be. i sm not arguing 
that peint at the moment. 

Qe At any rate, up te the present time, Mr. Watson, 
one could not say that /epanese gocds were pouring 
into Vausday de EO git, i said teat before. 

Ge How, December S0th, 1935, 1 believe you 
wrote a letter on this subjeet ma ter te Mr. Douglas 
Hallam» I save a copy of the letter here. The 
original i think is in ur. isLlam's file. Just 


look at that and see if you remember writing the 


letter oo Mr. Hslleam? Ae (Sitmess reads 
letter). 
@e De y u remember the letter? Ae #ell-. 


I have to doubt that I wrote it. 1 emnot say that 
i remember it. 
@. 1 eam prove it? 4, I am quite 


erenared to accept that. 
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‘Ge It is addressed to "Major Douglas Hallea, 
the Silk Association of Cansda, Teronte." It seys: 

"Now that the Japanese Pact has been 

definitely settlea for January lst, 1 think I 
should forward on to you some information that 
I have and see wheat we ean find out as to the 
treatment that is goine to be done. 

i believe that at the beéginnine will ve 
sé our herdest job abd i am wo dering if we might 
go and see the Honoursble Mr. Illsley, Minister 
of Rational Revenue, right ewey end find out 
his stend on the matter, for if the first shipe 
ments are stopped there will probably not be 
15 as much trounle as if the first shipments 
are allowed in end a precedent is estsh lished. 

In my opinion there is no silk goods that 
are not made commercially in Can:da, or in 
other words thet ate not of a dlass or kind 
d a that are manufact red in Camda, but I know that 

quite a large business has been placed with 

Ae Bo. Pigher & Cos. in Toronto onrhat are 
supposedly lines that are not of & elass or 

25 kind manufactured in UCansoda. For im tance, 
there is woven etrips made of abase of spun 

silk and real silk filling and we ourselves have 
made thesé in the past and have a line for sale 
this coming summer. I understand they are 


) 30 also soing to’°ring in a sonsiderable emount 
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of. artificial. jaccuard brocades and plain 
brecades, ani 1 would think that the eotton 
@gompanies would have sede tiese commerciclly in 
Canada, if-not some other people. 
5 


Then taere- és alse comes up the question 
‘that in the sast there were large importations 
of Japenese habutai-e<" 
THE COMMISSIONER: @. What does that mean? 
“ A. Habutei is eloth that is constructed whelly of 
spun silk yarn. The silk cultural industry in. 
Japan has a byproduct, waste naturally. That waste 
is taken and dedwea and spun into yarn-similsr to 
cotton spinning except it is long fibres and spun 
15 in larger fibres and peculiar to the system and is 
made into cloth and sold by the trade name of 
Habutai. 
WR. MeRUER: To rea@ on, *the low grade spun 
silk eloth which was cut in the s:st into lingerie." 
» r Now, was there habutai made in this country? 
A. I em not sure, I think some fieces of habutal 
have been made. 
Q. f mean, was it made in commercial quanti- 
ties? A. I don't think SOs 


25 
Q. Is it being made now in commercial quane- 


tities by any firm that you know of? A. Hot 


| to my knowledge. 


. "hen there also comes up the question 
» 30 that in the past there were large importations 


| ef Japanese habutai, the low grade spun silk 
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cloth which was cut tin the pant into,lingerie. 
= ya ture lly when the duty came on the 
Lingerie, people looked aroun for other meter- 
f@ls to take its place and they switched to flat 
crepe and erepe-de-chene. | I am afraid ‘that 
if the habutai is allored to come in at any 
cheaper rate again there mizht be ln pers a 
switchback and habutai is peculiarly a Japanese 
cloth because they take the waste from the reele 
ing of raw silx and spin it into spun silk, 
and it really a by-product of the sericulture 
industry which no other nation has. 

As @ matter of fact, to boil the whole 
thing Gown, I am wondering if we could go to 
Mr. Ilsley and extract a promise from him which 
he will keep, that he will submit to us, that is 
the Assoecietion, a sample of all goods that are 
entered for the next three months for importation 
as a “class or kind not made in Caneda” in both 
silk and artificial and mixtures of the seme, 
whether we would not help ourselves pore in the 
finel analysis than enything we could do after 
the importations in any way. 

There is. no question-in my mind that with the 
Liberal party they are going to leave some things 
in that should not. be taken in so that it seems 
that we have got to take the step carly ana 
often if we are going to keep things in any 


kind of reasonable bounds. 
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i personally know of two or three houses 
that have Licuidated all of their domestic 
goods with the ides of stocking up with 
Japanese stuff in anticipation of freer impor- 
tation of Japanese merenandise, and i think you 
will agree with me that with properregulations 
by the customs and tne reduction of the yen 
vate of 41$ to 39;, it will mot allow for 
importation. 


I am a bit worried, . owever, that if they 


make & new exchange regulation every year on 


sue basis of the average over the sast five 
years that you will réeadily see that about the 


fourth or fifth year of the Sing adminstration 


the yen exchange rate applicable will be a out 


29¢- [ am wondering if you could get some 
information on this line also. 


Were you able to get any informatien on 


the supposed importation by Eatons of January 


sale arésses from the Ynited states which 

Bill Whitehead was speaking about in Oitawa? 
What has peen doné in regard to soliciting 

the sresent members of Parliament to protest 


er at least work against the proposed legisla- 


‘tion Ranges in regard to the american Treaty, 


i speak particularly of the proposed changes in 


pegera to dumping duty and fair market value 


as explained-in the note attached to the 


American Trade Treaty. 
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it looks now like I am not going to ‘ngland 

before the 15th of the month so that if there 

ean or is to be anything done along the abeve 
lines, I would.like te do it before then." 

Qe Evidently you had done some cslaulating to 
determine whether or uot goods could be profitably 
imported from Japan under the new rezulations with 
ths yen fixed at 3937 &» 1 thinks 1 saw 
before that thet regulations by tie eustoms-- 


@. Yes, I know, but 1 say you hea done sone 


calculating to determine whether they could be profit- 
ably imperted? | A. On the basis of fixed 
valuations for duty purposes. 

Cx Well, 4 ne eekeh nie ven -~ did you Saxe sone 
calculations? Le F€Se 

@. What caleulations did you make? Ae On 
the basis of reduction of then prevailing or the 
prevailing value for duty purposes which was one 
Gollar a pound & believe before. . 

QQ. $1.257 de @1225. 

Q. You do not remember the good things you 
aid have? oe Ae Yes, $1.25 on the basis of 
something less than that. 

¢. What aid you figure on when you were 
figuring as to proper regulations - what fixed va lua- 
tions we°e you figuring on because you aia not mention 
anything about fixed valuations in this letter at 


all? A. I say fixed-- 
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you mention it in the Letter? A. I cannot 


6451 Watson 


Q. You on now you had in mind proper 
regulations although you said nothing in your Letter 
about it being a fixed yaluation you were fishing 
after. When you were making you calculations of 
the fixed valuation had you in mind-- Ae I 
cigars oa & varied valuation for differant types 
of cloth, for mixture cloths lower than $1225, for 
plain cloths lower than 41.25, for pattern cloths 
and printed cloths, just about #1.25 to (1.20. 

c.° If you inthis letter had any iden that 
you were going to as« for 3 fixed valuation which 
had just been sbolished, why 4iad not you mention it 


inthe letter. There was not @ breath about it from 


Mr, Illeley and get 4 promise from him to submit to 
him the classes that were imported before there was 
a rulins made as to whether it was classea@ or kind 
made in Canadas. How, if you had in ming making 


application fer lesser fixed valuation why did not 


tell. you why. I don't know offnand why. 


EXHIBIT 415: Copy of letter to Major 

| Douglas Hallam, the Silk 
Association of Canada, dated 
December SOth, 1955, from 
P. R.. Watson. 


(Page 6440 follows) 
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| you went to interview the Ministers? A. That is 
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Ti comers: 3IONER: Are you putting that in, 


aly MeRUER: Yes, my lord. 
THE COMMISSIONER: That will be Exhibit 415. 
RAHIBIT 415: Copy of letter dated December 50th, 


1935, from P.R. Yatson to Major 
ome a 


THE CO" MISSIONER | te what is the date of it, sleand 

THE SECRETARY ; ‘eeeenber S0th, 1935. 

BY MR. MeRUER: @. Then, were you a member of the 
delegation that went to Bithay et. to interview Ir. 
Dunning, Mr. Tisley end Mr. Euler? Ae I was, sir 

he vel, there re Se something I want to ask you about 
that. | | 

THE COMM STONERS That was in January? 

BY MRe _ MORUER: i. That was the 14th of January, was 
it Ae I don't remember the date, sir. That was 
right after the new regulations came ine 

| “ye Well, i have it here - the 14th January, 
1936; it appears from Exhibit 277. You had a sennitlaaa 


together first, at the Chateau Laurier Hotel before 


the usual practice. 


Qe Well, t don't care whether you eetieage pe meet, 


or whether : bed don't, pe x say you did have a mee ting? 
Ae I be Lieve we ata; I think ed hag I will say 

we aia, as fer as I was | concerned. 

| then do you 1 recollect prdyty there Was any 
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A.Yes. 


“goods, and that cdticellation of orders had been 


¥8edivea? “°° A -D would not “say ‘that he said it ha 


Japanese goods being imported, or about to be 
imported into Canada? ~ A. May I have that again, 
sir? | 

\.' Do you remember whether there was any definite 
informetion in your hands at that time about Japanese 
gocds being ny or about te be imported into 
Canada? ~ A. I had heard of quotations being made 
which was comion Knowledge in the t ade. 


a. You had heard of quotations being made? 


G. Had you seen any quotations? Ae NOw 
go. No. “Were you present when Mr. R.&. Tolmie, 
of the Canadian Cottons, Explained to the Ministers 


that Japanese goods had forced the shat-down of the 


Milltown mill which was making these goods and 


‘produced cancellation of orders which had been receivdd? 


Ae YOSo 
¢. Mr. Toimie made that statement, aid he, to 

the Ministers? — A. Well, it is my recollection that 
ne aial°” «Whether those are the exact words or not 
I don’t know. 

% I say, it is your recollection thet he mace & 
statenent to the Ministers which could et least be 
oelvénavily stated to be this: Theat the Japanese 


goods had foreed the shutting down of the Milltown 


will which wes making these goods, or producing similgr 
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forced down the operations; I would say that he said 
it would force the closing of the villtown mill, and 
that cancellations were being received. 


be Daa Rae receive any eancella tionsof orders? 


he We, sir. 
| uw. Did you ever receive any cancellation of orders 
on account of the Ficsauhatton of Japanese goods? 
Ae 1 don’t think Se 
| ihe NO« Ae We did not make that particular 
type that was being discussed at that time, sire 
sede mention in your letter about a house that 
had cleared out, - by the way, did those who were 
waiting on the Minister explain that the orders 
that had been placed with A.B. fisher & Company 
were of a class ev kind that were on not to be made 
in Canada? Ae it is possible. 

“ue The members ef this bat teatten were impressing| 
on the ministers that there was great danger of 
Japanese importations, and 1 rather gather, from the 
panic over the importations , or rather the panic 
that was abroad at that time, in some people's minds 
at any rate, that there were many sany orders being 


placed for Japanese goods, or you thought there were, 


Did oa ouphede to the Ministers, that the orders 
that were being placed with 4,3. Fisher & Company , 
“renee were for goods | of a class or kind that 
were } ned ay in Canada? Ae wen, in my opinion 


> 


some of the orders that were pinces were of a class 
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or kind. 

9, That were said to be of 4 elass or kind not 
made in Canada. Did you explain that to the 
“Winisters, or did you just tell the Ministers that 
Fisher ana Company had reveived a good many orders? 
+ Want’ to ‘know how you put it to the Members of the 
Government. A.’ t €on't know as I quite under- 
stand what you are trying to have me answers 
> 10 G4, In this letter written two weeks before your 
interview you say: 

faut I know that quite a large business 

“nad been placed with A.2. Fisher & Co., in 

Tokontd’on what’are supposedly lines that are 

not of a class or kind manufactured in Canada," 
A. That is silk stripes-- 

g. All I am asking you is, did you explain to 
the Ministers that these orders that were placed 
with A.B, Fisher & Company, Toronto, were said to 
be of a class or kind? a. I don't know whether 
it was or not. My opinion is it is of the class 
er kind-- 


qe Well, you have said here it was said to be 


i 


of a class or kind that are not made in Canada? 
A. Fisher & Company said so. 

Q.. You were telling the Ministers xk about the 
orders that Fisher & Company had received, were you 
not? A. I think they did, yes. 


g And all I am asking is, did you expiain to 
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Ce ae mal 


them that the ihe were said to be of a elass or 
kind that were not ‘made in Canada? | A. I don’t 
think the sub ject was touched, as a matter of fact, 
bet eonveration with the ,iinisters. 

he ‘All right, it was not putting the whole 
story Capers the Ministers, was it? A.vell, we 
were discussing goods of a class or kind that were 
meade in Ganada with the Ministers. 

je LI know, but when you were géealing with the 
orders that Fisher & Company had, it was goods of 
a Class or kind that were said not ibe made in 
Canada? 6 YA, Said by whom? 

@. By yous I see, that Fisher & Company said 


so? | A.’ That is richt. 


_ (Page 6446 follows) 
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6446 Watson, 


Q- Well.nowe the Silk Association took some acti 


steps in 1930 to submit to the new government at that 


tine whet rates of duty they thought ought to prevail? 
Ae Amongst others, yese 

Qe Amongst othere, quite right. You gould 
hardly get near Ottawa for the crowd, could you? 
Ae I would not say that. 

@-« there were plenty of others there? 
A. I would not say that. 

we At any rate, the silk Association prepared 
a brief on. the matter? Ae I believe 80- 

Qe Have you got a copy ef.the brief prepared by 
the Silk Association and submitted to the governnen t? 
Ae I don’t believe so-« ©. my have amongst my filese 
| Qe Where will there be a copy, because I 4m 
going to get these briefs sooner @& Later that put 
forward what duties you said you ought to have. I 
don't want you to — from modestyt Ae 1 imagin 
if there is a copy of the prief it would be in the 
Silk Association officee | 

Qe You told. me there was a prief submitted? 
a. I @on't know whether there was @ sOpy made or note 

ge Will you do every thing you ean to find it? | 
A» Most certainly. 

4 How, 1 am not going jute the question of the | 
adventures of the gilk. Association tjo-day because 
i don't want to take up your time for submitting you 
Japauese cage on thate .. We will have a reund out \¢ 
that later ons dre Vatsone But there is just one 


matter; do you recognize Hr. Hallem's signature on this 
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Qe Et eppears..te be. a sort of copy that is gent 
to aifferent members. of the executive. This is on 
the Silk Aagsoeiation paper aud 1% is sta ted ée be 
“copy for lire Marxk"s 

QHE COMMISSIUNGR; are you putting it inf 


MR. MeRULR: Seis Wy lords 


WHE COMMISSIONER: 4105+. 
BAHIBIT NO- 4163 _.. Letter dated yovedner %5| 
1934 from Silk Associati@m 
of Canadas 
#}Hp. COMMISSIONER: Letter from Mr. Hallam to whom 
MPs) MCRUER; I+, 18 edaressed to Mr. Arnott, 
industriel Secretary,» yaneouver Ba rd of frade, dated 
November lat, 1934+ | | 
"In reply to your letter of October 27th regarding 
the advisability of setting up more silk machinery 
in Canadae | 
Attached is a confidential report I gent on 
Oetober 19th to the Bank of Montreal at their 
requeste The eonficential part of this report 
have merked, and my letter to the bank explains 
why this part 1s confidential tT do not mind 
Letting you have the pert marked confidentiel 
for yeur onu persona 1 information, but TI weulé | 
obliged if you aia not reveal these figures aves 
to your Industrial Gommitteee 
_ Im essence, the bonanza days for the Silk 
Mills in Canada are Over hecause there is no 
more silk fabric business to be sadn away from 


_ foreign mills. In order to cecupy machinery 
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“already in talled, the silk mille are more and 
more making eur ficial silk fabrics, but here 
they run into the competition of Gelanese Ltd. 
(with approximately 1,000 looms whieh were 
insta lied while the silk wil ie were busy on 
silk) and the Cotten Mills who ere turning loo 
on to artificial silk. 

If anybody with successful experience in the 
silk industry and ample eapital to put in a 
modern plant and stand a tro or three years 
fight to-get established, wanted to start a 


mill in Hastern Care da at the present ti me, .I 


would feel that he was taking greater capital 
riske than were warranted by the eventual return 
, that coulé be made. 


_ Such @ plant if established in British’ 


Columbia, would have the follovring additional 
probleme to face: | 
(1) It would have to be sufficiently le rge 
_%o warrant putting ina dye houses because of 
the distance from commission déyers, which means 
a very large production to sell. 
42) It might have to get along by producing 
ahsee dye fabrics without supplement ing them 
with. prints, because of the distance from 
comiseion printers." “ rs 
I wondered if you could tell me just what period a 
covered by the benanza days for the Silk Mills in 
Ganada? fi« si sii 


HE COMMISSIONER: That is not part of the letter? 
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MRe McRUER: Yes, the letter says "In essence, 
the bona naa day s"-- 
THE COMMISS TOHER > I wae just Weatertag if 


the reporter understood you were pe rene © question. 


BY MR. MeRUER: Qe My mention is, can you tell me, 
Mr. YVatson, just wha t period was ew ered by the 


bonansa faye in the silk mills in Canada? 


Ae I may disagree with ir. Hallam thet there ever 
were any bonense cays in Canada. 

Qe You might but nrobabiy, you von" te 
Ae ‘Suppose z Bay I ao. 

io I am not going to suppose anything at alle 
i am asking you this, een you any idea what period 
in Canada's history Mr. He llam might refer to as the 


bonanza days of the silk business? =A.» I don't 


think there ever were any bonanza days. There were 
days when a Legitimte profit could be made. 


Qe Mr. Hallam seems to put it a little stronger 


than that, ané of course it is all a difference of 
opinion, probebly, iis a legitimte profit is? 
Ae That is FLEE > | 

« To ure ‘Hallam and me it might look like a 
bononsat Ae I don’ t know as you can hold 
me responsible for what ® - Hallam BAYS» 

Res Oh ity i would, not do that, far from it, 
Mr Wateon, | vas it a fact, havever, that between 
the period of 1981 and December, 1935 there had been 
a trenqndoxs sonar dpi of looms set up weaving silk 


pees artificial si lkt Ae I don’ A know 


whether -- 4 don* t amid enous about statistics of the 
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affair to put it exay sty in that period but it is a 


Canade yt the manufac ture of silk and artificial 


STARR FOES ERE Oe TUS 


silk over the course of the lact ten yearse 

ye I want to hear your ‘views on this, Mr. Watson. 
I Sew hearé it base repeatedly thet when the tariff 
is t9°o high tha t tt encourages people to start up 
in the bueiness and ereates a very vicious competition 
within the tariff wall? As I have heard people 
argue ‘from that point of view, yes sire 

, Qe What is your view on it? A. That is one 
of thae eternal questions, sir. 

a know it is a large question, but I am only 
asking our view, that is alle You ean only be 
responsible for your own view? Ae My view 
rondty speaking has been in the past and I don't 
think it has changed at the moment, that even if 
that is so the fect still remains that the merche mise 
that ie made and sold is made in the country and gives 
employment to the domestic people and if the industry 
becomes over-produced still the money is being wasted 
in the countrye 

Qe If the industry becomes over-produced and 
there is difficulty in mking a living in the indust 
then the oppression falls rigit away on the worker? 

Ae I would not say right away. Capital, as a rule, 
loses a certain amount of money before it takes any 
steps to remedy it. | 

at The experience we have had here wes that as 


stn aw there was 6 breath, just a slight breath, 


9 


a olut. 8 838 efadigqsd 


- : 
We y vos 


|aottitequoo spotoiy yrev 8 gessoto bas eventerd ent mt | 


we raat) eh et ne ne ir 


>i: &Q 


eater. . 


_ ¥iN"i 4 = : Seo 
t ce “4 * 4 Cx oo ee 


oe 


@ at tt dud boltey tedt nt Ulteaxe tt tq of stts 
mt qu tee emool to Jol a seed eved osedt ted? teat 


-fetottize jue itis % emtestwaen edt tot sbeneo | 


_oMteoy.: xe? taal eit ® eazuog edt revo Alte | 
oo af es tH sid? oo ewely tHOy ised oF. saa Ts 
; 


TWitet edt sedw ted? yfhetssget bisa ti Steed ev od x} 


oqu taste ot eiqoog sezarvoone. Ph taste dgid oo¢ ef | 
; 


efqosq bised oved IA UL few Tiltet edt alditw 


otis 28% .wetv ‘to tutog fadt mort exgts 


me. al tai? -A Tek ae woly ss0y at toiF te 


“Tie 2 Bc ti seup fowsete & mad 19 

eiee on I ted ,wnvltterp eaptel es ek ot iia so qT & | 
o¢ yYine aso wool. ..«iie al tedit ,weiv TOY guiies 
ely Gh va Teeiy awe wey wt odtenogsen 


é*’xob 1.Sas fesq ed? af aeed 394 anlise qs ¢idsord| 


TL asve ded? ,tnemom ed? te begasde eed tt ats, | 


ealinedemm ead tad? antenet fit ta toe? ody oe BE ie 


bios bas ohsa al teds 
} 
Ytfavbat oft tk bas eflygosyg etéeenoh odd of tromyoiqne 


gevig. fae Yisnwos. eit uz © bent ak 


Sedaaw paied el yenom ed? If ite heophomy-Te vo soniooed 
“EdawOD oat al 


é 


fire 


= a ee 
poe by lak 


. hequbotg-teve semooed yrvevial odg Th +p 
taubet eds af gaivil s WM, at giisotm1o et wel 
_ tteitow sd? ao (swe tdjit eller molaaetqqo ould =| 
. “Gare faer, al sou btwow i » 
| a ode tt eerted Naeey De Sentet gs | 18 0 


‘ete 
a 
| ts 
| as 
| or f 
; a 
~ aay 
et 
| ia iy 
i 
t 
3 
' 
ft 
| 
: 
f 
}* ar 
i 
{ 
1 
1 ves 
:. 
( 
r. 
| 
| 
a . 
~. o¢ me 


a 


“TORONTO 


>» 


Ir 
ah 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


CANADA O29 & vimentin di 


just.a zephyr, of competition loomed across the 
Pacific and we have a mill closed and that put the 
vorkmen out of work, didn't it? de If that 
broad statement is true, is that any different from 
any other country? Are we ive different from 
any Jie seine | 

Ge, We may not be, but all J an getting at is 
whether. the condition of the workmen is improved in 
putting up this high tariff if it is. going to bring in 
a vicious competition that is going to drive down the 
wages so that he has not got a living wage? 
Ae I would go so far as to say that the position of 
the worker could be improved under hig teriff by 
legislation. 

sje I would like to hear from you on thate 
What do you say, having in mind the high tariff, can 
be done for the worker by legislation and ought to be 
done? ee Ae Maximum hours and minimum 
Wagese 


ge What do you think about the maximum hours? 


Q@- 48 hours; you are an Ontario man, you operate 
on 48 hours in St. Catharines? a Ae 506 

450 hours and St. Cetharines -- 

BY THE COMMISSIONER: Q. By the way, has Ontario 
a statute fixing the working hours? Ae Not the 
hours but the wages for working hourse The Ontario 
Minimum Yage Law says you have to pay so much for so 


many hourse 


».&%. That is for both men and women? Ae Jiet fo 
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‘ ~~ i | Watson, 
3 women « 


Q» I am esking you is there a statute in Onterio 


which fixes the working hours, the number of hours pe 
day? | Ae Yes, within certain limite. In 

5 some towns you pend go-as high as 60 hours and some 55. 
| | “Ge So far oe you “a eoncerned is there any law 
covering you? Ae 55 in St. Catharines is 
the maximum. | | 


Q- You only work, as a matter of fact, 50? 


Y) a Ae Except in busy periods in the west when we heve 

wantené overtime, we have worked 55 for short periods 
of time@s | 

| Pyrenean iy. MecRuerg unless you are going to 

, leave it. It strikes me that iir. Watson in the 


course of his evidence mentioned over-produetion by 


the end of last December. 
MR. MeRUER: I have some production figures here. 
THE COMMISSIONER: I would like to know more abou 
that. 
20 , 
MRe M@RUER; We might as well deal with that now. 


Qe dire Watson, the Silk Association by its 


monthly reports of the amount of yardage produced, 


25 the amount of yardage delivered against orders and 


the stock on hand? Ae That is right. 
Qe And there are the following firms that appear 


to be reporting. Ve will get down to this year. 
the | | 
Take/last wkmkex one. Associated, Binz, British -- 


30 


organization, or through its organization, secures 
} what is Sritish? Ae British American Silk 
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Qe REREEHs Canadian ™. SeRe, Consolidated, 
Greute Valleyfield, Riverside, Roessel, Slingsby- 
wnere is crouts, Sts eanagicapene Ae Grouts 
st. ‘Catharines and Groute tone iy as are combined. 
: Qe They are combined? rah The figures are 
weer i from the head office at St. Catharines. 
Ge abe the figure of stock on hand on the Slst -- 
I haven! % got the olst of Tecember. Wait, y think 
I have nat it right here. Ae May I add to 


10 my Statement with regard to minimum wages for men and 


women? | 
"BY THE COMMISSIONER: Q. What is that? 
Ae Faas Hoey asked my Opinion as to what should be 
hous, ae I wanted teeny minimum wages Sears and 
| aes You think acne ought to be a minimum wage for 
men as well as women? Ae That is right. 
BY MRe MGHUER: Ge The industry have not come 

within the Industria 1 Standards 4ct in Ontario yet? 
a as Wi 

Qe Has there been any movement toward bringing 
it wi thin the industrial Standards Act? 
| Ae one thet = know of. 
46 TH GOMMISSI ONER : Perhaps you ‘might ask Mre 
Wate on what his opinion is about the organization of 
Lebeur, | 

BY aR. MGRUER: Qe eR; wet is your view, Mr. 
Me taon, ages to the right of “Labour to organi ze into 


taboux unions and to bargain collectively with you as 


an employer on their rates of wages? Ae uy 
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6454 Watson, 

pment and od in es vent has not been very satisfactory 

tl < eet to get a definite statemnt fran you 
if I ean as to whether you would reeognize a labour 
union should it be organized in your mills and seek 
te bargain joiieckivety with yout Ae We never 
have in the past end I would not eare to make a 
statement until we were faced with the pos sibility. 

BY THE COMMISSIONER; g. There is no labour union 
in St. Catharines? * Ae No, sire 

BY MR. MCRUER?: Qe I noticed in what we read 
yesterday from some of the material that was eompiled 
by lire Hallam that one of the reasons for low wage 
rates in Japan was on account of the fact that there 
were ai labour organizetions there? | Ae Phat was 
in an article, I thinke 

ie Do ven think that labour organizations tend 
to raise the wage rates? A « Do I think labour 
organizations tend to raise wage rates? 

Ue Yess Ae I think statistics woula 
probably prove that thet is s0. 

ae Now, I would like to just get your vier on 
this. | You guntionsn, the employers, have organized 
into a Silk Association, and at ene stage in this 
inquiry I hope to read your constitution and what you 
do, but just now when I am at this voint, how do 
you justiry scitid iae as a body of employers when 
you would or ribet in the past denied the right of 
workmen to oveanixe for their mutual benefit? | 
WR. KEILOCK: He aia not say he had denied that. 


7 


‘MR. MeRUER: Well, he will correct me if I have 
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_ misinterpreted hime Ae I don't know as 
e oly the ight ‘to ig « them anythinge 

a You ay thet in the neat you have refused to 
deal vith Seon as a bodyt Ae I seid we 


never oer to deal ya ‘nen. 


Qe Your attitude wa 8 zon “would not deal wi th th 
in the pest; thet Se whet you sia? 

a MR. XULLOOK: He “eate the ‘situation hed never 
| arisen. 

“MR. NogRUER: No, NO» 

MR. ‘KELLOCK: well, we can have the ansvers rend. 

UR. HORUER: ¥ Would you epery read that, siman 
yt ‘Reporter reeds as bdo arg | 

"Qs ka want to “get & definite statement from you 

at I ean as wl whether 7m would recognize a 


| labour ‘union should it be organ zed in your mill 


and seek to sépeatn collectively vith you? 
Ae te never have in the past and I would not cs 
cry make a statement until we were faced with the 
pe sibility. 
| BY THE ‘COMMISS IONER: Qe There is no eunhiind wale 
in St. Gatharines? Ae Noy sir. 


BY MR. MeRUER : Qe t noticed in what ve _ read 


yesterday from some of the “material what was 60) pits 
ea by Mr. He lam that one of the reasons for 1 


wage rates in Japan was on ace cunt of the faet 


thet aun. were no lebour organi zations there? 


| ee thet | wae in an “article, I think." 

BY TH COMMISSIONER: & I think you #aia that your: 

rig and we agre 
experience in the ) past hed not been Leper pea doh 
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Ae Yes, I aid, sire 


Q- That would tend to show you had some experienc 
/As Not im Canada. 

| on BY MR. MeRJER: Q- Where was your experience? 

/A. In the Mmited States. 

qe I want to know what your attitude is; I am 
gure you must have a definite vier at the present time? 
A. I try not to have definite views on anything thet is| 
too gontroversial until I am faced with it, sire 

Qe Isee. You never were in politics, were you? 
As wearthg by that thet politicians never have 4 
definite view? 

Qe T wall sugeesting you might make a good oOneée 
Well, I will ask you this question. Js there any 
reason that occurs to you as to why the lebour man 
shoulé not have the same righte to orgenize freely as 
the employer? As Don't they have that 
right under our present constitutionf 

Q- I am just esking yous Ae I believe they 
have that right. 

Q- I am asking you if there is any reason why 
they shoulé not? Ae No, I don't see any reason 
why they should not. I think they have thet right 
' alreadye 

G. What was the unfortunate experience you 
referred to in the United Sia tes? As Well, I wa 
mena ger of a plant and a labovr union came along and 
made demands that I thought were unmapproachable from 
“my angle and we agreed to disagree. 


Qe Well, what was the nature of the demands, 


Nee, Sila 
tela ¥ : 
= 9 : ‘ goale¥ i . 4 
a = > + tgeal . ; Wit Sates ooredir £5 kx 
; ete sb be + B6Y oA! 
3 man iiei- off Gar 4 


ros emos bad od "woe adi ae biuow tod of ‘) 
F Aiaaene tom 7 | 


* Sg as dr ane 


os 


“Toons troqxe “woy aun exes" ry > ATOM ME YE 
13 f , pad <e's | 2 


porate bet neu edt al oAl- 


me I ;ei obutitra HOY naw yon ot new I <p Sg ann 
CF {32864 Gey Us 7 li oe 
| touts tnesexg ode te wo ly ot tate a oved shale ‘HOE ome i 


at tat? pats ge Fae) owns etinttes ‘ev ad et son wer aa cn. | 


etis ,ti dziw beost me . thi Intetovortos cot i 
a | OF 


1 > 


[to eter sols ifog ak orow ov 9H “0 +900 r a i : 


8 aved toveK x oamtozsiiog | testa teat ‘6 aritneen 7 ee 


twony ot tn tte | “aa 


a= ? = “= 


sone boop » ofan tiutm voy gultuesgus wow T ag | 
| “yrs etadd af ook taaup aide voy X08 orate I iter | , - 
aaa quod ont uae ot as yoy on #170 90 tent 108 Bot | 
Ba Ueext ox imag 10 oF atagtt ona yl oved ton alwone | 


| sorta oved genit #208 eh | : Teo yolqns tad 


nt Co WE ke 


tuo Ltut Be ceo rapsore awe ‘rebaw ify bx | | i | 4 


|xeat ‘evetiod F oA HOY gables text eat ¥ “9 | | es 
¥ bet ee 


| +3 | tigi tas sved | 
edw noRner age el oxeat tt Woy panies as I . ae Saad 
(| meaner wae ees a 'a05 I yout vA ‘fron bare dts yedt | 


‘fon $0 SSE ; 6.5 
_ tal ts a ett ovat vont dabat I +fos btyeda ‘cosh wie Fee 


es 1 : © eersijaneu 
| a aria test < er Te ay, 


2 ve +4 2 oxi oh ok cd Ae i] 

Hoy, sone 4x9 oferurorotin exit sav Teh 4) | 

i he ead “a # .Z en ¢ ye? ated ee DoF 1 

ae T ¢ffow oA "Suet op8 bee Lit ost ak ©F nonceter 7 

= ‘ ttutat are gees? -f eg i 

bus ‘puots one ancien edar™ - bes tang phe dae a 

; i ie 2 pias. 2 Sh Soe gies ; | 
= | lendaps onde corgy aay wand-tiieeett I dade ob 

e& btua vey Jaki by ager omaee 2 =a 

of ms UP - ae ’ ee. 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


stan 
TORONTO ;: 
5 
15 
20 
25 
30 


boca 6457 Watson,” 


‘wanted more money? = = A. I don't remenber offhand, 
sir. | 
only one in my experiencé. 


| got back to work eventue lly at more or less the same 


rates thet we had before. 
A. That would be a matter of cpinione 


| fairly well? — | A. Wy opinion was that the 


situation was more or less the same. 

a chance. 
| English language; was there a change? = 8 A. There 
the details. 

I see by the reports that were published by four Silk 
Association <= by the way, these reports are compiled 
in this way, you members report your production to lr. 


| Hellam's office? al qhat is Tight. 


| a réport to all the members of the Association? 


: Ae Just those that report. 


| yardage produced for the month, the amount delivered an 


| the stock on hand? © A. That is rights 


@. You agreed to @isagree; then, aia they have a 


strike? . A. They did, the first one and 


Q- What rae ‘the result of the strike? Ae Ye 


Qe Was there a betterment of the wage situe tion? | 


Ge Well, I should think the employer would know 


w- Was there a change? Ae How Go you meaq 


“Qe I mean a ehange in the or dineary meaning of the 


may have been some compromise. I don't remember offhand 


Qe Now, te go back to the question of production 


Q- Then Mr. Hallam compiles it and he sends out 


Q: fo the reporting members, yes, the amount of 
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™o » Qe What is the object of this? . A. What.is 
the ov iest.ag this? That would. depend upon what 
the gentlemen or group of gentiemen thought it was 
necessary,.t o-€0+ (Personally the figures, without 
the large producers like the Dominion Textiles and 
the Canadian Cottens, don't mean very much to me 
except as an indication of the trende 

igo Well, that ie a little bit evasive if I might 
suggest 80+ | . ‘Ae dt.is mot trying to bee 

| Q- What is the object of having your organizatic 

make these reports every month, heaving ‘7. Hallam 
compile them end having them sent out again to the 
reporting members? hat 60 you waste the postage 
stamps on? . #&e in the organization ther 
are various ideas that are expounded by individual 
members « As long as they must do this, if it doesn’: 
hurt what you are trying to do, and you ean agree to 
it and go shead and do it, -- 

Q« Well, you are the president of this Associati 
and this hes been going en for years and I want you t 
teil me frankly why you de it beeause if you don't 
now J.am not going to teke the time to-day but I will 
take it some time to show you why you do ite 
Ae I would be glad to have you.show me why. 

ge Do you say you eannot tell me? 
Ae I say that some member propounded an idea to 


eclliect statisties. 


Q@» Who was the member that prepounded the idea? 
Ae I don't know offhand.) 


o ge Then, what is the idea of getting a report of| 
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Watson 
the stock on name every monte? Ae Well, if some | 


| maeher propounas it I don't know what his idea in. 


a you know perfectly well, it is so you can 


a 3 


govern hee _ production? Ae it Pics d be the idea 
5 | of some members along tha t line. | | 
Qe You are one of them? Ae I Say that 


without the ‘Dominion Textile and Canadian Cottons, 
who are ‘Large producers of rayon cloth, handing in 
these figures they don’t meen very muche 
b 10 | a Didn't you engage an accountant to investigate 
| the ware : | 
| | THE counts Tom aR: What mills? 
MRe MORUER: Thege yhoo mills, rayon and silk 
| mills. 
- | | bapsts WITH ESS : Whose mills? 
Ht BY aR. MGRUER; G+ Your mills and all the other 
mille in the Association engaged an antiaiiie who 
went out te investigate and investimted to determine | 
what the industry here could pro duce? 
ad ke If my penckieetion is correct the incident you 
speak about was thet we were discussing amongst 
ourselves the courte ilment of erocugy.on beceuse of 
| over-producti on some two or three YSATS AE 
95 we And when was ‘ 1933, was it not, and you 
got together to decide on ways and means of curtailin 
‘-Praiiuetion? Ae That As Tight. 
Qe Thet ras pans or the Silk Association's 
business? Ae ies, I think you. oan say that 
op oad And cince that da te Tigh sown to this date 


you have been getting these pouth ay reper te? A» La 
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| not sure whether we got them from that date @ note 
Qe Well, you have got them right down to this 
date, anyway? © = = A» They were started at some 
date and they are being carried one 
“BY THe COMMISSIONER: g+ Do I understand that ther 
are eértain largé companies who do not report? 
Ae That is right, sire 


Qe The Dominion Textile Company? &e YeS, Site 


Q. And the other one? At. Canadian Cottons. 
! rs BY HR. MeRUER: Q. Dominion Text ile? 
Ae And Celanese. 

Q. And Cemadian Cottons and Celanese do not > 
repar Te The Dominion Textiles and Canadian got tons 
is are able to work in pretty close associationg them- 
selves, are they not? Ae I don't know anything 
about that, sire 

@. And Celanese, they are lone rol ves? 

Ae To date.» 
20 Qe Up to date, yes; you may be able to do some- 
thing about that befare long? Well, I won't embarrass 
you on thet. The Government may have helped you 
a little there? Ae Possibly. 
@. And at any rate you report: every month? 
25 A. Yes. 
@. And these reports are taken in order to try t 

regulate production to prevent. the market becoming 

glutted? ae Aw That may be fome peaples' idea. 


‘ Q@» And they may serve for thet purpese; I am not 
30 
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6461 Watson, 
of ite | | | | 
ae Well, you might bee I think Mr. Gordon 
thinks you don't do enough. Nov, the production on 


the Sist of. Decmmber, stock on hand -- that is 1934, 


‘dlet December, 1934, the stock on hand was 2,849,442 


yerds, that is yards, isn't it? 
THE COMMISSIONER: Whose stock?. 
Me MCRUSR; This is the tetal stcek on hand for 


these reporting companies, my lara. 


~» THE COMMISSIONER: The re porting compeni es only? if 


URe MeRUER;: Yese. To this, of course, would — 
have to be added the stock of the Caredien Cottons, 
Celanese and Montresl Cottons, and Dominion Textile. 
On the Slat. December, 1935 I see the stock on hand 
wes 4,926,681 yerdas. That is right, isn't it? 
be YCSie 

Q« So that it apparently was up approxim tely 
ene million, one hundred thousand yards? 

Ae That is righte | 

we It was an increase of over 33-1/3%, it would 
be about 55% increase? _ A+ Roughly. 

Qe SO that there seems to be no doubt that on 
the lst of December of this year the stock on hand 
in these mills was at a high point for all time? 

A» I have already said that in previous evidence. 
..@- And not only a high point. but a very high poi 


A» Well, that depends. I mean, if business is 


eXpanding and business is moving in greater volume 


Stocks will increase to take care of that business. 
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Wat SOT, 


Q- They had never reached anything like that? 


A. Before? 
4 Before. As That is quite right, © 
fa "es I saié before allowing impor tations doesn't 
' help tt anys 


BY THE COMMISSIONER: gq. Do you think that the 


exclusion of Japanese importations for that lone 


period had anything to do with piling up this stock? 

| a | A. Well, as I have admitted to Mr. MeRuer before That 
| heard it argued that too high protection will cause 
an inerease of productive capacity to the point where| 

it becomee unmanazeable. TI have heard@ that queretic 


| | argued by various proponents: 


| 15 || as There must have been some incentive to stert 


all this speeding up? ' As Of Course, from my 


own point of ‘view, sir, sometimes I wonder what some 
people think sbout when they do start up, but there 
igs no law in the country thet says a man shall not 
20 risk his money if he wants to. 
| Q- I just went to know whether the eonditi on of 
the tariff during thie four or five or six months 
during which you ¢ould not, for instance, export any 
produet to Japan and they could not send any rayon 
48 here served as an incentive to this overe-prod uct ion? 
Ae I think that over-pro duetion is an accunuletion 
of mony years, not within the last six months. 1 
think it is an aceumilation of three or four yeers. 
s fhese things don’t juet happen over night because you 
cannot get mills started over night, the productive 


capacity started over nights 
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MR. MCRUER: I think I will have a complete set 
of there pro éuetion reparts filed from the beginning 
of thé reports. y have them for one year or about a 
year and @ hai? ere, ey lord. but. the over-prod ucti on, 
or the ‘stoek on hand seems to have started to mount 
just during one particular per iod? | Ae Of course, 
it mey be accumulative, sir. "hat I mean by that is 
it may be the accumulstion of stock,of over-productio: 
that had been going om for a couple of yeare in the 
unreport ing mills and theu they suddenly deci dea to 
get ria of their stock and that put the pressure on 
ang that inereaged our stocks because we were not 
prepared to meet their price. 

we You Sce, we can get their production and stoe 
on hand over @ periog and ve don't need to have any 
ifs about it. &e Phet is right. 

«* All I am going to deal with is what these 
reporting milis show and for the month of Pecember 
it wat 2,849,000, that is in the year 1934. Por the 
end of the month of March, 1955 it wae 2,594,000 -- 
A» Thet is less. 

Qe There is a reduction there. A» That is 
during the busy period. 

we Phat is a reduetion. Then in the month of 
April it is 2,500,000. fhen for the end of May it i 
2,906,000. For the end of — 5,145,000, for the 
end of July 3,196,600, the end of August 3,202,000, 
the end of September 3,411,000, the end of October 
5,521,000, the end of November 3,971,000, a tremendou 


jump, and the end of December 3,926,000. Ae I dont 
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gee as it proves anything more than that eta@ks rere 
apparently upe 
Se It shows they were piling up very rapidly 
in the last six months of 1925? Ae I don't ge 
5 as it shows the cause, thoughs | 
Qe OR no, I wae just shoving the fact, that is ell. 
Well now,-= 
THE COMMISSIONER: Well, Mr. HeRuer, we ¥ill come 
back to-morrow mo minge 
10 -- The Commission adjourned at 5 pem., “ednesday, Jun 
10th, 1936 to resume at 10 aem. Thursday, June lit e 
1936-6 
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ROYAL COMMISSION ON THE TEXTILE INDUSTRY 
HON. MR. JUSTICE W.F.A. TURGION, — 


Commissioner, 


A.S. Whiteley, Secretary, 


App¢aran c é 8: 


10 
J.C. MeRuer, K.C. and ) 
EH. Beauregard, K.C. }... Commission Counsel, 
T.Ps Lanctoet, K.C. ) . For Special Committee of 
and ) “Primary Textile 
RsL. Kellock, K.C. ) Industriess 
G.G. Heward, KiC-. 7 Me : ) 
15 || Aime Geoffrion, K.G. ) For Dominion Textile Co. 
and ) -and Montreal Cottons, 
C.T. Ballantyne, ) Company Limi ted. 
S.G. Dixon, K.C. For Courtaulds Limited, 
L.A. Forsyth, K.0. For Canadian Celanese 
Limited, and Canadian Silk 
Products Limited. 
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Mentreal, Quebec 
June 11, 1956. 


-~ The Commission resumed at 10 a.m. 


MR. MeRUER: Before we commence this morning, 
the other day we filed as Exhibit 412 a copy of the 
@rganon for May 19554 I find that the copy for April, 
1955, was not filed. It is the one that had that 
fable im. it, the costs of rayen yern inecertain 
leading countries in the world and also had the ex- 
planatory statenent appearing at the end which more 
or less indicated that the eost could not be taken 
too seriously. I think we aught te have both filed. 

THE COMMISSIONER: In the issue for April 
is where you will find that Table that is put in. 

MR. WHITELEY: Exhibit No.295. 

THE COMMISSION GR: fake it a part of Exhibit 
595. 

MR. MeRUER: Make a note in the record that 
to Exhibit 395 has been added a copy of the Organon 
for the month of April, 1935. | 

EXHIBIT 395: Copy of the Organon for the 
month of April 1935 added to 
Exhibit 395. 

G. BLAIR GORDON, recalled 


THE COMMISSIONER: ‘What about Mr. Watson? 
Are you through with him? 
MR. MeRUER: Noe Last night Mr, Kellock 


asked me if it woulda be convenient for me to adjourn 
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the balance of my cross-examination until tomorrow 
morning, that ix. Geoffrion wanted to »roceed with 
some other evidence this morning, and I said I 


5 would. 


MR. GEOFFRION: Q. Mr. Gordon, you have 
gathered the various samples and quotations trace- 
able to Japan that you have been able to obtain? 
A. Yes. 

10 | | GQ» How, i ould Like to taxe them in their 
chronological order as far as possible. I show 
you here original letter of January 4th, 1936, con~ 
taining viens heneal by A. Be Fisher & Co. Limited 
of Japanese goods? | A. Yes, this letter 

% is the same - ig teeee identical - as the letters 
written to Dis. er dena and distributors of 
cotton snd rayon <so0o0ds. 

THe COMMISSIONER: fie Written by whom? 

35 Ae re 5. Fisher & Cee of Toronto. 

Q. What are they? A. They are 
impor ting agents, manufacturers' agents is the 
title on their letterhead. ‘This letter is quoting 
the Japenese rayon - 27" Plaink Rayon, 27" Brocaded 
25 _ Rayon and 36" Cotton Crepe. They divide their 
cuotations between February and March deliveries 
nail April and May deliveries. The prices are all 
cuoted F.v.B. Toronto, Duty paid, Sales Tax extra, 
(if no Wholesale License). That means if they are 


“ selling to wholesales who are not licensed they will 


robhi0D Bebo 
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have to put the sales fax on their invoice instead 
“of the wholesaler paying it later on under their 
owm license. The prices are shown - A;ril-May 

| delivery 12—3/4 cents, February and March delivery 

“13+1/2 cents; February and march Forties, brocaded 
'14-1/2 eents; April and May. deliveries brocaded 
13-3/4 cents. Thirty-six inch cotton crepe, February- 
| Mareh delivery 11 cents. 

Q. When wes that sent out? A. This 
was sent out under date of January Ath, 1956... It 
eame into our hands a few days Later, the particular. 

man who received this, particular man rep esenting 
the Company whe received this brought it into our 

, office and handed. it to our sales department. ie 

‘ asked him if he hed samples of the. goods quoted here 
and he gaid no but that he would get them, which he 
did subsequently and we have samples. 

MR. MeRUER: @. When did you get these samples « 
since you were in the box last time? Ae No, 
the samples came in a few days after we had the 
letter. 

Q@. Gurieus you were not able to produce them 
last day? A. No, i was not under 
direct examination. You had the letter and you 
| had samples which you put in front of me at the time. 

MR. MeRUER: . Get Mr. Gordon's evidence of last 
April. | | 

_MRs GEOFFRION: .Q. The first of the samples is 


the brecaded?...4. 4. Yes. On looking at the 
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samplea, answering lire MeRuer's question, these 
samples have been analyzed and Lentith Sen marked on 
then, ak ks shows they were analyzed on the 1 Sth of 
January, 1936. ‘The date is varked on the one and 
on the other it is the same 
| | Q. What is the eid ha of the analysis? 
he To determine the exact gonntractien of the Japan- 
ese gools, the number of ends per ineh each way and 
the weight. 
EXEIDIT 417: Letter from A. be Fisher 
& Go. to Le We Anderson 
GO, dated January’ 4th, 


1936, with two samples at~ 
tached. 


&» » De you profuce and sell goods with which 
these goods would come in comptition? Ae Fes. 

Q. Have yeu established what these cost you? 
A. Yes, we have. 

Q i give you another statement with samples 
annexed aud please tell us what it is? &. This 
sheet shows our cest of producing in Canada the 
a?" broecaded rayon referred to in the previous 
Exhibit, our own cloth of the same wm ture. 

MR. MG@RUEK: @. Of the sane. make? Ae Of 


the same nature I said. 


A 


THE COMMISSIONER: &. lt shows your cost of 
production? : Ae Yes. it shows our sale 
value including prefit te us. It shows sale value 
without any provision for any dividend and income 
tax, and, thirdly, shows sale value less all ine 


terest, dividends and income tax. We show it 
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three ways. 

Qe’ You show the cost of production including 
everything, Goran ttie your profit? Ae YOSs 

@. The same deducting common dividend and 
income tax ané@ then the same deducting all intersst, 
dividends and inceme tax? Ae Yes. 

EXHIBIT 418; Statement of itemized 

cost of Canadian Rayon 

Cloths, with two samples 

attached. 
re @. Now, this is the same thing for the plain? 
A. Yes. This is our cost of manufacturing in 
Canada the 27" plain rayon taffeta referred to in 
the previous exhibit anh Sane sale value and the net 
cost of production is ona in the same way by the 
15 yard and by the pound. 

EXHIBIT 419: Teniizea cost of Canadian 
rayon cloths with three 
samples attached. 

Qe Will you please look at this other document 
you gave me and tell me what this is? A. This 
st is a copy of an actual order placed by “essrs. 
Brown Silk Co. of Toronto to the A. 4- Fisher & Co. 
Limited, Toronto, dated January 1th, 1936. The 
order is for 27" plain and brocaded rayon, 30 yd. 
ti lengths plain at 124¢ per yard afd the brocade at 
13-3/4 cents, 

THE COMMISSIONER: Q. Does that mean it is an 
order for the Japonese goods? A. Yes sir, 


it is an order =~ I don't know «= the inference is 


30 ‘it is for Japanese goods. 
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voplte GEOFFRION: C. What do you mean for 
"Japanese goods"? — A. Fisher was quoting 
these Japanese ZO0dS. 

Re This is from the same lisher Seipeny p few 
days after the ouotation to Anderson-<-? Ae Teo 
€zplain the Point, this was given to us by Brown 
silk Company as being an order placed with Fisher 
for. Japanese goods in line ith the quotations that 
Fisher had been making. it proceeds to list the 
10 thine shone that are to be delivered with the 

number of pieces and.plain and brocade against each 
colour, ranges fr oa white to black, shout a dozen 
colours, all at the same price. 
Copy of order from brown 
~ilk Company to 4. EB. Fisher 


& COe dated January 13th, 
L956. 


15 


Qe Have you a Gopy of a eable intended to be 
sent for quotetions to Japan? 
MR. MeRUER: Intenfied to be sent for quota- 
b. 20 tions. 
THE COMMISSIONER: Cable by whom? A. This 
cable was drafted im our office by the Dominion 
Textile Company. we sent it to foronto to the Brew 
Silk Company,- that is, we sent it up to them and 
. asked them if they would put it up to Mueller, the 
representative of Mitsisu in toronto and asked 
Mueller to eable this over to Japan and get Japanese 


euotations on the particular eoods set forth in this 


30 cable which we drafted. It was our own way, a 
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roundabout Way ) 
ei Q. when was this? _»» 4+ this was on the 50 th 
of January. To the best of our information thig 
cable was sent by sueller substantially in this 
form although I have no direct knowledge of that 
wail we redcived a reply back thiough the same Channe]|- 


to Mueller and through the Brown Silk Company to 


ourselves. We did not appear in the picture at all. 


Qe Waat is the date of the re ply? Ae It 
} 10 was about two weeks later, this particular sheet 
rm not show it - about the middle. of February. 

4 that is the reply you have in your hands? 
A. It is not an actual cable, it is not. the-cable 
form because Mueller would not let that out of his 


15 
possessions He gave the information to Brewn Silk 


and they sent it to us. 
ae What does your eable say? 4. Our 
first cable said: "Cable, 30th January, 1936." | 


20 "Please cable Quickly prices on follow- 


ing rayon fabries ough Crepe grey width 464" 
Warp count 120, weft 52, Warp Yarns. 100/40 
Dull, Weft Yarns 150/60 Bright before twisting, 
50=55 turns, 4 highte 4 severse, 4.40 Yards per 

25 pound, 1 x 1 Weave. « . 5" 

Q- You need not read it all? A. It is 
the details of four quotations in question. 
ee And what is the answer you got? Ae The 


answer as given to us by. Brown, it comes. ba ck. with. 
30 . oe ee. | 
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the cloths numbered in the same order and then starts 
off *Dyed — Cif. Toronto @ $.13¢ per yard F.0.8. 
Japan Y.0.55 per yard," and then the Printed prices 
and does that through the four cloths. "All the 
above are for June/July shipment." 
"Ags you well know, the filament of Japanese 
Rayon yarns are quite different from the Caradian 
~ products such as the customer instructed," 
Then he goes on to say: -"“Japanese rayon yarns are 
as follows: * 
MR. MCKUHR: ©. What is the date of that? 
A. That is not dated. | 
Qe I want to know the date? A. Around 
February 14th. 
@. Phe date of the cable you sent vena 
A. Jenuery 30th. That is when we sent it up to 
Toronto. 
EXHIBIT 421: Copy of cable dated Soth 


January, 1956, and copy of 
reply, without date. — 


“MR. GEOPFRION: Q. I hand you this document - 
will you please tell us what it is intended to show? 
A. After receiving the information in that cable 
in the last Exhibit we worked out from the figures 
given the laid down value in Toronto with all auties 


and charges paid. 


THE COMMISSILUNER: I see you use that term 
we had the other day of “landed prices". 
THE WITNESS: 1 think we said "laid down" ac- 


tuslly here. 
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Q. No, you don't? _. de Oh, yes L see 
"landed prices’ just above. 
Q One means the other? A. Yes, they are 
the same thing. lt means landed all charges paid 
: through the customs house, resaarn. it enumerates 
the same four styles that was covered by the inter- 
change of cables and shows, according to our calcula- 
tions, the cost or the price per yard and per pound 
that those goods would land at, the figure at which 
a they would land in the case ef both dyed and printed. 
Kach one of the four guotations is divided inte 
dyed and printed price because they were cuoted 
that waye 
5 @ This is what they would cost the importer? 
| A. Yes, that is what it would cost the importers 
after they cleared them through the customs. 
G@. The importer would pay the customs? A. Yes. 
That would be the cost to nim at his warehouse. 
-. Q@. You say that is after customs has been paid? 
A. Yes, my Lord, that is landed cost. Anything 


that he got above that price, that the importer got 


Oe ee —--,—— ee 


above that, would be presumably profit to hime 


He would try and sell those goods at a slightly 


25 
higher price than that. 


EXHIBIT 422; Sitnctement of Jap nese landed 
prices in Canada for rayon 
with Dominion Textile Co. 
corresponding style. 

MR. GEOFFRION: ©. Now, here is a bulky bunch 
“ of samples and statements - tell us what you are 


supposed to show by that - what it is? 


nob1e8 ayse- pri 
e098 IL esx afd eAus enae ars TE OR £0%e pO Brs ox) | 
| -,evods test “eootsq,bobast™, | 
_@us yout ,e0Y -A > . taodie edt. eased, 9m0, >») 
fisq eogiede ifs 5ebasl eaeem, ti, opniae, onse est. 
netsrommne ti .¥liset-,seved amoseno. ont .dguotst, 
~<stai ott yd-housvoo esw ted? asiyse,two0l emse sat 
«sigeigs «se of guibteess ,awede bas esideo te. ognaso 
baveq u9¢ Bas bisy teq eetigq est x da00 edt, ,anoit 
do tiw ds: e1ylt-edd.,¢s Bost bisew,eheeg,esoddsadt 
betnicg Bas Beyh diod to sano odt af Sasl bisow gods. | 
oini. Sobivid ef aneldsiosg ag0cl edt Te eno, doad 
betoso siew yedd sasseed eoing botaiug, bas. boyd 
‘ : Fate Mo of sec. eee oe 

Rusti ogi edt faon hbigen yout tedw ef eid? ak, 


anetueqal sav tse Sinmow ii dedwi eal tadt ,pet +A 


- emetase odd sisgoadd mond botsete yea. tet ta 
-2eY .A tamotewo add ysq Sivow setaoqmi off sd noe 
-cntodexaw aid te mid ot tao0 ent ed binow tad? 

thisq meed aan emotes uette.at tedd yse oY «2 
goidiysA . .de09 bobast al gait -,fxed, ya ,aoY oA | 
tog srodxoqmi ould. ted? ,soiac laa! eveda dos on Jeat | 
uid o¢ ¢itoiwg yidemcacig ed Sisow.,tadt ovods | 
Ylttigile s de ahoog saodt Live bus yw biuow of 


‘ athadt, mast seirg sedaid — 


bebuel esen qat to tuemat ni& josh ERs 
moyet tol ehemsl al gseing 


09 eLitze? mnoimimol agiw | AK 
-siyta gnlineqesti0°e 


5&5: gS et 
aay tee RebaeEY YF 


a Or 

donsd ysAlud s al onod ,wou 2 oe 
Spier ee ae 
| ee ee nk oth of folie ee 


ROBT. BRYDIE 
CHARTERED. STENOGRAPHIC 
REPORTER 


TORONTO ~ CANADA 


“6476 — - - Gerdon 


A. These are our costs of manufacturing the rayon 
styles that we cabled over for that information and 
whieh we received anc for which we worked out landed 
prices. This shows in similar fashion % one of our 
earlier exhibits the cost of aire GM our: own 
eloths which we asked Japan to cuote on. We show as 
before the sale value both’ with and without profit, 
interest and income tax an@ there are the four cloths 


in question in both the dyed and printed form. i 


| 
10 
| | hgve extra copies of these if you would like then, 
| Mr. MeRuer. 
“MR. MeRUER: Yes I would. 
“@. You have not extra copies of the cloths 
15 four “ay No, they will be filed. 
©. You have not extra samples? * Ke Nos 
Fach one of those has attached--. 
GC. LI went copics of the cloths ané I would 
like to have copies of the cloth. 
a Me. GEOFFRIOW: Give us the scissors and we will 
cut a piece off. 
GHE COMMISSIONER: ©, These are your own prices? 
aS Yess: 
an WE. GEOFFRION: You say these you consider would 
be in competition with the Japanese you just me n= 
tioned? A. These would be directly ‘in com- 
petition with the prices that they quoted to us by 
cable. 
30 Q. The merchandise voula bé in domptition? 
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A. The merehandise when they produced and shipped 
it would be. | | 
EXHIBIT 423: A bunch of rayon cloths with 
itemized costs of Canadian 
rayon attached to each sample. 
THE COMMISSIONER: GQe Have you worked out a 


comparison with the prices or, generally, what does 


“it show? A. It shows by comparing 
previous exhibit with this - we have not set it 
forth in detail. | 
5 Qe What does it show aecording te vent A. It 
‘ghows that on those four lines our cost of producing 
‘in Canade is anywhere from about thirty cents to 
fifty cents a pound higher. - 
15 Q@. And you include in that cost your interest 
on investment and taxes, etc.7? | he Well, 
‘that would only make a Gi*ference at the most of 
ten cents a pound, in the very extreme. i would 
have to work them out. 


MR. GEOFFRION: They are worked out here. 


THE WITNESS: An exemple, our cleotus 882, the 


full sale value is $1272 a pound. the sale value, 

less all interest, dividends and income tax is $1-66-1/8, 

a difference there of 6 cents a pound taking out 

- even Our dond interest and incom tax and dividend. 
“WM. GHOPFRLON: We might put after that, if 

it is convenient to your Lordship, a comparison, 

We will prepare that. 

36 THE COMMISSIONER: I will rive you a number for 

that right away. It will be Exhibit 424. 
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EXHIBIT 424; Comparktive Table of two 
previous exhibits. 


MA. GEOFFRION: + Then what? £ This si 
invoiced dated March 3rd, 1936, Peas. ki B. Fisher 
5 || & Coe to ile SS£S- Seown Silk Co, covering 27" bro- 
eaded rayons and 27" plaia rayon. it is an order 


form, it is not an inveice. 


MR. MecRUER: Og You do not know whether ever 
filled or not? A. My understanding, the 
i 10 | Brewn Silk told us in giving this order form, these 


goods were delivered immediately to them from the 


stock of Fisher & Cos in Toronto. 


date of the order is Miarch Srd. 


| ) THE COMMISSIONER: &. Order given by whom?- 
| ' By Brown to Figher? Ae Yeni 
Q. And executed? A. tes sir. According 
| to ena tse from Fisher's «tock in Teronto. 
| The prices are slightly higher than the prices in the 
| previous orders and Brown explained that by saying 
20 that Fisher was delivering these out of stock. The 


MR. McRUER: @. What date is the invoice? A. I 
have not got the date. 

WY. Do not know the date it was sent to be fiiled? 

2 | Ay No, I understand it was filled immediately from 

stock. 

@. Is that the same stuff as we nave filed before? 
A. Yes, that is those two lines. 

Q. That is funny looking stuff, all full ot--? 


30 
A. That is 27" plein and brocaded yarn. 
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EXHIBIT 425: Order from Brown Silk Co. 
. to A. B. Fishér & Coe 


THE WITNESS: I mentioned, my Lord, when I was 
being examined by Mr. MeRuer that we had taken steps 
to ascertain what Japanese ¢loths lei selling at 
in the Wew York matket and this exhibit shows the 
“prices quoted C.I-F. New York, ex duty by Kitagawa 
& Co. itd.,Osaka, Javon, to Freda Butterfield Company 
New ¥ork. There are six Cloths covered by this 
cuotation and the prices are set forth here by the 
‘yard C.1.F. New York without any duty included. 

That just means the freight is paid to New York and 
Landing onieeue have to be put on. 
Qe The purehaser would have to pay the duty? 
A, Yes, the purchas:r would have to pay the duty in 
addition to these prices. 
EXHIBIT 426: Copy of quotations by cable 
from Kitagawa & Cos Ltds, 
“@ated 5th February, 1936, 
to Frea4 Bubterfield Company. 
THE WITNESS: After receiving those quotations 
i xe had the particulars of the cloths quoted on . 
| We also had the samples actually of those cloths, 
| which was furnished us from New York, which I have 
25 | hereée ° 
THE COMMISSIONER: It will be exhibit 427. 
| G@. Our costs beine Pominion Textile costs? 
| AL ¥es.°° I shoula explain whet we @id. We took 
| those’ samples’ and analyzed them an? then estimatea 


Sa the cost of reproducing them in our own mills ana 


| this slip attached to the envelope of this Exhibit 
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shows a comparison between our ¢0s% and ewe Japanese 
cost of the same fabric.of those goods, identical. 
Inctwo cases out of the six the Japanese landed gost 
is higher than our own. the other four cases we 

are higher than the Japanese. 


‘MR. MeRUER: Where are the samples that you 


| analyzed? «©. As Right here. 


Q. The: Japsnese samples? . Ae Yos gire 
statement of comparative cost--.. | 

©. where aia these vome irom: . Ae, They. eome 
from Butterfield in New ‘ork. 

Q. When? od, Early in February, about the 
Sth. 

&e Have you seen any selling in Canada sim e? 
A. We will come to that in a mivin ths 

MA. GEOFFRION: They wont sell them as long as 

you afe ekki on with this. 

CHE COMMISSIONER: Wont sell them as long as we 
are sitting, is that it? 

&. GEOFFRION: They wovla be foolish to do > 
They ao not ands to supply evideres, “They know what 
is happenings | 

EXHIBIT 427: “Samples of cloth from Butter- 
are % field Company, with analysis 
attached to the envelope of 
costs. 
-MR. GEOPFRLON: « What is that? Ae This 
next Exhibit is sample of Japanese satin rayon which 
was sold by A. b- Fisher to the Comfort Kimona 68. 


of Montreal at 214¢ a yard laid down in Montreal. 
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We show the sample of ghe cloth together with an 
analysis of the cloth and the Montreal Coi.tom Ltd. 
cost. ver yard.per pound compared with the Japanese. 

MR. MigRULR:. Q, Have we sample of. the Montreal 
Cottons cloth? . >, As Mo, Montreaa Cottons 
cloth costs. 

Q- No, of the cloth that they say that this 
competes with? } Ae Ho, the cloth that this 
competes with is a cleth that they will make to 
4 match it exactly. We have many satins, some of 
which we will show you, but this was figured out +t 
get.the exact comparison. 


EXHIBIT 428: . Japanese samples and 
comparetive cost. 


15 THE WITNESS: This shows that the Japanese cloth 
per pound is {1.1574 against our cost per peund 
of $1.3754. Thos are goods actually sola and 
chipped.  Theve people are cutters up in Montreal. 
This next exhibit is first of a group of 
samples which were in the hands sf a Japanese agent 
in Canada and they fell inte our hands. 
THE COMMISSIONER: Just fe11?7 
THE WITNESS; Just fell, my Lora. 
2 QQ. Who are the Japanese agents? A. The 
| firm eof MeCutecheon, Edney & Company and the agent in 
| Montreal is Muller. 
MR. MeRUER: Qe No, who did tiese fall 
| trom? os A. They fell from Mr, McCutcheon. 
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Qe Where does he live? . ‘heel eannot tell 
you his adaress.. Es think his office is up in the 
Mayer Building. 

@. Give me his initials? As Yes, 1 ean. 

; The firm name is MeCutcheon, Haney & Cos ite |. 

apparently was soing to be of was in the process of 
becoming a Ja penese agent. 

‘THE COMMISSIONER: Qs What is the firm now? 


A, He had some difference-- 
10 


Qe What is their business? As The firm? 
Qe Yes? . Ae Manufacturing agentse He 
represented. other houses as well, Inclish firms. 
MR. MeRUER: .. What other houses? A. I 
15 camot tell you, Englbdsh firms 1 understand. 
Q» And he gave you these? .. Aw Yes sir. 
Q» What Japanese house did he represent? 
A, Mitsisus 
Q@. He was going to represent Mitsisu? A. He 
20 acoparently thought he wes soins t represent them 
in the game manner Mueller was re resenting them in 
Toroente and these are all addressed to the same 
people on the same Letterhead. 
EXHIBIT 429: G:ioup of samples from 
25 Japanese agnts in Canada. 


THE WITNESS: There is a group here of Japanese 


cloths, all of which are competitive with out own 
style,R.A.7, and we show here our own cost of 


manufacturing our own H.A.7. 


- “SHE COMMISSIONER: @. Are you talking now of 
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the samé Exhibit? Ae Yes, this is all the 
same exhibit. We show our own cost of menufacturing 


R.A.7 in white, light and dark shades printed. We 


~ show it three ways - sale value, scle value less 


10 


15 


common dividends and income tax, gale value Less 
all interest, dividends and income tax. in the 
case of cach one of those Jap2nese samples we have 
worked out from theprices quoted on these exhibits, 
such as that-- 

MR. MeRUER: Qe. Have you R.A.7 here? Ae 
Yes, right here printed and plain shades. There 
ace about six here. You may think some of them 
are pet cr matched. 


Qs You are stating - they are all in compe titi 


A, ¥es, they are all in comptition with our own K.A.7 


20 


25 


30 


‘From the point of view of value this shows that our 


own printed rayon 7, R.A.7, costs $2.0123 a 

pound. %he Japanese lands at 1.444. Dark shades, 
ours 1.60, the Japanese 1.47. Our white, 1.51, 
Japanese 1.55. 

MR. GEOFFRION: Ce “his is another MeCutcheon? 
A. *es. 

Qe You de not know of any deliveries having 
been made or any actual orders having been placed? 
A, No, I do not think McCutcheon got to the point 
of taking orders. 

@. You do not know of any other body that 


they unertood to deliver at these prices? Ae 


Muller may have. 


rebued ena. 8g 
“edt ie eivaidé ,aeY Atos) | oo oR¢RdExM omen odd 
gc ised octvagm- tote od -nwe: ive wed e¥s> vtidides SRS 
ely » Set mtag asbade sreh baw ibe ht Lite ink re a 
 ae0l exfayieles ,ovtsy ofaa/- ayer secad ¢t noite 
gael evlay olea. xed meen? bas sbuehivid comes 
oat af s&8St Sroeni hres abuohivibi«,teetetet L2e 
ove ow selquse ssensget exert te ene Aoeo té sano 
etticiaxe saedi ne Hétern geotreed? nett tuo. Boxtiow 
| ~eeec 0° 515 mteds as gosd 
oA | ( Yeted ¥.A.4 sey eral JO :S50USou "au 
eisdl. seebede halo bee betning oved tdyit oY 
masig to ones Arliy yam cof’. /o, enon! ere Sieda wad 
sbadoten “seited em 
it it eqmes ai Lis exe pose. paktete exe vex © 40 ° 
Y.A.% awo wo déiw mottivemes mF Life sus ode ses¥ ,A 
<0 tasté swore @idt enfsv Yo woke to tutoy eat most 
# SSL0.8$ ateoo ,Y.A.A .¥ mover pevatig ‘hwo 
B96srie Axel 4dbs,.0 ts ehnck saanrsqst ‘ed? ‘sbns0q 
rfG.L (esiaW ayO WTR, I Chote st) SH? (00.1 bho 
| ,88,.I epensqat 
_ Tnosdorrde renters et abe 42 © OTAWrORD aie 
homies #94 we S'S §4qg"Se 
pa tven Sector Eien ® ool to wont. beth rey 19 


teensig need pervas: exobs0 a aad we. +8, eben sed 
Pato 1 oat ot tog soedodu00l sate fom ob I .om .A 

8 ,astais 
ji 2°r" Booth to 


1 « - 
4 i $ tk 


tedt Wod sedto yx te. woud _ on ob veh 40. 


ESS e | 


Se teeoiug Saou ts Pe. :: SAE NO 


oven yam 1° fioM 


ips 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
; REPORTER 


ORONTO - CANADA 6 484 Gordon 


Qe You don't know? A. No. He had the 
same samples but I don't know. 
Then the next exhibit comes from the same 
sour ce and it is Japanese rayon cloths which are com- 
5 petitive with our style ReAe2e 
THE COMMISSONER: Ge Comes frou the same source - 
that is, MeCutcheon, Edney & Coe? A. Yes. 
In this case it shows that the invoice or pro forma 
invoice, these are all drawn up in the form of pro 
9 forma invoices to identify samples by Mitsui Bussan 
Kaisha Ltd. 
MR. MecRUER: ©. That is not invoiced? 
Ae No, they term those the price list of samples 


without engagement. it is dated Yokohama, January 


15 
28th. These various amples forming these exhibits 
carry dates from December up to March, December 1935 
to March 1936. 

20 (Page 6485 follows) 

25 


30 
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Our own stgle, ReAs By against which these samples 
are put, has already been filed as an exhibit, togeth 
with our own costs. Our cost, already filed, shows 
that our dark shades cost 1.722, and the Japanese - 


there are two cloths here - one lands at 1440 and the 


other at 1.033. 1 cannot egiain the great difference 
inrthe Japanese prices, but that is whet they land at. 
BY MR. MeRUR: which two has the big et en 
10 in price? You said you cannot explain the great 
difference? ~ Ae. There are two Japanese samples, 
Mr. MeRuer; there are two.diifierent samples, both 
in eompetition with our R.A, 2s 

BY , THE.C OMMISSIGNE:..Q..Why the big difference 
e between the two? . A. Between two Japanese, my 
ipré, one landing at a little over a dollar and the 
other at 1.40. 

BY MR. GEOFFRION: y. And this Exhibit, Mr. Gordon 
20 is whet? 

THE COMMISSIONER: That exhibit had better be 
mrkeds it will be Exhibit 450. 

EXHIBIT 4350; Samples of Taffeta, . 

BY..MR. GEOFFRICN: Q. . What does the next exhibit 
= show, sir. Gordon? A, The next exhibit shows Japane 
samples from the same seurce, which compete with our 
R.A.Se .. these are identified in the same way as_ 
the previeus ones, by the original price list o 
samples attached in each case, with reference numbers 


30 


identifying them)with the saaples which are also 
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numbered. We have worked out the landed costs on 
these against our own cloth. Our cost of R.A.3 
is elteats on the record in a previous exhibit, 


Our cost on the R.A. 3, in a plain shade, is 1.50 


against the Japanese, one costing 1.14, the other 
costing 1.55. That is in the plain shades, and prin te¥4. 


our R.A. 3 cost 1.87 and the Japanese 1.41. 


THE COMMISSIONER: That will be Exhibit 431. 
10 | EXHIBIT #451: Samples of erepe, with costs, 
BY MR. GEOFFRION: Q. Then here is another, Mr. 


Gordon? As This next exhibit, from the same 
sourgs, shows Japanese cloths which compete with our 
ReAe 92 The samples are in light shades, in a light 


15 
| and dark shades, In the lizht shade our R.A. Light 


cloth is 1.41%, and the Japanese light shade is LeS6he 
BY THE COMMISSIONER: . Q. You say yours is 1.40? 
| A. le4lg, and the Japanese 1.36%. Im the dark shade, 
20 our cost is 1.45, and the Japanese is 1.29. 

THE COMMISSIONER: That will be Exhibit 432, 


EXHIBIT 452: Samples of flat crepe, with costs. 


BY IR. GEOFFRION: Q. Here is another envelope, 
Mr. Gordon, what does this contain? — A. The rext 
zs exhibit is a cloth from the same source. It is a 
| dapanese sateen No. 30931. That is thesample number, 
It competes with Montreal Cottons Limited, Style vz.86, 
rayon sateen. 


30 BY MR. MeRUER: @. Of the Montreal Cottons? 


A. Of the Montreal Cottons, yes, VZ.86. The sample 
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is here together with the cost. 


THE COMMISSIONER: That will be Exnibit 435, 


BXHiBIT 453; Samples of rayon Sateen, with costs, 


BY MR. GHOFFRION: @. And what does that show? 

5 | A. The comparative cost of the..twe samples that Mr. 
MeRuer. has just thrown up on the desk there, our cost, 
in the white, is 12884 per pound; the Japanese 
lands at 11565, 

BY MR. MeRUER: ©Q. 14,1865? Av’ $e1865/8g . 

10 


_ MR. GEOFFRION;: The next exhibit will be 434, 


EXHIBIT 4354; Samples rayon check sia with 
| cost, 


BY um. GEOFFRION: Q@. What does that show, Mr. 
- Gordon? : A. Anohbher Tepanose set of nee fron 
the same soures, showing & woven check rayon such 
as Montreal Cottons make. the Montreal Cottons* 
sample is here, if ea wens to compare them, Mr-MeRuer? 
MR. MeRUER: Yes, I like conparing parsgnte 
20 BY THE COMMISSIONER: Ge The Sane source again? 
A. Yes, sir, e the same sane’ agains 
Qe Theat is Exhibit 434? A. Yes, my lord, 
BY MR. MeRUER: Q. It does not give you how you 
es larrive at the Japanese landed cost? A. Yes, I 
| am sorry ir i did not give you that. They are 
identified by the numbers at the top in each CASE s 
fe Which Exhibit ies this. ; Larger one? Ae “they 
| are the sale exhibit; they are all the same vemnibit, 


30 ur. MeRuer. 


“Qe What is the Exhibit Number? 
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- THE COMMISSIONER: Exhibit No, 454.5 
A. This is the envelope. It is No, 1905, Montreal 
Cottons. The Montreal Cottons Cost of manufacturing- 
> BY THE COMMISSIONER: Q. Does this deal with the 
seme exhibit? A. Yes, I am 408% identifying the 
placard on the outside. The Montreal Cottons cost pe 
pound is 2.5760; the Japanese cost, the first sample 
is 1.28, and the other sample 1,56, Those are 
i identified in full by the pavers attached to each 
sample. 
BY MR. GEOFFRION: Q. Now, these are all the sample: 
you wanted to produce this morning? A. Yes. 


Q. Now, to revert to an ancient subject. Will 


2 you please give us, in your own words, the reasons 

why you suspended operations at Sherbrooke, last winter, 

I am not sure whether you had a full opportunity 

before. 

5 THE COMMISSIONER: we have had some place earlier,- 
Mr. Gordon's letter to Mr. McKinnon, Department of 


Binance, 
THE WITNESS: Yes, those letters were referred 

to when A was under examination before. 

e THE COMMISSIONER: All right, go One 
THE WITNESS: At that particular time, when I 

issued the order, or gave instructions to issue an 
order, I wanted - before we produced any more goods - 
30 at Sherbrooke - to know, as well as I could, whether 


the prospects of our business vere going to improve, 
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or get WOrse. I saa not want to-= 


MR. MGRUER: Just a moment, please, 


THE WiTKE #55; I aia not want to meke up ny mind 
= i: lieth aan steer ecbomi no a ee 
at that particular time, that the future was hopeless 
strat hINs Sven seh jetoaaa pti ITNT IE ef Te 8 RO AER eR DF CRN ERR COE68 
for us, ann that, therefore, L ntbuagens give instructio 
to start Panning ‘out the work in process in the mille 


The idea of stopping sditeiahtade Was re aye “to hold 


co NR 
‘the mill in readiness to etther continue” piwhucttar 
Wel AR lcci i 2 REED ©” PONIES ecg ee cpeesegy” ER PRE EEA page oc 


at the same rate or a lesser rate, if that is what th 


i a ae sce a aaah cs Sa Bi URS Se SS ea nears 
E“ture heid re uS<= 
(i BALE SEE RTIE 


BY THE COMMIT: SS LONER: Q. sone do you mean . by that, 
i oe tate production at the same “pate or a lesser rat@?" 
A. I meen, on the same seale of production, the same 
15 volume , ox whether we would be foreed eventually to 
make ap our gros to run out the pig ak of stock in 
process, I, therefore, called a halt to productian 
at that time, pe lasted, as it so A= tare about 
a week and four days The King's funeral came i 
e which nade ‘it a little longer shan kx it otherwise 
| would heve been, een because when I returned 
| from New Yoxm gues a week after orders had been 
issued to ent down, I gave orders that day, later 
25 pre that day, Sans social de wield be resumed the 
following meet | 

MR. MeRUBR; Exeuse me, a goannerseia Mr. spindlenap 
| will you vu rosa, please, what the Witness said commenei 
with, The i. idea of stopping proguction--" 


30 
Roe REPORTER: “The idea of stopping : produe tion 
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| "was simply to hold the mill in readiness to either 
"continue production at the same or a lesser rate, 

| "if thet is what the future held for us-- 

"BY THE COMMISSIONER: What do you mean by that 


"*Continue preduction at the same rate or a lesser 


‘rate?! “A. I mean, on the same seale of production 


the same volume, or whether we would be foreed eventua 
(to make up our minds to run out the warps of stock in 
io fp recesses" | 
| THE wI TNESS:. I was just going to point out, sir, 
that at that time, we had had no indication that this 
Commission would be appointed, 


BY THE COMMISSIONER: Q. At what time, at the time 
15 


you re-opened? ~ Ae AG the time I gave the orders 


|to re-open. in the meantine , em interval between 

ne vay that I gave the order te re-open and the actual 

eopening of the mill, whieh was the day after the 

” King's funeral, this Commission haa been appointed, 

IL d the natural conclusion in all the papers across 
wanada was that we had been intimidated into reopening 
by the appointment of the Commission, which was quite 
futrue. But, nevertheless, that was the import. 

% Qe I do not quite understand there what the King's 

\ funeral had to do with the re-opening. Did you close 

VY #11 the other mills? A. Yes, my lord, they were 

#11 closed fer.the King's funeral, That was a Tuesday, 
30 Alt you remember; I gave the orders to reopen on Thursday, 


qoe cord, when I got. back frem New York, ‘That was 
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the date when I issued the instructions, 
svinesncassennpaqussanitisstih 2 AAE ETD ADDI EA IA IDL OES ANTES AR ATER IEEE 
Q. Was that to Mr. Kershaw? Al. Bo Mr. Kersha 


and I discussed with Mr, Kershaw whether we would open 
on Monday, close again on Tuesday for the funeral and 
then open again on Wednesday, and we decided rather th 
run one day in between that we would open the followi 
Wednesday; and this Commission was appointed, I think, 
on Monday night of that week by Order-in-Council, 

BY MR. GEOFFRION: @. Well, was this a definite or 


a temporary closing? A. It was a temporary stoppdze 


raya 
ECO OA AR a RSE WAT RESET EET ROR AS ER roar NE 


of production; it might have led to a temporary ¢losi 


if we had resumed production with the sole idea of 
running wat ed hie 

Q. The employees, of course, would know that the 
warps were not run out, of course? A, Yes, the 
employees would know that the warps were not run’ out, 
They would know that the mill would re-open at some 
time, at some indefinite-time in the future if only 
for the purpose of running out the stock in process; 
but whether we would continue at full time, or half- 
time, or that third alternative, they, of course, did 
not know. Neither did we at that time, 

ve You told us you resumed on a reduced scale? 
Ae Yes, 

Q. Have you prepared a statement to hod tw 
your operations are going on the orders now? 

THE COMMISSIONER: To show what? 


MR, GEOFFRION: Your operations and your orders 
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up to the present date. 

THE WITNE’S: Those could all go in, I think, as 
one exiibit, 

Q Tell what it is, first, A. This first 
‘Set of papers shows our sales of rayon as produced 


at the Magog Print Works. And by sales I mean 


orders taken, - it starts with September 28, 1955, 
and show the orders taken for the wekk ending September 
“8, 1935, compared with the corresponding week of 


1934, and it continues to show that week by week righ 


up to June 5th, 1936, Of course, when we get 
into 1936 we compare it with the corresponding week 


or 1935, 


15 


The other set of pepers show the orders on hand 
as distinguished from the orders taken; the orders 
on hand at the last day of the week from September, 
1934 up to the 29th of June, 1955, and from the 7th 
a of September, 1935, up to the 6th of June, 1936. 

These, of course, are the corresponding periods 
in each year. 
BY THE COMMISSIONER: Q. Those are tables showing 
orders taken and orders on hand? “A. Yes. 1 would 
| mi like to, if I may, diaw certain--- 


THE COMMISSIONER: We will give them a number 


firsts. »fhey will’ go in as one exhibit, No. 435, 


EXHIBIT 435:  Ravon orders on hand at 
Magog Print Works, week 
30 (Ck i - “ending Mareh 28th, 1936, 
to date, and Rayon print 
scales, ete. | 
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those bulk orders, in 1935, they specified 12,291 pie 


6493 Gordon, 
MR. MeRUER: Have you got copies of them? 


Ae I have had copies prepared up to a certain date. 


A study of the figures from week to week, and in tot 
shows that in the last three months of 1935 the trade 
placed bulk orders, - perhaps I will explain this 
first, to keep the thing im proper kewunihes Our 
orders consists of two types, what we call new 
specified orders, whieh are for goods of a definite 
pattern, quality and construction, usually to be 
deliv ered at a definite time; then we also have bulk 
orders, that is the quantity of grey goods that will 
be required, or quantity of goods to be shipped, 

but the this of fel tvery, the exact quantitys, etc., 
is not specified, at the time. Thos. go into bulk 
orders. ‘Then the customer as he becomes in a positio 
to take delivery of these goods lets us know and they 
are then what we eall specified orders, and, therefor 
become an addition to our specified orders, that is, 
to our orders to deliver. ‘While they are in bulk 
they are just in our books and ianao’ go beyond a 
certain point. In the last three months of 1935 
the trade placed bulk orders amounting to 17,654, 
30-yard pieces, compared with 10,319 pieces of bulk 


orders for the last three months in 1934. But of 


against 6,953 pieces in 1934. That is what we actually 
bad to run out of those bulk orders. 


Qe When aid the specified take place, during the 
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period? A. Yes, those would be the specifications 
out of bulk; these would be new specified orders 
coming from bulk, and they amounted to 14,577 pieces | 


that is, in the last three months of 1935, compared t 


18,665 pieees in 1954, 

BY iiR. GEOFFRION; Q, In tne three months? A@ Yes, 
in the last three months, That meant that customers 
in the last three months of 1955 were following the 
practiee of placing, bulk orders and specifying their 
requirements. from.those bulk orders, to a large extent. 

The | figures, show, that out of the totals order . 

to deliver, in 1935,.12,291 pieces were specified 
from witeiientenie epesified orders. were, 14,577. 
In 1934, 6,953 orders were. specified from bulk, and 
18,665 were new specified orders. In that period, 
the total.in 1935, of new specified orders, plus bulk 
orders, that is, booked orders, in 1935, amounted to 
52,251 as einai to 28,934 in 1944. That brings us 
up to the end.of 1955, At the beginning of 1956, 
January 4th, we had specified orders on hand amountin 
to 8,846 pieces, and bulk orders on hand amounting to 
5,841 pieces, giving total orders on hand of 14,487 
pieces. | 

BY-THE COMMISSIONER: . You say this is on the ist 
of January? | = the 4th of January, well, at 
the end of the wecke This eompared with the corres- 
ponding date in. 1935 of specified orders on hand 
of 5,490 pieces, and bulk orders of 10,817 pieces, 
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giving a total of 16,507 pieces. 
Q. In 1935? | A. Yes, 
Qe. Chat is 1936 again, please? A.. Im 1936, sig, 
the total was 54,4874 In the first tw weeks of 
5 || January, 1935, 3,846 pieces on hand spe¢ified orders 
had been placed; and 4,500 bulk orders were placed, 
which represented in those first two weeks of 1935 
total new orders on our books of 6,546 pieces, 
In the first two weeks of 1936, ending January 
* lith, newuspenities orders were 1,995 pieces, specifi 
from bulk were 416 pieces, No bulk orders were booked 
so that new orders to deliver in thatperiod only 
| amounted to 2,411 pieces against 5,534 pieces in 


15 1935. And additions to orders were 1,995 pieces 


against 8,346 pieces in 19354 In the same two weeks, 


and the year 1935, 1,498 pieces were specified 

from bulk, thereby became orders to deliver. 

BY “THE COMMISSIONER: 02 In.1935? oA. Yes,si#, 

| aie which, tegether with the specified orders on hand, 
gave eecan orders to deliver of 5,354 pieces, 

in 1936, the specified orders from bulk were 

416 pieces, which added to the orders already specifie 


25 gave us orders to deliver amounting to 2,411 pieées, 


as compared to 5,554 pieces in 1935, 
It seemed, therefore, at the end of the first 
two weeks in January, clear to those of ws who were 


in touch with the situation, that, for some reason, 
30, | 
| che trade had rather suddenly changed their buying 


| policies; they had«stopped placiug bulk orders, or 
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even specifying from bulk whéch they had, been doing 
yery liberally--. 


&-, How long do you have a bulk order, Mr. Gordon? 


A. They vary, of courses We have some there for 
5 || nine months. 
Qe When do they lapse? As We do the best 


we can to try and make the customers specify, because 


unless they epeskiy it is really of no use to us; 
we cannot deliver a bulk order. | eile we 

ai come to an agreement with the customer. He will take 
part and we will cancel the rest. asaadiente at 
that particular time, that is, bbeiks the middle of 
January, when n these SEREGS WErS known to us, we 


15 i had ae reconsider our tad tend ye compared to 


what we had already formulated toward the end of 


December. — 
Now, to continue with the history of the orders 
to the end of 1935 up to March, 1956, 1 explained 
. that this a. preapred at some time previous when we 
only would go up to Mareh. In 1936, in the period 
up to March sist, we bial had new specified orders 
of 19,598 pieces. | We have had orders specified 
25 from bulk of $72" aniesis | 
BY THE COMMISSIONER: Q- How many? A. 4,527, 
and new bulk orders of 2,616, which gives us a total, 
or which has given us a total of 24,125 pieces of 
orders to deliver, and Ry ai4 b pongo of additions to 


30 
orders ane our pps for the correspond ing period 


of 1935, the aires were, new  apecktiea orders, 
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20, 801 pieces, specified from bulk, 8,475 pieces, 


and new bulk orders of 12,224 pieces, giving a total 
of 29,276 pieces or orders to deliver, and 33,025 
pieces of additions to orders, 

oo aive me 1936 again, please. A. The 1936 
figures, sir, we had new specified orders of 19598 
pieces; orders specified from bulk, 4,527; and new 


bulk orders of 2,516¢  # By combining thenew specified 


is orders which are specified from bulk, we get a total 
ef orders to deliver which ducanted to 24,125 pieces. 
Q. In 1936? A» Yes, sir, that is 1936. 
@. And 1935, the same combination? A. In 19so, 
the coma combina tion fave us orders to deliver of 
= 22,2764 If we combine the new specified orders with 
new bulk ordere we get our total for these two years; 
for the period, 1936, the total were 22,114, and in 
19355 the totals were 33,025, | 
20 Then I drew the conelusion that it was evident 
we were experiencing quite a difterent attitude on the 
part of the trade from last year, andl this is confirmed 
by our eednet-tindanad position which shows, as of 
Mar oh a2lst, 1936, that we had orders on hand,- 
3 specified orders 3,329 pieces, bulk orders 4,525 pieces 
or a total of 7,854 pieces, as compared with te 
corresponding dats in 1935, of 6,102 pieces of specifie 
orders, 12,827 tees ler bulk orders, giving a total 


30 of 18,929 pieces. And at the time I prepared this 


| IT was looking ahead that the new specified orders, for 
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this hee 3 weal s run considerably in excess of those 


for 1935. 


BY *EE COMMISSIONER: Qe rae has your hope been 


| reationas A. Yes, sir. In 1935, for that period 


> f in specified orders -- 


BY MR. ieRUER: a For which ac Sa A. March 
Alst, to yune sth. The dates won't be exactly the samel, 
Mr. ueRuer, to a day in each year, because of Leap 
Tpar, but it will be for the correspond ing period of 
a two or three days. In 1935, for that period, March 
21st to rune 6th, new specified orders amoun ted to 
18,556 pieces, which combined with 6,920 pieces specifi 


ent butte: 


15 


we L am sorry, what is that kin A. The 
new specified urtets, during the period, amounted to 
18,556 pieces, which together wi th 6,920 pieces 
Tp timo from bulk wey the period, gave total 
orders to deliver == 
7 Le 6,9207 A, Yes, 6,920, give e total orders 
/to deliver amounting to 25,476 pieces, 
Qe We have javeneed now to 1936? A. Yes, 1936, 
and a tendency oy in the period, January 4th, to 
5 ares 2lst, has eontinued to hold ost ideest that 
ale specified orders have exceeded those of 1935 for 
the same period, whereas in the period from January to 
March new specifica orders were greater than the previou 
yours. The new specified orders in the saried. March 
36 


Bist, to June sth, 1935, I have already given as 
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BY MR. MeRUER: ue That was specified from bulk, 
and new specified orders? »\ Ae Yes, right. 1 am 
Ssoryy, that was thé total of the two. 
BY THE COMMISSIONER: 4. And that.is up to what 
date? A. That is up to June 6th, sir. 
BY wR. MeRUER: Q. 1935? 
BY THE COMMISSIONER: These last figures you have 
given us is up to what date in 19367 4, Mareh 21st, 
10 sire I just want to eheck with Mr. McRuer. 
Qe SO that from the beginning of 1935 to the end 
| of March, the specified orders exceed those of the 
| Same period in 1936? A. Yes, sir. 
ue How did the two figures compare? &, The 
" | figures I am going to give you new, sir, are the 
orders to deliver, that is, the combination of new 
specified plus specified from bulk, for the period. 
BY MR. MeRUGR: QQ. Could we have them broken down 
| 20 in the same way? Bae Tes, I will give them the other 


way, Mr. MeRuer. 


Ge You give us some one way and some thew other, 


oe eee Se 


and it is hard for us to make comparisa? A, In 
the period from March 21st, to June 6th - it was | 


25 «| . 
jactucally June Sth, 1935, the total of new specified | 


orders was 18,556 pieces, and in the same period of 
this at ae . | 
BY THE ¢ MISS TONER: Qe What about specified from 
30 bulk? | A. Specified from bubk in that year was 6,920. 


Qe 6,920? | A. Yes, this year. The new 
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specified orders for the same period are 30,356 pieces 
and specified from bulk, 32,716. The result of those 
two, to give the figures which I started to give when 
Mr. MeRuer corrected me, the total orders to deliver 
in the period March 21, to June 6th, 1935, amounted 
to 25,476 pieces. And in 19356 it amounted to 53,627 
pieces. And the bulk orders, that is, new bulk orders, 
on the other hand, heve been less than in 1935. 

10 in 1935 they were 1,452 pieces es compared to 500 piecds 
this year. 

BY THE COMMISSIONS: Q. How many this year? 

A. SOO, sir. 


i BY UR. MeRUER: ~ Q.That last figure it did not get. 

A. New bulk orders booked in the period March 21st, 

to June 6th, 1935, were 1,452 pieces as compared to 

| 500 pieces in the same period of this year. And, | 
still treating wi th bulk orders, the total bulk orders | 

20 booked January to June, 19%5, that is from the first 

of the year up to June 6th, 1935, were 136,766 pieces, 

and this year 3,016 pieces. Now, dealing with the 


same period, that is, from the lst January up to June 


6th, 1935, the total additions to orders, that includes | 
. | new specified orders and bulk orders together, were | 
55,055 pieces, of which 39,357 pieces were new specified. | 
BY MR. McRUER: Q. Total additions new specified? | 
A.Total orders, booked really. 
30 | Q. New specified were what? A. New specified | 


| were 593357 pieces, and 13,676 were new bulk orders. 
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That is in 1935, 
‘BY THE COMMISSIONER: 0. What about 1936? 
A. In 1936 the total additions to orders were 52,970 
pieces. 
we dust about the same? A. Yes, of which 
49,954 were new specified orders and 3,016 were new 
bulk orders. Now, dealing with orders to deliver 
in the period from WMareh to June, we have shown that 
10 | specified orders from March to June --- 
4. What difference is there Wetween a specified 
order and an order to deliver? A. Iam just using | 
the term "orders" to deliver to combine orders which 
“ we received directly to deliver, and orders which are 
specified from bulk, | 2 a 
&. Do you include new specified orders; why do : 
you ec into it again under another name? A. Because 
when we combine with the orders which go through tke 
20 bulk -- 


(je Oh, you get the whole specified order? 


Ae Yes, | 
Qj. You gave us that? A. Yes, I have given 
you both» : ) 


25 
(Page 6510 follows) | 
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BY MR. GEOFFRION; Q. That is the addition of the 
directly specified and the specified from bulk? 
Ae Yee 
BY THE COMMTSSTONTR: ©. I thought we had that 
5 under those tvo names but nor you put them together 
and call them orders to deliver? A. I have been 
using that phrase I think, sir, consistently. 
Q- Orders to deliver, we understand that means 
new spefeified and specified out of bulk? ae Tt 
10 the two added together. 
Q- And in 1935 they amounted to how much? 
Ae In 1935 -- from January to June, sir? 
Qe Yes. ; Ae I was going to consider it 
a little differently, sir. 
bid ~ @- Well, consider it in your own Waye 


Ae Iwas going to say while the nev specified orders 


from March to June have exceeded last year's, when we 
take the specifications from bulk, this year they have 
only been 3,271 pisces as against 6,920 last year. 
ge What do you infer from that? Ae I just 
infer -- to get your total orders to deliver which I 
am just going to give you you have to add to get her 
the new svecified -- the directly specified and the 
25 indifeétly specified, and combining the new specified 
arders and the spécified from bulk we get the orders 
to deliver, March to June, 1935, 25,476 pieces and 
March to June, 1936, 33,627 pieces. 
BY MR. McRUER: Q. Thirty-three thousand -- 
30 A+ 83,627 pieces. 


' ‘BY THE COMMISSIONER: Q. That is about 8,000 more 
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Gordon, 
Ae Yes; those are the orders to deliver that we have 


to run one 
BY MR. McRUER: Q. So we may be clear, that reall 
means the business that has been placed? As The 


business that has taken conerete form. 


Q. That means dollars and cents? A. It means 
produetion and shipments. 

BY THe COMMISSIONER: @ It shows an increase of 
about &,0007f Ae In the vorinting end. 

10 Q- Of about 8,000 this year over last? 

Ae That is right, sir; taking the period from Januery 
46 June, the orders to deliver, January to June, 1935 
were 54,752 pieces, of which -- 

BY UR. MeRUER: Q. Fifty-four thousand -- 

i: Ae 54,752 nieces of which 39,357 came by the direct 
route, that is, they were directly specified and 
15,395 were specified out of bulk and indirectly 
became orders to producée 

Q@- Orders to deliver were 54,7527 Ae Yess 
r Qe And specified out of bulk? Ae Of that 
figure of 54,752 15,595 were specified from bulk. 

Q@. 15,395 -- As Were specified from 
bulk and 39,357, which is the valance, of course, were 
a5 new specified orders. 

Q» Alright. Ae Jamary to dune, 1966, 
total orders to deliver amounted to 57 ,752 piecese 

“Qe 57,752 -- 

BY THE COMMISSIONER: Q+ That makes an exact difjfer- 

30 enee of 3,000? | Ae Yes, it does happen to 


be 3,000, sir; I did not notice that before, but it |is, 
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of which 49,954 pieces were new speified. 
BY MR.» MeRUER;: Qe Forty-nine thousand -- 
Ae 49,954 and 7,798 pieces were specified from bulk. 
Then, I say that the hand to mouth buying tendencdées 


BY, THE.COMMISSIONER: Q. What.is, that? 


A» Hand to mouth,is the phrase I have used, sir, buying 
tendencies of the trade this year are shown clearly 
by the foregoing as compared to the previous. year 
because the proportion of additions to orders this 
year represented by bulk orders -- that is where they | 
are looking ahead -~ has shrunk from 25% in 1935 to 
less than,6% in 1936. The propertion.of orders to 
deliver represented by specifications from bulk has 
gone down from 28% in 1935 to 139% in 1936, and of thd 
& 7,798 picces specified from bulk this year 5,841 
pisess were on order at the beginning of the year and| 
only 5,016 pieces have heen booked as bulk orders sin 
the lst of Jawuary. as compared -- since the 4th of 
January as compared to 15,676 pieces booked as bulk 
orders last year, where our bulk order bookings have 
been less than 25%. of last year. 

Q- Well, you had better make that complete -- 

Ae Yes, I.will give you. the rest on hand -- 

Qe Because on the whole you are doing more 
business now than last year? fe We have 
Shipped more goods, but it is refle eted in the orders 
On hand. / 

G»Continue now, and give us the deliveries and 


we will have the whole picture? «i have not 
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got the shipments here, sir, 


Qe I means you have told us about their being 


Less bulk orders? © Ae YeSe 
Qe 4nd you stop there; well, there are less bulk 
5 orders but there are more orders for delivery? 
Ae Yes, I will go over that. 
MR. GEOFFRION: The figures are given. 
‘BY THE COMMISSIONER: Ge What is the inference fr 
tha t? AeThe inference, sir, is that whereas - 
10 | Q@- Apparently you are doing more business this 
year only om are doing it in a different way? 
A- We are doing it in this way, sir; I have in mind 
what you mean == 
he T want to understand what conclusions you 
ad are drawing from this faet that the eetereber deliver 
are greater nas they have come to you more directly 
in specified orders than they did last year? 
Ae The inference is just this that a firm placing a 
specified order is placing it for fairly prompt deli 
6 erye In other words, they are covering their immed- 
iate needs. A firm placing a bulk order may be 
looking ahead over Six or nine months and will speci 
for that period out of that bulk order. This year, 
while our orders for delivery over a period have run 
| Slightly in excess of last year they have been taken 
in an eutirely different way. They have almost all 
come reise new specified orders channel. 
Qs That means that the immediate needs are greater 
30 than Last year? Ae I interpret that as 


meaning that the trade are not willing to look ahead, 
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Gordon, 
tiny ave afraid - Look ahead and they are covering 
their immediate requirements. 

| i? I say that these immediate requirements are 
greater than they were a year ago? Ae Yes, they 
are slightly greatere 

Qe Your orders are 57,000 as against 54,000? 

As Yes, there is the three thousand difference you 
Fake of, but our orders on hand position is as 


follows: As of June 6th specified orders On hand, 


10 


4,064 pieces. 
Q. This year? A. Yes, sir, this year, 
and bulk orders on hand -- 
3. Wait a imate, thet is your orders on hand, 
15 specified? A. Yes, and bulk orders on hand 
1,971 pieces. 
BY MR. McRUER: Q- Nineteen hundred -- 
A. 1,971, yes. | | 
BY THE COMMISSIONER: Q- 6,035 total? 
20 Lo“ -™ 
| Q- Hor were you last yearf A. This com- 
pares with the game date last year, June 8th last yea 
I -think it was, specified orders on hand 5,291 pieces, 
bulk orders 7,488 pieces, a total of 12,779 pieces. 
a | BY MR. MeRUER : Q- I didn't get the first figure, 
four thousand, six hundred? Ae 4,064. ° 
The ifiference, of course, is that this year we have 
slight ly less than 50% of the orders on our books 
that we bee on the same date last years 


30 ure sa. : 
BY MR. GROFFRION: Q- You mean the trade seem to 


‘ ’ & ‘ a 
\y a3 ! ; - 


a2 Sete tae “ts: 


anitevos ets ee bas Baede’ Meal ot bistts ers ac 
ibe ttle Btdomottupor st abies tied? 

#to# aut 
ets pinometivpet ef o Lhsamt rue bade 88 I =f 


; | + 
“VYeds .,aeY oA eae THEY 8 ; etow gant ned) en 
\ mathe ; an " ‘sted ne7g csimatin ace 
| -RaZ +f 
7000,82 tantegs ge 060.18 ote erobro wor fp 
Zhe 


Pt. eordstStttS Breavedt eonds edt 3 oma +Se¥ oA 
as at sottlecq Saad mo ‘erebre 0 “tua “ko exoqa 


77 3 
“based a6 arebrd shea ta enue to BA :ewolfot 
; sneoot 2000 


a 


| etsoy sidd ,tts .esY AO ana _ re8y alder . 


Ie tel id ‘etebto Aiud bas 


,5ned ro etebto «poy ai ¢ add votuato P hay =f 


|Bued Hd Brebto Hivd base ,eey wd = =——t*é<C*«SR BR 


‘vaoosg {Vet 

== betbiud noetonly 0 UHM AM va 7 
cuaatsisiien soueiaiieaibia 130% 1TeyE *" 
\ @fatod B8D,8 o some Ta Tatoo an ian 
“Cia arar 2g °° ted Hats ay ‘S 
jaey teal d?8 savt 1282 ‘ta af ‘et ab “inane “ont ‘bw aoroq 
|,eosety eS, bused ao ‘brob<0 ‘Sotttooge.ae #8 wate? . 
»eeoetg ery ar te [ater 8 rwooots ae,  etobte xine 
|rotuslt fetit od? tes Cabs - +8 coke “am Ya ina 
180,824 tootbiad ake Vonamven “tuet 


sary P2294 bok oe ee 


| ever ew taey alae toad at “eames Lo .sexetetht edt 
" Ait 2eo — 


iat Pa 
akood id HO arebro oft to ROS medt veel qUtdgile 


ee eer Peso omen ape ta 


ew tedt 
of moda ofett 6a? meam wo .6 


a weld 


 Gatoashg. eet atx? a ae ah ate shane 6 Tren <aeal 


‘bags : | 
po eee — Le te en a 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


RONTO = = ~—s CANADA 6515 Gordon, . 
be buying from hand to mouthf = Ae Yes. 

BY THE COMMISSIONER; @, The mouth is open 
wider. | 7 A» We will swallow all we can get, 
sire 

MR. GEOFFRION; If you had also bulk orders 
you would have a greater inerease -- 

MR. MeRUER:; You didn't have any new competitors. 
du the meantime. 

THE WITNESS: If we had bulk orders we could 
look further ahead. in this system the job of 
providing grey cloth for the print works is made much 
more difficult. 

BY MR. GEOFFRION: Q- Have you filed that as an 
exhibit? _.Ae I have read that all into the 
record; these are only notes. 

THE. COMMISSIONER;.It is alright, we have it. 

BY MR. GEOFFRION; Q- Now, what capacity, what 
proportion of the full capacity of your rayon mill 
is Sherbrooke operating now? Ae The week 


ending last Saturday, combining the looms running day 


and night gave an equivalent of about 63% of a normal 
Single shift capacity. There are certain looms 
| running at night. 
25 BY THE COMMISSIONER: .Q.- What do you mean by 
) . that, 63%,.0f what? Ae I mean, sir, if 
the mill has 500 looms, say, and we take a 55 hour 
weeks-~ | 
Ge That is 63% of the loom work? A» Of the 
30 loom hours rune. Ye figure out. how many loom hours — 


there are in a standerd week with the full complement 
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of the plant and we take the loom hours run both day 
and night and compare it with the standard figure 


and we arrive at 63%. 


Qe Has there been any decrease or increase since 
: we were in Sherbrooke? i There has been 
a slight increase, sir. JI think we dropped as low 
as about 56% or 65% and we have climbed up now to 63%. 
Of course, back in December we were running over 
100%, we were up to 120%. 
re BY MR. (GEOFFRION: Qs When was that? Ae Last 
December. 
BY MR. MeRUER: Q. That is what ran up the over=- 
production? Ae That is what created the 
| i stock we have talked about. 
ee , | MP. MeRUER: “Probably we might have a recess 
| for a few minutes before Mr. Gordon and I heave a 
sessions 
-- The Commission adjourned for a short recess. 
| 20 -- On resuming. 
| MR. PIXON: My lord, with my friend's permission 
| I am proiucing Mr. Taylor of Courtaulds in connection 
with the letters. 
THE COMMISSION™R: You appear for Courtaulds; I 
25 already have your name here? 
MRs DIXON: Yes, my lord. Mr. Taylor -=- 
THE COMMISSIONER: Has this to do with the Japanege 
ques tion? 
MR. DIXON: It is just to elear up the question 
30 


with exhibit 400, my lord, which was a letter vritten 


by Courtaulds of England to Courtaulds in Toronto, an 
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Mr. MeRuer has asked for the letter to which this was | 


BRINLEY TAYLOR, sworn, 
EXAMINED EY MR. DIXOMs: | 
Q. Mr. Taylor, yesterday during the evidence of 
Berry a letter Gated the llth of February, 1936, was 
produced as exhibit 400. That letter purports --— 
HE COMMISSIONER: Pardon me, you had better have 
Mr. Taylor tell us just who he is. 
BY MR. DIXON: Q. Mr. Taylor, I understand you 
are a director of Courtaulds of Canada? : 
Ae Director ana sales manaser, your lordship. 
BY THE COMMISSIONER: Q. Director and what? 
A. And sales managers 
Q. And what is the name? A. Courtaulds. 
Q- How Goes it go? Ae Courtaulds, Canada, 
Qs Alright, go ahead. 
PY MR. DIXON: Q. Yesterday during Mr. Berry's 
evidence a letter addressed to you dated the llth of 


February, 1936, from Samuel Courtaulds of England 


was produced. This letter purported to be a reply to| 
your letter of the 16th of January. Would you produ 
your letter of the 16th of Jamary as an exhibit? 
THE COMMISSIONER: Well, we had better make it 
part of that one exhibit, then. 
WR. DIXON: AGé it to exhibit 400, my lord? 
MAE COMMISSIONER: Yes, you had better read it. 


MR. DIXON: This is a copy of a letter dated the 
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| Taylor, 


l6éth of Jamary, 1936 addressed to Mr.P. Je Gratwick 


| Messrs. Courteulds, Limited, London, EC. il. 
"Dear ir. Gratwick: | 

Confirming. our telephone conversation, and 
acknowledging your cable.as per copy attached here- 
with, for which information we are much obliged. 


No doubt you are fully conversant with the Japanese 


situation, but I will keep you posted of the develop 
ments in this market, as there is no doubt it will 
10 have a serious reaction on any arrangements that 
might be made to. facilitate increased importations 
of rayon and rayon and cotton piece goods from 
Great Britain to this market. . 

The present difficult situation is caused by 
15 


cancellation of the fixed valuation for duty purpose 


of $1.25 per lbs on rayon fabries when imported from 


Japan, which under Seetion 43 of the Canadian Custo 
Aet permits special or dump charge to be made be twe 
| i the Japanese Home Market Value and the $1e<5 or, 
| | in other words, prior to January lst, the minimum 
value of any goods coming into this market was 
$125 per 1be plus the dutiess 

Prior to 1930 the Japs did a fair amount of 
a business in this market on the low rate taffetas, 
86 x 62, 120 denier warp, 150 denier filling, 8¢ 
yards to the pound but, of course, the fixed valua~— 
tion elosed them completely out of the market, but 
sinee. Jamary lst, they have become exceedingly 
30 active, as the following information will reveal:% 


Japanese 27" Piece-dyed all Rayon Plain Taffeta"-- 
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I think you had better read this, Mr. Baylor, 


Ae (Reads) 


Me Construction. — 


in the wrong place. "Price in Japan 3.10 per 30 yara 


6519 Taylor 


"Japanese 27" Piece-Dyed all Rayon Plain Taffeta 


Loom width 30 ineh reed, sley 86, piek 52, warp 

yarn 120 denier, 24 filament; weft yarn 150 deni 
26 filement, yards per pound 6.16, ends 2,580. 

Actual finished width 272 inches, sley 94, pick 
stroke 53, yards per pound 6.89. 57% of the wer 
was 7 pounds per 100 yards. 43% of weft was 
5.3 pounds per hundred yards. Pieee dyed, 

standard commercial dyes. 


&. Price in Japan."-- IT beg your pardon, that i 


piece of 33 pounds at 8.6 yards per pound. 

2a Price, Fe0.B, Japanese port. Per piece 2.10, 
per yard, «103, per pound .886, at 29 cents 89.9 
cents, 2.99 cents, £507 cents. Currency Gump, 
S205 cents, x®@ 1.08 cents and 9.3 cents. ¢he 
total there under each column 122.4, 4.07 and 35.0. 
Duty ad valorem at 36% 44.1, 1.46, and 12.6. 
Specifie at 40 cente, 140.0, 4.67, 40.0. The 
totale at thet staze 306.5, 10.20 and 87.6. 
Excise duty 3%, 9.2, .31, 266. fotels at that 
stage 315.7, 10.51, 9062. Freight at $4.55, 

13 dete, 053 cents and 4.6 cents. Other 
charges 5%, 6.1, #20, lel. ¥.0.B. Toronto 334. 
11.24 and 95.9". 

Qe "My ‘reason for requesting the English Home 


Market Selling Price vas the opinion that sect io 
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"35, paragraph 2, of the Canadian Customs Aet, 


which reads as follows, would take care of the 


situation.” 


THE COMMISSIONER: What. section? 


MR. DIXON: Section 35, paragraph 2, my lord. 

THE COMMISSIONER: You better read it. 

MR. DIXON: "Provided that in the case of impor- 
tations of goods, the manufacture or produce of 
& foreign country, the curreney of whi ch is sube- 
Stantially depreciated, the value for duty shall 
not be less than the value that would be placed 
Similar goods manufactured or produced in Great 
Britain and imported from that country if sueh. 
Similar goods are made or produced there. . If 
Sihilar goods are not made or produced in Great 
Britain the value for duty shall not be less than 
the value oO similar goods made or produced in 
any European country the currency of which is not 
substantially depreciated. &£ '. 

It was found in an interview with the Customs 
authorities at Ottawa this week that while the 
goods could be based on the English value, it 
was not possible to collect special or dump duty 
between the Japanese price and that value. ‘This, 
of course, is not sufficient to rectify the 
Situation. In fact, the only remedy is immediate 
restoration of the fixed valuation under section 

In a subsequent interview with the Minister o 
Finanee, Minister of Trade & Commerce and Ministe 


of. Customs, etce, we were told it was possible to 
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., "restore some dumping duty, if the circumstances 
warranted it, but we were told pretty definitely 
that they could hardly eredit sueh low prices 
being possible in Japan, when the domestic cat 
was approximately 17¢ per yard, for a similar 


construction. 


"here is no doubt we can substantiate this 


particular quotation very shortly, but as. the 
volume on these cloths is a comparatively small 
part of the total consumption, we. shall have to 
verify that the Japs can manufecture all. types 


of all-rayon fabric, crepe de chine, French crepe 


rough, erepes, etce, on a proportionate. price basig. 
If you have any information or quotations. with 


samples, we should certainly appreciate your 


sending them forward without delay. 


With kind regards, 


Yours very truly 


{page 6623 follows) 
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That Ye ttex ras written by you, Mr. bivtue,” to re 
Gratwick? : 3 Ae Yes, | 

Qe ek Be the letter v whieh ong reees ved ond which 
has already been FALSG as exhibit 400 the samples 
which have also Seen filed were received with that 
Letter? ™ Ae were reesei ved with that lette 


each sample, your pa ht, had a price tag on it when 


it was recei ved ‘by mee i vol got the vinapmepenhie of 
th ese eunaen., but most of hen were cut up. they 
. were cut up by the Ontario Research Foundation to make 
a report that I shink was filed either BR gyri pene J or 
the day before. 
Qe Unless your Lordship wants them very eyeuse Ly 
‘2 I don't think they are in a condition to be filed. 
Ae The se are the aE ome price tags as received on 


the samples whe'n they came to me originally. 
| BY THE COMMISSIONER: Qe ¥6 were told these prices 
| | we re kept on what was kept by the Ontario Research 
20 Foundation? Ae That is correct, your lordshi 
BY MR. McRUER: Q- But these have been cut off 
the samples that have been filed? Ae That is 
right, sir. 
Q. You don't know where these prices came from? 
25 | Ae These prices came from Mr. Castle-Smith. These 
prices were supplied by Mr. Castle-Smith. 
Qe You don't know whether they are the prices 
at which any goods were ever sola? (Ae Yese 
/MR. DIXON: I was just going on with that. 
30 


I shor you a telegram dated, London, June 10th. I 


will ask you to file this as exhibit -«- 
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THE COMMISSIONER: Did you say June 10th? 


4 


MR. DIXON: Yes, my lord. It reads as follors-- 


THE COMMISSIONER: Whom is it addressed to? 
MR. DIXON: It is addressed to Courtaulds in Toronte 
and is from Courtaklds in London. 
"Japanese samples forwarded with our letter Yebrupry 
eleventh heve ail been sold in quantity in Austra 
THE COMMISSIONER: Add that to exhibit 400. 
MRe McRUER; I am not prppared to cross-examine o 
that 
MR. DIXON; I. was just going to ask the witness if 
he knew anything more about it than the telegram itself 
says and I think his answer will be noe 
UR. MeRUER;. Small quentities or large qwantities? 
MR. DIXON: In quantities. 
MR. MeRUER; Well, I know,-- 
MR. DIXON: Thet is alright; we. are putting it in 


for what it is worth. 


BY MR. MeRUER: Q- Were you present at the meetin 

THE COMMISSIONER: Pardon me, let me see that 
telegram. 

BY MR. MeRUER: Qe -- Of the Minister of Trade an 
Commerce, the Minister of Finance and the Minister of 
National Revenue? A. I was. 

Qe You were present there? ‘ Yes. 

Q@- Ané I see in your letter that you state that 
were told that it was possible to restore some dumpin 
duty if cireumstances warranted? Ae Yes. 


Q@- That was made clear to you at the time? 


rolys? poe nse 
TatOL enw Ysa voy bid pry: see SH | 
ate «gypsy ase 


 waGwOLfot @s abaet #1 .brol om eet MOXIE aa 


eT %'i 
fot boseetbis tt af mod sMAMOL BS IMMOD ‘<a 
 § TH 
more? af nl Shateinty o¢ beaserbas al +t mo xta ‘t 
<? aA 
* ohaed at "sbited-wop a... at ‘hae 


redo tetiel «wo dite bobrawrot selquea eaeneqst™ - 


4 . 


~ 


letlesa at ytitnesp ak blo eed iis wean envale: 
'00R #iakdes ‘of ¢adt bea. + sino erhalog rect 
tO enisisxe~a kote of pereqery ton ma rt sil Otol se 


vee it} 


stadt or 

vr Beenttiw end? tee of gatos taut ‘oaw r smoxra + f 
; eet metsel eg ods bine? tt tuods etom | galt von ed 
- 908 e¢ iIftw tewens ate ntiit I tae ayse 

Yaoi? tramp egret xO aetatinaup ‘Lfeme : ABR + 
‘solttivesy at moxit aa =f 

=~, foteril I .liew : AAU cs 
leet *i anitivg ets ow leached at Fond sMOXIC ia | : | 


econ at tt tact 70% 


aad rie cee 


yaktoom ed? te daegsetg voy exe” .f :AXUHOM . im Ya. 
tect eon em tol ,em aobts%. :FaMCTRRIMMOO GHP. 
| ot 24 . seatgelet | 
— ebstl to tefeinivi edt to == .6 ; Mivaex XB. iol | 
tre totaigtM edt base sanenxit to tetelaih edt ,sorvemmod | 


.aaH Babe wort « Terman Lene hi | aCe 
| + R0Y oA (oi .0., Reted? suesony etew so¥ sp - | 
“tats Stats uoy $ acit sot to, quoy sth oot E DHA ap i 
| quub ome ototeet of eldinsog sam th tad? fot erow « 
s@0Y -4), . . Tetuerner seometacworte tt ytus 
fentd od? t2 soy ot teeLoeham sew tedbag = i | 


e 
tees Ge atgt pit a ay gue fitw | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ONTO - CANADA . j 6524 Taylor .. 


Ae Yese 
Q.Mr. Gordon was present at the time? Ae. Yes. 
Q»- So that you were evidently in confcrence with | 
Mir. Gordon and Mr. Dawson and Mr. Polmie and these 
5 gentlewen before you wrote this letter? A+ AS sales 
manager of Courtaulds aaturally I make a practice to 


ae be if not in daily contact, at least weekly contact -- 


Q- Mxr.Taylor, I don't know any reason why you 
shoulé make an excuse for it, or anything else. I 
10 just asked you one guestion. I said you were in 
eontact with them? Ae Yes. 
Q@- And, evidently the answer to that is yes? 
Ae YESe 
-Q- You were discussing the subject matter of 
15 


Japanese competition or possible competition with the ? 


Ae Yes, that is correcte 


| | @- And then as a result of your conferences you 
| determined towrite a letter to Mr. Gratwick in Engle a? 


Ae Righte 
20 | 
Q- Now, from time to time you have been good enough 


at our request, or we might say demand, to furnish us 
with statistics as to your yarn sales and we have 
produeed them a little informally; the statistics 


25 you have been giving us and have given us on that 


matter are correct? Ae Yes. 


Ge Alright, that is all -- we Angre is just thip. 


SSS Sas 


z It is a fact that. after the Je of > July 1935 your 


aos eres: 


yern gales climbed very seridly? ‘™ Et te a 


30 


Qe Climbed month by month rapidly? A; Until 
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the month of sene-amena then: they started to recede. 


naieias se BAC STREAM 
Shae 


Qe ‘Well, we , herve wot evidence aiming was the 


biggest stock on ‘had in the trade that there had eve 
péen th woven gocds' in the month of December. It had 
reached tile élimax by @ million yards or semething li e 
that, it ied & Lot anyway. Now that was due, was i 
not, largely to this fact that when.the surtex was pu 
on Japanese goods it applied to raw silk which emina 


from Japan? Well, I vill start off, thet was a fact, 


was it not? . A. Pergonally I would say only 
a very minor factors 
Qe I say it was a fact’ that raw silk, all raw 
silk that was consumed in Canada eminated from Japan? 
. A. 99% of it as far as I know. 
es Q. 99% of it, and when the surtax was put on there 
was a 50% ad valorem duty put on raw silk; that is 
correct? Ase Thet is eorrect. 
wn) HOOPER: 33=1/3s 
i MR. M¢RUER: 32-1/3% ad valorem duty put on raw 
silk. | 
THE COMMISSTONER: To refresh my memory, when was 
this? 
BY WR. MeRUER: @. Theat was on the 15th of July, 
25 was it not, 1935 -~ , 
 @HE COMMISSIONER: I think the Order-In-Couneil 
‘was issued On the 15th of July but came into effect 
at a later date. 
" WR. MeRUER: Game into effect about the first week 
30 in August. ° Well now, the silk mills began to. chan 


“then very rapidly from producing silk, that is, real 
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silk, to produeing rayon goods? Ae In some 
cases, but the largest consumers even zat prior to 
that date were using, from memory, 70 to 75% rayon 
prior to that dete. 

w- I know, but we have reports: from the silk 
milis and I am going to have them all filed so we 
don't need to be in doubt about it. The amount 
of rayon goods produced by members of the Silk 
AssoGiation, which were the mills producing silk, 
jumped very rapidly? Ae Yes. 

we And your sales of yarn to these people jump ed 
rapidly? Ae Yess 

Q- In the Ast six months of 1935? 

THE COMMISSIONER: ,YoOu are nodding your head; you 
mean yes, do you? m AeuYeus 

“. The reporter must take it down. 

BY MR. MeRUER; Q. Yell, what were these silk 
mills to do when they had 33-1/3% put on their raw 
silk? What were they to do except, if they were 
going to keep their mills ge0ing, except go into rayon? 
A. I understand thet quite a number of them had the 
foresight to get their raw silk in prior to the date 
the surtax went One 

Q* And then we find thet by December the stocks 
on hand hag reached the maximum and that would lead 
us. to believe that as their raw silk ran out they 
had gone more heavily into rayon, would it not? 

- ve Bhat would be a-fair indications 
ye And as @ matter of feet, you were very active | 


during.these months. trying te.cet them into rayon? 
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Ae That is corrects 


Qs Kee, alright. | 

THE COMMISSIONER: This elock is nearly ten minute 

fast. | 

4 MR. McRUER: Alright, Mry Goraon. 


Ge BLAIR GORDON, recalled, 


wii iD BY JiR.s MeRUER: 
we Mr. Gordon == J] wonder if I might. just “have ln. 
10 | Gordon stend down for a moment. I have something 
I.want to prove before I proceed. « Mr. Berry. 
We Me. BERRY, recalled, 
EXAMINED BY MR. MecRUER: 
. Qe Mr» Berry, Io show you a file of reports, 
monthly reports of the Silk Association to their 
| menbers on the production during the year 1935 and 
| 19367 | Ae And December, 1934. 
“Qe And December, 1934; you procured this for me, 


| 20 
| it comes from your files? — A. Yes. 


Q@» Alright. 


BY THE COMMISSIONER; Ge Tell me again what it is? 


| 


&e The production of,fabrics of silk together with 
* production of fabrics of artificial silk or eombinat i 
ef those two by a group of mills who report to our 
Association. 
Ge For what period? Ae From December 
1934 to April 1936. 
30 | . VeMR. MCRUER: It is for the months of December,193 


to the months of April, 1936, inc lusives— 


, 


y 


J a" 
ney rc 


‘28 a 
et | : 
| gen Sten 
- a» “a a. 4 
» : : \ 4 


v4 
a te 


* golyet “ysaa ae 
be ~ = pins pee Ms es ewe a la 
. YY stoors00 ak vate “oA 
> . ea o7 wee id Oe ih 4 MAK 
— tigi ‘ ae 
ralithhe 28% ‘Uhr eon et toofe eld? Aamo Test wwi0o ‘oe | 
| | ee ee 
ssobtoD .a , dp Ewa ; AUTOM .AM | 
| 
stetteoet woaRoD “WL Ara .D fl 
| 
;TAUigM AM YE caattaaxe H 


‘ ot nif tant ¢dgict 1 +E ‘eonow I =~ mobi0d: -1i iB og | 
- Tf 


gnidtemes eved I ‘ tremom 9 10% mwo8 baste mobtoD 4 
eaee [at Abeenérq I etwted evote of tiem I- “4 
.bellsost 2YHne «if .W | | 


eeaabien oe Yq CERIMAXA 

i ' 

,8? toget to oftt s HOY wode I etal ot D- i 
aiedt of ots otoogna afte edt te a? myo YLddnom i 


fds ager <BOX odd gettub mob gouberg odd m0 ‘exeduen © | 
2dSCL sdae0et ‘bad oA an so8es 

,om tot ald? berwoote wet Peer “-sodureoed ‘pod o " | 
Pt ‘tasrtt HOY ort aecico 779 a | 

wise od ba sf me OAD 


; 


— ae wh 4 
| 
; 


“Fer tt tary aisae om tren +93 camo 188 tumod au re 
nes xe Pte 


at tw ste afte to a ed ata 10 aciieutoty ‘edt nn - 


epee enna aye — 
—— a 


. 


iientdmos 10 “Site Tetditiers to eobrdae to aotiauborq 
oot dh) 


40 ot Fagor onw vite 0 quers sy owt one to 


x . Paw a4 cess $6 4 ssa >** ex 5, 


ets wo Htatoowea. 
¢{ tv eds O4or % 
“ine dadw 10% 2 


+ ms ‘ -. et e } = 


= 


= 


nednooot mort «A o 


th < as +4 Sie OBE 


oe sopniganles 5 Sika ae si 


*' a a Bs rerintine 5 


Ft cane 


_——— 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - 
r = - 


10 


15 


20 


25 


30 


' CANADA 6528 
Berry 
THE COMMISSIONER: Exhibit 436. 
EXHIBIT Noe 456; Proiuction reports 


of Silk Association 
reporting members. 


G. BLAIR GORDON, reeailed, 
EXAMINED BY MR. McRUER: 

Q» Mx- Gordon, I suppose you were aware of the 
fact that when the Japanese surtax was put on Japanese 
goods that it made the purchase of raw silk from 
Japan practically prohibitive? 7 A. Yes. When 
it was put.on.I did not know at first whether it 
applied against raw silk and I took steps to find 
oute 

BY THE COMMISSIONER: Q- Y,us did not know what? 
Ae I €14 not know whether it would apply against raw 
material such as raw silz and I took steps to find 
out and I found out that it dids 

BY MR. McRUER: Q.. Yes, and that brought about 
a situation that the silk weavers in Canada were | 
without the raw material. vith which to carry on their 
business unless they had been able to store up some 
to carry on? ' Ae Yes, or unless they 
paid the landed cost, whatever it amounted to. 

gq». And that would be a 33% duty on their raw 
material which heretofore had been free? 

Ae I understand tmt is the way it worked out, yeBe 

Qs Andi one of the substantial purchases that 
Canada made from Japan before that was raw silk? 


As Yes. 
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“Qe Although it came through the United states 
and is not shown in our trade statistics as an import 
from Japan? Ae Yes, it came in that way 


as being more convenient way. 


Qe Mr. Hooper explained to ua why thet was -- 

THE COMMISSIONER: Mr. MeRuer, could we know 
whether anybody asked for this duty on this raw 
material, how it came to be imposed? 

MR. MCRUER: I will try and find that out. 
ad Qe Now, the situation that had developed in 


the mid-summer of 1935 was this that our exports to 


Japan for the year 1934 had been $16,475,000? 
Ae For the whole year, was it? 
Qe For the whole year? Ae Yes. 


| Qe That is for 1934 -- 


THE COMMISSIONER: Exports of all goods? 
MR. McRUER; Of all goods to Japan had been 
$16,475,000. Our imports according to the statistid- 
3 al figures had been $4,424,000, put in fairness -- 
THE COMMISSIONER: Mr. MeRuer, in regard to that, 
can you tell me is it shown there what the value of 
| the pulp was in our exports to Japan? 
MR. MeRUER: No, not in this. I can procure it 
3s | fewyeme Ue t6 in the trade ond cameretel etetieties 
that we had taken out of the book. 
| THE COMMISSIONER: Well, we had the quantities, 
I just wondered whether the value was given. 
MR. MCRUER: This is all the statistics that we 
30 have here but Mr. Rene will get it for me. 


oF ¢ 4 a 
To this figure of $424,000 should be added the 
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figure ao $2,753,000 being raw silk from Japan? 
A. Correct. 
Qe It emimted from the United States? 
Ae YEBo 
5 we And should be shown x Taixness, I think, whe 
we are dealing with our trade with Japan so that our 
total imports from Japan for the year 1984 amounted to 
in round figures $7,100,000 according to my total. 
A. There may have been some other things come in 
10 direetly, of course, I don't know. 
Q- Well, this is the total that I have received 
out of some of the files -- 
THE COMMISSIONER: That is for 1934? 
WR. McRUER: 1934. 


15 THE COMMISSIONER: The balanee of trade was in 


our favour in the amount of about $9,000,000? 

MR. MCRUER: Yes. Then, according to this table 
in the meantime that surtax was on for nearly five 
months of the year and our imports from Japan or 

= our exports to Japan, rather, for the year 1935 
were $14,915,000. Ae That was for the full 
year? 

Qe Yes, for 1935, but for five and a half months 
of that year there whe a surtax on in Japan as well 

% as in Canada which would materially cut down these 
exports for this five months. 
“THE COMMISSIONER: A surtax on all Canadian 
imports? | 
40 UR. McRUEK: On Canadian imports. 
THE WITNESS: I don't know just hoy the Japanese 
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worked their extra tax. I don't know whether it 


pt: 


applied to everything or just the things they wanted 
it to. | 
THE COMMISSIONER: Let us clear that up. The 
Japanese surtax to which you refer applied to all 
Gunnaien goodst | 
MR. McRUER: Mr. Hooper tells me as far as he know 
it did. 
‘it i. THE COMMISSIONED : ona our surtax against Japan 
» apply to all Japanese goods? 
| UR. MeRUER; Yes. 
THE WITNESS: I think that is why it included raw 
m terials, sir, that you asked about. 
15 THE COMMISSIONER: I see, it covered everything. 
That went on for five months apparently. 
MRe MeRUER: Are they calendar years of fiscal 
years from the statistical department -- 
THE COMMISSIONER: They are calendar years what 
3 20 you have here? 
MR. MeRUER: Well,. I am not sure. 
THE COMMISST ONER: Gan you find out for these five 
months? 
MR. MeRUER: Yes, we will get that from the 
% statistical department in @etail. At any rate, 
without going into the details of it we have $14,915,000 
nearly $15,000,000 worth of goods being exported to 
Japan notwithstanding that it was a year of trade war, 
and tha have teers - Japan together with the raw 
‘ah : silk of about $8,000,000. Nom Tike attitude or the 
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Japanese government was this -- 
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THE COMMISSIONER: Pardon me. I am very curious 
to knew as between these two surtaxes when cach of 
them came into effect respectively, and which one 
operated first. 

MR. MeRUER: Yell, the Japanese was put on first, 
my lord. fhe Japanese said "here, this is all out o 
balame, and we want to negotiate"’-- 

THE COMMISSIONER; What is out of balance? 

MR McRUER: The trade is all out of balanee. 

THE COMMISSIONER: Had anything happened lately 
to put that out of balance? 

MRe McRUER: It had been running out of balance f 
several years. 

THE COMMISSIONER: Against Japan? 

MR. MCRUER: Against Japan. 

THE COMMISSIONER: So they began with their surtax. 

MR. MeRUGR: So they said "we want to have some 
adjustment made, our curreney is depreciated; you 
have a fixed valuation, a currency valuation in Canada 
and we want the curreney valuation reduced, we cannot 
get any goods into Canada." And they could not get 
anywhere with it. Then they said "we are going to 
put a surtax on Canadian goods and see if that won't 
bring you tc time”. 

THE COMMISSIONER: Was that 33-1/3? 

MR. MeRUER: What was the surtax in Japan? 

MR. HOOPER; 50%. 
THE COMMISSIONER; When did it become. effective? 
MR. MeRUER; The 15th of July. 


THE COMMISSIONER; The action taken by the Candia 
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Ewernment was a retaliation? 

MR. MeRUER: Was a retaliation for the action 
taken by the Japanese government e 

THE WITNSSS:..I think there. is just one point 
there that perhaps his lordship should be informed 


On, an¢ that was at some stage in these proceedings 


the Canadian Government offered :o reduce the fixed 
valuation or rather the currency valuation of the yen 
| from. the standard of 49285 to 413, and they left thet 
3 10 offer open. .. In fact, they said it will go inte 
effect as soon as you abandon this trade war but 
they did not offer to take off any of the section 
465 yaluations of $1.25 on rayon, and other valuations. 

BY MR. McRUER: Q+ I think they actu lly aid 
, ts reduce the currency valuation? Ae Yes, the 
dide 

BY THE COMMISSIONER: Q@+ I am told that the 
Japanese Order-In-Council came into effect on July 
A 15th, and our Order-In-Council was passed the same 
a - day? Ae Gur offer may have been made at any 
time, sir, cither before or after that dates In fact 
as Mr. McRuer says, it aid go into effect. 

MR. MeRUER: The curreney valuation, Mr. Hooper 


tells me -- well, we will get the whole story from him 


25 
The Orders-In-Council are in. . We filed them. We 
have them here, yes, exhibit 140, which is the 
departmental memorandum of surtax on Japanese goods. 
she , BY THE COMiIISSIONUER: y. I gather from all that 

30 | that the Canadian offer to reduce the valuation of the 


yen took place before the. Japanese,.surtax was imposed? 
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A» That is what I don't quite know. I know the 
thing was done. 
We It was not good enough for them, anyway. 


MR. MCRUER: Mr. Hooper says it is his recollecte 


> ion =~ 
THE WITNESS: It became effective, sir, but it 
gid not satisfy theme 
BY MR. MCRUER: Q. At any rete, it a@id@n'teetisry — 
‘the Japanese government? — | ~ ee he BOs 
ce) y Q- And Canada was in this position, they had 
& customer buying from them twice as much as Canada 
was buying from thet eustomer? Ae That 
is what your figures show, 
e Q- Well, it had run on that way for yerrg, some- 


times more than that? Ae I don't know how long it 
had been running. 
Qe I will give you 1933. fhe totel sales in- 
cluding -- the total purchase including raw silk were 
> a $7,100,000 -- Ae Does that include the indirect? 
Q- Yes, that includes the raw silk and everything. 
The direct purehases were$3,128,000. The sales to 
Japan were $13,000,000 and in 1932 the purchases were 
$10,700,000 and the — $11,900,00, fairly even there. 
25 1933, 1934 and 1935, it was getting worse than ever, 
because in 1936 with the war on our sales to Japan 
were nearly $15,000,000. Ae It would appea 
that certain of our products were very necessary to 
them. 
30 | Qs Well, Iam getting the facta. 
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MR. BALLANTYNE: Over 40 years it was in favour 


of Japan most of the time. He doesn't know about ite 

MR. MeRUER: Please, this witness knows what he 
knows and what he doesn't know, surely, please. 
He has given evidence about a lot of things that I 
gon't think he knows much about; with due respect. 
A. I hope not, Mr. MeRuer- 

MR. GEOFFRION: That is not a very nice thing to says 

WR. WMeRUER: Referring to the Order-In-Council to 
get the dates clear, my lord, whieh is P.C. 2106 dated 
the 22nd of guly, 1935 and the recital is as follows: 

"Whereas the Goverrment of Japan, contrary to the 

provisions of Article VII of the Treaty of 
‘ Commerce and Navigetion, of the Zr@ April, 1911, 
between His Majesty the King and the Emperor of 
Japan, which has been in force between Canada an 
Japan since the lst May, 1913, has seen fit to 
impose upon certain commodities compasing the 
> 56 principal exports of Canada to Japan a discrimin 
| atory surtax of 50% ad valarem, effective July 
20th, 1935, 

An@ whereas Section 7 of the Customs Tariff 

provides, inter alia: 
25 (1) Goods imported into Careda the product or 
manufaeture of any foreign country which treats 
imports from Canada less favourably than those 
from other countries, may be made subject by 
order of the Governor in Couneil in the case of 
9 j te goods already dutiable to a surtax over and ab 


the duties specified in Schedule A to this Act, 
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“and in the case of goods not dutiable to a rate 
of duty) not exceeding, in either case, thirty-thfee 
and One-third per centum ad valorem. 

And whereas it te deoned desireble that the 
date of the entry De force of an Order made pur- 
suant to the provision of the said Section 7 of 
the Customs Tariff should be fixed to exempt from 
the operation of the Order goods presently in 
transit from Japan to Canada"-~ 

So this was put into effect, my lord, as follows; 
"On importations into Canada, on and after August 
Sth, 1945, be subject to the following Tariff 
ae ae (a) goods dutiable as of August 3, 193%, 

| at the rates specified in Sehedule A to the 

Customs Tariff:- to be subject to a surtax of 
35-1/3% ad vekoree. cver and above the duties 
Specified in said Schedule A- (b) Goods duty- 
free as of August 3rd, 1935:- to be subject toa 
duty of 33-1/3% ad valorem." 

. THE COMMISSIONER: Now, we will adjourn until -= 

that closk is ten minutes fast according to the time 
I have so it will be ten after two by this clock. 
MR. MCRUER: But two o'clock by our correct time. 


-- The Comaission adjourned at 12.30 peme to resume at] 
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o<2fhe Commission resumed at 2 pem. 


G. BLATR GORDON, recalled 


EXAMINED BY MR. MeRUER: 


Q- Now, Just leading up to “what i wantea to 
discuss with you, I want to read into the recorg - 
and I wonlé be g¢led if you will follow me as I do 
so ~ an extract from ‘the Trade of Canada, a publie 
cation by the Statistical Department of the De- 
partment of Trade ana Commerce. This deals With 
summary of the trade of Canada with principal coun- 
tries and i am taxing the summary of the Trade 
between Camda and Japan for the last 15 years con- 
menting with the year 19227 | A. Are 
those the chief articles or everything? 

GQ» Everythings ‘The imports frem Japan for 
1922 were $8,194,000; the exports te Japon were 
$14,831,000. In 1923 the imports frem Japan were 


$7,211,000; the exports to Japan were $14,510,000-- 


| Ae It just-eceurrea tone does this inelude the 


silk from the States? 
Q. They will at this time. I do not think 


the silk came from the States until 1937 or 19327 


|A- Well, I don't know about that. 


Q. I think that is @ faet. it was due to an 


‘jjexcise tax that was put on and if they came in 


| the ough. the» United States—- 
G0 | 
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MR. MCGRUER: No, Canada. 
THE COMMISSIONER: Excise Tax put on Japanese 
goods? 
MRe MeRUER: I don't iniow about that. That 
5 || switched the importations so that they came to New 
York and they were then imported~- 
THE COMMISSIONER: Whatever the excise was 
did not apply aa eas of Ameriean origin. 
| MR° MeRUER: It must not. 
*) 10 | MR. WHITELEY: The silk figures will be in that 
section, in the other part, you ean check theme 
MR. McohUER: ©. It becomes quite evident as 
i Z0 along chan tne pg, Sag fall down quic kly i 
f think that Sabibates the raw silk as dropped out. 
In 1923 the ierper ha were 7,211,000 dellars; the 
ezperts to Japan wee 14,510,000 dcllars. In 1924 
the imports $6,298,000; exports §26,991,000+ In 
1925 imports $6,985,000; experts $22,046,000. In 
1926 imports 19,564,000; exports $54,696,000. In 
1927 imports §11,170,000; exports $29,929,000. 
In 1928 imports $12,505,000; exports $32,968,000. 
In 1929, imports $12,929,100; exports $42,099,000. 
In 1930, imports $12,537,000; exports $30,475,000. 
25 In 1931, imports $9,342,000; exports $18,958,000. 
In 1932, imports $5,990,000; experts $16,550,000. 
G@VE WITNESS: Wat was the figures we had this 
fag for 1932 that were 10,000,000 and $11,000,000. 
The exports were $11,000,000 according to cms list 
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6537 Gordon 
Uk. MeRUER:, Yes, I see in this Table exports, 
products all.previous to the Japan calender year. 


MR, HiTLLEY; That.is the calender year. 


Mk. MG@RUER; This will be the fiscal year. 

THE WITNESS: They are both twelve months, though 

MR. M@RUER: Yes, but maybe different twelve 
months, However, what 4 said this morning I woulda 
not feel awful. because I think it comes from the 
files of the Textile Institute; this comes from the 
Statistical Leparime nt. 

THE WITNESS: I am sorry 1 asked that. I think, 
to be fair to the Textile Institute, the figures you 
had this morning were only chief exports. 


Q@- No, it says "full exports". What I am 


Gevernment publications. Now, for 1933, imvorts 
5,860,000; experts $10,327,000. 1934, imports 
3,511,000; exports $13,802,000. 1935, imports 
$4,424,000; exports $16,935,000. 

THE COMMISSIONER: Would you divide that here 
into the first seven and last five months? 

MN. M@RUER: Yes, 1 will. I will have to get 
it from Ottawa. 

THE COMMISSIONER: You have not got it teday? 

MR. MeRUER: No, there is a Blue Book which 
will. contain it. However, these figures are subject t 


the comment that for the years 1952, 1955, 1954 and 


1935 as 1 understand it, the raw silk was being 
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imported through the United States and the figures 
that I have here for ee raw silk imported ureudhe 
the United States Any 1952, $5,339,000. | 

THE COMMISS IONER: Pardon me, do you know if 
that was all Japanese raw silk? 

MR. MehUER: Noe Well, it says "from Japan ~ 
purchased by Vanada in the United States," if this 
title is correct. 1935, §2,109,0003 1934, | 
$2,630,000; 1935, $2,916,000. | 
=) 10 soe L «Raa 

Ge Now, & suggestion was made this morning that 
the heavy adverse balance between Canada and Japn 
only existed for a few years. These Siaures show 
culite conglusively that it has existed for at least 

15 | 15 years? | A. Yes. 
THE COMMISSIONER: Q. That is, adverse to Japan? 
A. Yes. ss cane rightly what you read, per 
| haps the year 1924 there where silk was included 
in the imports from Tucguih the bala ce was a great 
y - deal more adverse than it has been in recent sat g 
GG. 19247 As + don't remember exactly «= 
between 1924 and 1928, 
GQ. 1924 was a pretty bad one, there is no 
a, |ouestion about that. Our imports were {6,000,000 
and our exports $26,000,000? A» And that 
#6,000,000 included silk at that time , all silk at 
that time, 


&. Our exports were about four times as muh 


>» 30 les our imports? A. tes. 
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. ;& Hom. 4 have nad. the matter looked-up for | 
the years 1934 - 1935 inregard to -€xports of pulp 
wood to Japan and d find vhat We €xported in 1934 
#2, 650, » 200 Wood pulp to Japs Mm ang, An L935, which 
must be taken only eS 8 partial year 1,471,000. 
met Mit» *ordon, having in ming that.in 193s ithe: | 
gayanese. government took the attitude. tnat we ere a 
purchaser from Canada over 3 beriogd of 15 years of 


ewe saree and sometimes four times as mueh in value 


> 10 in nests aa Canada buys Trou. USand .they said: 


We want some adjustment of this. they said + the 
currency valuation that sou have is ageiust us and 
we “emnnot sell in vanada. + ‘adns that ie cubstane 
taldy what ap9k. _ place? .. 000 to IAso Tet 

15 Re Then, Japan. not eetting. any satisfaetion 
put on @ suctax, and that stopped all of Canada’s 
@xport which in that year up until that time had 


amounted to $14,000,000 about. - A» Well, 


did itz. 


% 20 


Well, thece wag one went in after the BSurtax 


was put on over 50/2. ao fend don't knows 1% 
| may have, 


oe GOMMI So Lo Nik in. any event there was no 
25 | pulp cs 
THE SLENiOS : No, we found. that yesterday. 
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worth of stuff and $34,000,000 to Japan were very much 


6540 Gordon 
anything like proportion" - what do ida. Wadvens ought 
to be done? Lose our market for $14,000,000 in 
Japan? ie & don't know, Mr. lieRuer, that 
ft can suggest anything. What occurs to me - [ wévider 
why Japan waited 15 years to declare war. 

Q. They may have been an extraordinarily patien 
race, I don't know, but I am not concerned with why 
they waited so long. I kind of wonder too, but I am 
suggestingthat they finally did declare ie and our 
exports to Japan were Gut off and remained cut off 
for several months, and you will agree that those in- 
dustries that were engaged in exporting $14,000,000, 


£15,000,000 and $16,000,000 and in one year $29,000,00 
interested in the fact that they we e losing their 


MR. GHOFFRION: Is not this a matter for wit- 
nesses? 

THE WITNESS: I really don't know whether our 
Government deem it wise to enter into what I think 
are called unilateral trade agreements or whether the 
would prefer to handle the balance of trade in other 
ways. It is not really for me +6 say. 

Q@. No, but you are contending that no Japanese 
textiles ought to be allowed to be sold in Vanada? 
A, I don't think I said that. 

THE COMMISSTONER: Well, no, that was said yes- 


terday by Mr. Watson, not Mr. Gordon. I think you 
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might very properly put your hypethesis te Mr, 
Gordon. 

MR. M@RUER: O. Do you contend that uo Japanese 
textiles ought to be permitted to be sold in Ganeada? 
he I don't contend anything. i gay it is up to 
the Government in Ottawa who have this thing in their 
hands to decide. All we can do is put the facts 
forward and let them decide whether they want those 
goods to be sold. | 
>s . G- fou will agree it is of equal importance to 
the industries that men engaged in shipping to Japan 
that they should keep their business and keep their 
men employed as you would want to keep yours? 

PP he Absolutely. | 

Q- And that .those are matte@rs that have to be 
considered? Ae They are matters that I 
Gmnot decide. 

Qe You agree that they are matters that have 
% 20 to be consid red? ape oe think they are obvious. 

Ge Did you enter into that side of thedis- 
cussion at all when you were presenting the matter 
to the Minis ters at Ottawa? Ae Noe I 
think we took it perhaps for granted that the Minige 
ii ters were fully informed of our trade with Japan and 
: they 4id not anced to be imformed by us. We wee 

vre@nting our ewn facts. 
Qe Well, what rate of duty do you say you 
ought to have on textiles or rayon we will take 
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first, as against Japanese production? 
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Ae Well, to treat. it from what I perhaps should Gall 
| a theoretical basis ~ that is, to equalize the cost 
of preduction of Japanese rayon and Canaddan and pt 
them on an @qual footing, say, ianded at some point 
in Canada. On that theoretical treatment you would 
have to have a tariff which had a Special provision 
| for every type of sloth. Now, that is obviously | 
| impossible, so the only thing they can. do is set 
rough and ready tariff that would on the average deal 
» . | with the situation... 1 cannot say that $1.20 a 
| pound fixed valuation would cover everythinge it 
|| would be too high for some and too low for others. 
Qe What do you say cought to be the rough and 
15 | ready tariff we should heve? A» Well, 
I don + know the average type of cloth coming in from 
Japanese I cannot tell you what it ought to be. We 
can make suggestions and see how it would work out. 
ue After considering the matter for five months 
=) i | what is your suggestion? Ay One suggestion 
we made-- 
Qe I want it now, 1 don't want the one you made 
last Jdanuarys Have you no other by non? Ae It 
would hold good now just as well. | 


25 
©) What was your one last January? Ae I 


think one was that white rayon, that the fixed 
| valuation should be 95¢ a peund, ‘hat dyed should 
be $1.15 and that printed and yarn dyed - 1 should 


have said piece dyed - dyed in the piece golid colour,- 
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that printed cf vers dye should be left a $1.25. 
I think that is slmost correct. That was one type 
of tariif-- | | 

THE COMMISSIONER: ar Whereas up to the end of 
last December it was ail £1,257 A, Yes. 

MR. MeRUER: Ge Now , you say {t; “eneule - far 
aS possible tenitas the cost of production in the 
two countries? | A, Yes. 

a . | % THE COMMISSIONER: Before you proceed you might 
» x just tell me what the situation is new. 

Ay Well, the situation so far as 1 know, the 
bate vevaet kat nu changed. | 

eg, “Sti a $1+257 oT ei Pubve is no value 
15 ation at all now. There has weber been since Jenuary 
Ist. 

@, I know whet was agreed ‘on in Jamery lst, 
it was in general terms and did not give precise 
figures? A, Jamary lst all fixed valuations 
e) * was wiped out. 

@. How is it working out? Ae The goods 
now are ceming in at the invoice value increased 
by the curreecy depreciation, 
ak Q. Just those two factors? A. Yes. 

MR. McRUBR:° G. Inereased by dumping duties 
as well? A. Well, the currency depreciation 
looked after both. The difference between 29 and 
39 ig Gellected as a dump and-- | 
> 30 Q@v°"'Wo, no, you are not right on that? A.W elt, 
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THE COMMISS. ONER: The first dumping means 


“the difference between home price and foreign 
price? 7 | Ae Yes. Phey are all worked 
out there very clearly» | 

Q. I would like to put in the record here just 
what is the situation now in June of this year? 

A. I will tell you exactly. 

MR. MeXUER: Q. There is no change in the 


duties that were on in January and now = between 


10 


Janmry and now there has been no change? As No 
change whatever. 

THE COMMISSIONER: Qe How does the Japenese 
article come into the Canadian market - what has 
15 it to go through? A, First of all it has 
“to stand a dump levy. | 
| es I suppose, first of all, there is general 

duty? . A. No, the duty is not Levied until 
euay raise the goods from their 29 value to 39g 


20 
, Qe You meam to say on the yen? Ae YeSe 


; If the goods at the bank vate of exchange are 
worth 20¢, that would be be29¢ to the yen - that 


»/ 
value is raised to what it works out at 29% at 
95 the yen. ‘That would bring it to.a third more, 
roughly, I think. Then that value is a value on 
“which the duty of 36 ad valorem is levied. Then 
the 40¢ a peund specific is divided by the yards 
per pound of 4 particular goods ees the duty per 


30 yard result from the 40¢ per paund specific duty. 
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Then, furthermore, on the value of the invdse they 
collect ai ffercnce between-- 

Gs You say the value cf the invoice’ A. Yess 

Q. You mean as adjusted? . A. Wo, as it 
appears. They collect difference between 29¢ to the 
yen and 393¢ to the yen, they cellect that dump on 
the value of the invoice. 

Gy Se that they use the depreciation twice? 


A. tes, they use it for two purposes. 


i" MR. MeRUER: Q. And then on top of that there is 


3% exci sez : Ay Yes, which applies on our raw 
cotton. 3% excise applies on everything that we 
bring in. 
‘5 Q, No, the 3% excise does not apply on your reyon 
that you produce here? he Well, it applies en 
the articles imported int» the country that goes 
into the mamfacture of those rayonse 1+ apptiee on 
the raw cottone 
20 THE COMMISSIONER: But not om your output? 
Ae NOs 
WR. McRUER: Gs. Now, Mrs Gordon, 1 wouid suggest 


rhat we ean get along a lot better and I suggest it 


vould be very much petter for our understanding of 
25. 


four proposition if there were not efforts to try and 
Lig and hedge. Kaw cotton has nothing to do with 
les at all. The 3% excise does not apply on your 


yon? Ay It applies on our rayon if 


30 WE import it. 
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Q. You do not import it? A. That does 
hot make any difference. It does apply. 
~€. It does not apply? Ae It does apply. 
@. You buy your rayon from Courtaulds? 
fouraulds gets protection in order that they can 


produce rayon yarn in Canada. You buy your rayon 


Hil and if they buy all their raw material in Canada 
) 3 here is no excise duty-- 

; wie COMMISSE owER: What + do not understand is 
Why a duty only levi ed on a foreign country is called 
HY) excise. 

ie. MeRUER: That is what puzzles. 

15 me ~ytress; 14 is really a revenue duty. 
fhe COMMTSSMON Rs: ©“. It is in addition to the 
Rustoms tariff? Ay Yese 

MR. MeRUTR: G. And it is a high one in this 
ay because it applies on the duty paid value? 

fe he 168. 

@, That is, if you teke an article from Japan, 
ads 265% for Quty, you apply your 3) excise on the 
kum total? =A. We kmow thet only too well from 


hat we import, We have to pay duty and excise on 


wire CONMISSONER: ©. What de you import in 
honnection with your rayon manufacture? A. Well, 
re Go not manufacture yarnse 


30 &, You 80 notimport anything? A. Yes, we 
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import certain articles for mill consumption from 
England particularly, although there there is no 
excise tax. 

Qe You do not import anything for your manu- 
facturing of rayon goods? hy Yes sir, we 
do.» 

Q. Ama you pay that ex¢ise on it? °° A. If 
it comes from tie States, yes. 

MR. MeRUER: @. Will you give me a statement 
of the amount of your imports for your rayon goods 
over a period of five yeafs,and how much eustoms 
aunties you pay on rayon gccods? Ae ALL 
types of customs? 

THE COMMISSION: “that is the question I asked 
you - what you import for the purposes of the rayon 
manufacturing and what duty you pay? A. Well, 
I ean think of one thing justoff hand but we import 
a particular kind of sizing material from the United 
States and we will pay the regular duty on that ahd 
excise on top and 6% sales tax. 

MR. MeRUER: Q. I wantto know what percentage 
ef your output,we will say, oer your oie maaeet ak 
is Neale oy ~ would it be one-tenths of 1% or one- 
onehunive tus en your raw material that is imported? 
Ae I would rather not guess. It wuld notbe 
in the form of basic yaw material but used in the-- 

Q. it is a paw material? As Yes, 


anything that attaches itself or is used-- 
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THE COMMISSIONER: Qe It is an accessory raw 
material? | | A. *es. 

MR. McGRUER: There is another angle to this 
and that is what effeet the customs duties have on 
burdening your industry in so far as they may apply 
to your Baw material. 

THE COMMISSIONER: Customs or excise. 
MR. MeRUER: Yes. As & mtter of fact we do 
not want to go into it now but it is a subject 
matter we will have to zo inte at some time. 

®. You have put up a very strong argument 
against the Levy of 3% excise on your raw cotton? 
A. Yes, we hans. 

@. I hav read it in these annusl ge 
complaints that your cotten should be subjecyed to 
3% excise? A. Yes, we have used that 
peint since the excise duty was taken off cottn 
goods coming in umer the British preferential. 

| Qe When aid the excise duty first Byes raw 
co .ton? A. Yell, at the same time it 
went on everything. I think the excise duty 
was first of all 14% put on - I don't know whether 
before the late government, during the term of the 
late government, and then increased to 3% and then 
on the British preference it was reduced to 1% 
after Avril 1933 and wiped out altogether in April 
1934 on all godds under the “ritish preference. 
THE COMMISSIONER: On goods serving as raw 


material? A. No, everything, did not matter what it 
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MR. MeRUER: iir, Hooper tells me first went 
on in 193]. 1% in April, 1931 and went from 1% 
to 3% by June, 19327 A» Yes, and then they 
started cutting down on the British preference. 

THE COMMIS BOER: @Q. How, it does not apply 
to goods of british 6rigin? Ae Not at the 
present TIME « 

Qs Is there anything else it does notapply 
to? Ae Nothing else that + know of. 

MR. MeRUER: Q» Well, I take it as a business 
man you realize that if we are to maintain our trade 
With Japan we have got to buy from Japan if not 
a certain measure of hiathitaeh e No, i am 
afraid i have not. Perhaps 1 don't k ow enough 
about it to venture. 

Q. I just want to get any suggestions you 
have because I think these people that are engaged 
in exporting to Japan are anxious to keep their 
business and keep their employees employed and the 
employees are anxious to be employed, and if you 
can suggest any other business we can do with Japan 
other than something in the textile line in order 
to ke=p the wheels turning? | Ae I do not 
see why I should make suggesticns. For example, 
that electric lamp - Japan makes very many articles 

butI would only be trying to ad vance our own 
interests at theexpense of somebody else and 1 do 


not think it is up to me to make this suggestion. 
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Q. No, if you have a suggestion to make that 
wo uld aby ertelrs some of those industries? 
A, I eannot make any suggestions that would not 
affeet somebody in Can:da. 

Ge You quite realize it would bea serious 
thing to Camda to lose $14,000,000 or a portention 
$30,000,000 export market? A. I don't know 
that we weuld lose it. 

Q. Well, we lost it last year and it was gone 
and we had to gét it back? A. Well, it was 
a fairly short period and I don't know in that 
period that our exports stopped? 

Q. Well, the expert of pulp stopped? A. We 
kyjow that thetr imports of Canadian pulp ~- I think 
in the biggest year was only 7% of their total 
imports in the world. They could afford to give 
tiat up. 

Q&. That is just precisely the thing I wanted 
to draw your attention to, - that pulp was a thing 


that we required to find a market for. The pulp 


industry, if any industry, has beena bad way in 


Carada in the last three or four years - no doubt 
about that? Ae Noe 

Qs Really in a worse way than the textile 
industry? A, Well, they were not in cuite 
as good a vosition to stand adversity. 

- ry That is another way of putting it. sbe 


that as it may, it struck me as peculiar that we 
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had. not got more than 7% of the Japanese market 

jecd it occurred to me it was because that we were 
jnot buying enoug h from dapan for the last four 

or five or six or ten or fifteen year s- what have 
you to say to that? Ae I would say be- 
fore coming to that conclusion,- you may heave already. 
studied it - you will ascertain if the countries 

from whieh Japan is buying her pulp 3re the ones that 
have a trade balance with Japan. i do not believe 
> e they are as far as this goes. 1 think the American 
exports to Japan are far in exce s of their imports 
pf Japanese goods, and tien the biggest proportion 
pf wood pulp used by Japan came from the United 

15 |btates. 

Q. If we wanted to get that market away from 
the States or Norway or any other country one of 


the best ways to do that weuld be to do business 


with them? Bk. You can always do business on 


Y 20 


some terms. 


Q. Well, do you consider that the terms that 
exist now in the textile trade are bad ~ terms that 
you could have got now? As I know on the 


Pace of it that what we know of Japsnese values of 


25 
rayon goods, of cotton goods as well to quite an 
sxtent, that under resent tariff arrangements Japan- 
ese goods can be put into this market and they can 
take when they see fit just as much susiness aay 
> 30 ins they want to. 
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carefully considered? An, tes. 
Qs Why are they not taking as much business 
as they wantin the United States? — A Well, 
we have heard a good deal about gentlemen's agreements 
5 , ‘ 


down theres 

Q Well, I want you to tell me why they are not 
in the Uniea states underselling the United States 
vendor? A, Well, if - - They have, where 
they have chosen to, where they choose to concentrate 
on some thing they coulda just take it all. 

O. What evidence are you referring to? 
% I am referring to evidence that went in in the 


course of Monday and Tuesday. 


de @. They hay taken what? Tell me any market 
they have taken in the United States? As Well, 


bf think I em bring one to mind and that is that th 
evi dence showed ~ I think it was rugs, for exemple. 

GC. Grass rugs? Ae There were several 

% 20 

kinds. Chenille and hit and miss. 

Qe They were not rayon? A. They may 
have had rayon in them. 

Qe re eee net rayon. I am talking about 

25 rayon - letus stay with naneor Ae I thought 

you were talking more generally. 

Qe Let us talk about rayon’ A. I men- 
tioned akin I said rayon and many types eof cotton 
gots. | 
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talking about rgyonm and 1 wantto stick to rayone 
My cuestion to you-was: What have you. got to say 
as toywhether or not the terms that exist between 
Canada and Japan in the matter of rayon are not 
5 satisfactory? Ay Well, what 1 said applies 
particularly in the case of rayon. 

C+ Then I gay .- why is Japan not taking the 
marke t.in»orayom in the United Séates whenever she 
likes? ‘he Wel., Ivthink verheps ris Watson' 

d if statement yesterday is the explanation; that is, his 
statement was that Jap nese rayon goods are valued 
the duty purposes, not for dump, for duty purposes 
at the American eost for production. 

15 «e If that is not true then have you any 

other explanation to make as to why? A. Yes, 

i have. 


QQ. Beeause get away from that, You can wash 


that out completely as not being right? A. Well, 
> 20 || you cannot for the moment, you will have to look 
| it upe 


Qe i had it investigsted and I sent Mr. Hooper 
|| to New York and he tells mé that is not true. I 
think you ¢an wash that out? | As Then I 
* think another reason that 1 could advance is that 
in the Philippines, which is I think looked upon 
gere rally as an American possession, that Americans 


| nave free trade entry into the Philippines. 


Despite that and a very substantial duty against 
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Japan, Japan out of 19,000,000 yards had,. 1 think, 
95% of that business last year an@ 1 think the year 
‘haters: 


Ge they Just got busy |; “ad sing the tariff, 


the Philippines against Japan? Ae I 


Just want te complete and I think that perhaps there 


Was an arrangement between the American Goverament 
, a Jep an if the Philippines, which are closer ¢. 
Japan than America, was given to Japan as a market 
they would Let the Ja vanese have. the rayon market. 
Ge Have bod the ‘Slightest tittle.of evidence? 
ie Nothing except it is a natural conclusion, 
da ie Le is just 4 sheer sort.of guess? Ae Yes. 
5 we oe have néver been told that v¥ any person? 
~ om NOe 
. Qe And you have Just guessed it yourself? 
THE COMMISSIONER: There waS €vidence from Mr, 
Serry to show whoever excercised the authority in 
20 tae Philippines was acting se as to keep Japanese 
goods out? | Ae Recently, just very 
recentlys 
Mi, MGRUER: Q. And right on top of that the 
United states had reduced the tariff on rayon goods 
2 into the United states. 
THE COMMISSIONER: And raiseé it on cotton. 
MR. woRUER: Rs You know that? Ae I 


cong ur. Hooper showed me some particular per- 


centages t} here in figures that some ehange has been 


made in . the terife. rece: it) Ye 
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Q. -Ab@ even at the veduection that has been 
put throush in the Uniied siates the rates there 
are still lower than in the Dominion of Ce mada? 
A. (I think we went into that before and showed 
some eases @id not work out that way. 
GQ. You preduce me any that does not work out. 
If Lam wrong and Mr, Hooper is wrong in his cal- 
eulatiens we want to be set right but we do not 
m “a want any of this guessingt A. If I remember 
) correctly what dir. Hooper showed me the othe day 
as being new figures, the duties are 45 and 40 cents 
a pound and that mow applies on jacquarés as well as 
plein. Of course our duties are 46 and 36 a peund 
15 | but at the present time we have a currency valuation 
which is giving us additional protection, 
CHE COMMISJI ONER:.. What about the United States? 
THE WITNESS: Mrs MeRUERisays Mr. Hooper has 
investigated and found oute 
20 | WR. MeRUER: What I said ea. you said that the 
value taken was the American cost of production and 
then they added duty? A. I said lir. Watson told us 
that yesterday. 
“ @. He told us that he thought it was? A. Well, 
he said that he thought it was. 
Q@ He had not the slightest foundation for 
telling that except that ne heard lir. “erry say the 
Gay before of some particular article, gloves and 
30 || mitts, that they had done that? A, tes, 1 think 


that was shown on gloves and mittse 
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@. Mr, Berry never said that, 
THE COMMISSIONER: . Do Ll understand in. the 
‘United States. there is no,artificial of the value 
ef the yen? 

MR. McGRUER: - No. 

THE COMMISSIONER:. Just allowed. to take its 


natural exchange values 


MRe MGRUER:. I intend, after Mr. Geoffrion has 


RRS I aA 


| if put in,his ease, to put Mr. idlooper in to show the 
) results of his investigation. 

THE WITNESS: fo answer your question as to 
why Japanese rayon goods have not gone into the 
United states, in large quantities, [ am. not in a 
15 | position to know. I do not know whether the govern- 

ment in the States heve got certain values that they 
assist, enforce something to keen them ont. 
Q. Obviously, 1 suggest to you, that the some- 
thing that is keeping them out that the duty is so 
d oe high they cannot compete with the American Manufac- 
turer... That is the information we nave got on 
ganyassing the situation in tae United States? 


A. That just shows one thing and that is that the 


Ameriean cost of manufacture of rayon goods must be 


25 
much lower than in Canada. 
@. The American selling erie over there is 
higher than the Canedian on many things? Ais 
Thet is a broad statement. 
) 30 THE COMMISSIONER? .In-connection with rayon, 


do you mean? 
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WR. MeRUER: In connection with rayon soods, 
and then 1 ask you if American costs are lower than 
Canadian why are they lower than Gansda&an? 
A. Because @ eompany in the States gui as the 
Surlington mills and South Carolina are the largest 
manufacturers in the world. They have 4000 looms 
in one plant on the type of food@ we are ruming 
on at Sherbrooke. 

Qe They run on & 40 hour week? A, No, 
they run on an eighty hour machinery week. 

&» No, I am talking about what they have 
get to pay their men.  Den't do that? ~ Ae Well, 
Iwill have to give you full perticulars. 


MR. GEOFPFRION: He ean never finish an answer. 


$HE WITNESS: Under the N.R.A. they could not 


run more than 40 hours per shift per week but they 
are allowed to run two equal shifts - that is, men 
; and women in both shifts and their »ractice was to 
» . ron two ‘shifts of 40 hours each or 80 hours a 
week or under Gurtailment cut down to 60 or 70 ace 
cording to the neeas of the trade. 
Q@. Well now, I want you to make a statement: 


Has the impertations of Japanese goods during the 


25 
past five months had s detrimental effect on your 
business? A. Only in so far as it has 
lea to & hand to mouth buying saliey on the part 

| of the ‘trade. 
Bi 2 30 | Q. All right, if we eliminate what you sug- 


gest is the hand to mouth buying policy on the 
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part of the trade then you don't say the actual 
importa tions have a aeielnentad effect on your 
a i ka Mak kek the cede te. 
tions have been quite Limited so far and-- 

THE COMMISSIONER: Qs». What you mean « the 
threats or uncertainty? Ae That is what 
I meant. Perhaps I aid not make it quite clear 

his morning. | 


+ 


) ? a. The actual impor tations ; what ave they? 
s A. Mx. Lerry gave it in his evidence. 
“MR. MekUSR: Qe i am going dé Gupulentnt it? 
‘he Tt told vou thie uk a Shak ee aedars have 
ees. I don't know what they might have been under 
sa different conditions, that w ula be purelysurmise. 
G. Il want to deal with the production of 
rayon in the Last five months and during 1935. 
You read into the record, and I am sorry you did not 
have it in a statement because it is hard for me 
) - to eross-examine you on something read into the 
record. You gave us a lot of details on your 


néw orders and your specified orders and your bulk 


ima. A. I think I can 
xe help you here. | 
G. Do not bother helpine me at the moment. 
You dealt only with Sherbrooke? A. Yes, 
these were Sherbrooke only. 
G. The Dominion Textile Company is the selling 
> 30 agent for Montreal Cottons, that is correct, is not 
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Q. And the Montreal Cottons was the Vompany 
that made thefabric Jiing Roy which you said com- 
peted with the daepanese fabric? Ae Lea. 
O.* You were not able to show us any impor tae 
5 tions of Japanese goods that isdtpietn’ ith the 
Sherbrooke manufscture? ga cKo,yowe bave 
not shown you Samples taken from ship ents. We 
nave not been able to locate them but we have very 
Limited fecilities for finding these things. 

) po @. “hose things sellin« at batons, as you 
suggested they were when you gave evidence before, 
you would vot have much difficulty in loseting thea? 
fh. Wert, -- 

15 UR. MéRUWR: Wey “ read your evidence that you 
eave before? I just want to show what youswore 
to at page 2075: 

"8. You say that your article is not a 
very much supe ior article to that one? 

y 20 Nh, Well, thé trade do not» seem to thirk so." 
[was shoing you Japanese article and showing you 
Ming Toy.” 

"QO, Oh, well, i want. te know what you 
gay about it first and we will find out from 

5 ’ 06 $reaae. ooo. A. I slways think our goods 

are superior to other people's. — 

OQ. LIs not it perfeetly apparent from 

‘Looking at the two articles that no purchaser 

-Owotla@ buy one for the other’ . Ae No, i 


. | « IngehHet. sabseribe to” that» because, they do. 
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| Qe wen, can you tell us any that do, 
any that are buying one for the other now? 
A, Yes. 
. Oe Wher Ay I ene that Eatons 
have been retailing that fabric where they 
used to retail this one." 
Ana, you were pointing to Ming loy and saying 
Featons were retailing the Japanese fabric? Ae Yes, 
teat is correct, 

&. Now, do you' still adhere to that that 
Latons were retailing the Japanese fabrie in place 
of Ming Toy? A. Yes, Fatons and otherse 


Q@- Well, Ming Toy was made at Montreal 


1 
Cottons? A» Yes sir, 

Qs So that one would t#ke it that the shoek 
of Japanese competition would be most felt by 
iiontreal Cottons? A. Tes, on that. 

) 20 Qe” Now, I want to read your purchases of 
yarn by Montreal Cottons for’ the first five months 
of this year and if you have them, please follow 
and see if your figures and nine agree. 

In Jamary, 1935, Montreal Cottons bought 

57,308: pounds of yarn. 
In Yanuary, 1936, they bought 80,792 pounds. 
Tn February, 1935, they LR aw! 56,000 pounds. 
In February, 1936, 72%0 . 72,038 peunds. 
| - In March, 1935,  " " 32,070 " 
) ee ; 


In March, 1936 94,051 
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, in April 1935, they bought 59,468 pounds 
pars © April 1936, "ee eg om 
in May | 1935 Wen: 66,250 . 
In ey ‘1936 on ~ 66,894 . 
5 or a Marie doe the first five months of 1935, 
251,096 pounds and in 1936, 409,871? Ae ily 
figures are ees e@Lose to that. I see 1935, 
£090,156. This is for five months me riod ending 
olst acy and 1936, 483,778. | 
y Mf Qe Well, yours put the spread a little bigger 
still? ‘he Those are ovr actual figures from 
Courtaulds of stutt besgkt That, of course, 1 
ean deal with if you want me to. | 
i Ge I want to ie what observatiorm you have 
got as to the suggestion enh ser apparently had 
great ee omega in the tutes of the output of 
Montecal Cottons in resnect to rayon when you 
committed yourself to purchase about 60% more rayon 
) 20 yarn in the first five months this year than you 
did last? Ae Well, i should explain that 
that rayon yarn is being turned into fabrics very 
cuickly at Montreal Cottons. 
| * Well, 1 am clad to near that. I expected 
#0 that you were not taking it out there to put in the 
ninnd he anything like that? A. No, when you 
spoke of confiiense I thought you inte:ded to imply 
we were nikita ahaa: 7 
Qe van ae turning it quickly into rayon and 
) 30 
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quickly selling it? : A. ¥es. 

@. Finding a quick market for it? Ae A 
Lot of the type of rayon used in Kontreal Cottons 
is the heavier deniers which is ging into tapestry 
work, tapestry furniture cevering, 500 deniers, 
which is twice as heavy ae the average denier used 
at Sherbrooke. As I mentioned in my earlier evi- 
dence we have developed a lining business with the 
Tip Top Tailors of Toronto, which has come into 
existence this year. Formerly using celanese but 
now wiktmg pata tort under the Sritish preferencge-- 

©. Suppese you start making ecelanese? 
A. Well, that is another-- 

15 | ' Q. “Why take a shot-at the critish preference 
in that way when it is giving oppertunity to buy 
celanese cheaper? A. But 1 eould not 
buy celanese cheaper and make goods other than we 
are making it out of viscose. we have convineed 

) | them that viscose is-- 
THE COMMISSIONER: QO. DT want. to hear more 
particularly about the Sritish preference? Ae I 
just said that the changes ig the rayon, artificial 


silk duties, under the last budget are very ex~ 


25 
tensive. 

Q. And what is the result? A. Well, 
the result may be - it is a little early to say 
yet - that this business which we have developed 

.', 30 || in all rayon satin linings, wide linings, 54" 


limings for the quick suits and ready to wear 
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business may go to Sritish mills. I¢ Maye 

(Q+ “And what dia the last budget, the present 
atany rate, do to affeet the British preference 
in respeet to rayon? Ae It took off-- 

Se Lt was the only one ¢hange - it took off 
the specific duty altegether on rayon goods? 
Ae Tes sirg and left them on ad valorem basis. 
Ad valorem was increased i think from a7% to 30 
but the specifie duty of 3o¢ a peund was wiped out 
altogether. that was on the cloth. 

Q. Is that in respect to rayon Cloth? A. Yes. 
it is on the yarn. The viscose were changed from 
a flat 20¢ a pound minimum to 20% and the acetate, 
iikat wee the same as the viscose before, namely, 
flat 20¢ a pound lees 10%, under 18, were changed 


to 5%. 


(Page 6565 follows) 
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BY MR. MeRUER; G- You say that you were probably 
going to use your Lining business on account of the 


lowering or inereasing of the British preference. 


Ae Yell, we know that it &s going te be quite a battle, 
but we will see what comes of it. 

“» Well, do you expect to do business without a 
battle? s+ No, i don't think so, 

Qe You have been rather used to doing business 
) " wikhout a battle for years? 4&4. Not from the way 
i ) we work, I would not say so. 

Ge Well, at any rate, you were buying celenese 
yarns and making up celanese, I mean acetate yarns 
and making up acetate products? A. Yes, we have 
a used small quantities of acetate yarn bought from 
Celanese, in fact, for a special purpose, - in those 
collar lining fabries. 

@- Have you looked inte the question of the 
y 40 reduction of the duty on acetate yarn? A. Yes, we 

have, ix. MeRuere 
Qe Yes, and does that not enable you to buy 


acetate yarn very much eheaper than you were able to 


buy in Canada before? ie Yes, I think that would 
i be a true statement so far as acetate is concerned, 
Q.» Land your yarns? 
BY THE COMMISSIONER: @. Lay them down? 
BY MR. MeRUGK: Q. Yes, lay them down, land them, 
’ 30 Ae With duty paid. 


u» And that you could use it for weaving acetate 
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‘Cloths, that is correct, A. Well, naturally they 
would be acetate cloths if we used them, 
we Whieh is & distinctly marketable é¢loth as 


eompared with rayon? A. Compared with viseoes, 


you Mean. § Rayon includes than all, you know, 
Q. Well, I don’t think so, A. It does, according 
to Cotton Trade Standerdss 
| QO. No? - A. Oh, yese Celanese won't agfee to 
10 it if that is what you mean, They had a meeting in 
| London the other day about that, 
Qe It will prebably be more accurate to say 
"viscoes" than acetate? - de Very good, 
Q. then there will be no confusion. But what I 
33 am pointing out to you is, that the great reductim 
on acetate yarns will enable you to go inte a new 
' branch of production thet von warn unable to do before 
on account of the high duty on yarns? Ke Bo, I 
) 20 doen't agree’ with that, Mr. MeRuer. ve do not believe 
that, basically, acetate cloths are as good as viscoes | 
I think I know what you have in mind, Mr.MeRuer. 
Many of the silk weavers want to use acetate in 
conjunction with silk to get a cross~dyed effect 
i in famey cloths, but we are not interested in that 
end of it at all. 
yj it might not be long until you got intersted? 
A. Well, I don't think so. We have never woven 
30 (|| “reals silk atvall. © I think we have enough on our handt 


Q. Well now, can you give me the same sort of a 
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statement in regard to Montreal Cottons thst you gave t¢ 
us this morning in regard to Sherbrooke, that is, 
as te the new orders, the specified orders, the bulk 
orders, and all that. = Have you made up any such 
statement in regard to Montreal Cottons? A. Well, 
I can deal with the particular cloths, if you like, 
Qe No, no, Ido hot want you to do that, Mr. Gordonl, 
at least while this Commission is sitting, to choose 
) . 10 another cloth and try and push it a little bit more 
r than another, Lf would rather deal with your busines 
as a whole? A, If-you want to get the true facts 
about RT-58, I can give them to you without any 
|) insinuations, 
i5 % 
Q. I am not talking about RT-58, I am talking aboub-- 
A. That was the cloth that was directly affected by 
the Japanese competitions 
4 L want to know about your rayon business. 
» 20 Yau have a lot of other cloths that you contend may 
be affected, and so on? A. Yes, 


i» Well, I want to know about your rayon business 


at the Montreal Cottons, and I do not know of any 


reason why we should not have it, — A. There is 
FE no reason why you won't get it. 
4. All right, let us stick at it. Can we have 
a table showing the same information in regard to your 
rayon business at Montreal Cottons that you gave in 
+) 30 || respect to Sherbrooke this mornin: ? : “AL Yes. 


“"Q. Well then, you have not got it right now? 
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“WY Noy T have not got ite 


\. Well then, I would ask you to be good enough 


to give it to us, so that I can see your whole busineds, 
because lt might ve that you might Just change a 
little bit of the nature eh teal hiesinann and the 
Canadian publie could buy the same Japanese fabrics 
probably a little snanett and you would have another 
kind of buaioese, and you would be doing more business 
. Fr shan ever before. As &@ matter of fact, you have 
’ | been doing more this year than ever before, 
MR. GEOFFRION: JI do not like those speeches. 
“BY MR. MeRUER: Q- I put this to you, Mr. Gordon: 
Has your production in rayons ‘at wontieai Cottons 
18 not been bigger for the last five months than it 
ever was for any ordinary five months in the history 
of Montreal Cottons? A, I think it is, Mr. McRuer 
i have not been connected directly with Montreal 
Cottons before 1930, 
) 20 | | 
Qe Well, the rayon business did not amount to much 
before? A». Oh, yes, they had quite a buinsess 
in rayon. 
Qe But not to compare with what it is now? 
25 Ae They had quite a business in cottons and rayons 
and various other cloths. 
a Now, I want to take that in the face of certain 
other figures that we have. Mr. Berry has furnished 
me with the production of silk and artificial silk 


30. 
fabrics by the Members of the Silk Association for 
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the years 1935 and 1936, and I want to read them over 


vo you for the last six months of 1935. .I am reading 


from Exhibit No, 436: 


June Lineal yardage produced, /1,108,554.00 
: ".... delivered, 
against orders, 918,544.00 
Stock on hand, June 30, 3,145, 000-00 
| Then for the month of July: 
| Lineal yardage produced, 999,000.00 
10 Delivered, 949,000.00 
Stock on hand July 31st, 34196 ,000,00 
For the month ef August: 
Lineal vara produced, 1,461,000.00 
se mow Delivered, 1,450,000°00 
Sto on hand August Slst, 34202 ,000.00 
For the month of September, 
Lineal yardage produced, 1,541,000.00 
" "  Gelivered, "1,300, 000.00 
20 Stock on hand September 50th, 3,411, 000.00 
For the tionth of October, 
Lineal yardage produced, 1,500,000.00 
Delivered, 1,387,000.00 
4 On hand, 3, 500,000.00 
For the month of November 
Lineal yardage produced, 1,500 ,000.00 
" " delivered, 1,100,000.00 
On hand, 3,900, 000.00 
|For the month of Decenber, 
“Lineal yardage produced, 1,200,000.00 
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ect 657D Gordon 
Lineal yardage delivered, 1,200, 000200 
Steck’on hand, = ht 3,900,000. 00" 


[So you see, we stért the month of January of this year 


THE COMMISSIONER: You say "these companies"? 


MR. MeRUZR: The reporting companies, belonging to 


‘the Silk Association, 


THE COMMISSIONER: Yes. ‘That does not inelude-- 


THE WITNESS: It does not include Dominion Textile, 


iMontreal Cottons, nor Canadian Cottons, In fact, it 


does not inelude any of the Canadian companies, sir. 
“THE COMMISSIONER: It is just the stock in hand now 


of the reporting companies, tir, Gordon says it does 


jnot include any of the cotton companies. 


THE WITNESS; It only includes, sir, certain of the 
members of the Silk Association. | 

BY THE COMMISSIONER: @, So far as you produce 
siti) or artificial silk, you do not report? A, NO. 


BY MR. MeRUER: Q. In addition to that, we would 


| have the stock on hand at Sherbrooke, Valleyfield, 


jand Milltown for the Canadian Cottons? A. Yes. 


Q. And any other-- A. Gelanese, 


“\. An@ Celanese, yes, and any other of the non-= 


reporting companies? = A. Yese 


~~ Qg, And it-is true, that your stock on hand was 
ibigger than it had ever been before? . As YeSe 
THE COMMISSION{R: All right now, that brings it do 


to December of last yeare. 
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MR. McRUER: © Yes 


hr: Newtyrtihneys, the position that the trade was 
in on the lst of January, 1956. Now then, when we takq@-- 
A. Yes, if thet is a question, 1 would say that was 
the position it was in, and Todo not think that positidna 
was inconsistent with the development of rayon in any | 
other country. 

Q. Well, that may bee Probably there is an 
over development the world over, an over-profluction? 
A. It is an expanding industry. 

(> PHE COMMISSLONHR: Ye heard the other day about an 
ever-ppoduction in Japan? 
THE WITNESS: » Yese 
BY MR. MeRUER: &. Now, I want to take yardage 
delivered against orders, according to the members of 
the Silk Associations 
THE COMMISSIONER: or this same period, Mr. 
McRuer? 
MR. MeRUER: No, my lord, comparing January,1956, 
with January,1955~ 
Q@-- Now, these figures are altered here. I take |. 
it that there is some reason that the higher figure 
has been inserted. Probably some other report eume ine 
In January, 1935, the yardage delivered against orders 
was 1,918,000 yardSs 
. 4$$HB COMMISSIONER: Pardon me a moment, Mr. MoRuer. \... 
Is that just. rayon?» é, 


_.o (MR. MeRUER; ~ Well, my lord, there is silk and rayon 
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Gordon 
in this. In January, 1936, itias 1,466,000. 
In Yebruary, 1935, it was 1,454,000, and in 
February, 1936, it was 1,348,000. 
In March, 1935, it was 1,570,000, and in 
Mareh, 1936, it was 1,572,000, 
In April, 1935, it was 1,659,000, and in April 
1936, it was 1,660,000, Then we have not got May. 
THE COMMISSIONER: It is running pretty even, 
) if MR. MeRUER: Yes, my lord, 
Q. Now, you seé that with the exception of the 


first two months, they started to climb up this year, 


and it is running just about even? A. Shipments? 


2. That is, delivered against orders? A. Yes, 
15 as | 
I see that, * 


. Yes, and the’ stock’ on hand is now 5,404,000, 
at least from the last report, as against--- 

THE COMMISSIONER: 3,304,000? 
) 20 | MR. McRUER :° 3,404,000, yes, my lord. 


THE COMMISSIONER: Against 3,900,000? 


BY MR.’M@RUER: Q. The stock on hand has been 
reduced? ge Yes. In other words, the deliveris 
have been greater than their production over that 

on oe 
period, 

Q- Yess © Do you know Silks Limited, Tor onto, 
weavers? - A, I know there is*suech a firm in 
Toronto, yess 

30 me "Qs TE Rave a letter from Silks Limited in regard to 


their production, just as an exaliple of what has been 
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THE WITNESS: Of 1935? 
8 MR. MGRUER: Yes, 1935. 
"Then February, 1935,  . None, 
February, 1936, 7 23, 034 
Wareh, 1935, None, 
> 20 March, 1936, 54,170 
April, 1935, 1,284 
April, 1936, 29,877 
May, 1935, 7,924, 
May , 1936, 33,390 
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going, on in the, rayon business, and I want to read it 


to you. This is, dated Toronto, June l0th, 1936: 


“Complying with your request, the following 


is our production on rayon goods, in yards. 


» 1965, January, .. - None, 
1936. " 25,177." 


MR. BALLANTYNE: 25,177? 
MR. MceRUER: Yes, 25,1776 
THE WITNESS: Does that nbae shes were not in 
business then? 
MR. MeRUER: They were not weaving; they did not 


start to wegve myon until April. 


25 
Or a total for the five months of 145,648, in 1936, 


as against 9,200 yards in 1955, . 
THE WITNESS: May I see that, please? Would you 
like me to comment on it? I do not think this is of 
30. much value, They did not start weaving until April 


1955.4 
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It seems tom that this Company replaced the 


Le & Le. Textiles, | 


MR. HOOPER: They sold. the Le & le Textiles 40... « 
Harry Brown, Limited, Toronte, and they have a different 
plant than. the Ls & Le Textiles had. They have bee 
manufacturing rayon prior to 1935. 

IME WITNESS: Well, it does not. show that here. 

THE COMMISSIONER: No, acpavently this is. a new 
company. 

MR. HOOPER; this is anew plant. 

THE COMMISSIONER: . A new ees 

MR. HOOPER: Yes, my. lord, | 

ees va COMMISS LONER: .But the same .company? 
MR. HOOPER: Operating the L..& L. Textiles, 

THE WITNESS; I think the L. & L, Textiles is 
practically shut down. That was my information in 
February, sir... i don't know what has happened 
since... i feas «* 

BY MR. MeRUERs=q. Did Japanese competition. close — 
them up? «A. I don't know whether it was that or not, 
I cannot say. 

Q» Well, it is surprising that they did not take 


the opportunity of saying so anyway. Ae Perhaps 


“they saw what happened to one company. 
Qe Well now, just before I proceed to deal with 
some of these examples that have been filed, there 


is something I want .to get some information on, 


= 


|| end if you have not got it I.want to get it before 
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we leave you altogether » in the Montreal Cottons?! | 

Financial Statement for the year ended December dist, 

1935, Exhibit 280, there is an item in the Statement 

of Profit and Loss Account Executive Salaries, 

$24 ,543528~ Direetors' fees, $6,400, and legal expenses, 

$4,094.00. : 

THE COMMISSIONER: That is not much? 
MR. McRUER: No, it will be more this year. 

10 &- And in the statement of 1954, there is no item 
thet appears in the Montreal Cottons Profit and Loss 
Statement for those executive salaries? A. No. 
You see we are governed by the Companies Act as it is 
refised from ycer to year, Mr. McRuere That item 

3 is called for this year with the change in the 
Companies Act,» 

Qe f see that the item in the Dominion Textiles 
for 1936 is $66,912. That is not the legal fees, 

20 Ae No, the legal fees are set out. 

We The legal fees.are only $1100.00. You got off 
| easy.last.year?. ds» You-mean our. customers Zot 
off easy. 
Q- But you say the reason that was not inserted 

® in previous statements was because of the amendment to the 
Companies Act? A, It was never called for before, 

liv. McRuers. As these things are asked for we naturally 


| show them. There was nothing hidden about it. 


30 | we Well, I see in the year 1921 that there was 
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an.item passed that year of a bonus to Sir Charles Gord n. 
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of $35,000, and a bonus to Sir Herbert Holt, of $7,000) 
A. In the Textile Company. 

Qs Yes? A. Yes. You read that in the Minutes. 

&. Yes, I read that from the Minutes? A. Of 
a Directors’ Meeting. 

4. And what piqued my curiosity, to be very frank, 
Mr, Gordon, was why these items appeared on Election 
years? A. Ohe. Yell, I think the true cei rcumstance 
there, Mr. McRuer, if I mey sey so, are, that so far 
as Sir Charles Gordon is concerned, at least, he was 
away in Washington part of the time when the other 
officers of the Company were getting bonuses during the 
war years, which, I think, are properdy shown in the 
books, There is nothing Secret about them. The 
help had as well. We had war bonuses. TI had them 
here, If you want to get them, But at that Directors? 
meeting they decided thet both Sir Charles and Sir 
Herbert should get something to make up for what they 
had been - not deprived of, but what they had not had 
up to that point, whereas the regular people who had 
been there, such as Mr. Daniels and others, had 
participated right up to that time. 

uw They had got their bonuses? \. They had 
something in addition to their rather small sajaries, 
which is the custom in the cotton business. 

®- Well, I do not know whether you can answer it - 
I don't HSBURE' you can = but these bonuses that the 


management got would rather compensate them for the 
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good management of the company. A. it would 
ancourage them to Kode One 

Q. It was for the purpose of: compensating them 
for the good management of the Company? As Well, 
I €o not suppose they could have been paid uniess 
the company had been well managed. 

Q. I say, itwes for the» purpose of compensating 
them for the good management of the Company - a little 
extra compensation, A. Yes, it was a reward, 
whether the management was good or bad; it was a rewer 
for their efforts at any rates 

«.Well, the management having been amply compensate 
by bonuses and salaries, I am wondering why Sir Herbert's” 
explanation of the large dividends could be justified -- 

MR. GEOFFRION: The profits were there. 

THE COMMISSIONER: You oaks Sir Herbert's explana- 
tion? 

MR. McRUER: I asked him to justify the large 
dividends that were paid on the investment of $500,000 
and he said it. was because the Company had been well 
managede 

MR. GEOFFRION: It made the profit because it 
was well managed. 

THE COMMISSIONER: Perhaps I am wrong, Mr. MeRuer, 
put didn't he say in answor to your question that it 
could be attributed to good management. 

MR. MeRUER: Yes, a eombinati ons 

THE COMMISSIONER: What is the point now, what is 


the connection? 
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iE WITNESS: . don't know, sir. 


MR. MeRUER: I just thought, that if the management 


had been bad, then it justlert it a& that the profits 
were a@ividea and could not be taken in any way, 
5 | a8 a management fee om the saeuite that organized the 
Syndicate, 
MR. GHOFFRION: Ts} wate not to the management alone 
It went to all the areas Gara who did not participat 


in the management. 


4 z THE hear Anything the management got out of 
these small bonuses probably would look pretty small 
to a good Lawyer. 

MR. MeRUE®: doula look smli toa goed lawyer? 
15 Well, I am not a good lawyers 


PHE WITNESS: I think that $7,000 that Sir Herbert 
got was spread over, - you must take those two 
figures that you read out from the svideuse and 
ae véekion thet these were spread tues three to four or 
) five years--- 

Re Ch well, dear me, Sir Herbert still had his 
stock, that he was ipa out 115 Per cent. on -- 


7 


A. No, you pty he had given it away, or at least 


25 some of it. 
he oh well, it: was in the family, it did not get 
Very far ve ticle A. They may have spent it. 
THE COMMISSIONER: He said he kept {5,000 and 
ns divided the anger among tient members of his family. 


BY MR. MoRUE® Q. However, that is too far away 
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from Japanese competition, Mr. Gordon. My friend, 


Mr. Geoffrion, asked you pointedly why it is you 
closed the mill? - A. Yes, 
Q%. At Sherbrooke? Ae Yes, 
“. and your answer was, that it seeméd that at the 
end of the first two weeks in January the trade 
had changed their buying policy? A. Well, I don't 
think I said that in answer to Mr, Geoffrion's 
Y 10 gue stion? 
Qe? Oh, yes, A. I said that certainly later on. 
Perhaps I may; it is true, 


Q. I wrete it down? A, It will- be in the recor 


anyway. 
15 
&. You were asked the question pointedly as to 
why you closed the mill, and you said that at the end 
of the first two weeks in January the trade had changed 
or it seemed that the trade had changed its buying 
) 20 policy, and then you proceeded to give us the evidence 
about new orders, new specified orders, bulk orders, 
4 and sO Ons A. Yes, that was --- — 
&. That was given. Now, had you had made up 
any statement as to bulk orders, mpaed ties orders, 
* or new specified orders at that time? A. No, me 
| Had not got all this detail e that I gave you this 
| morning, certainly not. But we had the bare facts 
for those two weeks, the trend was there. 
Bi, 30 Qe What were the facts for those two weeks? A. The 


| facts were, that whereas we had Barge bulk orders placed 
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in the same two Weeks the previous year we had none 
that year, 
ve Was that true at Montreal Cottons? Ae No, 


L don't think so, 


Stig ee 


&- Well aOe, Mr. Gorden ... 4&e It was true to 
this extent, that on the RT-58, ang the Vz 73, we 
had actually, So it happened, Ceased Wreduettan of 
those two lines just Prior to the beginning of the 


10 Year, because we Nad quite a large stock in the érey-- 


we Just let me get that, 


BY THE COMMISSIONER; %e Will you repeat that again 
Please, tf; was true what? A, I mean, that was 


the information ft had at the moment about ifon treal 


rr Cottons, RT 58, 27 *‘nehes, that 4s the line that 
competes with the-- 
Qe RT 589 A. Yes, pap °8% We haa ceased 
Producing that Cloth, 
/~ ) 20 8 Is that Ming Toy? Se One of the Ming Toy 
range, 


Ge Because you had a large Stock on hand? 
A.Well, we had built Up grey cloth Stocks on that 


fabric,yes, 


<j Qe And you had Ceased Prodi ction on it? Ae Yes, 
Ge And that had nothing whatever to do with Japanes 
Competition? “e No, it hadnt at that time, | 
Qe No, of Course, it had hot at that time, 
30 A. I want to make it plain, we are not Saying that on 
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*h reason our ‘looms were not operating efter the ist 


of January was 


only because of Japenese compe tition; 


thet is all I am saying, 
BY THE COMMISS TONE 2: Q. Wiil you please repeat that? 


A. I said,’sir, on this particular cloth the fact is 


that we have not produced any since January lst; 


the reasén that we were not runnh ng them after January 


ist, was because we had a@llowed the looms to run out 
10 | just prior to that, because we had a large stock on 


hand in the grey, and long before this, in the ordinary 


way, we would have put those looms on again, but we 


have not done so because of trade conditions. 


BY MR. McRUER: &. That is only pure conjecture 


(15 


| Ch your part, is it not, Mr. Gordon? A. That is a 


O_o 


fact. 


Qe You do not Suggest that it is because of Japanese 


| cloths selling in the Canadian market that has prevente 
20 lyou trom doing so, do you? A, Well, -- 


Q. Because T am going to call the people that buy 
and sell it, Mr. Gordon? A. You can call them 
‘it you like, I do not think we would engage in the 
i production of that eloth after whet we have seen. 
| ‘Q- Well, are you seriously saying it is because 
f the sale of these Japanese cloths? s want a 


rank statement, 


~  — _—o 


THE COMMISSIONER: Saying what? 


’ BY MR. MervER: “Q.° That the reason you have not 


———— 


Sumed production of RT 58 was because of the sale of 
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this Japanese cloth, 27-inch taffeta, Exhibit 128; 

I: want your statement on it, whichever way it is. 

As I looked at this eloth; I had this cloth in my hand; 
I had some of this cloth in my hand a couple of months 
ago, Mr, MeRuer, nie ot that time, you, Mr. MecRuer, 
p@inted out streaks, and so on and that the fabries 
slipped, and that it was.a.better quality than our 
own, or better workmanship. 

Qe That it was better workmanship than your ous? 
A. I am sorryy Mr. MeKuer, the other way around, that 
cur workmanship was better than this, 

Q. That is getting a long way. from our questim? 
A» I do not know that those particular samples that 
you put in frent of me here are representative of the 
goods that have been coming in or that will come in-- 

we No, no, Mr. Gordon <= Ae You pointed out 
that there were some flaws in those goods. 

w [am not talking about flaws. What Iam saying 
is, - and you can answer it one way or another - do 
you suggest that you have not resumed production of 
RT 58 because of the sale of these Japanese samples, 
these Japanese goods on the Canadian market? 

Ae Y@Se 

le aiesiial that is the reascn you have not resumed 
the production? . Ae Yes, that is the reason, 

se You are swearing to that? | Ae Y@Se 

ge With whet firms have you been unable to do 


business with in Ming Toy because they are handling 
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these goods? -A. Welly, I think we have been 
selling some of our stock to firms; I would not say 
we have not been able to do business in --- 

YL. went to’know with what firms has your busines 
been interfered with in the sales of Ming Toy? 
A. Ll - would» have, toomake wp a list for you, Mr. ‘MeRuer., 

e ys Because of the sales of these Japanese ee 

4. 1 would: say, speaking as*closely as I é@an in detail 
at the present time, to the larger departmental stores 

@. Tellome the nasties of them? Ae Simpson's, 
Eaton's--- 

De Sinpson's? A.” Yes, © 

Qe Baton's? A. VYee< = : 

je Baton's, You are swearing now, Mr, Gordon? 
As So far as I can tell, this is my idea of the 
stores to which we have not been selling those goods, 
or to whom we would not have ‘been producing those 
goots for, because as I pointed out, we had a stock 
at the first of the year, and we have had to dispose 
of it, as far as we canes 

Y+ We do not want to be confused about it, 
i want your statement of the firms oe failed 
to purchase your product Ming Toy because they were 
selling those Japanese goods? > A. Well, I know that 
Gauvreau-Beaudry -= 

Q- Did Gauvreau-Beaudry sell one yard of those 
goods? — = “A. Yes, they have imported quite a bit 


and sold quite a bit. . 
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Q Of those? © A. You show that file to me 
of that class of goods, of this Japanese narrow rayon, 
but I don’t know whether they have all got streaks 
in them like this-- 

G. Weula you produce to me your trade with 
hemecneniwandoy, ores 1935 and 1936? A. In all 


line s of goods? 


«» In all lines of goods? A. Yes, 
je NOW, Mame any other firm, I want to see 
the extent of this business? A, I am sorry, Mr. 


McRuer. i really have not got the ability, or perhaps 
the time, to be fully in touch with the whole side 
of the geliize angle, but I will ao the best I can 
here end tell you the firms, so far as I know, that 
would enter into this picture the way you are putting 
ite 
Ge Now, you have sw orm to something, Mr. Gordon, 
and if you are going to swear to something here -- 
A. I said we had not produced any goods in the grey, 
sinee the beginning of the year, on this lines 
I said the reason was we did not want to be put in 
tae position of producing unless we were able to sell. 
4« Then, are you withdrawing the statement that 
the reason you have not been able to sell RT 58 is 
because of the sale of these Japanese goods? 
MR. GEOFFRION: That is your statement. 
THE WITNESS: I am not withdrawing anything. 


BY MR. McRUER: &. You have sworn te it, and if 
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you are going to swear to it I am going v find out 
the Sieniatios on which you make it. 
| MR. GEOBFRION: “It was your statement and not his, 
uR. McRUER: Well, if i am wrong, all right. 
) THE COMMISSIONER: Well, whad is the statement that 
all atactiae a ke witeoon, 

WR. MeRUER: That they have not been selling RT 58 
eodemen these Japanese goods have been selling in 
their ie nei 
re BY THE COMMISSI NER: Q. you made that statement, 
Thee! arabes | | 

rH WITNESS: I said that we would not engaze in 
ihe Turthey production of these nants because the 
ain ey whats would sell in their place, 

BY MR, MeRUER: Thet is a very different statement. 
A. No, it is not, read the record and you will know 
what I said, sir, 

& J don't want any mistake shea’ ite if I am 
wong then we are going re have it right. Do you 
say, that you have no knowledge as to whether these 
goods have heen selling in pony of RT 58 and that 
is the reason you have not been selling RT 58? 

4. tae, that is the reason. 
Qe You pine that 4s that is the reason ? 
A. That hy the reason, 
Le All right. e A. To the best of our knowledge 


Q- Then I want to know on what you base that 


rs 


statement? A. Well, on the facts, 
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q. What facts? A. The facts that Japanese 


goods of thet nature are being imported by various 
people and bedng sold. 

BY THE COMMISSIONER: Q. And you mentioned this 
firm of Geauvreau & Beaudry? A» Yes, sir; they 
are wholesalers in Quebec. 

« That is the only one I have? | A. Yes, that 
is the only one that I have mentioned specifically, 
but I can get a complete list for you, and I can 
give you importers. of ‘such fabrics, 

BY MR. McRUER: a I want you to tell me the 
firms to whom oy RT 58, and wom you say are not 


| now buying from you because they are selling Japanese 


15 


goods? A. Yes, 
.« Now, that is perfectly plain, Mr. Gordon? 

A. Quite, 

w» Because if you are not willing to bring them 
| nere iy such a statement I will bring them and 
| ask them. A, Well, I don't know that we would 
Fecce position to bring them, 

a. Yes, you can bring anybody you like , 

| because you are coming here and telling the reason, 


2 | 
that people are not selling your goods, and I am going 


to bring the people that you say are not selling the 
| goods because they are selling Japanese goods? 
7 Ae YO@S. 


30 Q. As a matter of fact, are there not a great many 


jother people that make a similar fabrie to RT 58? 
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Ae In Canada? 

| Qe Yes? A. No. There may have been one 
small firm up in foronto, But apart from them Montrea 


Cottons has the fidld to themselves, on those two 


fabrics. 

Q. How.would they come to have the field to them- 
selves in a particular fabric such as this? 
A. Well, it is a narrow, cheap fabrie that a regular 
silk mill would not eonsider worth their while being 


bothered with. Now, I have the full figures here 


on this taffeta. They show that, as I said, the 
production of goods in the grey has been nothing since 


the. beginning of this year; this was up to the end 


15 


of March» 

4» And you had cetermined it should be nothing 
before any question of Japanese importations arose? 
A, Yes, we had run the looms off. 

a+ Why had the stock piled up? Had the sales 
of it been slackening off on the Canadian market? 
AeWeli, I can tell you that, Mr. Mchkuer, by looking 
at this. The produetian in the grey mill _ as 
follows:- In the year 1935, January, 19,745 yards, 

; we Have you an extra copy? jie No, IL am sorry 
ft have not. 
‘ _.. we All right, go ahead. 
BY. THE COMMISSION R: &. Are, you taking in this 
30 year? .o» &e This is 1955, my lords We have not 


produced any this years-_ 
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of 14,850?  =-—s A, Yes, those are for finished goods, 


6588 Gordon 

Februsry, - 21,990.00 
March ~ 23,348 
April - 3,459 
May, a 3,930 
June, _ 6,411 

~~ july, - 5,364 
August, <= i 5,412 
September, - 6,359 
October, = 356 
November, =< Nothing, 
December, <- : | Nothing; end nothing 
a4 heey 


BY THE COMMISSIONER: Q. Nothing in November and 


Teer ntrmeensenibinien 


nothing in December? » Nol sire The looms 
had been Suk off, apparently, at the end of October. 
BY MR. McRUER: Q@. They were practically run off 1} 
at the end of September? A. Well, yes, They 
only produced S56 yards in October, 
BY THE COMMISSIONER: Q. What was the cause of 
that? A. Because, sir, by the end of Septmber 
we had stocks accumulated of that cloth of 49,669 y7Z 
in the grey, 750 yards in friend: and 19,000 yards 
of finished stock. Those are yards and not pieces, 
The figures are big but they really do not represent 
tremendous figures. 
“BY MR. MeRUER: Q, Wait a minute. Let me see 


just how this goes, September, you had orders on h 


orders on hands 
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Qs For finished goods? Ae Those are not 
orders on the grey mill. 

Q- How do you know? __4. Beeause the practice 
at Montreal Cottons is somewhat sicies. . The two 
plants are all one, you see. I mean the whole thing 
is in one plant. bee 

we All right, go ahead. You were going to make 
some other statement? A. Well, the orders on 
hand at that time, at the end of September, were 
44,850 pieces. The orders on hand at the end of 
March were 5,100. That, of course, was because we ‘ 
had made shipments in March. 

Ye Well, just give ita ordene on hand in March ‘i 
of the previous year? A. The orders on hand 
in Mareh of the previous year were 4350. 

@. So the orders on hand March of this year were 
greater than they were in March of last year? 
A. Yes, slightly. 

Q All right. i cannot see how your business 
Was Pailing orf; I do not see how this table proves 
the vanishing business at all. 

THE COMMISSIONER: What table is that, is that 
& new table? 

AMR, MeRUER; It is the one Mr. Gordon is just 
reading from,py lords | | 

» 7HE WITNESS; . This table shows that the orders 
30 booked, in May end June of last year amounted to 


16,600 yards in May and 13,000 in Junej and then the 
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bookings fell away down in July and years. to 750 


and 500 respectively, 

4 You cannot attribute that to Japanese coupetition? 

Tis COMMISSIONER: 10, I was going to say that wo 
not be Japanese compe tition? 

THE WITNESS; No, that was the off-season. In 
September it came up to %,000, October, 1550, and 
November 8100. 

BY UR. MeRU: F: There is a big jump there? A. Yas, 
December, ne and January 1750 piecess 

Q. Well now, we have the change from yards to 
pieces? Ae I am earcr Té. should be yards, 
ail yards, February, ao0 yards, and March 2,750 yard 
Those are orders booked against our stock, of course. 

Q- Well, your stock on hand now at the end of Mare 
this year? A. It was 27,631 yards as compared 
with 51,063 yards at the end of December, that is, 
finished goods, 

w- Well really, Mr. Gordon, take one particular 
fabric, Your business fluetuates in a year from doz 
of different causes, from one bo another? Ae Yes, 

Q. Fo be really fair? Ae Oh it may, yes. 

we Dhere may be a change in the style, a change 
in some other body starting up on to something else, 
getting the market every little while; you are switchin 
from one kind of fabric to another all the t ime? 

A. On this particular fabric, you can talk around . = 


but the fact is they have been coming in and have 
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‘been selling, and we would be very foolish to attempt 
to go baek into the manufacture of goods -- 
THE COMMISSIONER: Well, I think we will nies 
the Reporter a rest now. | 
BY MR. MeRUER: Q, Will you file that? 
Ae YOQS. | 
THE COMMISSIONER: Oh, you wish te fike that now? 
MR. MeRU ER: Yes, my lord, 


THE, COMMISSIONER; _ All right, that. will be 


) 10 
Exhibit.437, 
EXHIBIT 457: Swunary of production, orders 
booked, shipments, ete. for 
January, February and March, 
1956 - Montreal Cottons Limited, 
and seme information for 1935, 
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I mo On resuming after recess. 


Ottawa visiting the Ministers had you taken the trouble 
at thet time to ascertain what was the nature of the 
. goods that might come in eompetition with your goods, 
that is, goods from Japan? — . Ae No. We on 
had the values established by the quotations on the 


rayon taffetas. 


, time. Now, give me the letter thet was filed this 


BY MR. McRUIR: G. Now, Mr. Gordon, when you were i 


Q. I want to have everythigge that you had at tha 


morning to Anderson, the blue one? 


THE COMMISSIONER: What’ exhibit i8 that? 
ASST.SECRETARY RENE Exhibit 420, my lord. 


MR. MeRUER: Now, will you get me out -- this is 


| 417, Fisher to Anderson. Get me out 148, if you 


please. 

THE COMMISS IONER; 1487 

MR. MeRUER: Yes, please. 

“WHE COMMISSIONER: That is the same letter, isn't |. 
it, ur. NcRuer? 

MR. MeRUER; I just want to see what it is. 1 
thought it was. 

THE WITMSS: I think the letters written to the 
different wholesalers were all in the same terms, sir. 

Q- No, this is the letter to Anderson and there s 
a little curious feature about it that I want to see i 
I can iron out with youe This is a copy of a letter 
from Fisher to Anderson that was filed in your evidence 
when you gave evidence on the 8th of April, 1936. 
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THE COMMISSIONER: Exhibit 148, Ae It waa 
filed during the course of my evidenee. I don*t think 
I produced it, aid 1? 

 «*BY MR. MeRVER: Q. Well; wewill find exactly how 
it did get in. ‘Page Z207Z-< 

"os I want to get this quotation from Fisher if 
I can so that we are not in the air about that. 
I@ this document I show you a copy of the quo= 
tation from Fisher? It, again, eomes from that 


brief which was produced to you.” 


10 
That was the brief that was given to us by Mr. Heward 
at Montreal. Ae Or by Mr. Berry? 
Qe No, from diy, Heward, this briefs 
"A. Yes. I do not know whether this was attached 
15 


at the time. 
-MAR. HEWARD: Whieh brief do you refer to? 
UR. MeRuer: That==" | 


WR. GEOFPFRION: "Phat was given to me by Mr. 


— Lancoét.2” 
il MR. MCRUER: Yes, by Mr. Lanetots 
(Reads) 
"My. Ballantyne checks with the witness. 
THE WITNESS: Yes, thie appeors to me to ve 
copy of the Letter, what you might call a cireula 
. letter, written by thet agent Fisher. He was no 
% the only ‘one, of COUrS@. 
“UR. MeRUER: Well, he was the only one that you 
had copies of the quotation from at the 15th of 
| Jamary? © 9 Ae He was not the only one 
390 whose quotations I had knowledge of. I knew 


that several others <= 
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*"Q- I rant to get them; I thought veut artay we ha 
cleared it up? Ae No, you tied it down I 
think tothe exact letter and I did not get much 
chance to be any broader but we knew that other 
agents were quoting. 
Qe We will deal with the other ones because JI 
want to see the waole story. Now, this is a 
letter dated 4th Jamery, 1936, a copy of a lette 
addressed to Messrs Le W. Anderson Coe, 615 St. 
James Street. 
THE COMMISSIONER: You are putting it in? 
MR. MeRUER: Yes. 
THE COMMISSIONER: It will be exhibit 148." 
Now, the copy that we have addressed to Anderson that 
was given to us by Mr. Lanctot had attached to it 
three fabrics, a 27 inch plain rayon, a 27 inch brocad 
rayon and a cotton crepe and the quotations in the 
letter were for £7 inch rayon, #7 ineh brocaded rayon 
and 36 inch cotton erepe? Ae Yes. 

Q-» Now, the fabrics you TE FO and have them 
attached to the original letter which went to Anderson 
are ,as Sar as I can see, entirely different fabrics? 
As I don't think they are, Mr. MeRuer, I explained 
this morning in my evidence that Anderson when he gave 
us the letter did not have any samples. We asked him 
to. get samples and he got these. 

qe Yes, but the point is this, in this letter 
dated the 4th of January there are three samples quote 
on? | tats , Ae Yess 


Qe One is a 27 inch plain rayon, the other is a 
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27 inch brocaded rayon and the other is a 30 inch 
cotton crepe? A. We were not interested in the 
cotton crepe. | 
| Q@- And there is handed to us by Mr. Lanctot 


@ copy of Anderson's letter with number one sample, 


@ £7 inch plain rayon? &e Righte 
Qe And it is given to us as ‘the plain rayon that 
is quoted in Anderson's letter? 
“THE COMMISSTONER; Now, are these two letters 
exactly the same? 
MR. MeRUER: Txactly the same, the same date, sam 
wording. 
THE COMMISSIONER: written tc the Same person? 
MR. MeRUER: Written to the same person, 
THE WITNESS; One is just a copy of the other. 
| THE COMMISST ONER: But they don't enelose the sa me 
Samples? 

MR. MCRUER: ‘But the samplés dre @ifrerent. 
The semple Mr.Gordon produced and the Sample Mr. 
hancta& produced as being the Sample on which the 
quotation is mefe, are, you will agree wi th me, entir 
ly @ifferent? — => Ho, they are exactly the same 
construction, This just happened to be a pink one 
and this is a white one, but in the ordering, and as 
I mentioned particularly in my eVidence this morning,| 
the particulars were the seme for white as pinks 

Togs You Say they are the same construction? 
A. I would say they are. 

“Qs Bxactly the same ¢onstruction? A. I would say| 


they are ’takén from the same set of sampless 
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Q- I know, but do you say they are the same 
construction? | | Ae No two pieces of fabrie are 
the same =o pa fract ion of a Sebakes 

Qe Then, they are not the + ‘eal | A. They 

are the Same for all somexetel purposes, those two 
are the samee 

se A I am glad to hear you nid that because when 
we come $¢ Si Seuss the qiert jon of costs we are 
guntrentet at once with the statement that the picks 
10 | are different, there is two picks more here and two 


more there, and so on, and they are different. It 


seems to me when it is convenient you say they are 


ait terent or they are the Same» Ae These thin 
have .s be taken into considerations 
15 Qe To begin with, the sample that is attached + 
Mr.e Lanctot's letter is a white sample and it has got 
certain cutee ‘bn it thet I don't see in your pink 
‘Sample; do you see the streake on this? Ae Wel : 
as I pointed out in my earlier evidence I don't know 
~ now Lepresen St 5s ye these flave are of the ier 
| Qe anes bus is the pink sample the one thet was 
quoted on or the white anit Ae ‘tr you 
i in the business, Mr. McRuer, you will went asin 
that you haraie® cic that goods are not sold -- that 
> when you, see a moma and the goods are shipped to yqu 
you | do. dy get the length that the sample was cut 
frome 


Qe What denier is the pink one? Ae The denjers 


are not ror ked out pares Rae shows the banie clot 


30 san 
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Q- Well, the denier is an important thing? 
Ae The denier of the yarn, yes; it isn't worked out 
in this particular analysis but it will be probably 
the standard Japanese 120 deniers 
Qe Probably? &. I would say yes, in eac 
CASE. 
BY THE COMMISSIONER; Q. What is the. denier? 
4&. It is the measure of the fineness. It is the countt- 
MR. MCRUER: Not the count -- 
BY THE COMMISSIONER: Q- Count of what? 
Ae It corresponds, sir, if you call it 150 denier in 
the silk mumbcring system, that corresponds to 35s 
count in the éattm svetem. Tast is, .it is the 


Secge, just like number two gauge wire or number three 


15 


gseuge wire. 

. BY MReeMCRUER: Q- I think you are confusing it 
when you are talking of counts. The denier is the 
thickness of the filament? &e Yos, I just used 
the word count to illustrate it in connection with 
counts relation between cotton counts and silk deniers. 

Qe It beeomes very confusing if you use them ) 
Similarly because the count, when you deal with the 
count of cotton yarn, the higher the count the finer 

25 it gets? That is right. 

@« When you 4eal wits the denier, the higher the 
denier the coarser it is? Ae That is right, the 
systems ere opposite. 

‘%- So it is net well to confuse them. For instance 

30 


150 denier is a cosrser yarn than 140? Ae Yess 


Qe But 120 count in cotton yarn is very much 
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finer one than 110? Ae Yes. the basic reason 

of course, is that in the gotten system they take it 

‘on the basis of so many yards to 4 pound and therefo 

the greater number of yards that weigh &@ pound the 
bigger the number that makes it Finer. In the eilk 
system they do just the opposite. The weight of a 
given number of yards is the key thine and as the weight 
gees down so does the index or denier go down. 

Qe Now, lr, Gordon, I eannot for the Life of me 
understand these two letters. A» Well, there 
is nothing -- | 

Be Well, never mind whethet there is nothing. 

I think there is something. are fs a letter which 
is written that is produced by Mr. Lanctet aS a copy 
of e letter that was written from Fisher to anderson-- 
"Below please find lowest quotations for the follorin 
Japanese goods", and there are three types, plain 
rayon, brocaded rayon and cotton crepe and the prices 
are given. "We would be glad to hear from you if 
interested in above, or any other items in Japanese 
textiles, as we are well equipped to take care of this 
bus iness", me OE Yes, but ~- 

Q- Just a moment ; then, you have produced the 
original letter which is worded exactly the same but 
attached to your letter are two rayon fabrics and 
attached to the copy that was given to me are three 
rayon fabries -- Ae No, two, the last one ig 
cottons | 


"Q. Two rayon fabrics and one eotton; now, when 
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I take the two rayon fabrics I find the one, the 


plain one attached to your letter is 9% ends per 


inch: -- Ae 93s 7 
| Qe Or is 93 ends and 55 picks? Ae 5S wane 
Si | Qe Yours is £7 inches wide and the other is 
| 27-3/8F Ae Yes | 


Qe. Yours is 8.69 yards. per pound and the other is 
9065 yards per pounds Now, those are commercially 
aifferent fabries, surely? Ae Well, 

, 10 | they are pretty -- in these cloths being finished 
there is a variation in the width, cuts are sold 27 
inches that may run up to 27% in certain places. 

QeBut they are different in the weight? 
A. Yes, there is a difference in the wbéght. 

‘ @- There is a whole yard per pound difference in 
the weighte. Ae We found in our analysis 
of Jepanese samples that the weight does vary quite a 
bits 

Qe Iam taking the samples that are produced to 
us here as being the samples on which this quotation 
is made? Ae.I know but -- 

Q» Well, for goodness sake -- Ae I cannot 
account, Mr. MeRuer, for the type of samples that 

ge ‘Fisher had on these quotations. | 

Q-+ I am talking about the samples on which Fishe 
quoted todnderson? _ Ae Well, they are 
there. 
ooo WeoWhat are these then? . Ae These may have 


30 * been taken from ther samples Fisher was quoting one 


Qe Well, somebody has been giving us something 
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thet was notzricht? A. I don't think so. 1f 
cannot tell you just the exact history of these. 


They are not referred to in the letter. They are no 


covered by the letter. These were attached in Mr, 
Lenctot's file to you and they are to typify the 
type o thing that is being quoted on. | 
“Qe We wanted to know whet was beaie quoted on, 
what Anderson was getting the quotation on that he 
could buy and say, there you are, I have Placed my 


ordér and that is what I am to get. 


“MR. GEO FPRI ON: Subpoena Andersone 

BY UR. MGRUER: Q. I would have thought it might 
have been very much better for us to have hed that in 
the first place instead of sort ofr ited about them. 
A. These are all the same tone of goods. 

Qe Now, the brocaded One, yours that you 
produced is 94 x 49. ‘The one produced in the other 
file is 93 x 56. That is 7 picks to the inch more 
in oné than the other and we don’ t know the denier 
of yours, and yours is 9.08 yards per pound and this 
ene is 9e5Se , Ae Fisher may have had samples 
from more then one concern in Japan and been able to 
Sell all these xkt goods from hore than one set of 
Samples. 

Q- It is the letter to Anderson that has the 
quothesGnt.2*. Fou “ens So, producing this and 
thése, as close as we ‘gould learn and ta sts proper 
precautions, were ‘the goods. that were reflected by | 
this letter. | mee 


Qe Then might I ask you, did these goods fome fr 
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Anderson? | _. As Yes. Anderson got these from 
Fisher. _ 


A army tees Raa sae Fa eA 


10 


emp enreyremeroan Pre TR 


15 


20 


(25 


30 


Q- Did he get them at the time the letter was 


writven? _ _.. Ae Noe. IT put it in evidence 


this morning that we asked Andérson if he would 
procure the samples on which the quotations were based 
and he did 80. 

Qe when did you ask Anderson to procure the 
samples? “— Ae I cannot give you the date, 
Mre LicRuers 

we Have you any correspondence with Anderson 
about it? oe Ae No, he is right next doa to 
US 

a BS well, my gracious, we could have had Anderson 
here without #11 this trouble? Ae You can sti 
get him. ‘ 

Qe Gan you suggest why you did not bring Anders 
to tell us about this Japanese trade that he had 
rather than you comin g ee telling us about what the 
Japanese were doing with Anderson? why didn't. 
you bring Andersonf 

MR. GEOPFRION: You can bring him if you likes 

MR. MeRUER: Was there any object in not bringing 
him == | | , 

UR. GEOFFRICN: This is your Royal Commission. 

Bring him se yom want bO-s | | 

: MR. Me¢RUER: It is certainly a most absurd way 
of bringing, in Anderson's business. He was next door 
to youe bid you ask Anderson to procure these 


samples before or after you went to Ottawa? 
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Ae He had been asked to procure them before ve went 
to Ottawa.e 
Q@» Did you have them before you went to Ottawa? 
Ae I think so, sir. I think the analysis was made 
5 on the 13th of Januarys | 
Qe Has Anderson got any correspondence with Fish 
about it? 4. I cannot tell youe 
Qe Will you be good enough to ask Anderson, if 


he is next door? Ae Yes. 


(oT eerernaeecee LN nano FerarcHmeaENRwENomG, 
ilar a teeters 


J if0 Q- If he has any correspondence with Fisher 


rere arr 
Sao rear 


about this; @id Anderson buy any? Ae I don't know 
whether he placed orders or not. 
we Did you ask him? Ae I didn't personally 
our sales department may havee 
4 Q@- Did you ever ask anybogy to ask him whether 
he had bought any or not? Ae I @idm't ask anybody 
- Q@- Did you ask anybody to ask him whether he 
could buy them and deal profitably in them in Canada? 
A. No, T didn't. | 
Qe Well, Mr. Gordon, if you were upset to such 
an extent that you were going to close up a mill 
wouldn't it have suggested itself to you as a wise 
precaution to ask Mr. Anderson, "well now, Anderson, 
25 | what do you Say about these Japanese goods, can you 
handle them profitably in Canada"? Ae He would he 
asked by our selling department who were in touch 
with him on this matters 
Q@- Before you went to Ottawa did you make any 
a incuiry from him about what his opinion was as to 


whether he could deal profitably in these goods? 
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As,I don't know, Mr. MeRuer, whether he was asked or 


note 

je I say aid you? Ae No, I Gid not. I sai 
I did not. 
« » de Then, no knowledge care to you es to what 


Anderson's attitude was before you closed up that mil 
Ae NOe 
| Qe No, you did. not take the trouble to drop in 
| next door and even discuss it with him? 
10 | 4.» No, 1 did not discuss it vith Anderson in that way. 
| Qe Alright; now, I have a copy. of what_was.. 
produced, I think, as exhibit number 420, and this is 
a copy of an order from Brown Silk Company to Fisher 
| dated January 15, 19366 Did you have this in your 
oh possession when you were at Ottawa? Ae No, I Rad 
not. seen that thene 
Qe You had not seen it. Had you known any- 
thing about it at that time? | . Ae I cannot say 
directly, Mre McoRuere I may have known through our 
is sales department._that Brown intended to place a trial 
order, or that order with Fisher but. I had not seen 
the order certeinly and J had not been in touch with 
Browne 7 
295 | Ge It. was regarded as a aote ot trial order? 
| Ae It is quite substantial -- 
Q- You referred to it as a trial order; that was 
your words? Ae Yes, a first orders 


Q+ Why did you use the words "trial order" if 


) 480 | you didn't mean it? a Ae I meant in the sensex o 
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a first order to see probably what the goods did 
turn out to be, perhaps how close they were to the 
samples and so on. 

Q. Well, did Brown get these goods? Ae Yes, 
to the test of my knovledge he aia. 

Q. Do you know anything about it? , Ae No, I 
have not seen theme 

Qe I notice that "shipping instructions, February 


15th" is written on here. Do you know whether he 


) 10 


ever gave shipping instructions? | Ae I think 
that means they were to be shipped on February 15th. 
Qe Well, do you know? = A. I know that 
Fisher -~ yes, I know something about that. I 
b Veblen te Fisher when he got these goods in, 
Brown tried to get delivery of them from Fisher and 
Fisher told him he could hot let him have them that da 
because he was having some -=- because the customs 
people had not cleared them, and so -- 
e Q- Did Brown ever get the goods? Ae Yes, 
I think he got theme 
je Do you know anything about it? A. To the 
best of my knowledge he got these goods. 
Qe To the best of my knowledge he didn't anda 
25 that dogssn't make much difference to this case becaus 
I have no knowledge about it. T am asking you do 
you know whether he got them or not? Ae I 41d not 
see the goods shipped out of the customs to Browne 
Qe Have you ever seen any of these goods? 
a Did you ever get any of your salesmen to get them? 


I cannot conceive, Mr. Gorion, if this Japanese 
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competition wass important enough to make all the fuss 
about 4t that we have had, that you would not have 


got -- knowing that Brown had placed an order with» 


Fisher I would have’ thought you would have said "TI am 
going to see what these goods are like to see whether 
they are interfering with my business so I can talk 
intelligently to the government"? A. Perhaps 
one of. our Toronto offices hsve seen these goods. 

"Q Yea, but you are the men -- A. I know, but 
I cannot be all over the country. 

Qe You are the man that was writing letters 
about it and auc interviews to newspa pe rs and 
giving orders to close a mill? A. You are away 


off the track, you are talking nonsensés 


15 


Ye Hos A. Yes, you are. JT gave no 
interviews to newspapers. 
| Qe I have 6 couple here that I am going to read 
to you to refresh your memory. “Re. You go 
- right on, but you know what circumstances that was 
sent under. 
. “ You were the man that gave orders to close 
the Sherbrooke mill? A. Yess 
G. You were the man that sent a telegram to the} 
as | Montreal Gazette? | A. I was the man who 
replied to 4 telegram from the Montreal Gazette aftey 
I had Lert Montreal. Before I left Montreal I gave} 
no interviews to the press and I left no statement 
for the press, pie any stetement that was made to th 
30 press made no mention of Japanese compe tition, any - 


statement made by any subordinate in Montreale 
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Q- You were the man that wrote letters to the 
Government? bing A». I wrote to Mr. McKinnon 
because one of the last things Mr. Dunning said the 
afternoon we were there was to keep in touch with | 
Mre MeKinnon and as I was going away T thought it 
was only right that we should let Mr- McKinnon know 


what moves we were making. 


@. Alright, we have had that, but I say you being 
the man that had the responsibility for all that, neve 


10 tock the trouble to get a sample -~ 
A. We ha@ our men getting samples. 
G+ Pleas let me ask my question, lr. Gordone 
Ase You are making a long statement. 
Qe Well, I camot hold a match to some people 
iS in making long statements. I say you.being the man 
that had the responsibility for these matters did not 
take the trouble to get a sample of these goods that 
were said to have been ordered by Brown to have 4 
look at them and get a report on them as to whether 
ae they were all that you say or not? Ae I took 
the trouble, as much trouble as any person could 
take to keep in touch with the situetion through our 
own channels, throggh our own sales department. Ther 
a was no point in my taking a special trip to Toronto 
to look at these goods with men there who were 
perfectly qualified to judge these goods, who had 
been selling these goods, and could judge what these 
goods were. 
30 Q- Who was it? Who was the man that saw the 
goods that were bought by brown or said to have been 
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bought by Brown, and examined them and decided whether 
they were competing with your goods or not? 
Ae It might have been one or mores 
Qe I am asking you who it was? Ae I will 
find oute 
Qe Did he report to you at all? A. He would 
report to our general sales mana gere 
Q- Did the general sales manager report to you 
on the subject matter? Ae Yes, I have b 
10 in constant touch with him. 
| Ge What did he say to you about it? 
Ae Well, he told me what I have just told you about 
this trouble to get the goods out of the customs. 
Qe What did he say to you about the nature of 
15 these goods and did he say he had got samples of them? 
I would. have thought you would have had samples in 
your office and had them examined and ana lyzed the 
same way as you did the other samples? — Ae I 
think there were further samples came down, yes. 
; ” we Have you got them? Ae Yes, I think 
we have them still, | 
Qe We vould like to get them. Ae Alright. 
Q- Well now, this morning you were asked about 
the closing of the Sherbrooke plant and I am trying 
. to get all that you did before you closed the Sher= 
brooke plant in order to form a judgment on the 
ques tion of whether the Japanese competi ti on was 
going to amount to anyt hing or not? Ae Well, 
that was -< 
30 Qn wad | ; 
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crepée You don't, make this crepe? Ae The 


6611 Gordon, 
first place you have this letter from anderson, 
or to Anderson, lash aie Sedidh seadinls into your possession 
at that time, had it not? . Ae Yop. 


Qe, One letter with a quotation, with these 


Qe Por plain, rayon and broeaded rayon and cotton): 


Montreal Cottons have made it in the past. 

.,se« You are not making it»mow.» You just got: 
through telling me you were not interested in it? 
Ae Yes, we have just been making it reeéently again. 
; Qe When did you start it? Ae I think 
a sample has heen made recently. 

Q> i suppose that you are following up to start 
making samples in order to say thet at) isa elass or 
kind made in Canada? Ae That. might be one idea. 

Qe That is.a thing. that. I-understand has been 
done in the. trade. that.when. they find» something comin 
in that ig really of a class or Kind not made in 
Canada then they make up.some.small amounts of it and| 
then argue it is of a elass or kind made.in Canada? 
As Hos I have never, heer. that was the practice. 

Qe Why did you agree with me that is probably 
why it was being done. at Montreal Cottons na ? 

Ae Well, I know we have mde that cloth previously, 
and that if it were maintained that particular cloth 
is of a class o kind not made in Canada, and. that 

we have some other cloth we have been making the clas 
of which will be displaced, we might switch back 


to that exact constructions 
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J | Gordon, 
THE COMMISSIONER: Mr. MeRuer, do I understand 
| you have evidence of any such practice of palming 
off goods as of a class or kind made in Canada for 
a purpose such as that? 
MR. MeRUER: I. have heard a to that effect. 
THE. COMMISSIONER; It is very gwerious if it is trude 
I say have you heard of that? 
MR». MeRUER: I have just heard rumours to that 
effects I think ur. Gordon agreed so readily with 
me that it was rather confirming shat view when he 
said he had made up this sample and possibly that was 
what it was for, because there has been some cotton 
erepe coming in from Jepan, has there not, recently? 
rE Ae Yes, these goods hove been sold for some time in 
Canada. They have not gota very ready sale. 
Q- But there has been some cotton crepe coming 
in from Japan and it has been ruled as of a class or 
kind not made in Ceneda; that is correct, isn't it? 
36 Ae No, I think the ruling as I remember it when the 
Legare, came up in 1933 was thex other ways 
Qe I am talking about how it is now. There are 
importations this year on the cotton crepe? 
Ae I have not heard that, Mr. MeRuere 
25 Ge Well, I wondered if you had started making it 
again at Montreal Cottons because there was cotton 
crepe coming in from Japan, and it had been ruled as 
of a class or kind not made in Canada? As No, I 
don't think that was its 
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6614 Gordon 
MR. GEOFFRION: He is answering your question. 
MR. MGRUERS: ©. We were looking at this 
cotton. crepe that was att@ehed to exhibit 148 - 
you told me you were not interested in the cotton 
trade and now are you withdrawing that and going 
back to say you are interested? A. No. 
What°I mean - we are dealing with rayon in this 
particular’ business and this exhibit, whstever its 


number is, and we are not illustrating the cotton 


erepe at the sresent time. That is what I really 
had in mind. °I may have phrased it badly. 
QO. I wantto eome back again to the informa- 

tion you had on hand when you closed the mill and 
15 ‘one is you haa this letter from Anderson but you 

don't know whether you had the samples as of that 

time? Aw Well, I think now that we 

must have had beeause I see thedate is the 13th 


“of January but I-don't - to be perfectly truthful - 


| af I don't know that I knew at that time that we had 
the samples but somebody knew we had them. 
€. You don't know that you knew that you had 
the samples? A, No, but no doubt our general 
25 sales manager knew. 
Q. Now, you do not make a brocaded rayon? 
bh, when you say "you", Montreal Cottons? 
Q. Yes. ” Ae of course we do. 
“' @) You make a brocade? ~~ A. Yes. 
30 sa ©. Do you make a jacquard? A, Well, 


“broeaded pattern is usually a jacquard, almost 
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invariably a jacquard. 

@: This is not made ona different kind of 
machine, a jacauerd machine? — A. Wo, jacquard 
is used to get the brocaded effect. I would say 
95% of all breoeades are jacquard wovens 

G. Do you make that at Montreal Cottons? 

A. Yes. 

~~ @. You do not make it at Sherbrooke? A. Noe 

*S. And you do not make 27" ravon taffeta at 
és ‘Sherbrooke? A. Wo. 

Q.° So that there ig not 2 cloth or thing 
ouoted in that letter that was made at Sherbrooke? 
A. No, the whole significance of that letter is 
15 | at that’ time was the level of value at whichthese 
Japanese goods could land, the terrifie spread, 
even if it had been 20¢ a pound-- 
Q.* Uwo samples of those cheap gevds come in 
and that is all you had? Ae Well, bring 
20 | it to pound basis. PBoes not make a difference what 
the weight is. 
Wiks GEOFFRION: Yeu have said that several times. 
Mk. MeRUER: Well, never mini. 
THE WITNESS: “You call them cheap goods. They 
. are Gheap by the yard but if you bring them to the 
pound basis you get the true picture. 

Qe But this shuff is of a cheap cuality and 
meets the cheap trade? | A. Well, the yarn 
30 in thet stuff is worth as much as the yarn woven 
| stuff. 
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6616 . Gordon 


Tell me any other information you had when 


you elosed the mill? Ae I knew the values 


at whieh Japanese rayon yarns were being offered 


Cheap low values? A. Those cuota- 
about 22¢ a pound. 


Did you make any incniries about whether 


you could. buy Japanese rayon yarn and weave them? 
A. Yes, but we could not bring them in cheaper than 


we couid buy from Vourtaulds,. 


You could not bring them in any eheaper 


than you could buy from Courtaulé@s - is that your 


statement? A. Yes sir. 
So That is your oath? Ae You can figure 
it oui for yourself. 


Ge All I am wanting is your straight state- 


I said 22¢ was the offered price. if 

that time the duty, still is 28¢ a pound, 
excise tax, Pe tex, you would fina it 
very close to Courtaulds price. 

is it above or below? Ae Probably 
which particular cuality you take. 

Well, quality that woulé compare with 
yarn? Ae Well, which one? 


well, any of them? A. Well, taking 


the standard, probably the bisgest number, what is 
taker as the standard, 150 deniers, 56 filameats - 


I think 1 have Japanese price list. May i refer 


mohien .. | 6100 «5. 
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| to it? (Refers to list) That particular 
quality 150 denier, 20, was being offered at 68 yen 


per 100 pounds which I think worked out, if 1 remember 


Correctly, about 3¢ & pound below Courtaulds landed 


: | arenes Landed cost ef that or the difference about 
3d a pound. 
Q. Three cents @ pound is three cents a pound. 
| Dia you consider weaving Je panese yarn? Ae No, 
: tn |when + ed difference in the fabries was in thencighbour~ 


i hood of 60¢ a sewed that would not heve made a very 
| creat kietuauee. 

| Qe As a ached of fact were the Japanese yearns 
las good as Vourtaulds? Ae I had not seen the 
15 lactual cuality. | a 


Qe fiave doa seen them pst Ae Yes, 


ii have seen some Japanese. 
Qs Have you considered using them in your 
hitis? | 4. No, we hairs ebhs 
| 2” 7 .. Se You do not intend to “a them? Ae If 
we are forced to we will. | | 
Ge Not forcea to - I want to know unier present 
ircumstances? _ A.No, I do not think any saving 
be (sme ea at the pesent time woul d justify using 
hi 
&- Tell me anything else that you have knowl edge 
qf at the time that you closed the mill that affected 
our judgment in closing it? — Ae Well, I am 


30 = it is awfully .difficult.for me at the present 
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time to distinguish just from what J} have learned 

| Since January 14th ay what I knew before, but I 

2 did know a good deal about the Japanese penetration 

| of other markets. 

©. Aceor ding to your evidence that has been 

| Something that has been accuired Since, I would 

suggest, A. No, I would not Say 80, Tt 

have been following particularly in the cotton end-== 
os Did you sit down’and figure out the tariff 

| that was in effeet then ana that it wes going to be 

on those goods, % | A. It was in effect 

then.» 

is Did you ever sit down ana figure out what 


protection you were Seing to havu,? : Yes, sir. 


ni %« Did you figure it to be 266% Ae On 
those particular goods it raised the value from 
about 2£5¢ on pounds to 9D 

OQ. On what value of goods As On those 
goods in yen price. -I knew when I went to Ottawa, 
we had also obt -a ined quotations on a yen basis 


corresponding to those offerings- we wanted to find 


Put how Fisher could offer those goods at that figure 


and if he could land them 6nd sell them-at.a profit, 


55 (pud we found that the g00ds landed at iley basis on 


phe yen igure. I think those yen quotations were 


ba from Muller. 
Q- Will you give me the quotations you got from 
fuller so’ that I can have mr. Hooper figure them outZ 


30 A. Yes. I dont know whether filed previously or 


ot. 
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Qe No, give me the figures you got from 
Muller? | A, (Looks through papers) 

There it is. 

G. I will have Mr. Hooper loek st this. 
Well now, when you were asked this morning why you 
closed the mill at Sherbrooke your answer was this: 
A% that particular time when 1 iss ed the order or 
gave instructions to issue the order I wanted, before 
we produced any more goods at Sherbrooke, to know 
as well as + could whether the Prospects of our 
business were going to improve or get worse. 
Ae Yes, that is what “@ did say and not what you 
c1oted a while agos 

ae “Loam péading what you said? Ae I 
know but a while ago you interpreted me from cuite 


different to that. You said I said it in rep;y 


to guestionthis morning. 
©. I will read it alle if I interpreted it 

wrong before - I eould not do better then read the 

text. to you to correct it, eoula I? A. No. 

"SHE WITNESS? At that particular time, 

‘when 1 issued the order, or gave instructions 
to issue an order, I wanted - hefore we pro- 
duced any more goods at Sherbrooke <- to know, 
as well es Tf could whether the prospects of 
our business’ were going to improve, or get 
worse. I did not want to-- 


MR. MoRUSR: Just 4 moment, please. 
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THE WITNESS: I dia not want to make up my 
mind at that particular time, that the future 
was hoepless for us, and that, therefore, I 
could give instructions to start running out 


the work in process in the mill. The idea of 


stopping production wassimply to hold the mill 


in readiness to either continue production at 
the sage rate or. a lesser rate, if that is 
what the future held for us-- 


BY THe COMMISSIONER: €. What do you 


mean by that," continue production at the same 


rate or.a lesser rate'? As .I mean, on 
the. same seale of production, the same volume, 
or whether we would be forced eventually to 
mate vi our minds to run out the warps of 

stock in process. _I, therefore, called a 

halt to production at that time, wnaich lasted, 
as itso happened, about 2 week and four dayss 
The King's funeral came in which made it a 
Little longer than it otherwise would have Been, 
probably, because when I returned from New York 
just a week after orders had becn issued to 
shut down, 1 gave orders that day, later on 
that day, that production would be resumed the 
following weeke" 

THE COMMISSIONER: And the production has been 


A. ¥es, we have 


not had any further ‘shut down 
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. | ik. MERU it; &e Now, I think in view of that 
statement again today it. would be necessary for 
me to reeall to you-- 

. THE COMMISSIONER: Pardon ne 2 moment. Does 
ir. Gordon say there - I.don't recéllect ~ 
what occurred to cause him to reopen theplant. after 
ten days closing as perhaps he told us this morning? 
Ae No, I. did not tell you this morning. 

Mk. GEOPFRION: He said the last time but not 
this time, He testified fully on the reasons the 
first time Mr. “cRuer examined him. 

Mi. MeiUER: Of course, I am afraid one of the 
reasons has sort of broken down since the lat time. 

GHE COMMISSIONER: I thought Mr. MeRuer said 
something this morning of false impression-~ 
THLE WLThESS:. Yes, L gave. one .of.the false 
reasons but all i stressed this morning was that_ 
we had made up our minds to reopen the plant some 
four days ahead of the time that the Order in 
Gouneil was released. 

as What good news did you get in the meantime? 
Ae Well, as 1 covered in my previous evidence in 
April, the situation had improved in two ways from 
the trade angle and it had - I con't know whetuer 


Ll aid cover this particular point - it had taxen 


a turn in Sherbrooke which I had uot antici pated 


in the first place. the situation inSherbrooke 
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was that the merchants there, grocers and coal 
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dealers, ete. because of ‘the. comparative newness 
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of s some. of ovat POL? in Sherbrooke that had been 


moved out Pre: Verdun | were } refusing them eredit - 
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ee 
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and proper heat, OSG and, we. guaranteed to the 


nerchan ts, the _agcounts, of those various people 


a eee 
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that the "merchants, ‘Ronda. know. thet those. people ~ 
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would, pe earning | Mone y, mma end, that their c¥fedit 


was: conde " “ails é know..whether I aid deal. with 


ae aed 


that before. 
ss 
“dR. CEOFFRION: You have not given the other 
reasomse. 
THE WITNESS: 4he other ones are on the record. 
One t ing was that fisher had withdrawn his quota 
tion, He head written a further letter, I forget 
the exact date. | 
MRe MeRULR: CC. Could mot we have that? A,» I 
think it is all on the records, everything is ine 
_ AG, GEOPFRION: You examined fully on that. 
pointe _ : _Aa Ther is quite e@. lot of detail 


/ about it. And J also learned of the attitude which { 


had crystallized on the vart of the Government with 


respect to scrutinizing these Japanese imports. Na 
THE COMMISSIONER: ¢. , Certain instruétions NS 
given to their inspectors. A. Yes sir, 


that was the case. 
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MR. McRUER: Q. Yes, but that attitude had 
been made perfectly plain eters vou Létt Ottawa? 
Ae Noe | ee a | 


Q- Well now, lire Marx has given us a report 


: and mene it an - dispatched by Mr. Berry on 
the 17th of January 19367. ke es. 
Qe “Ana you heard that read? A. Yes, and | 
I took exception to it. | 
‘0 Q. Yes, but it seemed to me that berry knew 
and had written it in a letter on the 17tk? A. I 
don't know - did Mr. Berry write t at letter? I 
have no ideas 3 
Qe In fot that Berry's signature? Ae That 
15 is a covering letter. 
Q. 1 know but the inclosure was surely written 
whenthe covering letter was written? As Why, 
Mr. Marx may have written-- 
Ge You as not suggest that this has been 
ay attached to the covering letter afterwards? 4. I 
| say it is quite possible that ur, Marx may have 
typewritten his ovm memo in his own office ami sent 
‘t over to Mr,’ erry to be dispatched. 
a @. Even if he did? A. Then Mr, Berry 
did not write the letter. I don't know if he was 
in Ottawa. 
C..,fhere is Mr. serry's letter? A. That 
is letter of transmittal. 
30 Q@. That is what 1 am talking about, and then 
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THE COUMISoLONER: What does it transmits 

MR. MeRUER: Q. And it transmits Mr. Marx's 
confidential report in regard to the meeting in 
Ottawa. Seo what 1 am getting out is that the 
information that was in the hands of berry & Marx 
on the 17th of Jonuary surely was in your hands at 
the sane Sheet py Ae Noe The information 
contained in that letter was in Wr. Marx' mind. I 
do not think Mr. “erry had seen anything ani i 
de not know whether or where Mr, Marx got his 
ground for whatever he did say. Il forget exactly 
what he did says 

G. Here is what lir, Marx says? ee 
think a refers to Appraisers Bulletin, dees not 
he? 

| Qe Yese . Ae Certanly no Appraiser's 

Bulle tin issued beforeuw= 

Q. Here is what Mr. Marx says about the 
situation. Probably might just have Mr. Marx 
views on it as he is reported. 

THE OCOMMISIDONER: If yeu. are going into 
aother matter, iir. KcRuer, prohably this woulé be 


a £00G time to adjourn; 


--The Commission adjuurned at 5 Pea. Thursday, 


llth June, 1956, to resume on Friday, 12th June, 


1936, at 10 Ail. 


oy a of ie). ee 
hr ca shee a ee “2 Loe teen 
YS \ ,s 7° a > ay - hd 
. o ¥ 


“ “iteaxe roe 1 +ass are ont sovot este sot buvorg | 


mob x09 She Nao asa a i ey sr. 
_ tS aawect bf eaoh Mags _ po Te TO, mR 


* a. Mm Ty ’ cae 7 mo 
a'xxai Poy at inanexs tt anh 3. dUioM Fond 
“Oy ward foe 


ut anitebe oft of burger re nes fe19uont3n00 | 
oat seas we tao Brttieg ae aA ane Rat ssesti0. 


xisM & yrs04 xe abned amt st aew toss nets saxo%at 


os ‘i P's Loa y 


te abused OY nk Sew vies B es a mee Mate he ne. 


en" wy xr aS 


heb Rpm S04 onl? ool =e ) emit omse edt 


I ae ‘x8 ‘- ai Bow wetter font at Bend ofaee 
i ine. paidsye “088 baal os i aetad Som ob 


s 


née tos easit ut ete. “to aot one wend, ton oS 

suse sis “ fede 

x oA faxes musk «xi tecy ad ox . | 
gon good weaiuncneie azoeiereqA ot ereter aa Fated 

| | o" | Ted 
a xonterqgd tar tat oh | eit “20 fd 
aS aie aonoted bovest to 
odd twode ayes sana wil tede ai ort D 
LS ah m4 ova . Pant tds. vdedoxt sno dtaut ts 

re sdoexogex we = ao tsp no wrest, 

| etal aise ous voy 3 wsRogieTMo0 gt 7 
ed Sisow edi videdoxg _rostiod = ssagtas enbies, 
emote of omit boos ° 

"ioe 4 aeons el ame pow ve We 

Lsbeusd? Med @ te dentesihe sotesined® oa8ai 
Ons MILL .YebICX no StitRer oF Lage “abe aris 


a. 


yy 
o% Pa 
a ontaies aac aay {2 , ie 


. 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 2 CANADA 6628 


ROYAL COMMISSION ON TUE TexXtTILe- INDUSTRY 


HON. "MR. JUSTICE W.F. A. TURGEON, 


Commissioner, 


A.S. Whiteley, Secretary, 


4 10 
15 
FORTY-EIGHTH DAY 
(June 12th, 1936) 
20 
| 25 
30 


Robert Brydie, 
Official Rep ortere 


i” 


MOMDAUT WAU SOTTeUL JM .MOH | 


7 
’ 


fr a 


stonoleaimmed 


sey ee 


(OSeL ,dtal eat) 


™ 


«2tbytd tiedes 
etotio wi Isltoltio we 


1. 2 4 s 
r Ne ia a @ | i me I~ ot 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER ov Zo 
TORONTO = CANADA 
| ROYAL COMMISSION ON THE TEXTILE INDUSTRY 
HON. MR. JUSTICE Y.F.A. TURGEON 9 
Commissioner, 
5 
AeS.Whiteley, Secretary, 
Appearance s; 
J.C. MeRuer, K.C. and ) 
I 10 E. Beauregard, K.C. ) Commission Counsel 
J.P. Lanetot, K.¢. } For Special Cosmittee of 
and ) Primary Textile 
R. L. Kellock, K.C. ) Industries, 
| C.G. Heward, K.c. ) For Dominion Textile Co, 
| Aime Geoffrion,-K.C. ) and Montreal Cottons 
| 1k and ) Gompany Limited. 
| ¢.T. Ballantyne, ) 
| 
| SoG. Dixen, K.C, For Courtaulds Limited, 
| Les. Forsyth, K.C. | For Canadian Celanese 
| Limited, and Canadian silk 
| Produets Limited, 
| 
20 RIM to LDN 
25 


30 


- i Wiemes ~ = ae = ra 
- ki A ’ 2 * x 
a a ee a en ee o n a » 
. rena “ < ance ats < aa . - ———- . . a - pemenem oem on _ a 
S32 ‘ re y 
: d 
‘ - . a r 0 
> 


a rn 


.tonokaa hamod | ee ER 
eyesteres® «=, yolovtaw.e.A 
ce ee ee > ee at are . oe" 


8 oomBats eg g A 


{ bos .0.4% ,touliod .5.1% 
feemod molesimamod {| 0.2 ,biagetusei .2 


to eodiimmod Laloegh 10% = { 0. ,totonal .1.6 
eiltxe? yiamist - { ‘bas 
seelaveubol = 0,8 ,xooliedt .1 .fi 


a re ,biswel »On 
0.4 ,soltttoe) omits 

bes 
,ouytasiied .7.9 


,o0O elisxelT soinined tol 
enotitod) IsertnolM basa 
botimiil yasguod 


pin, Se Pen, 


, Set imit ebtusiisoD to% 0.3 ,moxid .0.2 


geenaisd neibensd tol 0.8 ,dtyetot .Ad 


uite netbeans?) bas ,bet imit 


 gbetinkr evo sbot? 


= —— 
Sabon ade ee ee 


iz 
an 
rte | 
1 
| 
if 


- 


eon ae 


wm oti» 
woN 


oT et eee ae ee 


ROBT. BRYDIE > 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO > = CANADA. 


6627 


Montreal, P.que. 
Friday, 
iZzth June, 1956. 


-~- The Commission resumed at 1.00 P.M. 


JISSIONTR: Mr. Kellock, are you ready 
to go on? 
MR. KELLOCK: Well, my lord, I understood from Mr. 
| MeRuer, that he proposes completing Mr. Gordon's 
% 10. 
f eros s~-examination. 


SHE ¢ OMMI web NUR: Where is Mr, MeRuer? 


HR. BGAUREGARD: . Mr. MeRuer will be here in a 
moment, my lord. 


15" 


CROSS -8) AMINA TION 


BY MR. MeRUER (resumed); 
¢- Mr. Gordon, when we adjourned last evening 
we were discussing the matters that you had knowledge 
of at the time that you closed the mill down at 
Sherbrooke? A. Yes, 
‘“» And you have given us in the statement which 
I read yesterday what you say to-day your reasons — 
4° | for closing the mill were? Aa Y@Se 


ve ABd you also gave us what you say your reasons 


were for opening it? o» Very briefly yesterday, 
Mr. MeRuer; that is so, but at some detail, though 
36 in April, I believe, 
Qe Yess We hed gone into that in detail last 


April and. the reason for opening it, you had spoken 
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last April about a létter that had éomé 6ut by ‘the 


Department, and I had suggested to you ldst April 


that thet letter was before the Conference in Hr. 
Seully'ts office at which Mr. sooper attended when you 
were there, befors you had seen Mr. Dunning? 

Ae Yes, 

Ge And there was some Little difference between 
us es to whether it was there or not, and theletter 
was dated the 10th of January, and in consulting 
Mr. Marx’ account of the interview, which was sent 
out by Mr. Berry on January 17th - Mr. Marxt 
account dated the 16th of Janusry - the fact of the 
action suggested in the letter is reported on; now, 

I want to just read that to you. i am reading from 

Exhibit 277, Mr.Gordon; 

: A very thorough examination was mace 

of the possibilities of using Section 36 (2) 
for the purpose of giviag seme protection to 
the Canadian Industry szainst Japanese import- 
ations, ‘ne. Hugh seully, after obtaining the 
Opinion of his Technical advisers, on Seetion 3%, 
sub-section 2, came to the opinion that it woula 


be impessible to ascertain the cost of producing 


‘fabries of artificial silk or other textiles in 


Japan because, in the first place, the Canadian 
Government hss mo customs officers in that 
country, and, secondly, the inforsiation that 
would be required would be refused by the Japan- 


ese manufacturers. On the other hand, 
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the Department, having had inveiess of Japanese 
goods for 1934 and 1955, had sent out an 
appraiser's bulletin to all Customs Houses 

in Canada, advising them that they were not 

to enter Japanese goods at prices lower than 
had been previously entered without consulting 


the Department at Ottawa," 


Now, that is the letter that you refer to of January 


16th, is it not? 4. That says an appraiser's 
») _ Sulletin had been sent out, 
R. Yés? kee 


ae Well, Mr. Marx knew it was done, whether 
by letter or bulletin or anyth ng else; the action 
155 | thet had been taken was action to notify all customs 
houses in Canada that they were uot to enter Japanese 
| goods at prices lower than had previously been entered | 


without Consulting the Department at Cttawa? 


D) igi Q@. Yes.” And ——. .» All right, finish 
| your question. . 
Q. And, as I state te you, that information was 
) | before ‘you end in your hands before you left Oitawa? 
25; |) Ae No, Mr, Mehuer, you are mistakens you are absoluiel . 


| Wrong, Mr. MeRuer, that letter may have been put 


| before Mr. Scully at the meeting, - I believe it was 
| put on his desk by Mr. one I think, but Mir. Seully 
did x not diselose its contents to > anybody there, 
30, 


It was nok read; it was not discussed, and I did not 


see it, and knew nothing of that letter having gone 
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out, and I don't think Mr. Marx even knew of that 
letter having gone’ out, I know I did not until some 
days after I got back fram New York around Jamary 25th 
je Well now, Mr, Gordon, might it not be that you | 
are mistaken about that? A, No, I am positive. 
©. I know you are positive? Ae I mean I 
am sure I know, 
J. But Mr, Marx, on January 14th, wrote a report, 
:) and here is the language he used -- A. Yes, 
Ye Just @ moment, here is the language he used: 
"Oh the bther hand , the Department, having 
had invoices of Japanese goods for 1934 and 1935, 
had sent out an appraiser's bulletin fo all cust 
Houses’ in Canada, advising them that they were no 
to enter Japanese g000s at prices lower than had 
previously been entered without consulting the — 
Department at Ottawa," 
D>) 20 Now, you see, that was dispatched by Mr. Berry, in 
& covering letter of Januaty 17th, which was the day 
that the’mill’closea, “~~ 4. f¢ stopped work on a 
Friday, yes. 
j. And which was contained in a bulletin, dated 
vi January 16th, which purported to be an account of the 
visit to Ottawa? “© *% 8" Soy mpggs 


Q.And that the tian Marx that was theré must have 


known the Gontents of the letter in order to 
30 =| give thet account, and he was right there along 


f ttn you? A. Yes, “he was, but I cah only 
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Suggest that you bring Mr. Merx here and find out 
from him inane: tant how he learned it, but I have 
my own ideas as to how he learned i’. 

| THE COMMISSIONER; Mr. Marx was ¢xamined on that, 
was he not? 

THE WITNESS; i would much rather thet Mr. Marx 
be examined on that, sir, to find out. 

THE COMMISSIONER; Well, he was examined on that, 
was he not? 

Re MeRUER: No, my lord, 

GY» At any rate, do you say that that letter was 
not discussed at that meeting? ., Ae I say, that 
the fact that the letter had been sent out, -- 

Qe well, was the letter not brought in and laid 
down on Mr, Seully’s desk and discussed right there? 
if it is sworn to that it was, will you deny it? 

A Yes, I will tell you what happened, We were 
discussing whether a letter could be sent out to the 
different eustoms officers, or if such action could 
be taken, and, as I remember it, Mr. Heoper at that 
juncture went up to Mr. Seully's table with something — 
in his hands, and he put souething in front of Mr. 
s¢ully, which he looked at and signified that he had 
seen it; but the thing was not mentioned, nobody was 
told that it was a letter, or what it was, and that 

is the whole circulistances, as 1 vemember it, 

%- You de agree, however, that you do recollect 
that it was discussed, that is, could such a letter 


be sent out? 
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had hever been discussed among you five or six or 


107 


.bex and find out where he got that information, 


that will Clear up the whole. thing, 


fas, you Say, Was o.@ of the things that bore on 


or had been received, rather, by the Customs Houses 


80 effective; but as we knew it earried in, with the 
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— ur, Gordon, do you wem to suggest that 
& dozen gentlemen; could such a letter be brought out, 
be sent out as the letter before Mr. “oully and he 
say Yes,it hes been Sent out? Mr. Marx writes the 
opinion that it was said thet it had been sent out, 
therefore, do you mean to Suggest now that there was 


nO word said about it having been sent out? . As I 


suggest to you, Mr, MeRuer, to put, Mr. Merx.in the 


be Well, has Mr. Marx Said anything to you about 
how he got it? 4, No, I have not discussed it 
with him at all, but thet is my. only Conclusion. 


%-. Then, the fact that this. letter had been sent 


your mind end gave you more courage to open the mikl, 
A» Well, the knowledge tuat that letter had been sent 
and was known to the importer, yes, The letter 


in itself, if it was not known, would not have been 


effective results, that the active agent in the 
situation took it very much to heart, 
we Weld now, Mr. Gordon-- 
“4 ae COMMISSION IR ; Qe dust a minutes is that 


letter still being acted upon by Cus toms _ Officials? 
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Do you know that, Mr. Gordon? A» No, to the 
best of my knowledge, it is not, because those goods 
are being landed nt yelees which Fisher anticipated 
; he would land them at in the first place. 


MR. MeRUER; My lord, Mr, Hooper says that the 


letter was cancelled some time in February, almost 


immediately afterwards. 
Q- Yell now, Ur. Gordon, when you discovered that 


| the letter was not being acted upon, and that goods 


») 10 


were being landed, why did you not close the mill 

Up again? AL Well, we had adjusted ourselves 

to the new situation. we hed had our period in which 
to make our plans, and as I Say, we had accustomed 
ourselves to the situstion in the first instance. 
But I think you, perhaps, have a little bit wrong 
idea as to the Closing of the mill, It was not 


ever intimated that the mill was closed down permanently, 


THE COMMISSIONER: . Mr. Gordon, Mr. McKinnon does 
|not consent at all that it was just a temporary 
|}closing, Have you that letter? 

MR. MeRUER; Yes, my lord, I am going to read 


jt he whole correspondence to Mr. Gordon to see how 


? ‘he €xplains this. 
BY THE COMMISSIONER: -- It was to be elosed unles 
|certain things were done? | A. I dont®8t think it 
it put quite that way, 
, m : * “atte COMMISSICNER; Well, the letter speaks for itselfl 


BY WR. MeRUER: q. Well now, lir,Gordon, Mr. Taylor 
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has sworn that at this interview with the Ministers re 
the Minister of Finance, the Minister of Trade and 
Commerce, and the Minister of Customs - 
| "We were tole it was possible to restore 
5 some dumping duty, if the i tnabaken eas warranted 
T€, bul “ve were tod pretty definitely that they 
could hardly ¢redit sie, Low. artens being possiblt 
in Japan, when the domestic cost was approximately 
4 5 | 17 cents per yerd for a similar construction," 
z Now, Mr. Taylor swoee thet grens thexe: when you were 
present, weré told by the Minister of Finance, or 
by someone in authority, that it was pessible to 
restore some ; dumping duty if ‘aietanabes ook isin te it. 
ies) Do you agbee or disagree with Bir. 298-Goent A. I 
| agree with Mr. taylor to the extent of my reeolicetion,| 
and that is, it wes intimated to us by the Ministers, 
| in their discussion with us ancbe tween themselves 
| in our hearin, that the restoration of the fixed 
| valuations under section <5 was not en or sear, 
| but there was no intima tion that it was ‘anism to be 
| eens or that, in particular, that it poe be done 


as the result--- 


vie Qe Well, what you said befere A, that Mr. Dunning 
| sata baey had etter wait te find out whe ther these 
= genuine quotations on goods that could be 
AoLivered - -- Ae I an Sorry, Lir. “uckuer, 
‘ 350 I have to disagree with yeou.e that is your interpre- 


itation of what Mr. Duaning | bola use I tried to put 
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on the record what Mr.Dunning actually did say. 
cs Well, we will just valle hak you did say. 

At page 2012: 

"3. was it not @ fact thet the Minister of 

Finance in your interview sucgested to you that 
the quotations that you were presenting, and 
that were worrying you, might not be genuine 
quotations at which ine eooki eould and would be 
delivered of a mapa y and line that would pene 
you any cele bompetition) 
"A. No, I don't think ur Dunning put it that 


way to uae 


"Ge Did he not put it in general terms in th gt 
Ray, and that you better just wait and see whether 
the goods were delivered on the Canadian Market 
at those prices, and what they would look like when 
nak ey Paws ese | | 

"A, What Mr, Duaning said was something to this | 


effect. He said, "Now, T aia a business man, 
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or Il have been in business, eriong business men 
and you know that buyers are prone to try and 


put the wind up manufacturers. _Now, perheps 


ee ee EGE 0 Burs 


this eee eerees agitation in the trade over this 


situation which has developed is ee put on 
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A bit for oe bemerts and to try and frighten 
yous ‘That was the gist uf your remarks, as i 

; % - Y ves 
reneuber “them, in eas eennectiva. 


"Qe and shat you better wait and see how the thi 


ironed out in the long run? — ¢ 
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G- Would you agree with that? Ae Yes, 


Q. Yes, all right, Now, having left the Vinister 
ir. Taylor got the impression that you were being told 
that it was possible to restore some dumping duty 
if the circumstances warranted it, you having the 
impression that the Minister thought that the trade 
WaS putting the wind up, trying to pull your leg a 
io bit as to Japanese competition, and Mr, Dunning 
| waiting until you saw how it would iron out. That is 
the impression you had, in my words, not yours - [I 
have read yours, and I accept yours, Yeu leave 
‘ and go right down and give orders to close the mill? 
i A. Well, to stop operations. 

4« To stop operations? ine YOSe 

ielow, with the record of this company behind it, 
do you think that it was a fair propesitian that 
20 pending getting your bearings in the mew situation 
you should immediately throw the men out of work; 
why did you not just carry on and let the Company 
Stand the gaff for & few days until you hed found 
your bearings? A, “ell, we do stand lots of 
gaff and we were in aposition then to stand a great 
deal of gaff without adding to it te any greater 
extente ey 

Q I a but I am esik asking you now , if it 

30 as merely a temporary matter, that you were trying | 


o get your bearings for a few days, as you put it 
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| whether there is or note 
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in the witness box yesterday and to-day? A. W611, 


we couldn't, I pointed out, I think, both yesterday 
and to-day, or yesterday rather, that it was indefinitd. 
I did: not aise my more than a captain does who runs 
into a fog how long the fog is going to last. 

Qe Yes, vut the fog had only been of very short 
eration ve 4s that time ? Ae Yes, but we were 
not going inte it at full speed, as it were. 

we Well, youhave gone full speed ahead, ever since 
E oh , we have not. 

ee yell, you bought more yarn, you switched your 
businessfrom Sherbrooke to Montreal Cottons, and bough 
aah more yarn than you did last year? Ae I am 
sorry I have to interrupt, Mr. Me“uer, but we did 
not switch any business from Sherbrooke to Montreal 
Braneche There ves nothing switched whatever, 
Sherbrooke is making the same lines it always did. 

Q- Yes, and the lines at Sherbrooke ere not lines 
that there is any Japanese competitim in, up te the 
present time. ie There are lines that there 
is some threat oF Feunagun aeunesitian: as in other 
lines. 

Qe There is not a yard of Japanese cloth that is 


being imported comparable to the Sherbrooke production? 
we You don't know of a yard? A. I don't know 


Qe well, all right, I will take your word for thst, 
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A. I know what prices it can be landed at from the 
samples , and by Sh information, | 

«+ Then I want to take you back and recall to 
your mind what you said at the time of what had 
led up to the Situstion at Sherbrooke, On the 
30th December, you had given an order to curtail 
sTeduction at Sherbrooke besanre the machinery at 
Magog was not able to handle the preduttion there. 


A. Ye had come down to a 48-hour week, yes, that is 


10 


correct., with considerable amount of production at 
night as well, of course, 


q. But that was because of the machinery at 


Magog being insufficient? | A. To handle every thing 
15 ; 
that is right, 
we AnG because of your big stock? Ae Oh, yes. 
we That eame into it? Ae Y@Se 
+ And on January 15th Mr. Daniels had written 
4 2 letter to Sherbrook : 
) ss a letter to Sher e 
“Further to sour conversation of Monday, 


regarding short-time operations," 


Now, Mr, Kershaw fixed Monday as January 13th? 


we Lt was. 
: Q- Which was the day before you visited Ottawa? 
A. Yes, that is right. 
~e 30 that the day before you visited Ottawa, 
Mr. Kershaw has a conversation with Mr. Daniels, and 
30 ir. Kershaw told us that Mr. Daniels had told him that 


Hit was necessary to further curtail production in the 
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Sherbrooke plant? Ae He had a ecnyersation with 
Mite Kerhshaw to that effect, I believe. 
And that Was on account of the mchinery at 
Magog not being sufficient to handle the cakous a2 the 
5 mill at that time? A. Yes, looking ahead for a 
certain length of time - 
Q, That is the situation? . Yes, 
Ge Ana also on account of the fact of the 
large stock of the grey on hand? kK. Well, the two 
b) i | es | 
are really all one, Mr. MeRuer, 
ae The two are really all one? A. Yes. 
Qe Then this letter goes on to say: 
"Further to our conversation of Monday 
16 _Fegarding short time operations. 


Since that date further complications have 
arisen which necessitate more drastic action. 
.You will therefore, post the following notice 
J _4n several prominent places throughout the 
>) 20 | | 
Rayon Mill;- 
DOMINION TEXTILE COMPANY LIMITED 
SHERBROOKE BRANCH - RAYON DIVISION. 


THIS MILL WILL CLOSE DOWN ON 


shi FRIDAY JANUARY 17th AND WILL REMAIN CLOSED 
INDEFINITELY. 


(SIGNED) G.B. GORDON, 
MANAGING DIRECTOR. 
Yours truly, 
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That notice, you teld us, went out with your 
authority? ; Ae Yes, my hame was signed to it. 

us Now, do you mean to suggest, Mr. Gordon, that 
tant was just a temporary closing that you had in 
mind when you had that notice posted aud published 
throughout the mill? Aa ,+ Mean to tell you, mr. 
MeRuer, that it must, of necessity, have been. a. 
temporary closing, from the stendpoint, that we would 


have had to reopen the mill to run eut the stocks 


in process, as I said yesterday. whether thet 


woule be our final decision I did not know at the timel, 
‘~e #@ll now, you must have known, that from the 

rate of wages paid there your employees would not 

ti have bank accounts frau which they could go and draw 

on, and get sums of money to carry on and pay for 

something to eat? A. “ell, we made arrangements. 

Perhaps I should explain - I don't think I have 

dxplained ~ that we made arrangements to pay. them 

the Saturday morning we closed, and they get two 

full weeks on Saturday morning. due 


a+ That was not pay in advance, but pay thet they 


had earned? =| ™ Oh, yes. The only point I an 
a making there is that usually they would have to wait 
five days after the end of the previous fortnight, 
Q Really, I suppese it was convenient to the 
Dominion Textile Company to pay the men when they 
) 30 were there rather than bring them back a week later? 


A Veli, perhaps it was convenient to the men too. 
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Qe» But you must have known that these men and 


women would be imnedietely thrown on relief in the 


community? A. No, they were not, 


Qe Well, within a very short time? Ae No, ther 


any relief work that was done was done by the Company, 
when we found that because mme of these eperatives 
were comparatively mew citizens of Sherbrooke and 

the trades people of Sherbrooke did not have enough 


confidence in their stability to extend them credit-- 


BY THE COMMISSIONER: When did the City Council 


have thet meeting? 


MR: MeRUER: The Order-in-Couneil states that 


it was on the 18th. The Order-in-Counci] readsas 


folows, my lord: . 


"On the 16th instant, the following telegran, 
dated at Sherbrooke, Quebec, January isth, 1936,-" 
“THE COMMISSIONER: The mill was closed on the 17th, 
THE VITRESS: Yes, the night of the 17th, 


UR. MCRUER? January 18th, 1936, is when the 


Telegram was sent, and signed by ant. Deslauriers, 
City Clerk, on behalf of the City Council, City of 


“herbrooke, The order-in-council reads: 


"On the 16th instant, the following telegram. 
dated at Sherbrooke, (uebec, January the 18th 
1956, and signed by Ant. Deslauriers, City 
Clerk, on behalf of the City Couneil, of the 
City of Sherbrooke, was received by the Right 


Honourable the Prime Minister, and the 


was no relief extended to our help at all, or very lit#le. 
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3 sIaYna . av 


woe | 
aobiD thee a saben 
bos gam eseds ted? awond évai tame voy Sxl .p 
ed¢ ak telier no awotd? yletetbedut ed Bivow momow 
ton orew yous ,o# «4 ' $y inumms | 4 
eit of .A vents treme yor # niddiv tet | 
ii yrov so ,fis de qlen 180 ot bebastxe SotIst on sew 
yasqmod edt yd exob enw endh aew ged daow tol fot ‘ue 
sevitersqo ezeit to sma eaueded Jafs pause? ‘ow sodw | j 
bas etooidteia to enestt ic went ‘yfovid steqmos gtew 
devote over sox Sib etootdt one to elgesqd ssheitt eid | or 
.-#i bets modd Saotxe ot ytiftidste tedé ‘gf esnebitn oo 
{iontiod ystO eit bth next tiore neo unr ves 
tgaliosm Yad eves | 
get eovata fhonwod-at-teb1O ed *:@0RoM :at om 
esebset ‘{tvavod-al-rebT9 eff  .a¢6f Si Ho ace tt r 
“sec0f yr ,ewollo? 
na tye fed ex bwol fo? eit ,tasfani dgel ont go" 
. 950L wel ser suns eden stood to ae te botsh 
ett pdf Ho Becdfo abw itm ext ‘chao eerMMoo aug | os 
Aes LE erie +o figitn ont jesyY :eQavTTy war” 
ode morte a i eer «vet ee oe a, | 
,~2tehuelest .wna yd bomate bus ,inee ast meigetl ot | 
qo: yttd \tommod yttO eile Yo Tadd wo ATID yetO | 
reppet Liomvoo-at-sebt0 ox 4 pagal 0d | 
| moigetet guiwoliet eff ascent get ot eee 
o@l ent yrawnist .oedsul) , loo die ie te boted 
“gtd ,uebialset .tna yd Bomle peat ever’ 
ont 10 (tteninen ytd wap aetthdee ne Sats Om" | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 


my 


25 


30 


6642 


‘Gordon 
Honourable the Minister of Finance; - 

"Special emergency meeting City council 
held vaio. 4 strongly ask that your SCVerEme eS 
intervens inmediately over the situation that 

“has CaWiened vanrety our Seg santo flat silk 


industries employing over e thousand hands 


hes suddenly eléned down leaving “eee people 
mrs employment STOP. our City unable to cope 
with alarming situation ond reques¢$ your Govern~ 
ment take immediate steps to remedy this 
condition sop, City cannot teke care of such 
increased unemployment." | 
BY MR, MeRUER: Q. Now, you ase, if there was any 
suggestion that wea this was ead & temporary close- 
down on your part, why dic the City-council eall « 
prain sts necting the ‘following day ? A. I don't 


know, Se far as I can see anythin 1g you have read there 


I there is no reference to Japanese competition, and 
eetuiig are several thinet about this Order-in-Council 


| that puzzle me pene a aaty 


we That may be, but pres I am “getting at is, - 


I don't think there WAS very much Japenese vompettitic 


jwaten had te do with the erent of the mill probably, 
(jit we + ges 4 protien to the tine point? Ae Well, that 


is your suggestion, air, I "have heard it before, 


Ge wexs; ado we agree on iad ie I am afraid note 


he Tou disagree. You say there is nothing in this 


iknout Tepeneee coupeti tion, You pohaunsen yd did not 


aohrov nee fn 
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y Shae B Say at that time that it was on aecount of Japanese 
competition? A. eK oe Gid not give out any 
statements to the ae in that connection, 


1» Yes, we wild go on, But evidently the 


setite in Giniesers had taken it aeig the elose- 


down Was a matter of very major importance in that 
town? Ae Well, I om afraid, Mr, MeRuer, I 


will have to repeat again what I said two months 


ago, that is, that I have very good’ reason to believe 
10 


as 


that the contents of that wire were inspired by 
& particular person for a particular purpose, 

&- Well, I em going to ask you what your reasons 
are for believing that, and that you neme the person 
15 iad name the purpose? Ae Well, I will try and 
do it. My reason for believing it is, that the 
man whose name I will give you in a minute came into 
our office shortly after that wire was sent, that ae 
while I was stil down in New York, and spoke to 
certain of our officials, 

Re Sho of your officials? 4. i think he spoke 
to Mr. Dedd and Mr. Daniels may have been present 
at the same binn, and he intimated very Clearly that 
25. _ this wire was his doing. AS for his reasons, 

I think he wanted to give himself a little prominence, 
Q. He does not say anything in the wére about it, 

| and the gentleman you have now referred to is whom? 

ps A. Charles Be Howard, tines of Parliament for 

| “herbrooke Riding. 


Ge Yes, | You say, that you charge him with 
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being responsible for sending this wire? Ae I 


don't charge him, I Say, that my un derstanding is 
that he supination to people himself as the sender 
of that wire. He said things which led us to 
believe he was the sender of the wire, 

THE COMMIS rages it is not the wire that 
concerns me so much as she fact thet there was a 
Special emergency meeting of the City Coune 11? 

As I don't know, sir, te what extent the emergency 
sickle was tenet slr by the sane gentleman, 
THE COMMISSIONER: A special emergency meeting. 

BY MR. MORUER: Ge Could you teil me what Mr. 
Doaad ante. air. Howard’ s mission to your office was? 
Ae whet his mission wan? 


2. Yes? A. No. I think he cam ein to 


yer nnpe show us to whet extent he thought he was 


furthering our interests, if he considered that he 


REPORTER 
TORONTO - CANADA 

y | 
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15 
) 20 


was Trurthering them, 


Q. What I want to know is, did Mr. Dodd tell you 


that Mr. Howard has been here? ie Heo must have 


25 


30 


told me that, 


he Now, did Mr. Dodd not tell you what Mr. Howard 


had come for? As No, I don’t think he put it 


that way. 
Q. He did not tell you anything t at took place 
be tween him one hir, Howard? 
THE CGGIISSIONER: He gust haves 


THE WITNESS: i want to find out what you mean 
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by that, 


BY MR. MeRU ER: eiucier * you don't Understand my 
i iuestion, ae x will put it in simpler English, if I 
can: You have told me that Mr. Dodd tolaG you that 
Mr. howard had been in te see him? A. Yes, that 
is uisen. EAs 
tie All right. Now, did Mr. Dodd tell you any thins 
that tock place between him and Mr. Howard? 
| Ae He told me, I think, that this thing came up, 
"5 that he remembered Mr. Howard having mentioned that 
ihe sent that telegram. | 
| us Yes. when aid Mr. oda tell you that? 
A I €annot recollect, 
15 @ Sew long after, since you gave evidence last 
| time wih in the New Court House? A. Oh, no, this 
was all back in January, but I peed place it 
exactly. 
| we Then, Mr. Serten, did Mr. Dedd not tell E pe: 


at any time what had passed between him and Mr. Howard? 


A. He did several times -- 


Q No, no, at the time of his interview with Mr. 
Dedd after the closing of the Sherbrooke plant? 
25° Hl a, No, I sauthit bring to mind ise other particular 
information that Mr. Dead mentioned that Mr. Hoverd 
|spoxe setts about at that meeting. I know he had 
seen the. tained before. 
on | Le Sefore what? Ae Karlier in January before 
| me went to Ottawa. 


i 


we Earlier in January before you went to Ottawa? 
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Ae Yes. 

Q- Mr, Dodd had seen Mr. Hor ard? Ae Yes, and 
i think on one cecasion 

Ge What dia he tell you had taken piace between 


them on that ccension? As Well, I think ene idea 


er. that Mr. Howard would arrange for certain « 


the members in Ot tawe to pay a visit to the everest 


plant and go ‘through it, 


10 ie Then a: porvens ty you were ‘tareatenoni ng to 
elese tne Sherbrooke plant at that tine? ke No, 


IT think that is not S7Res 30 Big as the visit to 
the sles was: concerned that was back in December, 
} That had nothing to é0 wid any threat or any closing 
ce or anything of that pongo 
| Qe Why wes ur, Doad going to get ur. Howard, 
or why wae Mr. Howard arranging for Members of Parlia- 
ment to £6 to sherkreeke to see this plant if sere 
20 || Red not been some threat in the wind, that we will 
Close the; plant if we don't get what we ‘wont? 
A. Ag I point out, it was Mr. Homrd’s aucgestion 
that he would like 8 ome ef the athens in Ottawa 
|| te see this new plant whieh has ‘started up in 
ral “herbrooke in nto own peegetpverindiny 
Qe And that took 4 you say, opie in December? 
Ae YO@S.s 
0 Yell then, ‘Mr. Dodd spoke about an interviow 


30. that teak. inne be tueen him and Ur. Howard ie regard 


L| te that perteotly aenaees visit of Members of 
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Parliament to the Sherbrooke Plant. Do you mean to 
say that Mr. Dodd *has told you nothing of an intervie 
that took place after the Sherbrooke plant was close 
Ae Well, I think that in between, at the time of the 
closing, Mr. Dodd was in touch with Mr. Howard; 

I don't know that he saw him, he may have talked to 
him on the telephone, an@ he asked him when the visit 
was going to be made, and T think he intimated to 
Mr.Howard that it might be advisable to make it soon- 
er rather than later. That is about the whole 
story, as far as I know, 

4. So that you gt no report from ifr. Dodd, or 
no Vafevuabies from him as to what Mr. Howard hed 
come in to see him about, when Mr. Howard said he 
was responsible for this telegram being sent ? 

#, I more ox less understocd thet he came in to tell 
him that it was inspired by him, 

Qe Just came in to convey that information, and 
no wore about it? AL Thet is as far as I know, y 

4+ Well, you wrote on the 15th, to Mr. Kersha, 
and I want to read this letter to you again so as 
to recall it to your memory: 

"In view of unsettled conditions in the ray ba 
field st the present time, we have decided agai 
making a derintie appointment of a new 
duperintendent of the Rayon Division at Sherbro : 
Branch, We wish you to assuwe the title or 
“Acting Superintendent, Rayon Division," and to 


~~ appoint Me. Hod, GLlbert as “Assi sdant” - 
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And on the 16th of January. you wrote to Mr. H.3. MeKi 


Commissioner of Tariffs, Ottawa, as follows: 


- United Kingdom imposes a minimum duty of 3s. 6d. 


~ per pound on Japanese rayon goods, and Mr. Dunning 


A. That would be the effect of the Canadian duties? 


6662 Gorden 
Superintendent, Rayon Division,” 
effective at once. 

You will be receiving instructions from 

Mr. Daniels to close down operations in the 
Rayon Divisio Friday hight, January 17th, 
as this action is necessary in view of the 
threatened invasion of the Rayon Market 
in Canada by Japanese g00ds at the present 
times Wwe have made representations in 
Ottawa in the proper quarters, but, uptil 


Some action is taken by the Government to 


Stabilize the situation, it is guite impossible 
for us to book any further orders or to continue 
production for stock purposes," 


én, 


“During the eourse of our meeting on Tuesday 
‘afternoon (14th inst.) with Mr. Dunning. and the 


other Ministers, it was brought out that the 


began*to compare this with the effect of the 
Canadian duties, sand came to the reugh and ready 
conclusion that there was not e great deal of 


difference." 


Y. Yes, — The letter continues; 


"I started to figure the actual difference, 


« solaivid aoyeh snebustalxoqie, 


.eouo t2 eviteetto _ 
wort sselsouttenl gaivieset od file soY 
ed¢ ai enoldeiego awob gual of afeins@ .1 
a TL yteonest ,tigin yabist miaivic noyst 
edt. to weiv al yiseseoon at noises gidt Bs 
tevin soysh eds To nolesyas donesestaAt | 
gaseerg efF da BH00S ecensgslL yd absnsy ni 
gh eaoliainesetget ebam evel Sh. sould 
Lidys wud ,etedisup Tm qotd edt ai swsts0 
ef taomateved. eit yd aeasd wi noltos ome 
eldis sogut esing af ai sme PANEER and ask be 


eunitzos o& 40 erebto testa ES wood of eu Tot 
* ,pesogwy uagote 40% ene 


2 aoK fly E -t% of etOmw HOY yisunst 29 agot edt mo baA | 
rawollot 88 baat Fs ,BttiusT To peqetpainee? 
yebecuT no gaivesm ive 1°, e¢i09 edt gaiwa" 
edi bee guinawd th ditw (.denl dzpf) noonted ts 

: eit gant tuo tdgwowd anew 24 .ecots taltt rosido 

ebe 88 so ysub mumiaim s sovogal mobgeth bottal 
winnsd .til Sas eiets noyat seeasget m0 fewog 194 : 
ess 10 toe%te, ot dtin aldd exaguoe of naged 

| ybsen baa dguot odd of omsg bas ,eoltub netbensd 
0 [seb teeke 2, toa eaw otedd tat aolesionos 
nds to mankitn nope nics jp 
taotiuh asipeos) eld Yo. Be Soe! pepo 3 sill faa | 


ROBT. BRYDIE 


Cuarrerep STENOGRAPHIC 
"REPORTER 


TORONTO - CANADA 


but, by the time + nea it ready, the mecting had 


passed on to other points, and, as time was short 
I dia not Like to revert, 
And then you. go on into a “di seussion of formula, 
and then we come ‘to pag or 
"Since tetuw ing from Ottawa, I have 
' peviewed otir on rayon situation carefully, and, 
tn view of our present stocks and the doubtful 
10 ; mit valiaity of present orders on. our books, i can 
onty conelude that ?{ would "be sheer “fouls to 
eontinue produeing Sore rayon goods in the 
Rayon Division of our Sherbrooke Branch. I have, 
i therefore, nade srrangemesite for that mill to 
SAene oparesons tirow aight; and it wili 
have to rmain ele sed until wé can have Sone 
reasonette grounds for assuming that goods 
" produced can eventually be sold at a price 
20 ‘ie level in line with eost of production, The mili 
in question exploys between 500 and 600 hands, 
or approximately 50% of the total euployees 


in the She rbrooke Branch of the voRyeny > 


25. | I am hoping thet, in spite ot the rather 
‘ | indefinite promises of imsediate action made 
by Mr. Dunning, something will be done to 

Stabilize the whole situation so far as landed 
“Values on eit types of textiles’ from Japan 
30. 


are concerned, I think the idea of waiting 


eo for the situation to develop is tantamount — 
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- to watehing a fire make headway before attempt- 
ing to bring it under control, and I am afraia 
the longer the Government holés orf the more 
difficult it will be in the ena to make the 
changes which are absolutely necessary if 
our whole industry is te be kept in the picture. 
Now, Mr. Gordon, do you not think that the réasonable 
reading of that is thet you had closed the Sherbrooke 
mill down until the Government took some action? 
A. Well, that would be one - yes, that would certainly 
be one interpretation, 
@- Yell, thére is not much other tides ttt 


oné vould put on that. A. The governnent Might 


not have to take that action. I think the thing is 


left so thet we can see our way clear to continue 


in business we will do so, Might I look at i¢ and 


see? I have not got i¢ in mind clearly at themoment. 


20 


25 


30 


Wight I look et it just to get the “nterpretation? — 
4+ Certainly? A. I say: 
"I have, therefore, made arrangements for thet 
mill to cease operations togmerrow night, and 
it will have to remain olosea until we can have 
Some reasonable grounds for assuming that goods 
produced can 6ventually be sold at a price level 
in line with cost of production,” 


phat, I think, was the position at the time, 


G- New, Mr. Gordon, will you Swear on your oath 


Phat there were not reasonable grounds to believe 
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that the g0Gds being produced in the rayon mill in 

Sherbrooke could “ sold at a price level that would 

be in line with the cost of production the day you 

closed the mill? x, Ae « NO 
Qe Mo reasonable grounds? A. No, there werd 
not, 
+ You say you had te close the mijl; we have 

no reasonable grounds to assume that goods produced 

‘ can eventually be Sold at a price level in line with | 
the cost of production, that these goods thet you 
were oroducing at the mill at Sherbrooke could be 

sold at a price level in line with the cost of 
production, you had ho reasonable ground to assume 

ot thet? A. No, ¥e would have gone on producing. 
However, in view of the large stecks on hand it fg 
quite possi ble that we would not have been in a posi- 
tion to get rid of these stocks until May or June 

a0 when the Situstion might have been anything so far 

we knew at ¢ at tine, , 

&- But I am tal king about reasonable grounds? 
A, that was our position, and, therefore, we had 
no reasonable grounds for assuming that we could. 

” Ye had just hed the change » You must not forget 

the tarirr had been changed and we had the first 

instanees a tae bites, 
ae AS far as those goods at sherbrooke are ¢con- 

30 onmeas, was there any reason to belleve that they 

| would be affected by Japansse competition? 


| | 
| 4A. Ge had no reason to believe that there should 
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be any difference in the goods produced at Sherbrooke 
than goods preduced anywhere else, 
w+ Well, as far as the effect that it has had 
On any of the geods, that is, the lines that come 
anywhere near in coupetition wita Japanese goods, 
the fact is that you have been buying more yern for 
those, mills? Ae Oh, HO», that is not the case. 
a+ There is not a yard of cloth that has come in 
from Japan that is anything iike the Sherbrooke cloth? 
A. I cannot say. 
te You don't know of any? ie I have not bee 
able to find any. 
m Qe “Ye will deal. with the Sherbrooke mill, the 
cleth in Sherbrooke mill, and the men that were 
thrown cut of empleysient at ~herbrooke. if we 
can just stay on that. &e a@l11, I am just. 
trying to stay as elose as you are letting se, 
20 «=» All right now. You are saying that on the 16th 
of January last year there was no anepiiie ground 
to feel that the goods thet were being produced at 
Sherbrooke could be sold at a prieé that was in line 
“ with the cost of production, Now, thet is what 
| your oath is at the present time? Ae Yes, 
2+ Now, why did you not take similar action at 
tne Montreal Cottons? A, Because it so happened, 


as J Stated yesterday, that the two particuler lines 


30 on whieh Japanese competition had actually meterializ 


at that time had already been stopped in the greys 
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some wo months ‘before. 


Qe tomy but the rest of tie Lines out of Mc ntreal 

Cottons were far nearer the Tapanose  pompetition 
than the lines at Sherbrooke? As Ne, no, 
I tried to explain to you already that ay had Geveloped 

@ special business at Mon treal Cottons for the body 
linings | « | | : | 

J. Yes, t but thers are ‘all those other lines? 

&. I know, but the tapestry bastnban and the furniture 
covering ‘business, and the Graperies, aré all special- 
ized lines that we have and that we are not dealing 
with on keneral trade conditions, 
is ue Ne, I am taking the taffetas that were far 
Gloser, the one akin to Mine Toy, nied thnk you swore 
was being sold by Raton’ se? i Those are the 
very ones that T explained yesterday, it so happened 
we had already stopped production ONe 
20 = Two months before? “i. “ae 
le As a matter of fact, Sip rbreoke Was a very 
lconvenient place to close up @ mill on aceount of the 
Condition of the machinery at Magow, and the over- 
25 
production anyway? Ae I think that is part fig 
it in an unnecessary eaentive way, Mr. MeRuer, if 
may say 806 

Le ven, did it - not sucgest itse1t that way to 
30 you at the time? | An It _ certainly suggest: a itselt 


ne, that we ‘shoulda not go chena end further tiderecen 
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our stock there, that we might not be able to seli 


in line with the cost of our production, 


ve Well then, with the history of this mill, do 
you think it.was fair to the caployees to drastically 
throw them out of employment with the meagre informati 
that you had on the 16th of January, insofar as 
‘apanese competition is com cerned? A. Well, I aon' 
think that it really made much difference - thinking 
of the welfare of the employees - as to when they 
; lest their time, whether they lost it thet partieular 
week or a later week, | 
ie Well, it was not necessary for them to lose it 
at all? Ae Well, we thought se. ve were not 
- prepared to increase our stock further. 
we You were not prepared to assume any responsi- 
bility-- ie YO skoeeie havee 
qe Of a difficult situation? | &. Oh, no,-- 
20 we Until -- | Ae NO, no, Mr.MeRuer, that is 
not fair. Ye had assumed responsibility already 
of a very difficult situation, probably from the 
Ast of January on, and we could --~ 
“» Do you honestly say that you ever had a 


25 
@ifficult situation with Japanese canpetition? 


| 
Ae a say a 

v- Bhat any diffiewlt situation has ever arisen? 
4e Despite your depreciating tone, Mr. McRuer, 


i still say that we had already faced the potential 


Japanese competition and probably put ourselves 


mire ute: Aaanan 


flee at sida ed tom tigia oil tads Tae deeds THO 
ant toutes THO 10 #998 ont ate oni al 

ob ,iiks ehid z0 robe ke out atin ,nosid Ifo a 
Uigolteoss ot proBanies ~ettak ase od abs a ew at dala uOy 
semtoint oTgacm sag ssoaad taaeyoiues ie a. mast, bay oe 
as ananaik “Prat te as04 “age oe bed voy, taA3 
‘mob I ,Liew A chenren ave my noltitequoe enomags* 
range - monet fo win aban View +4 fot mead 
yodt node of as - ‘aeorolgse odd 30 oxstion ous ze 
xaluo bd": a tests on ‘ta0l vouis adds one cents x ons geol 
aloes aetal s 70 deer 

$i one eo meds ‘sak. visezcoen Pe eee F 2 3 sitet * 
jon Siow 8 604 tguosts ow Ae si wits os 


ire soos a 80 euser0n! ay een 


-fanoqgest Wis oasines ot boungens Som orem mee 2 


— * 


ybe2ouls WiLLidinnogees Sony ees bast oe | eoresh ton 


ext sani Mdosorg ioltets £ yest 12D eter 2 a2 


s bed tove woY er yee , Yideanod co om 5O si 


aby (AT RD 


o: FD & ¥ “~*~ * ‘ei ow af 


ene mi ,onod —_galtalootged TREE 
taay FT! feat Prue sr +a 
Ist tnotoq ost beont Vicor ig hag 96 Gee ee od. 
2 


riety gti tt 


et eae ete oe wae fii Fit dala 


evad oer ts | a _ aeytttts 
~~,O0 ,80 +A ae ¢aoisautie siyo8t2b s bag oP, 
at taxdd , TOMHOM <ot OM oA -- sis ‘af 


“Smoke Hoge count athe ‘acteanthe $ino22%ip | 


o~ yao 1 +A 


ones Biueo ow 7 0 vem bes tal | 


ae seve ead eedbunéin tiuoirete yas we of | 
Ye 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER , 
See Oe 6655 Gordon 
: % = 


into a worse box up to the middle of January, - 
i i understand other mills had taken steps earlier, 


‘“* What other mills do you understand had taken 


steps earlier? A, I understood Mr. Tolmte to 
Say at that meeting in Ottawa, that he had ulready take 
| Steps to curtail production at Milltow, 
BY THE COMMISSIONm: ¢.' whoe A. Mr. Tolmie, 
BY MR. McRUER: &. Canadian Cottons? . A, Canadia 
, 10 Cottons, 
Ge On account of Japanese competition? A. That 
was the expbnation, 
G+ That is what you led thepeople there to believe 
@ at any rate, Any other mills? | A. Mr. Marx, 
on behalf of Associated Textiles, mentioned a couple 
of mills thet were Supplying him with goods, 
G. Well, what dia he say? A. I think he saia 
had stopped taking production of those grey mills 
29 |Pecause he did not think that he wanted to look ahead 
that far, 
‘le What grey mills did he take the production 


of? A. He took from, I think it was, the T.3.R., 


“ and I just eannot remember the other one at the moment, 
pt may have been Gonsolidated 341k at Ste. Hyacinthe, 
but I am not sure, there were two mills that he referred 
to, I think. | 

| EY Wear now, your statement to the Mon real Gazette 
30 | = 
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"Hope to re-open when we can see possibility 
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of manufac turing goods which can be sold."2 


Ae Yes, that expressed it. They were putting 


the direct question to me. 


ie Well, that was your reply; 
"Hope to re-oppn when we can see possibility 
of manufacturing goods which can be sold.” 

A, Yes, 1 said a little more. ‘The whole reply has 


been read into the record before. I may say I have 


had no previous-- 


‘SYTHE QO MMISSION@R: Q. Have we ever had it? 


4 don't think we have ever had your telegram? 


, the Noy it is true you have not had the original 


telegrate 
. Have you a copy of it? A. No, I 41d not 
make G& CODY... il wrete it at the hotel desk, but 


i think I have got it down pretty clearly what I dié 
Says 

qo What you told us lest time is what you are 
Saying now. mYou wala you sent this wire and kep 
ne copy of it, but we have never had the wire. 
A. I.em sorry, sir. I eould have got it from the 
gazette, in the neantime, probably 

BY. id@.,MeRUER; &, Well, I do not see that that 
is amplified in your evidence at ali? A. I have 
just asked the Gazette Reporter at he will try and 
zet it, tran his office. | , 

+e et All right. _ While you were writing this 


wire to the Gazette and writing your letter to 
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Mr. MeKinnon, ‘I c0 not see how you can suggest any 
‘other interpretation but that your milis were closed 
until some action was taken by the Government, ‘That 
is what we wanted people to believe, was it not? 
A. Yell, that is your interpretation, 

®. Well, is it not what you wanted people to 
believe? ' Ae No, T don't honestly believe it is, 
I personally aida not want to threaten Mr, Dunning, 
10 or Mr, Tleley, or “any of the Minis ters that had 
received *us and listened to us patiently, and I did it 
only from the purely Operating Standpoint, from our 
own internal conditions, 
‘ ¢. Then your attituae is this, that fran a purely 
opeating standpoint, whenever you are struck with 
a situation that appears, with the méagre information 
such as you had in this instanee, the first thing 
you do woul@ be to put the etiployeées out on the 


20 street? A. No, no, the inform tion was not 


Meagre, Mr. MeRuer. You diminish it, 

x« Yevhave been trying our best to get all the 

| material you haap  — A. It is not a question of 

| how much ha come in, or so on. At the moment we 

2 | were Based with a very strong and tremendous threat 

| that we had to face, that was the only thing, and 

| it was not a meagre threat by any means, 
&. But you ha@ not even made enquiries as to 

, 30 | whe ther tna” Sabhews were sélling in the United States 


oF not; you nad not made enquiries as to the American 
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rate of duty; had you actually figured cut what tre 
rate of duty was here? 4. I don’t think that was 
pertinent, Yes, we knew that with the $1.25 valu- 
ation in effect it meant that the Japanese could not 
land below, I say at least $1.75 a pound, and it 
was very clear from these quotations that the zoods 
were landing about 95 cents ‘a powid, and there was 
ae reason on earth why other g00ds should not even 


land at $1.10 or $1.15, 


we Well, it makes an awful difference what kind of 
goods they ere? _ ai A. Not by the pound, by the yard. 
q- What would come in by the pound that @id not 
| make any difference what kind of goods they were. 
# A. I am talking now of the rayon values. When 
you réduce rayon values to the pound you do away 
with the discrepaney introduced bythe yards per pound 
of the goods, $dduse the lower price is off-set by 
the higher price per pound. That is the real 
steele 


.- Well, do you say that there was no discussion 


| about closing milis before you went over to Mr. 


} Dunnine's office? 4e I don't think i said that, 
25 
| nO. 
G- Well, was there a discussio: in this group about 
| closing mills before you went over to Mr. Dunning's 
| office? A. Nog not in that way. I won't say 
‘Ss 30 | the thing was not mentioned, but there was nothing 


j premeditated or proposed before Mr.Tolmie told 
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Mr, Dunning thet he had ceased production at Milltown; 
there was no stated or formal statement about closing 
emills, or concerted ation, or anything of that 
nature, | 

G. No diaeai, Statement? ae No. 

2. I am asking you, did you not discuss the 
matter of a strike? 4. No, I would not feel 
inclined te do that, 

ae 411, Mr.Tolmie had informed the Minister, 
that they had closed the mill at Milltown? 

4o Yes, Mr. Tolmie did de thet at the meeting, 


«* 4@il, on account of Japanese competition, that 


is what he led the Minister to believe, A. The 
threat e 
{¢ A threat that they would close? a. No, 


the threat of Japanese competitiam, 


“¢ Om account of Japanese competition? A, Yes, 


(Page 6670 follows) 
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THE WITNESS: I am oFease, your Lordship, that 
wire part Mg he Svailable. The Gazette reporter 
tells ine wed a8 a rule they are destroyed, those 
telegrams. they are / making a search for it bat 
IL ecula cive you the sist. 

HIS LORDSHIP: No, you told us before, you 
told us 7 aid not keep a copy. 

THE WITNES 2553 ) If I put it on therecora before 
it was from my same nt tiga shat i would give it agein, 

‘UB WeRUER: &» You were going to xet tor kb 
a stetem nt of the cacunt of business that you aid 
With this firm in Guanes. Gauvreau, Beaudry? 

v5: Yes. bf ae not zot it. 
15 | ae i ‘think I asked you for that the last time 
in the wi tness box? FM Ae Ro, I have what you 
asked me for last time. Bis | | 
a: What is that? Ae That is a letter, 
Qe Any parrensentence you had with them? 


20 K: 6 mare os . . : ; re rar 
THs COMMISSIONER: I think it is well to remind 


a 


Mr. Gordon, you did ask him yesterday, te produce a 
record of eae bisiuens with the Gauvreau, neeneey 
firm for the las “five vereee ; A, tes, but 
35 i have not it ready yet. | | 

is. KoRUER: qe I think it is fair to ay “that 
Gauvreay ,Beandry is the omty tira that you ‘ould : 
magees that 7 until the Sime you closed this mill 
| hed declined your soods ieanss flows were buying 
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&. The only one you knew of? | As No, 


there was another one. i think [ mentioned we 


had word from Winnipeg just about the same time, 


[ have the letter in that connection now. 

GQ. ‘There were only two? Ae tes, only 
those two specific letters. 

THE COMMISSIONER: .©, What. firg in Winnipeg? 

Ae Kay's Limi tea. 

MR. M@RUER; Qs But the only two firms that 
you had any information from that they were de- 
elining to. buy your goods because they were going 
to handle Jepanese goocs was Gauvreau, Seaudry ani 
this Kay firm? A. Ho sir, the situation was, 
as i have I think told you at the time, that [I 
was informed through our sales lepartment that our 
travellers were meeting with inquiries as to what 
we were going to do to meet this /apanese compe tition 
on all sides and this informtion was being relayed 
to our sales mene.cger who in turn was keeping me 
fully posted on it. So tiat 1 had that in a general 
way. i don't know that [ had the names of each 
person; I know / did not have the names of each 
ce Pson dealt with in that Way. | 

Q- Just let us read what Gea uresu-Beau dry 
Seid about the situation at that time. This letter 
is dated “enuery 7th, 1946, addressed to Dominion 


Textile Co., Valleyfiel: Divigion, Montreal. 
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"We heve Pend orders with you ef Ming 
Tey Taffetas, our order 0761 your J1640 for 
delivery Janusry oth, ana our C763 your 
31641-1644 “ebruary 25th for 82 and 76 pieces 
respectively e% 18h. 

Ne doubt you are aware that the Japanese 
Line is offered today in the market at elSs 
for February, arch delivery, and .1Z03/4 for 
he oat delivery; ABW e booked our orders 
early wi th you, we would like to know what you 
intend te do regerding gt Sompeti tion. 

ain» to hear from you wegeri ng that 
matter.’ ¥ 


Would Ain - proaues & copy of your reply, please? 


A. Iwill get it if it was replied to by Letter. 


20 


25 


30 


Lt may have been handled by traveller. 

Ge 1 mean is there is a pencil mark on it "wiil 
advise further" ? sk “8 des, i gee, 

G- Now, I gathered from you when you gave 
your evidence before that those people had cancelled 
their order? r ie Ho, i said they are 
trying to cancel ite 7 | 

Se They do not even say that? Ae That 
means if you adic not do something-- 

Ge Did they cancel it? se ke We refused 
to eancel it; we held them to it, with the result 
that t sinee that time they bought no thing but 


Japanese goods. | Peer — 


4 is 41 a 
: . -_ DPSS vt at oe a ad * fe - ; a wy _ . W 
" ' ‘ ith . ’ @ af J 
> fo bx08 hs “Taeignee eed 
“ 7" ‘ s 


 BaB to soy UAW weobide Bile evila H ° 
ww OBIT iwoy L8VO «sive tye aunnartar at 
me woe SOTO Gee ‘had “ude ‘Cricut t yxevi fos has” 


Be ester Ba 


esoele oF Sse ASW Ure tadimdi Meainvire” S| | 
ae 3 $2 ¢fevites xox a ae ‘ 
Ssenegst ont stadt exawe sue roy Fdod on sia ilas | ii 
@6f. $8 dove off nt tehot Soustte ei omtr 
“ot S\GuRr, ane eCtevites As<al YexseadeT 10% | 
‘he p48" ahe bodeod oF es PereyL Lob yin gt agh | 
roy tenw wood et extt Hibow ow Woy At tw ufene Nis 55 
"°° tote 199 ¢nod tet gickbaeg ee ON 64 Snot | | 
_ "Past peseeaee HOY MOXt teet oF won oy” | 
| a alia? ae 
Touwolg \Elgor arey to yee 2” ‘somber wOy Bivew - iz a 
etotdel YF OF ASE Teds eew +P ae FP #eg tltw lla | 
| Gee ttovesh t4 Serban aase evae Gud": . | 
én 


“Eite® $2 ne stem Lhomeg # as ‘euedt”~ wpda' x” » sd 


ee 
——S lS 


“o08 FT act Sao SRA BAGS “Pxeaeait site | 


Sede oat 


whicen ane. 


4 


sittin 
mv 


8988 26¢ Bellw roy hoxt boredtss Tt vor 22 - jor 


‘BoLiéenke batt! aoeneg sebdd tant septed pened ive Libre} 


rae 


hee ee nn een | 
(ue 2s aaem oat Aba seeitee ot Gates | | 
ted? A ttent (se neve neve tom ob coat all " | 
. * lia hana ‘oh out B48 "Boy tf eneom ‘ahi 
Heavies ay call! Pe ti teooad Conk Bie »> eel ) ae: 
‘tivwwl oft S¥fw LEP 08 meds 8160 oir YE teosto ot | [ Fr 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
EE SY 


i 


6673 Gordon 


4. Are you making that as 4 firm statement? 


w» That they bousht nothing but Japanexe 
so0ds? A, tes, in those sartifular lines. 
a» “De you know whether they bought any Jépanese 
geods or not? | A. Yes, we nave geen it in 
their place. 

Q. Are they selling then? As Yes, they 
9 19 | ave selling them to the retail. They and all the 
fg other wholesalers in Cuebec. 

Ge “hich type of ecods? These soods we have 
filed here? — 4. I @m speakine partieu- 
larly of those two. There mey bé others, I am not 
1S so certain about that. 

EXHIBIT 438: Letter from Gauvreau, 
cemdry Limiteé, dated 
*“eanmuary Tth, 1936. 


&- You produced enother letter from Winnipeg, 


Manitoba, dated ¢onuar, Sra, 19S50g re Kay's 
y Limited? 
"KAY'S LIMITED. , semplead our plain 

ana patterned Mine Toy Teffetes for Spring. 

They also ordered a few pieces of A cuality, 
25 see Order K1438. Mr. Halprin now states 
thet he is afraid they will not be able to 
aceept the few picces on order and that he 
will have to withdraw our cuslities from 
their range as he was informed last night 
that he can no} get these fabries of Japanese 
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origin through Fishers, Toronto. Fishers 
have woted 1337 1.0.4. Feronto, for 28" 
Plain and laé¢ for floral srocaded designs. 
these priees will enable ksys to seli at - 
Z1¢/ per yard and make. 2 niee mrgin of profit. 
As you are most Likely aware these very low 
prices are the result of the Libersl Govern- 

‘ments resent trade agreement with Ja pan | 
whereby for auty veluation purposes on Asyon 
“ab pies, such as the one in question,, the. - 
Liberal Cevernment has agreed to acéept ape 
proximetely two-thirds of what the» val ua tibn 
under the Conservative Government was for the 
yen S SSH, | 

4. That was rather gratuitous information, it was 


not correct. 4o ig giving us his understanding 


‘ef Gt. 
@. You knew it wes nct correct? Ae Yes. 
©. When yyou saw it? Ae Yes. 


we End if he had @et in a panic over that 
out in Winnipeg you would know that he was wrong? 
A. The Pe worse than he thought. 

Ce Two-thirds value for the yen? Ae Yes, 
he apparently did not realize that the fixed wal ue 
had been taken off of 1.25. He was roughly right 
perhaps as far as two-thirds, .- 

C. "Such as the onein “uestion, the Liberal 

* Government has agreed to accept approxi- 


‘mately two-thirds of what the valuation 
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| uader the Congeryative Government was 
for theyen, vide 49.85/. ‘s you know 

while the yen is ordinarily abont 49.85¢ 


_ it has dropped to the value of =bout 19¢ 


; in Canadian money." 
A. He was wrong in that. 
ae He was just a little out on that? A. Yes, 
he was out on that. 
Ge "Kay's have quite ae little stock on 
9 is hand of plain and broesaded rayons, seme 


of which are Vanedian cottom, some 
Japanese and some are own » . «" 
well, they had some Japanese on hané then? A. Oh, 
15 it had been coming in all long a bit, some of it 
carried over perhaps for some time. 

Se You did not close any mills in 1955 on 
account of that? ) Ae Well, it Gid@ not come 
in at the sane value. : 

y ae Qe “Kay's have quite a litilLe stock on hand 
of plain and brocaded rayons some of shich 
are Canadian cottons, some Japanese and 
Some Our own and ir. Halprin is now ofe 


fering them all at the price of 21/. 


4 is there anything we can do ebout these 
very low prices which Fisher of Toronto 
are euoting, and as kr. Halprin does not 
wish to accept delivery of order K1458 

) 30 yar will we cancel? Ble ase advise. In- 


ci dentally while the plain Javanese 
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“Rayon Taffeta is not cuite as good as 
ours it, nevertheless, .. ." 
He was willing to go a little further then you in 
$e witness box? A. No, I eaid our goods 
were better. 
C.  “Ineidgewtally while the plain Japanese 
Reyon Taffeta is not quite as sood as 
‘ours it, nevertheless, will sell if it 
9 is “ie lower in price, the brocaded cloth 
7 is net as good in quality but the Japs 
produce wonderful floral designs and this 
feature alone has guite an apveszl’in the 
West." 

15 Well now, @ia you cancel any orders on the strength 
of this? " A. 1 @o not think we admitted 
that cancellation either. 

OG. So that so far as you are concerned you had 
Gancelled no orders = you know’ of no orders that 
9 is had been teken away from yen. Well, the first part, 
up till the time you closed the mill you had cane 
celled no orders? . As We had not admittea 
eaneellation of any. 

5 | G. There had heen no orders cancelled? A. Well 
those are surely attempts on the part of the cus- 
tbmer to cancel. There are two sides of caneellation 

C. I etite realize that? A, Customers 
‘ask us to cancel. We either refuse to cancel or we 


‘gamit his eancellation. 
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Qe There had been no orders cancelled? A. it 
depends what you moen by cancelled. 

Se 1 mean on order is not cancelled until it 
is, cancelled... I ill put it this way: that there 
aS no stronger attemps at cancellation then we 
have in those two letters? &e HO, I think 
that is typical of the Various personal contacts 
of our salesmen. 

@ Now, had there been any orders cancelled 
up until the time yon closed the mill? As Well, 
those orders were. 

“+, They, were not cancelled, jr. Yordon, and 
you know that? Ae If the customer refused 
15 to take delivery they were. 

Ge They had not refused to take delivery in 
either inatence? Ae They have intimated 
very ¢@learly they 4id not want to take delivery. 

“-e 1 amsaying sow that there is no ordc: 
) re that could be truthfully Said to have been ¢ane 
eel1l1 edt . 4» Not taking the literal ine 
terpretation of the word the way you use it. 

Ge . am taking a truthful ordinary interpre- 
a tation? — A. 1 sm not trying to be evasive 
i have told you exactly the situation. 

Ge i want to make sure. I know what is in 
those Letters, but taere were no either orders that 
were cancelled up until the time you closed the 


y 30 || mill? A. Not with usp nos 
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Q. Now, have you produced to me all the 


Gorresponcence that you have with eustomers of 


yours in respect to dapanese gompe: tition? Ae I 


don't think we have nadee= 
| THE COMMISSIONER: Pardon mé@, SGustomers or 
agents? | | 

MR, MeRUZR: @. Customers or agents - the last 
letter was from their own agents? As Well, 

1 could not snswer truthfully at the moment because 
i don t kmOW that we searened for everything. 

a. I would like you to give 114 te us all anda 
i want you to be able te say you have searched and 
you could find mo more, either eustomers or agents? 
Ae —— would Brown Silk come into the picture? 

Ce er to have the correspondence with 
Brown oilk, i would be quite glad to have that « 
customers, agents or any ore, and i want you te 
be able to say - I had a theroveh search made and 
I can find no more. I quite realize there might 
be special things aid in a letter that refers to 
sub Sout matter that may be overbhooked? fe Yes, 
we will go full way to meet you because-- 

Qe Because we want to know the whole situation 
up to the present date as fer as you can give it? 

A. Hou. 
BRHIBIT 459: Copy of letter from agents 
$ of Yominion textile Company, 


Winnipeg, dated danury Sra 
1936. 
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Ge How, in regard to your costs that you 
filed, t am not going to examine you on those. i 
am going te have them examined by our accountant? 
Ae Would you like that letter that you asked 
perticularly for yesterday? 

Q. Phis is a letter to Fisher, dated ’anmry 
LOth, 1936: 

" We are in -reecipt of your letter of 
the 4th instant and have tea en careful note 
of the contents. 

We would like you to forward us, by re- 
turn mail, samples of the following lines:- 
27", Flain Rayon: 27" Brocaded: 36", Cotton 
Crepes We do not have e Wholesale License. 

Trusting that you will give the above 
your lmsediate attention and that we shall 
receive the samples requested by early mail." 

Bow, what is the letter of Yammry 4th? Have 
we got that? is that the one with the quotation? 
As Yes, 

Qe That better be attached to it? Ae That 
is just a fuller sehedule of preduction of those 
two lines. Thet could be made part of that last 
exhibit, that one of Montreal Cotton production. 

THE COMMISSIONER: That will tecome part of 
Exhibit 457. 

MR. MeRUER: ©. Is there anything really on 


this that was sot on the other? . A. Yes, it is 
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6686 Gordon 

2 little more complete, sterts furtier bac and 
comes Fright up. to date. 

Mii. M@RUERS The Last exhibit we out in last 
night,. wag that statement of production? 

Mi. WHiTELEY: Yes. 

hike BCRUER: Might I attach this to it, which 
brings it down to date. This is in regaré to Hing 
Loy? | Ae Tes, the brocade, that is Jaccuara 
and the plein, of shich you alreaty nave samples 


on the record. 


(Page 6681 follows) 
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THOMAS D. SY.TZER, sworn 


EXAVA NED BY MR. M 


G. Where are you employed? Ae AT Toront. 

Q. With what company? = Aw.- *T.. Eaton Co. 

Ge How long have you been with the Tf. Eaton €e.? 
A. Almost thirty years. 

Q@- In what capacity are you employed there? 

f. Buyer of piece goods. 

C. Ane hew lone have you been a buyer of piece 
goods? ? A. Oh, about twenty years. 

Ge. Snéd Go you buy rayon in the piece? A. Yep. 

Ge And have you been buying rayons in the piece 
for a number of years? Ae Yes. 

Q. We will £0 back, say, for about a teneyear 
period - were you engaged in this in 1926? A. Yes 
| Ge For the seme company? Ae Yes. 

Q@. And have your duties required you to go 
abroad for purchasing, etc? As. Yes, 

@. And you have knowledge of markets generally 
and prices you ean buy at? Ae Yes. 

G. Now, I would Like you to tell me whether 
you have been buying Japanese rayons during the 
past few years, the past five or six years? Ae Five 
years ago we bought them, we were buying them. Then 
‘fer a period of two or threé years we have not been 
in that market for rayons. 

Q. Why? A. Well, first of all, the 


tariff was prohibitive and we got cimilar cloths from] 


a iowa ase iwe. a 


: Sef ye tay 


-POTOT #4 A ‘theyeLeme Oy sue oxsd oe 
°O) moted .? A 


00 moved «fT ett déiw ased Oy evsd gnel woll of 


-ataoy edaag taomik’ iA 
rounds Sayolqme mo . i ttiosges + esi al 2p 


Bboog set te 1s wa of * 


9oeig to tsyed a aged SOY *ved saolf wom sad > 


-Bis9y ynew? srods 20 A 


Y oh Teoelg! asig at MOyst ysd woy ob bed ,) 


sooty edt oi ewovas eaiged mead z0y eved Sah .9 


| o29Y of Texesy To tedawe ¢ zt 


TeeYy-1ey s tyods tot vex ,29ed on Litw eW .9 
oY 2A TORL at eidd at hogsgne vey erew - bolaeq 


oY A TEts¢mes Omen sit xoe"t 2 


o3 of Boy Serine: Beltgh aroy syed Sed 2 


»8oY of 


Yilewmoacg ateatem to 0350 [won evan yoy Sad .9 


o@eY 4A tte vod mee soy 8%elia¢ bas 


tedtede om {fet of voy eftf Bivow i ,wok 49 


eat sni ugh SHOYSt Sacmeqel auiyed moed oved woy 
a) Taisey xie x0 evil teaq edt s8ER9Y wet tes 
ToAT mods gertysrd 9t9w ow 


teed fon ovad o» 25694 Seudt «<o owt te wistnne, © £ tot 


-etoy st ast toxtam 4 


i 
sa aiitoso telimie toy om ase arte inoue aa 


odd ,if@ Yo text? .ffew .A 


yey 
: 4 oe, “a9 ie = , ee =f 
etn ew | hee ws > 


iymegmes tactw dd AW p * 


Taboos 


T.ote .galesdouwwg <ot beoida 


mods tiavod ow ona orn9y { 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
_ REPORTER ; 


FSRSRTS = EANEBSA 6682 switzer 


the British market ae well as domestic Gloths. 

«© Have you been cuying Japenese elcths during 
the year 19367 fe les, we have cxperimented 
with three lines, 

Qe What three lines have you experimented with? 


‘, Plain taffeta, satin, brocade and rayon. 


Ge Plain tafleta? : Ae Yes. 


Ge Satin? Ae YOR. 


Qe And brocadej He Yes, 


QQ. And in the rayons Ae tes, in the 
Payonsse 
Ge To what extent have yOu €xperimented in 


these Japanese cloths? 4&e ia the plain 


taffeta we brought in about. 800 yards. 
Q+ When @id you bring that. in? 4. In 
February of this year, 


ue Have you repeated YO.r Orders on it? 


Ae NOs 
i) Q- Why have you not repeated your orders? 


Se Well, we had diffigalty withit beceuse of 
imperfections, we discontinued the plain, 
Ge Row then, what about the obhers? <A. We 


are continuing to sell the brocade. 
&. To what extent have you been able te sell 
the brocade? Ae Uh, about ZOO pieces of it, 
about 6000 yards. 
<e About 6000 yards. of brocdde old over a 


period of six months. .... --»« As fo, our first 
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shipment. was in february and March, 
Ge Your first shipments in February and March? 
A. Yes sir. 
: ©. How much in dollars and cents would the 


six thousand yards amount to? A. Sell at 


about 20¢ a yard, the whole purghase of the rayon 


amount ea to about f, 300. 


Ge All the rayon business that you have done 


10 in Japanese rayonst 4. Those are cost 
figures i am givitte you, 
G+. We can have them either cost, selling price 
or whatever you like, 1 want to get something 
like the dollar and cent turnover in Jap nese 


Ti rayons in the lest five months? Ae I could 
not give you that accurately but if we sold all 
we brought in, we have only got 6000 at 20¢ a 
yard and about 6000 at 59g. 
3 -" we Would be about $1, 3007 _ Ae Yes. 
| Ge Could you give me any idea of what your 
total business in rayon cloths, rayon piece goods, 
aaa be over those five months? A. Uh, 
I emuld not give you that accurately. 
25 G Gh, roughly? Ae Ch, might be 
(125,000 or {150 000. 
G. Now, £ show you some samples that have been 
filed here from Exhibit Hoy 128, kook. thoae samples 
“whette Is that type familiar to you? ; A. Yes. 


“ 


y 30 | 
C I show you some other samples that have 
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been filed fous Exhibit No.147. 
WR. GEOFFRION: Who fileé these? 
THE COMMISSIONER: These were filed when Mi’. 
Hooper was giving evidence. , 

MR. MORUER: Exhibit 147 was filed in ir, 
Gordon's evidence and the other during Mc. Hooper's 
evidence, | 

SHE COMMISSIONER: Thet of lr. Gordon must 
be Exhibit 146. 

MR. MeRUER: Exhibits 146-147. 
G In the inde place do you sell goods similar to 
the samples in Exhibit 146? Ae We don't 
Garry it in that narrow width. 

Qe this if a 27" width? A. Yee. 

we Have you not carried it this year at all 
in that width? Ae No, only a small quantity | 
of Japanese we hed ine 


©. So that as far as you are concerned would 


it be fair to say that you were sellimg this 
Japanese fabric in place of these fabrics that are 
shown in ixhibit 1467 Ae Ho, because we 
brousht that in as an experiment sites: and the other | 
we have not been carryings fi 
Ge Do you carry this same type, this Ming 
Toy type in other widths? Ae Be, not that 
quality. We carry a similar cloth but it is strong- 
er quality. 


ae .A-heavier quality GLoth? Ae Yes. 
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Q. Have you been gelling Jap-nese go0is, 
these Japanese taffetas, in place of similar 
foods that you buy from #ontreal Cettons? A. I 
camot say ve have. We could sell them provided 
they come in in perfect weave. In Jep nese weaves 
we find too many imperfections ih our business. 

Q. You find too many imperfections in the 


Jayanese weave for your business? A. Yes, in 


the plain cleths. 


Qe Ian showing this sample te you, Exhihit 128 
is that a type of zoods that would sell on the 
same co nter Alongside of the type shown in Exki- 
bit 1467 A.” Yes. 

Qe You would sell them over the same counter? 
he Yes. 

THE COMMISSIONER: One is Japanese ana the other 
is Canadian? 

MR. McRUER: Yes. 

Mi. GEOYFRION: Which is Japanese and which is 
Cunadiant? 

Hii, MERULA: Exhibit 128 is Japanese and 
Exhibit 146 is Canadian. 

Q@ What @o you say as to their respective 
eualities? . & This is a superior 


Cloth. — 
€.. You say Sxhibit 146 is @ superior cloth? 


As tes. 
& Is it worth more per yard than these from 


Exhibit 1287 A. If used for dress purposes 
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| but for miny other purposes it would not. 

Ge What other purposes? A. For linings 
OF drapery >urposes. 


THE COMMISSIONER: &. Do Lunéerstan@ that you 


5 sell it for different prices accordins to wheat the 
customer s want it for? Ae No, if there is 
imperfections in the weave they show up in s garment. 
They do not show up to the same extent in linings 
and curtains. | = 


ae AR. McRUER: Q. Have you studied the possi bili- 


ties of impo: ting Jeyanese G@loth under the mresent 
res iff prevailing since Ja inuary lst? A. Yes, 


we have gone Sate it. 


iz | a. And as a result of your studies have you~) 
decided ii oear’ Japanese cloths? Ae We | 
“aeci aea to drop some. There ig only one cloth that 
veatiy interests us still. 
Q@. And that is the brocade? Ae Yes. } 
» 20 ©. And to what extent | vould you say that 
has interfered with your purchases of Canadian 
Se 
cloths? Ae Up to the present it has not 
inheneteunl sak bes 
ae a | | 
is Ge Do you think > 38 likely to interfere with 


eee to any great event? Ae Well, that 
| would Sevent & lot on competition and in what gon= 
dition they ¥ vould continue to deliver that mere 
chandise. 


> 30 ) Qe There is only one type of cloth, and that 
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is brocade, after your study frou have concluded 


would be marketable in your store? Ae Yes, 


CROSS-EXAMINATION BY MR. KELLOCE: 
AL OT RES eenserTtsttetsonatieenentiotmnininner ce acne 


©. The ‘Japanm'se mé'terials that you were able 
to get five years ago, what ao you Say as to the 
qualities of' them = dia you find them Satisfactory? 
A. Certain linés we were able to get some eof theg 


6 in a wider width at that time. 


lord 
RK . 


@. And@ were you able to get &@ Considerable 
number, greater number, of kind and. quality of 
Sleths than hive becn showm to you sinee the be- 
zinning of 19367 4» You mean did we see 

a bigger range then than now? 


Qe Yes. | As Noy it ig about the same 


‘ranges 
Consisting of what? | A. Plains and 


ie 


faney weeves,. Fancy weaves they ado not appeal 


> 20 


to us on account of their widths. the m@ jority of 
them, their lines are in 27" width. 
Ge Wes that true in 19277 Ae Yes. 
Qe Well, the kind of cloths that you dealt 
25 Win five years ago were they a wider range than the 
ones you have been able to deal with in 19267 
A. No, but the rayon weaving was not down to oy 
| aws 


fine art it is today. You-could get away with eloths 


in ™ terisl then tha you cannot 6¢% away with now. 


> 30 
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©. Ané@ how did the guality of the Javanese 
goods five years ago that you saw cOmmre with the 
quelity today? : A. Very similar. 


€. &£n@ in’1936 were you offered other lines, 


P were you shown other samples besides the plsin taffeta 
the satin and brocade? A. ¥es, we were shown 
& number of silk lines, 
Q- That is, pure silk? A. Yes. 
@. I am speaking more of the rayons, what you 
10 


were shown or offered in 1936, were they confined to 
the plain, satin and broeades of the cheaper cloths 
you have mentioned? A, We have not seen 
very many of them, We know there are certain 

15 |/samples in the country but when they are worked out 
on a basis of the widths we want they are not of 
interest. 

ec. Then your objection is confined principally 

Be the width so far? Ae Yes, and in the 

ce pheaper orepes the weave. 

“+ Then you were telling my friena about pure 
phases made in 1936. Were you speaking of say till 
ne end of May, 1936, first five months? Ae I 

25 qeuld not Speak definitely of 1956, I would have 
look the records up. 
G. I mean, whet period did you have in mind? 


We sell them all the year rounfl. Thee are 


next iwe 
sasnoy ab edt to ‘ytilesp ont bib wot baa 2 


edd ati oT a{MOS WEE LOY isd? ons s180Y evit aboos 


susLimie yro¥ +A a8 tesbet yt ifam i 


wwonil sedie beiwtio soy etow GCL ai BaA .9 
st stist sisiq scat eohiasd solquts xento swede pane a16W 
Awoade Siew ow aot. eA Tebesord bus alitss a dt 
_seontf afte to sodmure s 
-28Y A tafia omg .Gi fadt 8 al 
soy telw ,anoyes sat io etem gubisegs ms I f 


ot beatines yer? anew, del ed beset to 16 mwore o19W 


1 


01 


aitold sagaeds: edt, to sebsoeud Bae aitsa .oisig edt] — 


nsea fon ovead OW vA, Thsnoitnem eved soy i 


| nisduso eta stedt woud of. _.ai8@ To Yasm lier | 2 


$ve howsow e%s yeas & Osi éyd yatanoe add ai eotensal 


3e tom oxs youd tusw ow ent hiw ent to alasd 8 | 


vi’ « 


staoreds 
yiteqiening denitaos et moitoel co TOE rs 0 
edt mi Sus ,Got oA | ee oe dd tw ont of 
+ Sv sow oat geqero soqsou | 
-iq twods Saoist ym guiiies . siew yoy oft ofp ot] 
[itd Yea xe eaiisegs soy stow 050L nt oben soacif 
I «A . Taddmom evil darit ,dceL ye to hae 
eved bivow I 108EL to Whatir FM useqeh ton big 
Gf abuesst o” goer 
ini at syed woy bLh boivweg ted eo TD 


S18 s.ed° -Rawot usey vit iis modi 


él 


ia 
” 


5 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 6689 Switzer 


€.- But in telling my friend about the purchases 


and sales made since the first of January have you 
in mind up to say the ené of May? Ae Right 
up date, 1936. 

5 Qe And now would you say that your volume 
compared this year with similar periods last year? 
Ae Well, the Japenese business was nil last year. 


“+ Se that it is 100% increased over last year? 


10 
D MR. MeRUER: No, 100 times nothing is nothing. 
MR. KELLOCK: Qe In connection with the zoods 

dealt in this year - aside from what the Witness told 


my friend « are they of a class of goods made in 


15 || Canada? Spectr % The lines we are buying now? 
Q Yes. : bat &. They are but the Can:dian 
cloths are more perfect cloths than the Japonese. 
Q. And have vou had occasion to buy habutae? 
A. Well} habutee is real silk. It has e very small 
» 20 || sale now. 
G. Do you regard that as of a type made in 
Canoda? A. Habutae is not made in Caneda. 
©. And you “ould regard it as of = tyve of 
zeods not made in Can:@a? A. tes, absolutely. 
25 


Gc. Is that based on some ruling of the eustom's 
| departmerit? | As I semnot answer thet. 
| MR. MeRUER: Hadea on whether you can buy it. 
You try to buy it in Caméda. . 


THE WITNESS: The Japanese have it, they camnot 


make it nére. 
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MR. KELLOCK: 


real silk. 


lines, thet Conipetes with Sri tish lines. 


not of a class of S00ds made in Careada? 


to dete they heve not done it, 


@. And is thot your own view or bagea on any 


ruling of the customs devartment you knowof? 


=) 10 


A. I fon't know anything about customs regulation 


but I have not seen any made in Camaa. 
Gs. © What spout artifieial broeade? 


understand there ig a line made in Cansda, 


15 
not sen it recently. 


Swittzed 
Ge What about spun silk strives? 
4s There are some Japenese eloths bought in that 


That is net in competiégion wits 


&- You woulé regard the spin silk Stripes as 


vanadian 


I have 


@. You regard that as a type of « 


ocd S made in 


Canada? 


aR. MeRUER: | 


As Yee: | , 


in addition to that, it must be 


in sufficient quantity te suppl 


¥ 10; of the necas of 


» 20 


25 


> 30 


| zooas or Japanese origin dealt in or 
‘jgo0as that you would have occasion to buy directly 


|trom Japan? 


the country. 
Mik. KELLOCK: ©. In eivine my friend the figures 
a8 to your purchases in 1936, were you including all 


Just Speaking of 


these are bought 
ocally and importea Gireet, three lines only. 

@. Well, have you had oceasion to buy Japanese 
ilk or artificial silk Pproduets other than those 


ust dealt with in 1936? A. No, we had a 


= . P ae 
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cotton line and then we have some silk lines that 
come ine 
G- That is real silk? A. Yes. 
©. And cotton? A» All cotton, yes. 
GS. And my friends was wsking you to give 
your view as to whether or not these Jap nese rayons, 
which you had oceasion te buy in 1936, would intere 
fere with the sale of domestic coods and you did teil 
D 10 my friend that for certain purposes the sale of 
i Exhibit 128 woulda interfere with Exhibit 148. 
Suppose Mr. Switzer, it is obvious er is it that if 
you can sell Japanese goods for sny purpose in 
Cenada it does displace the market for Canadian 
z geo0ds even though the Canadian goods may be of a 
higher quality but, in the absence of the chearer 
Japanese goods, the need would have been filleé 
by the Canedian goods - would that be a eorreet 


20 statement? A» It is natural if you 


y 
s 


fill an appetite with apples they are not ready to 
eat the orange. 
€. Would you be good enough to look at 

these samples, which are part of Exhibit 400, and 
ee then I will ask you a question. ‘Those are the 

fustralian samples. They were precured by Courtaulds 

my Lord, in Austialia: Ss (ditness looks 

through exhibit 400 ) | 


; Q@. You have looked at the first page. Whet 
2. 630 s 


would you say as to the quality of those goods? 


ay: 
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? Be the guality depends on the price. 
€. well, apart from the price perhaps i could 

put my question this way: do you consider those 
samples gecd merchandise? re be Yes, those 
are gooc merchandise. | 

Ge Would you run threugh that felder, Exhibit 
400, and rem tell his Lordship what you think of 
all the goods shown there from that standpeint? 


ii 4s They do not give the contents. 


‘ 3 


Ye 


Qe You mean the eonstruetion? As Bo, 
whether all rayon or poe is in them. 
G@. Well, we have that information? As They 
are 811i nice eloths. 
3 Qs Would you say high class cloths? Ae flo, 
those are average as far as class goes. 


Gs» Saleable in Canada? 


MR. MGRUER: -1t does net give the contents. 


Mu, KELLOCK: Q. Saleable in Canada? Ae Yes, 
sta price. 
GR And similar good@s made in Canada? Ae Yes. 
QQ» I am instructed that those are entirely e11 
rayon with one exception and that exeeption is half 
= real silk and half rayon? As L thought 
one was vart silk. 
& Wheat vou said in going through that book of 
samples still stands? Ae Yes, those are 


> 30 
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BY MR. MeRUER: 


@ You had not hea any of those saaples shown 


to you? be Ne gir, 

%- OF no quotations on them in Yamada? A. fo. 

€. And have not been ealled upon to determine 
what the laid down cost would be here or anything of 
the t sort? — Ao Noe 

G- i may tell you this is something that has 
> i0 been brought from England that is said te heve been 


brought from Australia that is seid to have been 


brought from Japan. ®O we don't know much about 


Hn. KELLOCK: _ We know what the evidence Says6 
i Nite MGRUER: I say we don't know much about this. 
tyere is nothing about the widths or anything of 

|} thet sort that would tell us how fer they are aveii- 

| aile for this caarket. 

Ge Gam you tell me if. there is any particular reason 
| that the Japonese sell in the 27" Widths that you 

| Cannot get your widths that are pépular in Ga nada 

) from Japan? | A, Well, Canadian volume 
would not interest them sufficiently for them to 


25 | male the wide widths. They eater to the Sritish 


| Indies and Last indies. 
«e How, you said the Censdian volume of 
| business would not interest them sufficiently to 


make the wide widths, That was your answer? AeYes. 
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“G.) “Gnd “the narrow widths ar tie wiadtke that 
are in demand in ‘the countries here they sell 
gencrally? te A. Yes. | 
C. ‘And aia you find that same condition ex. 
isting before when you were importing from Japan? 
4. Oh yes, thet condition has been there in this 
type of merchandise. 
, . at there been a considerably developmen 


in the rayon industry in Cansdés during the past five 


4) 


years? a he oh, ye se 

Q. You sort of smiled ~ dust tell us your 
view on 16, ane TOS oes about it because we are 
trying 66 get information, and that is the reason 
we brought you before the Commission as a men who 
is in contact with the traaez A. Well, 


we sell it, we do not manufacture it, but ev ry 


weaver’ in the country is trying to manufacture i+ 
%) 20 || except the Woolen weavers. 

C. I want to see if you Gan give me any in- 
formation on this? By the way, so that no one may 
have any mi sunderstending as to our relations: 

You have never discussed this matter with me at all 
oi have met mé€ until you went in the witness box? 
A. Hover ack you before. 
Ce. What do you say about the conditions after 
midsummer last year - about midsummer lest year 
there was a ‘wet went on in regara to Japanese goods. 
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applied to raw silk as well a8 any other product 
Coming from Japan - dia yOu know that? Ae Yes, 

Q. Then after that surtax went on aid it have 
any effect on the rayen trade in Canaéa? Ay Ro, 
beeause previous to that you eeula not bring rayon 
in anyway. 

Qs You -c ula not bring in rayon, that igs 


euite right, but I mean that the mills manufacturing 


silk di@ you, as a buyer, find whether or not they 
were switching to raven? “. Po a eertain 
extent. 

Q. Their Supplies of raw silks were more aif. 
ficult to get? "© 94, Yes, for new business it’ 
WAS 

Q. For new business, that is what Il mean. 
After they had madeup their raw silk i wondered 
if you found that m*lis that had been manufacturing 


Silk were going to rayon or had they changed to 


rayon earlier than that? A. They had 
chanzed earlier, 

©. Well now, is it e fact that 2 great many 
mills in Cans@a that hee been engaged in the manu- 
facture of other kina of textiles naa’ in the last 
couple of yesrs switched to the manufacture of rayon? 
S. I eoulad not answer that beoatbe that iss technical 
ouestion. 
@. T will put it this way: firms that had 


previously been selling other teatiles to you 


is e 
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commenced to sell ravons or wanted to sell rayons 

te you? © ) Ky Yes, 

©. Were in the Market te seli te you? Ae Yese 

@. And you put it in your own way = everybody 
excepting the woolen trade Seemed to have sone into 
the rayons, A, Yes, 

@. Now, I suppose yeu have to take into eone 
sideration the customs duties in selecting the #00 ads 
is that you will buy in foreign countries? A. Les, 
® you have got to figure your 1lsaié down Cost? 

&- And can you tell me whether it has eome. to 
your. attention.that goods that. are listed. in the 
Customs Act or Customs Tariff ~ not listed in the 
15 Customs Tariff but are ruled to come under the prow 
visions of the Customs Teriff es a elass or kind 
not made in Canada. You are familiar with that 
provision of the Customs Tari: sett ae Yes, 

©. .That there are certain tariffs apply to 


™ 20 


gcods made in Cansda sna then there is e lower seale 


where it is of a ela°s or kind not made in Canada? 
‘Ae Yes, but there is very little of that in con-} 


nection with textiles, 


Well, has it come te your attention that 


25 Qe 
those textiles would be woven in small cusntities 
in Usneda just sufficient to make it & @lass or 
kind made in Canada and. bring it within thet per. 
on ruling and yet you have difficulty in 

> getting your supplies from Cans da? 
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As Doneve vo ¢ vome across auythine like that. 

Kio GHOFFRION: THe second time you have tri ed 
to find that out. 

ME. MoRUER: No, I have hearg remarks to that 
effect and I want to find out if there is any truth 
in them. 

©. In reeara to these brocadea wayons that vou 
were purehasing aid you say they were of a Cl2ss or 
kind wade in Cansaa? A. I understana was 
made in Canade but I have hot seen them made here, 

oa Tou understand thet those brocaded rayons 
are made in Varmde but You have never geen a sample? 
Ae Ne. 

o hy would not you fee san ples if they are 
unde nere? | Re Well, i wild explain that this 
way: il sm out of the country guiterg few months 
of the year and they might be submitted ts my assist- 
ant who might turn them down. 

Ge You have never sold them in your store? 

A. Well, I would not swear, 

Xe You do not know of any? 4s Not to my 
initiate 

“e« You have uo knowledge of ever hoving geld 
broeaded rayens Similer to the Japanese Srocaded 
reyons you sre selling now in your store, which 
wires ade been purchased in Canada? As Per. 
pees 4 I have not but it might have been when } 


was away because hia wes @ cloth made by one Canadia 
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» 
mill that was experimenting I think. 
Qe What-mill was that? . Ae Canadien 
Sottens. 


G. A Gloth made by Ganadian Cottons, which 


was experimented with, you think? Ae Yes. 
“te Ané do you know if they were ever mar- 
chandised in your store in any substantial quanti ty? 


A. Sot in‘any eubstantial cuantity. 


® 3 
- What is your understending as to what broeaded 
15 rayon is? Ae It is a jecquard patiern 


on 4a ait Cloth. it would be a plain eloth if 
it did not have the Jaccuard pattern. | 

@ And dia you know that the Dominion Textiles 
made 27" brocaded datteees Ae i have never 


seen a sample. 


.) 20 


Ge You told my friend that you thought the 
Japanese were not interested in the Varadien market 
because they only made the narrower widths, 27"7 


i. Ho, 1 did not mean it that way. Gur quantities 


25 
| noula not be sufficient to interest them in setting 
up loom for «hat we could give them on the other 
wie. 
G. that is, they would not be interested in 
30 


setting up loom to make what width? A. $8" 


or 40", for the quantity of business any individual 
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Could give them, 


ee 


| , Ge And is the Harrow width othe» than 38" ana 
40" not suitable for Can-dian business? . As Not 
for dress purposes, because all patterns sola in 
5 i this country are made to suit 38 ane 46. 
©. How long has that been 2 fact? Ae it 


has ben that for years. 


a» How many years? As Maybe 10 to 1s 

G- I thought those patterns Were more or less 
» ee world wide by now? As They are but they are 
useé mor-extensively on the Ameriean continent 


the n elsewhere, 


“Ge “What about 6" width? Ae 36" ean 


15 be worked into 338 pattern. 
©. Se that even if the Jopanese manufacturer 

aia not make anything wider than 36", then that 

would be marketable on the Ameri can continent? A, Yes. 
G. You did not know this, it was net Galled 

te your attention, but the biggest prepertion I 

| think of the samples in Exhibit 400 are S56", and I 

| think there is one or two 35", and that head not come 

to your attention before that they were making those 

25 | widths? | A. No, i had not Seen the samples, 

| «.MR. MeRUER: They had not come on the Canadian 


“market yet. 
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Mi. MCRUER: Mr. Fle tener. 
SY DNEY STEWART FLETCHER, sworn, 

MR. MeRUER: Excuse me, would you step darn for 

a minute, Mr. Fletcher. Is Mr. Switzer still here? 
THOMAS PD. SVYITZER, recalled, 

BY MR. MERUER: G. There is one thing I vant to take 
advantage of having you here and get some information 
if I cans In doing your business as a buyer or 
merchandiser of jiees goods what do you say about the 
advantages to your firm dine to the publie generelly 
of being able to impart certain quantities of piece 
goods to dite tat you in your business? Ae You 
have got to ae go0cés otherrise you are not in the 
runninge 

Q i just want to know what you mean by that, yo 
have got to import goods, otherwise you are not in 


the running? Ae If you don't import something 


different your store is just like the grocery store 


ground the corner. Canned peasm lock alike in every 
THE COMMISSIONER: What is that? 


UR. MeRUER : Canned peas look alike in every 


storee YOu sre good at describing things. “ell, Mr 


Switzer, I just want to get from a merchandising 


point of view exactly what that means to you and to 
the publics §§ Is the market in Canada sufficiently 


big to enable the textile manufacturers to meet every 


requirementz of the public taste in piece goods? 
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THE COMMISSIONER: You mesn Canadian ma nufaeture 
BY MR. MeRUER: @- Canadian manufacturers, to 
meet every recuiremen ta? Ae They cannot 

| do it. In inte cloths they ean &° @ long way. 

we In pls 2in cloths they can go a long way. 
Why? _ &» Because there is no individ 
ity to ite 

THE COMMISSIONER: vou are back to your eeanned Pp 


MR. MeRUER: Yes, there are the canned peage 


& 10 But when you went faney goods the market isn't 
ois sufficiently big to justify the cost of weaving 
Specialty lines; is thet it? 4e Well, it is ha 
to saye | | 
Gs Put it in your own Waye Ae The difficult 
15 is to wpread it around without conflicting at every 
corner, on a novelty, especially printed goods or 
gocis with a pattern on then. | The big difri culty 
we have with domestic stuff is the price competiti on 
when the article is readily picked up. 
)) oat a. What do you mean by that? . Ae If it 
ig a printed pattern, for instanee, Mrs. sicRuer 
dead works like tO meet Wre. Hooper on Yonge street in 
the same dress. 
Q. No, there would be an arful een about that. 
i Well, from ea ne rchandising point of view that, I tke 
it, Ss yeckts an important matter? Ae YOBs 
we 4nd in order in the lines that don't within 
the category of the plein lines, An order that the 


opted taste may be met then you say you are compelled 


to tapi Ae Yess 
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OQ. Then, if you are compelled to import and the 
rate of duty te fain one naturally the burden falis 
On the consumer? ~ &. Yes, and on the distributer 
O06 

‘Se In whet way is the distributer affected, ir. 
Switzer? A+ If he doesn't sell it he has 
got to take his Licking. 

Qe In what way does that effect the zeneral 
economic condition of the country from the point 6f 
vies of employment an@ the ¢ommereial advantages to 
the people of this country? &s I don't know 
thet I am in a pee ition to answer that question. 

%s Iwill put it this way; if there was 4 lover 
duty on these textiles that you say you have to import 
what 46 you say as to whether you would sell‘ more or 
not? : Ae Po=dey you would net sell 
very much more. Under normal conditions you would. 

«« Under normal conditions you would sell ma ef 
4e Yes. 

Qe And, at any rate, the consumer would get the 
ones tla t he ha@ to buy eheaper; that is correct? 
4e He should. 

ae “ell, would he get them cheaper or would “the 
fT. Eaton Company absorb it?- Ae No, they 
would not, but it depends on how much competition the 
domestic man-can give youe 

‘te How much competition? Ae The domestic 
mill will give any imporéation, as t. whet the 
distributor can get for it. 


BY THE COMMISSIONER: Q» I don't unéerstana tha te 
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@ Chance of reproiucing ite If he ean reproduce 


A. The distributor has got to gamble six months ahead. 


When his merchandise comes in the domestic man has 


it cheaper than you can lay it down then you take the 
ride. | 

BY MR. MgRUER: Q. That is, the distributor places 
his order abroad six months ahead; then, if the 
domestic man peproduces it and zets an article 
Similer he will lay it down cheaper? Ae Yess 

_%- Well, he would not reproduce it unless he 
sould do it at a profit likely, would he? Ae If it 
is a good proposition he can do it at a profit. 

“we Yell, what Go you think, Mr. Switzer -- if it 
is a fair question you ean answer it if you like and 
if you don't want to answer it you don't need to. 
What do you Say as to the effect of the customs 
duties on textiles during the last five yexrs on the 
merchandising of piece goods in your store? 

Ae That is a big situation. I don't think there was 
ever et any time in the history of the wanna that yor 
could get the same seeutte Hun take the silk trade, 


pe Se 


\if you wish, where your tariff is prohibitive, still | 


OR a 
the price is 55% less than when it was imported. 


Sete ee RO agen a 


Qe Why is that? A» Internal competition and 
the lor price of raw silk. 

a» "ell, the low price of raw silk is a world 
matter? | _ Ae Yes. 

Ge There has been a lorering of the price since 


1950 all over the world in silk and rayon; that is 


— Tr 


oa & 47s 


wad cam ottacmob odd ak gence out fiadotsm ata deaw 
eovborqet tes ed TI "41 yuieu aqet To sonade B q 
my eet yoy med? mwob fk ysl aso ie et moet + ——r ‘en 
| ~ .ebte |f e 
sonal rotudiatals edt .ak tect +) ;AGUAgM .AM va 
edz ti , cod? ¢heo ds entien ais hide tobxo ald | 
eloiixs os Bteg bate th seouboxged eet oftaemob i 
oG0T .A ?reqeodto uwoh tt yal Ifte ed talimts i] 
ed ec efas: tt sow roger ton binow ef ,ftfer —~ - z: x ¢ 
tM sk tod Bluaw , clodit dHore'S #2 HP CRS Aids i 
oT ap Cath, 8 te rp - Nes od 0 Lt taoqoiq: boog 8 ak 

a: ua we contive a eaakdd NOY ob iede .ffe® .p 
ma etif soy tk ti Teena it 8S uOy no kt awirp ciat 6 at 
«Ot Been t'nod voy ti tewars of $01 ew t'aob wor ba: 
emo tevo ont te tostte edt of eS {SB Hoy ob ‘tate 
at 1 Bx osy ov it tes f eed galwwb eolt?xed ao eéitub 
" Cenedd xO ‘at eboog evelg to palethcedoxon 
‘w erods Anigs f'mob ft oO tiautte gid a af tad? oA 
¥ te. At Da Dw ed to Rid sid oft at omtt ys #3 Teve 


ard atte arid eAst vox “\ -af Tenet eres od? tes Biwoo | rad a 


ie ee a 


—_ a 
‘ss . f 


ihte sovtttstdon at Ttitat _twoy_ omed ea bor HOX tk 


ee 


-betroqmt BBY th neste nndt aae f Rea. at feta ont | 1 “3 aie 


: 


ie Holt ttoqmoo Leaves “A ttedd al ya i 
| iia wet to. 90 htg sitio 
BERow @ et Afks wet to cohg pty "ods - afkoW ~~ 


seer vs | ' te 


ponte eaixe ont te pabra%ol 8 weed spd eit. ge | | 


iy Ad sarees a4 ha at yi oat xeve 5s 


ve i 


vy a 
, 

™ tt 

4, SE 


ROBT. BRYDIE 
CHARTERED STENOORAPHIC 
REPORTER 


TORONTO = CANADA 6704 Switzer 


correct, is it not? ke Yes. 

ee So that the terirr would not have anything 
to do with thet. Then, on top of that you say 
there has been internal competi ti one Has that been 
ofa very spirited sort? 4e« Yes, very keen. 

Ge Very keen internal competition, new mills 
groving up and hoping to get part of the share of 
the production that wag afforded? Ae Yes. 

‘we How, I ask you what effect the whole situatio 
has had on your bus ineéss. Have you been able to 
import the G00dS you wanted to import to fill the 
needs of the market? AeVe have Lupenrted 
the, but to keep in the front line we have to do itl. 
15 BY THE COMMISSIONER; Qe To keep what? 

Ae In the front line we have to do it, but we cannot 
do it profitably like ve used to. 

BY MR. MeRUER: Q- What effect has that on the 
cons umer? Ae The consumer has not 
») 20 suffered to the extent that the distributor hase 

y° Not suffered to the extent of the distributor? 


Ae Yes. 


‘se Does that apply to all distributors in the 


retail trade? due Pretty well. 

a Qe Speaking genera lly for the retail trade would 
you say it has a detrimental effect on the retail 
trade? Ae NO, I would not say that. The 
trouble with the retsil trade to-day ie that the 
public heve not the buying po er they head. 

30 


ye They haven't the money? =§ A. The money, yes. 


Qe Aré you sure they haven'+ got the money? 
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Ae Well, the man on the street hasn't. We know that 


BY MR. KELLOCK; 

Qe ire Switzer, you spoke to my friend about the 
necessity cf ma king imports; is that due to lack of 
initiative in designing on the part of the Canadian 
parutaeturer? 4e No, sir. It is lack of 
congumpt ion of what they can produce. 

ae Ien't there a pad deal -- wad. Gemnees me if 
I am wrong ~~ isn't there a good deal of producti on 
of cloths in Canada thet are not ‘purely plain cloths, 
might be ea lied faney clothe? Ae Oh yes, in 
cottons you find @ lot of thats 

Ge And Pay en, to o? Ae Yes, you will find 
certa in rayons. | 

Qe And doesn't the Canadian manufacturer export 
as vrell as supply the local market? &s I don’ 
know to what extent. If he aia it would put him 
in a much easier condition with his local market. 

3 We and these goods that you find ita matter of 
good business polédy to bring in, ere they goods 
thet necessarily sell for higher prices than the plein? 
Ae Oh, they will have to sell for higher. 

Qe I ouppese if it were a quest ion of fostering 
the Canadian manufacturer they would be goods that 
could stand a ner tariff on importations than 
the plain “ones? bess proche Ae Yes, intrinsically 
they are set as good value as the domestic but 
it is the style proposition they have got to pay for. 


Qe You tole wy friend that. at » present time 
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there is some 55% of a saving from the consumers! 
standpoint in buying now over some years ago? 

MR. MeRUER: No, he didn't say tim t. 

MR. KELLOCK: Just ae moment, you were speking 
then of what cloth? Ae I was speaking of real 
Silke. 

MR.M@RUER: Just a moment,-- 

THE WITNESS: I don't ea311 it a saving. T call it 
@ LOES. 

BY THE COMMISSIONER: 4. Did you say that? 

Ae I seid there was a drop in the price of 55% but 
IT would not consider it a saving, it is a direct 
loss. | 

ge You would not consider it a saving to the 
consumer? Ae TO the manufacturer; to 
the consumer it might be a saving. 

Qe Mr. Kellock is asking about the consumer. 
cY MR. KELLOCK: gq. The eonsumer benefits to 
the extent of about 55%? A» Yes, the consumer 

gets it. 

ae That,you say, is the result of competition 
among Canadian manufacturers during that per iod 
by reason of the high tariff exist ing during the 
period, isn’t that right, or the competition existing 
during a high tariff period? Ae No, the 
high tariff is etill there. It is existing right 
up to nowWe 

MR. MGRUER: What about the world price of silk? 

MR. EELLOCK: I am not speaking of that at alle 


MR. MeRUER: You have got to be accurateée 
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MR. KELLOCK: The witness spoke of two elements. 

THE COMMISSIONER: Raw material and the internal 
eompetition. 

BY MR. KELLOCK: Q» Thet was during the period 
that you spoke of? Ae Yes. 

Qe Thet is all, thank youe 

BY WR. MeRUEN: ww. So that apparently the competitjon 
vas not as keen when the duties were more moderate 
than it is now, that is, the domestic competition? 

&) 18 A. We had three silk milis in thosefeys. 

Qe Of course, reyon is a setter that has come on 
the market of its own momentum, so to speak. One 
cannot compare it very well with five years ago becaupe 
. it has been a growing industry the world over? 


Ae Yes; you cannot compare it six months back. 


Q+ Hoe That is all, thanks. 
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ie SYDNEY STEWART FLLTCHUR, recalled, 
EXAMINED BY MR. MCRUER + 

ye You vere 2vOTn; you are employed where, lr. 


Fleteher?. 4&» In Toronto. 


we With whom? Ae The Robert Simpson Compa 
ee And in what capacity are you employed there? 
Ae In Gharge of the febric departments. 
SY THE COMMISS TONER: Ge In charge of whet? 
Ae Fabric departments, 
4» Ge Pattern? 4. Fabric. 


BY MRe McRUER: Q..Pabrie departments; and being 


in cherge @f the fabric Cepartments is it part of yo 


duty to purchase textiles? . Ae You. 
“s For sale in the store? 4se Yes. 
15 Qe And have you beén engaged in the purehawe of 
textiles during the year 1936? : A» Yes, 
Since the lst-of Ja mar Ye " 
we “n¢d ean youctell>me whether you are buying any 
} Japanese textiles in your store? Ae Yes. 
» ai we TO what exten t? Ae Very small 
in comparison to our toetel purchases, 
Qe Fave you any information you can give me on 
that subject? , Ae We heave purchased since 
rr “hi lst of Jamary to date, that is, to June 1lth, 
| 5B, 142 at cost. 
“¢ $5,142 -= 
THE COMMISSIONER; Qe at whet? ' Ase At cost. 
Thet de the laid down cost in Canedas 


we Does thet mean Japanese? 
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i 
| 
| taffeta being ma@e in Canada? Ae We have not ha 


any Samples submitted to us. 


its Wor, what was the other type of textiles in 


6709 - Pleteher: 
BY MR. MeRUER: 0. on Japanese textiles of all 


sorts? &.». Yes. 


o« What proportion of that woula be rayons? 


Ae $2,251. 

Ge So $2,251 is the total purchase of the Robert 
Simpson Company, Toronto store, of Japanese rayons 
Since Jamary ist, 1936; is that ri 2h t? Ae Correct. 

Q- And what portion of that woulda be goods of a 
Class or kind not made in Canada; have you any idea? 
A. Of the $2,261 you refer to? 

we Yes. Ae Approximately $2,000. 

Qe So that we have Japanese réyon purchases in 
the Robert Simpson store of a clans or kind made in 
Canada to the extent of about $51 -- $261 during 
this year, 1936; thet is right? Ae Po our 
knowledge I say not made in Canada, to my know leige 
not madé in Caneda. We have not seen the qualitie 
mde in Canada; they have not been submitted to us. 

Qe What was the particular type of these Zo0ds 
that you gay to your knowledge were of a class or 
kind not made in Canada? Ae &7 inch brocad 
taffeta. 
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“es. 
Qe So as far as the Robert Simpson Company is 
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G° You have not had any samples submittsd to you 


if they do make it they evidently don'trant to sell 


addition to the rayene thet you sold this year? 
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AeSilks. 
Ge Silks, yes. 
THE COMMISSIONER: Are you going to question Er. 
Fleteher about the importetions from cther countries? 
MR. MeRVER: Yes. What kind of silks aia you 


import from Jepan? fei us about them. 


zB Fugi, pongee, habutees, epun silks. 


Qe Were any of those of « Claes or kind not mede 
in Canada? 4. Yes, they are all of a class 
or kind not made in Canada. 

Q- All of a clase or kina not made in Camda. 
liow, did you examine into the question of the 
PS sibility of importing Japanese geode and selling 
them profitably in the store? — A. Yes, ve have 
been leoking into ite 

‘we And have you considered the matter carefully? 
4, Tes, as carefully ee possible, 

Q- "hy have you not bought more Japanese eoods 
of the class or kind made in Canada than you have? - 
Ae Host cof the samples Submitted to us are of 
inferior quality, not interesting for our trade. 

Qe Have you cancelled eny orders with Cansdian 
manufacturers as 2 result of the prospects of buying 
Japanese coods? A. Not to my knowledge. 

Oe Have you ever Suggested it or heara any 
suggestion that you would cancel or discontinue 
Gealing with Ganadian manufacturers? Se. Noe 

&- Dofou buy from the canadian manufacturers 
generally pretty well? A+ We doe 


- Q- The Montreal Cott ons? , Ae Yes. 
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are interesting. 


“guring the last five years? Have you any observati 


“in the foreign markets have been very much curteai led 


‘your satisfaction? Ae They cannot possibly 


‘having special Lines from abroad to add to those of: 


“you to sell the domestic goodse 


671i1 | Fletcher 
. Cariadian Cottons and Dominion Textile? 


Ae Yes. 


Qe And Associated Silks? A. We buy from any 


of the Cansdian manufacturers that submit cloths tha 


4- Do you buy textiles abroad? Ae Y@8, We Ave 
ue “hat have you to say ebout your business abro 


a 


to make in regard to thet? A. Our purcha 


by the very high tariffs. 

Qe Hae that had any effect on your business? 
Ae Pé reona lly Tt thine it hee, yer. 

we What effect? Ae A detrimental effect. 


Q. What are the advantages from a merchandising 


“point of vier to be able to bring in lines from abroga? 


Why do these manufacturers here not supply you to 


make everything that the publie requires. 
Qe Why not? Ae Well, it would not be a 
profitable undertaking, I presumes 


“Qs Why? As The ranges required ar 


‘too varied and each country, I think, excels in certdin 


things. The importation of these qualities rounds 
out ‘your essortments although they may not be Lar ge- 


Qe Now, what do you say about the advantages of 


‘the home manufacturer? Does that improve your 


business? As Personally I think it helps 
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lines that are mamfeetured in Canada why should that 


. the reason that your ranges if you are dependent on 


these larger assortmente it helps your bueiness all 


help you to sell the domestic goods? Ae For 


6712 Fletcher 
Qs Now, I just want to get your reasons for sayin 


thet; if you have lines from abroad to ad@ to the 


your own market entirely are of necessity limited. 
The publie generally want to see large assortments. 
They prefer to see large apsortments. They don't 


want to be limited in their selection and by having 


through, not only on your imported goods but on your 
domestie also. 

we If you have some specially attractive lines 
to exhibit, we will say, to the publie in the windows 


and the shor eases along with the ordinary staple 


lines from the domestie market do you say that improves 


&, Oh, I think it is a generally accepted fact. 


for a similar period last year end also the total for 


the business in both lines? Ae In my opinio 
yese 

we Can you tell me whether or not from your 
knowledge of the trade that that is a pretty well 
admitted fact in the trade? Is it @ special thing 
in your store a@r is it something that is fairly 


well known from a merchandising point of vier? 


de Now, have you any other information in regard 
to Japanese textiles and the consideration you have 


given to the subject matter of importations of Japan 


goodst Ae “ell, I have our figures here 
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' Qe Just let us see what you have got; purchases 
Jamary ist to December lst, 1935, cost $1<,048, 
selling $20,510. fotal purchases lst of January, 
1935 to June llth, 1935, cost $7.267 and selling 
5 G12,186- 
MR. KELLOCK: Is that 1936? 
MR. McRUER: No, 19565. Purchases January list, 
1936 to June llth, 1936, cost $5,142 and selling 
$8,946. So that you have bought less Japanese goods 
y 10 || up to date this year than you did last year? 
A. That is right. 

Q- And apparently those that you did buy were no 
as profitabie -~- no, they are about the same, I guess. 
As Wot much differences 

Q- I wonder if we mizht have that filed as an 
exhibit, my lord, please. 

THE COMMISSIONER: Does it just show the Japanes 

WR. MeRUER: Just the Japanese imports, yese 

THE COMMISSIONER: Exhibit 440, 


EXHIBIT NO. 440; Japanese imparts by 
Robert Simpson Company. 


BY MR. MoRUER: Q- Now, have you any other tables 
or memoranéa in regard to the matter? Ae Our 
Japanese purchases this year to date represent a littl 

25 over one per cent. of our total purchases. 
Ss» Your Japanese purchases of rsyon goods, is it 
or textiles altogether? Ae Textiles altogethere 

Qe Textiles altozether, represent a little over 
one per cent. of your total purchases. Well now, 


we have had a bit of talk about these brocaded taffeta 
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2? : a see the purchases that you made from A. Be Fisher 
and Company of 27 inch brocaded taffeta were at 
16% cents, 15.7% @ents and 14.9 cents, for the 27 inch, 
end for the 436 inch, some from the European Silks, 

700 yards at 24 cente? Ae Thet is another ocusality. 
Shat is not the same. 

Qe That ie not broeaded teafreta, thet is ray on 
Satin, oh yes. And the only é¢ottons thet you have 
purchased was 36 inch cotton crepe and st 13.5 cents 


10 a yarda? Ae Right. 


THE COMMISSIONER; Was thet from Japan? 

WR. MORVER: That is from Fisher, yes,’ 36 inch 
cotton crepe. Is there a cotton crepe made in 
Canada? | Ae T haven't seen ite 
xh G- You don't know of 8 cotton crepe made in 
Canada? sata Ae Hot a eotton crepe. 

Q- Alright. 

- THE COMMISSIONER: Wheat about the impor tations 
from other countries? 

HR. MeRUER: Oh yes. 

THE COMMISSIONUR: From Greet Britain or other 
countries. 

BY MR. MGRUER:; Q. Have you been during the last 
45 five years doing a great business rith Great Bri tein 
end other foreign countries, other countri es? 

4. In fabrics? 

G- Yes. ) Ae I am efraid T 
cammot give you the history of fabrics because T have 
yy 30 only béen associated with the store directly in fabric 


since January Ist. Prior to that I wes over in Eurode 
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Ge Over in Bur ope for eignt years? Ae Yes. 
we What were you doing in Europe? 


Ae Represent ing he company over there. 


5 ea Qe Representing the Robert Simpson Company in 
Europe? , : A» Yes. 
Q» Buying there? Ae Yes. 
Q- Where were you in Europe? A» Headquarters 


in London. 
10 a; Did you travel over the continent? Ae Yes 
quite extensively. 
Qe During the Last five years? Aue YOS~ 
Qe And did you buy in Hurope,aet on the continen 
for the Robert Simpson Company? Ae Yess 
Q- To what extent were you able to do business 
with European countries? 4» Are you referring t 
lines generally or textiles? 
| Qe Textiles? &- I do not have the 
figeres except for a certain period of last year in 
aie eonneetion with our importations of textiles. From 
January lst to the date these figzures were compiled, 
that is November 26, 1935, from January lst, 1935 to 
er subae #6, 1955 in silks our purchases were 97% 
Canadian, about 1.6% European, «7% British and .7% 
“1 Americane | 
@e «7% British and «7% American? A. Yes. 
THE COMMISSIONER: What percentage lh Santieetat 
BY MR. McRUER: Q. What percentage of Japanese 
30 | last year? | A. Oh, that I should exp lain. 


The Japanege purchases, the fieures of which I gave yo 
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textiles? | As Oh, definitely. 


(of the higher tariffs in 1930 or 1931, was it, I just 


forget, our purchases were curtailed considerably. 


with the commereial communi ty abroad when you were not 


was @ certain dissatisfaction, particularly in the 


the comercial world over theret A. It was a 


matter for frequent discussion, Canada's apparent -- 


before, are included in thet Canadian total because 
they were purehaced in Canada at laid gGomm prices so 


thet the Canedian figure needs a slight revision in 


that ©e have the 1955 tetel to take from thate 
| Qe In my recollection atout $12,000F Ae Yeu. 
we OF about one per cent. ) Yell, hed you ing 
buying in “urope before 19307 Ae Oh yese 
by THE COMMISSIONIR: Q. Hight years, you say? 
Ae 1666. 
BY Mie MCGRUGR: Ge Hight years, yes; was there a 


change in the business you were able to do abroad in 


Qe Pardon? Ae Yes, with the introducti 


_QeYes; did you find any reaction in your relations 


able to buy from them, any reaction toward Canada? 
A+ Yes, not torards ourselves, of course, not towards 


the firm, or to myself personally but I would say the 


British market. 

Ge Dissatisfaction tor ards whet? Ae for ards 
Canada's introduétion of these prohibitive tariffs, 
what they considered prohibitive tariffs. 


ae Yas that reaction that you experienced made 


_menifest by your relations with the people commercially, 


What shall I say, I should not say disregard, I should 
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say their one-sided attitude in the matter of the tari 
questions Having been cut off entirely they dig not 
feel was quite the reir thing. 

we What would you Bay e8 a business man as to 
athiieees not thet attitude of the public over there 
with whom you came in conteet would have any effect on 

| OUFr ebility to market geods in these markets? 
ER. GEOFFRION: That is pretty far efielé. 


its 


10 THE WITNESS: “I bélieve it has had/kxkkx effect, 


Qe Pardon? Ae I definitely believe it has 
had ite effect. 


== Of what @o you founda that belier? &» Yell, 


Just the general impression that one gets livine in 

15 

thet eommunity and heering every Gey the conversation 
you 

of people whom /are mingling with. There was not -« 


I don't think there wae the disposition to favour 
| Canadian goods to the extent that there woula have been 
if they felt the errangements were more reciprocal. 

i &- In other words it etirrea up Gommercial 
| 8ntagonism towards canada? Ae In the sphere 
of menufecturing I would say to some extent, yes. 

a+ It would not be correct then to say, I take it 
25 that in your store you heve supplanted Canadian goods 
I by Japanese goods in any sense of the term? 
| be Most of the qualities that we are running, they have 
|} been running for years. All the silk eloths 1 have 
mentioned J fina sceording to our records have been 
30 running for five years or probably more. 


°° Qe Alright, thankes 


HR. McRUER: Not hearly as far as wé were yesterday. 
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2 BY MR. ELLLOCKs | 


Qe aire Pletener, the figures that you gave his 
Lordship of imports or Japanesg¢ goods from the lst of 
January this year, $2,251 on rayon, hor much does that 
amount to a yard? Ae Do you went the average 
Ti gure? | , | 

«we Alright. if you have not made the esleulat ic 
give us the = End $0 Ae Average about i7 cents. 

Qe Wha t is the bichest? Ae B&e 


~#e« And the lo est? Ae 14.29. 


) 


Qe What were you buying at 14.9¢ Ae Brocaded 
taffeta. 
_ she width? Ae 27 inch. 


2? 


we 87 inch; whotras the next highest price? 


Ae 15.7 

‘s Yhat was thet? Ae The same. 

Ge Any different Specificati ons? Ae Hot to 
knowledges 7 

Je Why the difference in price? Ae The 15¢7 


figure represents a very smil yardege; probably that 


was the reason for it. is 
4+ What is the next figure? he. 16% 
ge What was thatfor? &- The same item -- 


no, I beg ge 3 perdon -- yes, it was the same iteme 


25 
ae is ‘the explanation the same, that it was a 
small yardage? - Ae Yell, thet figure is higher. 
an Death. Ae That next figure is hichere 
Qe is thet the reason it is higher because it wa 
‘ 30 @ onal. yarenget - Ae Woy 1 cannot give you the 


reason for that. 
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Qe Whet was the next fiscure? 


and 24 @eents? ~ = » Ae Oe 


36 inche 


S) i" ye What was thet? Ae 29¢ and 33. 
Qe You didn't teke that figure into eonsider- 
ation in the average price you gave his Lordship? 
i understood you to say you started at 24 eents and 
i. “went down to 14.9?» &- Theat is correct. I had 
overlooked the wider width. 
MR. MGRUER? The question was dealing with the 
$250 worth of stuffs 
MRe ZEELLOCK: No, I wae not dealine with tit 
>» 20 at all. 
“MR. MeRUER; Yes. 
‘MR. KELLOCK: No, the $2,250. 
THE WITNESS: The 36 inch is a small iten 
anyway; thet is only e total yardage of sbout 400. 
25 Qe What wap the width of the satin at 24 cents? | 
Ae 36 inch. 
‘Qe Then, you had something at 29 cents; whet 
“wae the tf =o*% os Ae Cost 29 cents? 
Qs Yes, what was thet 29 cent figure you just 
y pe gave his loréship? bee ' As Oh, 29 -- thet is the 


$6 inch brocaded satin, 29¢6 


\ ke That is all. 
Qs You said it went up to 24 cents? 
Ae Oh, 24 cents, that was a satin.s 
Q- Yas there anything between the 16 cent Tigcure 
Me weit a minute,- 


pardon me, there is a SG inch, the same item in the 


Ye There is what? Ae Broceded satin 


in the 6 inch which of necessity is higher in price. 
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) Qe What is it? Ae Brocaéed satin. 

G- When 41a you get your first shipment in 1936 
of these Japanese gceés? 4&e I do not have that 
information. 

Qe Can you give me any idea of how long after 
the lst of January it was? 

MR. MeRUER: About the middle of Februery, I thi 

THE WITNESS: Oh, probably in February, I would no 
be sure. | | 

BY WR. EPLLOCK: Ge Thet is what my friena Said; 
do you know that? Ae NO, T don't:. 

I do not have that information with me. 

%e Pardon? Ae That is what 7 Said, I do not 
have the information with me. 

‘he When you say February are you just guessing 
or is it an approxim tion? “- You asked me to g-< 

Qe J aia not ask you te guess. I asked you 
to tell his lordship approximately? Ae That 
is to the best ¢ my knowledge; it would be about then, 
but I am not SuTree 

we Some time in February? | Ae Yes. 

Se The end of February? 4&e That I cannot sa 

Qe Did you give the orders? &e I persona lly 
€id not place thene 

Ge But,under your direction? Ae Yes. 

tye “hen were the orders given? Ae Theat infor 
mation I do not have vith MCs 

%» Do you not remember? die NOs 


30 


= Was it in January or February? 4&- Probably 
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Ge You heard shout the cheanze in the tariff on 


the entry or these g0ode, of course, ure Fleteher, 


immediately after the first of the year? Ae Yess 
| ye Then, were you inmediately canvassed by people 

vant ing to sell Japanese goods? Ae I was not 
here at thet time; I wae away in Burope. 

Qe When 414 you arrive? Ae The end of Januar 

Qe 8o you have only been in this country Since th 
end of January. | ‘Dia you find when you arri yea here 
the t your department thet you are now handling had 
immed ia te ly been cenvassed by people wanting to sell 
Japanese goods? 4e Probably not to any greater 
extent than before. | 
15 ‘ie Then before what? ay Se Then before January. 


Qe How do you know thet? You were not even in 


this country? x aA. + on giving you thet infore 
sgt pote ' | | | 

MRe M@RVER: You eeked him dia he ring the people 
at his store had been GanVvetsed and he tol4 ¥Su not te 
any greatcr extent. 

MR, KELLOCK: I ton't want my friend to help the 
witness. if the question is objectionable his lori- 
ship will rule on it, 

Bs THE COMMTSST ONER: You asked the question yourself 
he ean only give you what information he has. 

. BY me. KEGLOCK: Qe Bid you answer, <re Fletcher, 
. from something you found ovat ter you had arrived in 
Cane da? why &e One neturally mokes 


. 30 


| inquiries about ae past hietory when you take over 
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@ new responsibility and you have to base your opine 
on that. | | 


we When you got tack here did you imme di ately 


yf 


start to make inguiries 38 to ho much canvassing had 
been done in 1935 by people wanting to sell 2 oo ds 

and how much had been done in Jamary, 19369 

4. Well, the Japanese field being an entirely new 
one to me I neturally wanted tgknow as much as J 
could about it ana esked all the questions I eould 
=) 107 pe sibly ask. That may have been ones 

we Was it one? Ae Well, it is too far 
back to remember. . 

Q+ Then, you don’t know. Who was it that 
canvassed your firm to Sell these Japanese goods? 
= Ae We had mony sSemples directly from Japane 

Q» You ha@ meny semples directly from Japan, and 
what neture were these Samples? &e Oh, samples of 
all deseriptions. 
| | Qe All descriptions of merchandise? 

2 : Ae All descriptions of textiles. 
Qe All deseriptions of textiles. that is wool 


and eotton and Tayoun and silk? 4&- Exeluding wool. 


we Everything @lse; you had these directly from 
p Japan? ) A. Right. 
Q* Mae that new over what the experience had bee 
in 1935? &e I don't know, 
G- Airight; in any event, you know you had in 
Jamuery ofthis year. ‘wow, you saia that of this 
$2,251 of imports of rayon in 1936 there was $2,000 


value of material which was not made in Canada; now, 
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P | why do you say -- 
UR. MeRUGR: Class-or kind not made in Canada. 
BY MRv KELLOCK: Gg» Class or kind not made in 
Canada; why.do you say that? Ae This eloth, 
5 | thet brocaded taffeta is: cloth: thet we have not had 
submitted to use 
Oke Ape you speaking now of the 27 inch brocaded 
taffeta? Owe Ae Righte 


Q=» So far as you know that is not made in Cenede 


10 | A» AS far as I know it ien'te 
we Tam showing you exhibit 146, Mr. Fletcher. 
Have you ever seen material of that kind made in 
Carmaat 
; Wit. MCRUER:; There are a lot of different kinds 
; in that exhibits 
MR. KETLOCK; Colours. 
MR. MeRUER: Kinds, too. 
MR. GHOFFRION: He said the 27 inch was not made 
> 2 | in Canadas. 
MR. McRUER: They are different. 
THE WITNESS: It must be bore. in mind, of cours 
BY THE. COMMISSIONER: q. Wheat is that? ise IF 
must be borne in mind that I cannot possibly see 
25 | everything myself. I heve agente rho look at the 
merchandise and have the responsibility and buy. 
> RY Mie KELLOCK; @- I was just asking you as to 
your reason for saying that the $2,000 was material 
| wg ea Glass.or kind not meade in Canada. I was askin 
) 2 eee. you hed seen mterial similar to exhibit 146 


before as having been made in Canada, have you? | 
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Fletcher 
4&. I think I have seen that plain clothe 


Q- When @i1€ you see that? Ae Some time 


since the end of Pebruary -- the end of January when 
_f eame here. 

Qe That is, you have seen material of this 
character, the plain, which has been made in Gansda? 
Ae Y@Be 

Qe I Suppose for the eight years you were out of 
the country you were more or less out of touch with 
what was being manufactured in Canada? Ae Not 
altogether. : | 

Qe Didn't you devote yourself pretty much to 
buying in the foreign markets? Ae Quite right. 

Qe Pardon? A» Yes, that was my main 
interest, of course. | 

Qe You said, Mr. Fletcher, you thought you had 
neni in February of thie year the material similar 
to the plain which is part of exhibit 146. what abbut 
the brocaded which is part of the same = exhibit? 
4e I don't remenber this. 7 

Q- You don't remember ever having seen that? 
Ae Woy not personally. 

Q- To that extert you were out of touch with wha 
was going on in Canada when you were away? 

MR. MeRUER: We don't know wit that it is a class 
or kind made in Canadas 

UR. HEWARD: It has been filed and proved. 

UR. MeRUER: We dan’ t know to what extent it is 
Medes Batons never heard of it. 


MR. KELLOCK; I am not arguing the thing nowe 
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yy : 
Q- I just asked you to the extent of this brocade 
ma terial which is part thie exhibit, you had not 


known it was made in Canela: is that right? 


As The brocade, yea. 


q+ So when you told my friend that in that 
$2,251 of the 27 inoh Japanese brocaded rayon taffeta, 
when you told my friend that was of ® class or kind 
not made in Canade you were pestng that on the fact 
that you had not seen -- Ae Quite. 

| Q- --similar goods made here? Ae Right. 

UR. McRUER: Is that not a ruling of the customs 
Siucetuaet toot | 

BY MR. KELLOCK: Qe I don't know whether you told 
my friend or told his lentabin’ tn answer to my friend 
or what the $251 ocusi sted. ort Did you give my frie 
the details of the kind of fabrie that waa? 

Ae The $251 -- 

QGe- Oh, I baiux you did. You said thet was made 
up of rapenene babutase and spun silk goa S, I think 
you dia. | Ae Pardon me -- 

Qe You told my friendx also, lire Fletcher, 
that you, that is the Robert simpean Company, had 


considered buying Japanese goods and had gone into 


the question? Ae Yes, we did. 
Ye Was that this year? Ae YeSe 
Qe "Pines your return? Ae Yes. 


Qe And you said thet most of the Samples submitted 
to you this year were of an inferior quality; is 
that ens | Ae they were either que lit ies 


that we aia not wieh to handle because they were too 
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cheap, too many imperfections or they were made in 


a width thet we did not wish to buy. 


Qs What width uwas that? A. In the 27 
inch width, and the cadneities required to make the 
wider width were too big for us to consider. 
Ge Are you speaking now of reyon g ood s? 
Ae speaking of all classes of goodsBe 
| as Rayons and cottons? — Ae Well the ray ong¢g 
on rayons you ean get the wider width, of course, but 
particularly in the samples of cottens that we saw -- 
| Q. It was the cotton samples you saw that were 
in the sayrorer witieat Ae Practically all the 
cotton samples we saw. | 
q+ Then, you had no objection to the rayon sample 
from the standpoint of width? | he In some 
‘eanes, yYese We had scores of samples and I would se 
the mejority of them were quoted in the narrower widt 
as That is rayon samples? § A» Yee 
Qe Well, you said you could get the wider widths! 
Ae I don't doubt you can. JI believe they have looms 
to make the wider width and would make it for you 
“providing you wished to place orders. 
ye fam just asking you, Ur. Fletcher, is that 
something you were told when you were shown the sampl 
or is that something that you just more or less have | 
observed? Were you shown any wider samples than 
29 inehest "As We may have been shorn some 
I @on’t just remember. 
Q- Who was it that was showing you these sampled? 


“Ae We have seen thes from various sources. 
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Tp ‘ve Who? Ae Y@ heve seen them from Fisher 
and we have seen them from direct representatives from 
Ja pan. 
we I see, and did you explain that you were not 
5 inte resged in narrower widths? JI am speaking now of 
rayon particularly. Ae That we were not interest 
Qe Yes. Ae Yes, we bought the naerror 
width, we bought the 27 inch. 
we Pardon? 4. We have purchased the 27 inch 
» 10 Those figures I was giving you were for the majority 
27 inch. 
, we I think you said that was the objection to the 
samples? Ae It was in the cottons. 
Qe No, in the rayons? Ae The rayons we can u 
re we Then, it was no objection in the rayons and yo 
bought? Ae Right. 
Qe Did you want the wider widths in the reyons to e 
Ae Ye have used the narrorer width in the Japanese. 
We are buying, of course, Canadian qualities in the 
DD 7 ep wider. 
we I am speaking about these samples;4id you 
want the wider widths in the rayons as well? 
A. No, I don't know that we did. 


Qe You were quite satisfied with what was shown 


25 t 
you in the narrower widths. Then, coming to the ecottbn © 
goods you say you were nct interested in the narroer 
widths? Se Rights 

«- Were you for anything in the wider widths? 
30 Ae Yes, but the quantities required for the making of | 


the wider widths were so large that we could not 
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ny 
consider theme 

we You could not concider them? Ae Very Tew 
of the cloths were of interest anyway. 

Qe Pard ont “°"aA. Very few of the cloths were 

of interest anywaye 

| he why not? ead ~ Ae Not the type of goods 
| that ve felt we coulé sell profitably. 
Qe Pardon? A. Not the type of goods that 
we felt we could seal profitably, not the type that 
ve felt the public wanted. 
Qe What type were they? Ae In most cases 
very cheap cloths and not the patterns ané prints 
that we would consider suiteble for the Canadian 
markete 
Ge Why not? Ae The @esign, e matter of 


design and cocloure 


Qe Will you look at Exhibit 400, Mr Pletcher -<- 

WHE COMMISSIONER: What is the number? 

wR. EEMLOCK: 400, my lord. Were you shorn any 
samples like those? Perhaps you don’t need to go 
through them all. 

WR. MORUER: Yes, go through theme 

WR. KELLOCK: Very well. Ae I @on't pose as 
a textile experte 

SHE COMMISSIONTR: Whet is that? 

wR. YELLOCK: He says he does not pose as a textife 
expert, my lad. What is your experience, Hr- 
Fletcher? peg Ae IT have been associated © 


the textiles, of course, for a god many yearss 
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2 ee Qe Speak up so his lordship will hear youe 

Ae I say I have been associated with textiles for a 
goad many years but I had an interest in other section 
of the hantnaes also. | 

je Before von went to England what were you doing 
Ae I was associated with the ready to wear department. 

BY THE COMMI SS ION aR: GQ. With what? A» The rea 
to wear. , 

BY MR. KELLOCK: Qe You mean selling by retail? 
Dp A. Yes, retail. 

Ge Do you meen dresses? A. Costs, dresses. 

Qe How meny years? ‘Ae Oh, about 12x years. 

Q- You were taken out of the retail Selling of 
coats and dresses and went to England; is that right? 
4. I joined the-eompany in England, joined the Robert 
Simpson company in England, and vas associated with 
this department prior to g6°ing there in the United 
States. 

Qe I don*t quite understand ; nl Say you joinea 
the Robert Simpson Company in Englané? Ae Yes. 

Qe In what capecity? A» AB assistant to the 
mene ger there. 

| ve When was that? Ae About eight years ago. 

ye Your experience in selling coats and dresses 
you acquired in England before that time? Ae No, in 
the Stetes. 

we In the United States, I see. 
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6730 Fleteher 
THE COMMISSIONER: Your question has not been 
answered yet, whether he saw samples similar to those 
MR. KELLOCK: Yes, my lord, if I might just 
complete that last reference. 
Q. What were your duties in ingland while you 


were in the employ of the Simpson Company? A, I 


was covering the markets in the interests of gost of 


the departments that were buying in the European 
markets, 

i. What do you mean by covering the markets? 
vere you buying yourself? A. Some buying, 
and working with the buyers, assisting the buyers 
ihe 0d} “Sens Svents 

Qe What were you buying? 4, Anything we sight 
have enquiry for, 
“o, Anything at‘ all? Ae Yess 
@- So your duties were pretty general, and, 
aS you say, you are not a textile @xpert? A. No, 
ie Are you able to express an opinion, ir. 


Fletcher, as to the quality of the merchandise 


shewn in Exhibit 400? &- Yes. I will say it 


was pretty fair quality. 
°, And were you shown any such Semples as that 


this year by anybody offering to sell Japanese 


“goods? A. One or’ two-of the qualities there 


We SAW, YS, we saw similer qualities. 
ue Which were they? © A. Nos 4, I think we saw, 
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ay Qe Bhat others? | Ae Mes iil. Not necess ily 
in the same printing but the same cloth. 
Ge No. 11? That else? : A. Now 12, 
a. No. 127 hea Yes, 18 | 
Le 18? | | Ae Yes, 
Qe Ane ia ven buy any of these Guelities? A, No. 
q What was the trouble was the price not right? 
Ae They would not be competitive, we figured with the 
Canadian production, | 


we Hhy not? 
THE COMMISSIONER: . aid not hear a word of that, 
‘THE WITNESS: It would not be competitive with 
the Canadian production, 
BY UR. KELLOCK: Q» Why not, ir. Fletcher? 
A. Accord ing to the quotations that we had, and our 
figures of the landed costs, they would be too high 
in price. us 
G. it was & matter of price then, was it? 
it was from the Stendpoint of price that you say they 
would not be conpetitive? 4. Price, of the 
samples we saw, and the design, 
Qe Price and design? Ae They were not 
a5 designs that we would wish, 
4. I see. “ell, I Suppose the matter of design 
is subject to change, but the prices were quoted? 
hy Few Shame nerhicsia Samples, 
Re Yes, seven, twelve and eighteen ? Ae That I 


y : 


cannot answer, I dontt knows 
a & ie a8 3 Tae See . : j : 
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price would be changed later, that you would be given 


6732 - Fletcher 

we. And you have no idea what they were? A. No, 

--4nd do you know what the comparative Canadien 
costs were quoted to you for similar materials? 
4. W8 had the samples together, 

Qe You hed them together? A. Yes, 

ee And how long ago Was that? A. We had been 
looking at samples from that market ever since I 
came to be associated with textiles directly. 

~e You are not answering my question, I am 


asking you how Long ago it was you saw samples 


Similar? Ae J cannot just say what date they 
CAME ¢ 

ue Was it this year? A. Yes, 

ae 4&4 few months ago? Ae YeS.« 


we dnd were you given any indication that the 


other quotations? | A. No. 
we Were you ever told later that you would not 
get quotations while this Commission was sitting? 
A. No, We got quotations. 
+e You were not told that? A. Ne. 

we Lt just want to know uhether you heard that or 
now? fe NOs 

BY THE COMMISSIONER: We Well, have you had quo- 
tations recently? 


BY MR. KELLOCK; «. Recently, have you had 


_ quotations? Ae We have had samples direct from 


| Japan this past week. I think they arrived two weeks 
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AZOs 
%e Did you write for them? Ae Yes, 
©. When did you write? Ae I wrote for them 
: direetly after I arrived here, | 
“« That would be som time in January? A. Yes, 
we You say they just arrived last week? 4. That 
is correct. 
ie And what 4 of Samples were they? A. Samples 
p> 10 of rayon, 
Je What Kind ‘ot rayon? & Some printed 
rayons, plain Payons, cottons, | 
v iL see? A. And printed cottons, 
a se You have not got them with you, aave you? 


4. Ihave a few samples with mé@, but it is a very 
small’ proportion of what we have seen and what we had 
submitted, 
we Have you had an opportunity to consider those 
>} 20 Samples that you have just received? A. Yes. 
*. And have you made any purchases? Ae Neo. 


Ge Wheat action dia you take with regard to them? 


4.@ are not taking any. 


%e Whet is the trouble, the matter of price? 


25 
4. In most cases, not suitable for our requirements, 
or the landed cost too high. 
“Q- On whet ground are they mot suiteble for éyour 
requirements, the matter Of design again? A. Either 
30 


4) design or cheap goods, with a lot of imperfections 


SO that we would not consider buying them. 


BeY A _tundt 10% otdur woy bac +e 
medt set etom I,4 _. tetiay poy Btb mest ae 
sored Bevinws I totts ros | 
eet ik TyrAunet ot emt? ome ed bivow tame 
tect... taleow. deat bevixre tent ved? yee wor ‘oO : | 
| Pare 9 io tori shia. eee | 
solqusa.A ..typdt. exow solfqmse | 20, on fete BRAS | 


. 
| 
; 
moyen to | OF 
| 
} 
| 


 botmhrg,.omee. A . {aoyst to bata ted ge | : a 
} iT : 

_ patoties .Bmoyet nisi¢ enoyer } 

i RTIE | 


senctios berning BoA .A foee tv i} 


tuoy ora.<ny S2iu med foarte eet MO gy 


je ae cp DOT 9 pantie | 


Lo 22 Sad 7 


yiev sal #2 ged ,em dttw eolgree wets oved I 4A ion 
j ; | ad 
bad ow tedw bos peee cyad ew tesiw to pole zovony IfLame | tee 


a a ees 


geod tebleace of Winstaeggo as bad i oR x a 


Ss 
Sen 


6 aBOT wh  Sbevieovet tas, syed. HOY, tens —— 
0 +A. Teonadionwa, yar, o8am soy ovad Bas Ya 
fmeds oF breget idiw exist soy bib noktos dott P 

«Toa pabist fon om o 

- Feolag Yo xodtan edt ~elduocd ont ui dtu i | 
. stneserloper x00 0% seach tahtates ten “~~ seom BX “ x 
au0ye g0t oidad ine in youd ete avon 2360 09. ey 
weddld A  Pntlegs saglaed to Abies « a) | 

oe es an Pecsienollt 

| ial _ 


eo 44 a 
ai Z 
® 


See 


{ a 

; » 

iZ ‘ 

if] ; 

aed 
a | aA 
«8 7 ' 

| 4 ‘ 

> 
‘4 i. - 7 

a i § 

| » 

| 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


- TORONTO - CANADA 


|= carer Ve 6734 Fletcher 
i» So that these Samples you got directly from 
Japanare not suitable for your requiréments at all, 
or else the prices thet you have been quoted this 
last week are not competitive? A. Not the prices 
we have been quoted this last week; the samples came 
direct fron Japan, Prices were quoted at the time 
the samples were sent from Japan, 
ie 1 am not sure thet I follow you there? 
2) 10 A. The samples were sent direct from Jafan, so that 
these quotations, were, ef necessity made earlier, 


They were made at the time of dispateh, not last week. 


BY THE CG 


MMISSIONER: @. When was the time of 
dispatch? - A. Lt no Ne be probably in April. 
BY MR. KELLOCK: &. In April? A. Yes, 
ie 80 that you have not been offered anything 
recently? Ae NO. 
©. You were telling yeu his firddnsy in answer 
>a 20 to my friend, of certain impressions whieh you had 
gathered from conversations over on the other side. 
I suppose your conversations or dealings were mostly 
with manufacturers and exporters, were they? 
A, Yes. 
25 
And I suppose it is obvicus,that a tariff 
in a eoumnny where they want to sell to is not very 
popular with British exporters or manufacturers? 
Ae That is right. 
oe G. You found that? A, Right. 
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is what they were Cauplaining to you about, that 


particular reference to Canada? A.Right, 
w- Have you discussed tie sane subject matter with 
reference to other coun tries? A. Yes, 
we And their viewpoint was the same, 
was it? A. quite. 
| Ye Ana did you happen to know when you were 
having these conversations with British exporters that 
the British exports of cotton g00ds in the last 
few years have been inereasing very largely. 
ie Did you tell them about that? Ae I beg 
your pardon? 
ve J say, in diseussing that Situation with the 
British exporters did you point out to them that the 
British exports of cotton goods to this country 
in the last few years had largely expanded, or did 
you KNOW that? A. That they had largely expanded? 
D & Yes, 
MR. MeRUER; Expanded over what? 
BY MR. KELLOCK; . Over what they had previously 
been. 
MR. MeRUER: Over what they were in 192%-z8-29° 
MR. KELLOCK: Yes, 
Qe Did you know that? 4&e NO, I did not, 
we Then you did not discuss it? 
THE COMMISSIONER: Well, does he know it now? 
BY MR. KELLOCK: Q. Do you know it now? A. No. 


MR. KELLOCK: I have the figures in my hand, 
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6736 . Fletcher 
but if the a Rt does ant know it does not matter, 
my lord. 

THE WITNESS: My conversations were with 
manufacturers of textiles f ail deseriptions, not 
just eot ton manufacturersa The chief complainers 
were, of course, the artificial silk manufacturers, 

BY MR. KELLOCK: @. Mr, Fletcher, I am products 
5 you what appears to be the advertisement of your 
Company in the toronto Star of the l4th January, 1936, 
end I see that you are advertising there "Brocaded 
Japanese taffeta, 45 cent quality.” What goods 


are they? = A. Well, I wasn't here at teat time, 


¥ I was away in Europe in January, 


THE COMMISSIONER: What is the date of that? 

MR. KELLOCK: 14th of January last, my lord, 

we You say you were not here? A. I was in Europ 
at that time, 

(.' I know, but then when you came out here you 
made enquiries &s to what has been going on? 


4, No, I don’t recollect making any enquiries with 


regerd to that particular offering at all, 


Re You see the article says; "Crisp, lustrous 


art-silk taffeta, brocaded in florals, makes especially 


| Smart cushions, bedspreads and couforters, This is 


| & quality sola every day at 45 cents,” Now, does 


| not that bring anything to your mind? It is 


30 


| advertisea at 29 cents that particular day, regularly 


456 Can you tell his Lordship what those goods are? 
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| As Ne, I cannot, I am not familiary with the offering 


| at ali. 


ve Then can you heap us withthis, I am Showing you 
| the Toronto Star of the 18th of January last, and therc| 

is an advertisement here of "27-inch plain and brocaded|l 
| taffeta, 5,000 yards of this ever popular material 

for drapes, cushions, bed-spreads, etc.... 25 cents," 

What would that be? “aS weit) that was in January 
i last. I was not here, 

se And you haven't any knowledge at all of what that 

is? A.» No. 


THE COMMISSIONER: Do you mean whetser it is 


Japanese? T Gon’t understand. 
1S MR. KELLOCK: My question was as to the particular 
kind. ' Df was assuming it was Japanese. he first 
joné is Japanese. 


‘te Is this one also Japanese, Mr. Fletcher? 


4. Well, I am not familiar with that offer ing. I was 


20 
Inot here at that time. 
%- Then you cannot help us at all with that? 
A. I am sorry, I cannot. 
Q. That is ene of the things you did not enguire 
25 jebout when you got back? 4. No, I did not, 
| MR. FELDOCK: All right, thank you. 
RE-EXAMINATION 
30 | | | 
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BY MR. MeRUER: 
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; different sources on Japanese goods since you came 


back in January? &eThat is correct, 


we Yes. So that it is Safe to say, that since 
the cveth of January you dant had quotations on dapanes 
geccs from many different wears A.Right. 
ve “nd I Suppese, that if you could purchase 
Siiiieniumn goods to market them advantageously in 
commercial quantities in the market you were prepared 
ip to do it? Ae Quite, 
Qe You were in the business to buy and sell piece 
goods? Ae Quite. 
Ge And you were reacy to buy and sell froa any body 
that you could buy continually frou? A. Quite. 
te . Being in that SE SR and having had quotation 
from many different Sources, is it correct to say, 
that those that you Inve told us about are the only 
ones that you could find you could handle profitably 
sp in the business? he That is correct, 
Q- That is correct? A. Yes. 
ve And there has been a suggestion made here 
yesterday that the Japanese yere not quoting in this 
market because this Commission has been slitting. 
7 You told us that you have had quotations direet fron 
Japan arriving during the last week, and heving been 
sent from there, you would figure, some time in April? 
A, I should tiink about that time, 
r 


30 f _ “» And would it be safe to say, that the quotations 
) bw ise ag ut | 


you had were on quite a generous line of goods? 
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business in the home Market, 


6739 Fletcher, 
A. Oh yes, I saw many samples, 
Y. Many samples? ae Yes, 
i+ And you have gone over those samples? 


Ae Yes. 


w Ang is it eorreet to say, that you have not 
found it commecially profitable ic place orders on a 
of then? A, That is Sten ts 

ve And you say, thet there are two different mattdrs 
éntering into them - one, that the landed cost is too 
High when you calculate the duties sna expense of 
bringing them here? A. Yes. 

qe And the other is that they, in many respects, 
are not suitable for this market? Ae Yes, they 
are not qualities that --- 

Oe They are of inferior quality ? A. Yes, a ere 
many of them very inferior in quality. 

ve Now, what do you Say a8 to whether or not, 
even though landed costs may be the same on two artic 
one competing with the other, that there is any or 
that there is not an advantage of buying in the canadi 
market on secount of the facility of delivery? 

A, oh, definitely. & definite advantaze, of course, 
to place in the home market, 

BY THE COMMISSIONER: G. Please repeat that. I 
did not hear it at all? A. there is a definite 


advantave, from our point of view, to place the 


BY “ie MeRUER: Om account of facility of delivery] 
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Q. That is, you can get them quickly, you can 
replenish by & long-distence call? Ae Yes, 
~« And hare them on hand imuediately? A. Right 
That is, if a line goes well? A. Right. 
Qe And ‘ir mney. have uot gone wid, dices you have 
not a big lot on your headed not need to place 
lares orders had start with to see how they work? 
- that in correct, 


Dy ee 2 
aD “e Now, even if the vapanese goods may be lower, 


is it an advantage to pay a higher pice in the hone 
market for the sake of getting the advantages that 
come vith immediate dé@livery, and these other watters 
1s shat’ gibee tote it? . ae waite, 

Qe And in. regard to gcods that are consumed 
in the Canadian market, is it aot a fact that we 


pay a higher price for taem for the sake of immediate 


20 delivery and facility of handling in thet way? 


ve 4e OR, very often we feel it is’ ah advatitaze to do 
thate 

THE COMMISSIONER: I eannot hear you, 

THE WITNESS; I Say, many times we feel it is 
"3s an advantage to do that, to bay the higher price, 
Qe Does that mean that you sell at a higher price 
| ad well? 
| BY MR. McRUER: @. Does that mean that you were 


q 30 ; selling them st a nights price? 


a 


(Pace 6745 follows) 
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A. That depends entirely on the article and the 
margin there is in it. 

THE COMMISSIONER: That is no answer to my 
guestion. 

ER. McRUER: we If you pay a higher price 
to the Canadian manufacturer than you could import 
the goods at, but you pay the hicher price for the 
Convenience of delivery and all that gees with it, 
would you séll the Canadian goods at a higher price 
than you would have sold the imported? A. On 
the average I would Say, ne because our market 
on imported goods is higher than on the Canadien 
£o0ds. 


©. ‘hy do you have to hay 2 higher mark up on 


‘imported goods or do you have to have a higher mark 


up on imported goods than vanadian goods? A, 
Well, usually they are of a kind that you are net 
running into competition with and on account of the 
small market that you have to take on some domestic 
lines because of competition, you naturally even 

it up by taking longer market upon the imported. 

“* Well, now, what do you Say as to the convenience 
of dealing with Japan on g00ds as distinct, we will 
say, with dealing with a Company lecated in Valley~« 
fiela? she “hy, I should say there would be 
many disadvantages dealing with Japane 

*e Well, some of them? “e The distance 


of the market,first; second, 1 would say the un 
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6746 " Weteher® 
unétainty of the quality that you rece ived, there 
is doubt generally in the mind of the buyer that 
he is going to receive ponsereben what he sees in the 
sample. 

Qe yen dass you buy these Japanese goods in the 
same quantities as you can buy domestically - do 
they quote them in the xane quantities? Ae The 
yardage that they recuire except on Something that 
they have soing through the looms, the WARE ty Tey 
require are outside our reach entirely; very Large 
quantities that ales ask 

Qe Unless you take wraps goods that are 
zoing thine tp k-thetie looms, the yardage they require 
to put thrugh anything special is outside your reach 
altogether? | Ae Yes. 

Se And then on the cuotations on g00ds that 
are g0ing thrugh the looms de they quote you on 
any cuantity you want to have on those? Ae Yes, 
you can buy those in quantities you req ire. 

Q. Now, have you had any experience in the 
American market during the last year - have you 
had anything to do with this? Ae We 
visit the American market. | 

Ge Can you tell me woether they are selling 
Japanese rayon goods in the United States? 


A. I am not familiar with that situation. 
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BY lik. KEULOCK: : 

a Mix» Fletcher, referring to these cuotstions 
that you referred to &S having been reecived by you 
reeently they are, 1 understood you, samples ana 
euote tions which you yourself head aukea for? 

Ae Right. | 

ae Bow, you said there Was some of them «~« that 
is, Somé of the sanples that vOu regarded the price 
as too high, le that right? Ay tes, 

Se Gan you tell me what they are, please? 

Ae Printed Fayons, cotton prints, 

Q. Well, waat i would like to get from you is 
the kind of cloth and the price that you regarded 
as too high? ._ | A, i cannot give you 
those from EMORY» 

<» But you heve them? Ay +es, 

se Gould you fumish them, get them for me? 

&. 1 have a few samples nere, 

te It is not a few, I would like te get vhat 
you are basing thet information on... Goula you 
get that infrmation for the vommissi on? 

Eke MGRUER: Make up quetations and landed eost 
and ¢est to your-~ 

THE WITNKSS:. i ean only ive you approximate 
danded cost. 

Mh. KELLOCK: Ge I would like to get these 
samples that you say the price was too high ani 


price you were cuoted? . A» You wish to 
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6748 Pletcher 


see the sazples? & great many of them I have 
thrown away. We may have quite a number around 


Still but a great many of them thrown away as of 


no further interest. 

&e 1 wantyou to do this: i want.you. to pick 
out the ertieles that you Say you regarded the 
prices, too high. if you have the sample will you 
furnish it and if you have not sample will you give 
me descristion of the <oods? Se Yes, 

Mc. MCRUERS ‘What 1 suggest you do that you 
make up a statement of anything that you have, with 
samples of the goods, price queted to you, landed 
Gost here, with duties and transport and excise 
and all that e@ded to it and then any note you wish 
to make as to why you consider that too high for 
that particular fabric? RP te 
a4ifficult to ive Nincad cost because you first 
must ascertain what the home consumption price is 
before you can be assured you aré going to land it. 
In some cases they may be quoting lower than their 
home obsiswiey Varn price. 

MRe KELLOCK: What I am Seheeted in, asideee. 

THE COMMIS JIONER: We use hgying two different 
exhiblis a8 long as the one contains all you want 
and added thereto what Nir. MeRuer wants. You want 
to know the articles which he considers too dear? 

Mk. KELLOCK: Yes. (if it La all included in 


the one exhibit, if the witness will indicate those 
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particular ones I am interested in. 
{HE COMMIS Lemans ae- You understand that? 


Ae Oudite. 


THOMAS F. MGMAHON, sworn, 


EXAMINED BY MR. MGRUER: 


Qe Mr. Mevahon, where dgyou live? Ae I live 
in Providence, Rhode island, my office in New York cith. 
a G- Yhet is your occupa tion? Ae President, 
mS United Textile Workers of America affiliated with the 
4mericen Federation of Labour. 

BY THE COMMISSIONER: 9+ President of? 

Ae United Textile Workers of imerica. 

Qe APfiliated with what? Ase The American 
Federation of Labour. 

ae Itx is in New York your office is? 

A. My office is in New york, 605 Bible House, New York 
Ci ty« 
> BY MR. MCRUER: Q- What is the United Textile 
Workers of America? 4&e 4 labour organization 
chartered for the purpose of assisting, helping, ang 
advising the workers to maintein conditions ané wages 
60 that standards of living might be maintained and 
home Surroundings bettered. 

Qe Has your organizstion Get @ considerable 
membership? Ae Ye pay to the American 
Federation of Labour on one hundred thousand » 


Se One hundred thousand memberef Ae Members. 


A» Mave you yourself been engaged at any time as. 
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textile isbourer? Ae Yes, sir. 


4°. In what capacity did you rork? Ae In the 
cotton mill, in the woollen mills, weaver, all through 
them, and through the finishing departments of the 
eotton division. 

Qe Where did you work when you were working as an 
operator? Ae Rhode Isiand mostly. 

we “and how long is-it sinee you ceased to work 
actively as an operative in the mill? Ae About 26 
years ago. 

we Do your duties take you around mamong the 
mills and workmen now, in the mills, at the present 
time? , Ae Yes, sir. 

Ge Have you knowledge of the conditions of labour 
in the United States? Ae Yes, sire 

Qe I suppose you move around among the different 
milis constantly? A» Mill centres. 

Qe Mill centres, yes. Nov, have you some 
knowledge of rates of wages prevéiling in the United 
States in the cotton mills over the last few years? 
4&. Yes, sir. 

@is COMMISSIONER; What is that, Mr. MeRuer, is 
that something nev? 

MRe MeRUER: I am just ai to ite 

we Nov, in the year 1933 there were some marked 
changes took place, were there not? Ae Yes, sir. 

ye What was that? Ae The establishment 
of what is known as the code, Textile code number one 
pertaining to the cotton textile industry. Due 


to Gonditions existing in our country the action tak 
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through congress haa become operative after many 


public hearings and conferences, July ist, 1923. 
get Fhat led “p to the fixing of the code in the 
cotton industry prior to July, 1935? Ae The 
appeal of the manufacturers to the President to save 
them BS tyne destruction. , 
| ue I want to gst the mechanics of what ook place. 
Was there a meet ing between the na mute turers and 
employ ees for the werpene of determining on the ra te? 
Ae During the period Tollowi ng the inauguration of 
the President in Hareh, 1933, there was immediately 
introduced into the House and Senate a bill known as 
the Het iona 1 Industrial Recovery sot. 
Qe The Net ional Industrial Recor ery Aet? 
Ae came. sir. ge is code number one, that is not 
the act there. 
we Neve you got a copy of the act? &e I have 
not. : | 
BY THE COMMISSI oNER: me What in that? Ae Thi 
te obs numb er One e iy 
ry The code is under the act? Ae tes, sire 
BY MR. MeRUER: Oe What z want to get from you 
is hor the code was arrived ‘at. A How, we have an act 
salina thet provides ton a code being ‘put into effect. 
Now, how were the terms of he code negotiated? 
Ae The Mamitacturere* “Association of New England and 
the Wanufeeturers? Association of: the Southern States 
agreed among Seana cid at ‘the request of the Secreta 
of Labour, Perkins, to meet in Mgshingt on. £4 to 30 


manufacturers representative of committees from both 
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| labour? © lew 5 Ae That is the unskilled, 


eroups af manufecturers’ associations were theree 


I was requested to speak for the textile workers, 


being president of the lergest group or onge nization 
within the folde of the American movement. That is 
where we started on the way to formulate a code while 
the Senators and Congressmen were discussing the 
regulations pertaining to the Industrial Aet. 

Q- Then, as a result of your meeting together 
with the mamfacturers who represented both the induse 
try in the South ané the industry in the North, 444 
you arrive et a basia? A. We aid. 

Q« Can you tell me how the figures for the 
different operations were arrived at? Ae Shortly 
the minimum wage for the unskilled workers in the 
industry was first arrived at and accepted by both sides, 

Qe Just let me cet that clear. You started off,| 
I-take it, with the lowest strata in the industry? 

Ae Yes, Sirs 

Q- And that is the unskiliea workers, and you 
arrived at a minimum wage for the unskilled workers? 
&e Yes, sire 

‘Qe How much was that? Ae The minimum 
wage arrived at after several weeks of discussion vas 
for the South $12 per week for 40 hours --_ 

BY THE COMMISSIONER; Qe For what? A» For 40 
hours each week and $13 per week of 40 hours for the 
workers in the northern part of the country. 


~*" BY MR. MCRUER: Q- Now, that is for the uns killeak|, 
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_ MeMa hon 


Qe Then, what about the others&, as we go 


up the seale through the lesser skilled hands to the 
best skilled hands in the. industry -- 

MR. GEOFFRION: Mr..MecRuer, isn't there a printed 
code for that? 

MR. Me@RUMA: No, I thought. the same as you did, b 
it formulates itself. 

THE WITNESS: There was no minimum established 
although we tried to have our friends, the employers, 
see it for the semi-skilled, skilled and super skille 
as we defined the four classes of werkers in our 
industry, the ¢otton division particularly. 

BY MR. MeRUER: GQ. Yese . &Ae The esta be- 
lishment and the signing of the code by the president 
which according to law, the National Industrial Act, 
must have the approval of a substantial group of 
employers; these employers must agree among themselve 
and endeavour to get the chisellers in, or the 
employers whe were cutting wages and using unfair 
tactics in the manufecture of cotton, of textiles, 
with the result that the establishment of the minima 
brought about.a pro rata increase to the other worker 
in the semi-skilled, skilled and better skilled 
divisions. 

we I want to be clear about this. The adoption 
of the code that was agreed on,under the act really 
gave it the force of law, so to speak? Ae 7 
-foree of law insofar as it was possible, and was law 

until declered invalidated. 


Q- Yes, but the minimum that was established by 
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; the fact that your orgsnization was stronger in the 


f north &han it was in the south? Ae Correct. 


6754 Me We hon 
law wes the minimum for the least skillea in the 


industry? : _ Ae Yes, sir. 


Q- Then, that. having been established for the 
least skilled the rest took care of itself and raised 
the mark so that the more skilled lsbourers got more? 
he Correct. | 

Qe fake for instance -- we will start off, what 
was the rise in wages for the unskilled class? 

a In the South we considered that the average WEES, 

figuring 50 weeks in the year, to approximate between 
$7 and 38 per week and the raise vas from approximate 
$7250 up to gle for the southern textile workers, and 
north of the Mason and Dixie. Line -- 

BY MR. GEOFFRION: That was 50 hours there? 

MR. MORVER: Por 40 hours, 50 weeks. 

THE WITNESS ; 50 weeks out of 52. In the North 
the increase was not quite so large because the devei- 
opment of our organization wag greater there than it 
was in the South. So that the addition to the wage 
enveiope of the unskilled workers in the northern 
mills was not as large as was the addition to the 
unskilled workers in the Southern mills. The 
differential when we consider the effect of the raise 
for the Southern mills of the wage was approximately 
70% increase in the South to 40% inerease in the North 
35 to 40. 

\« Now, you said that the difference was not as 


great in the North as it. was in the south by reason o 
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thet in. what was the starting point in the North? 


‘As Many skilled workers such as loom fixers, beamere, 


‘for the past 20 or 25 years, 4 fairly high wage. 


THE COMMISSTONER: Pardon me, you better fill 


You have told us $7.50 in the South? Ae That 


is approximately, your honour, please. In the North 
it was about $9.75. | 
we That went to $13.00? A. Yes, your honour 
BY MR. M@RUER: q. Had the fact “that your organ- 
ization was strongér in thé North than in the South 
eny effect on thé general Level of wages in the morth? 
Ae Oh, yes, sir. 


we In whet way? what was the comparison? 
Slashers, weavers, we maintained through the years, 


That wage naturally is relative to the quelity of 
the preduct produceds 

G@» I think on the teble T am ing to deal 
with shortly, I think I cari deal with the comparison 
without amy difficulty prior to the code. Before 
we start to deal vith thet table, the minimum wage 
for the lovest strata having been fixed you told me 
then that raised the mark for those in the higher 
categories. Tid it raise it pre rata, or proportion= 
ately to the rise that had taken place for the minimum 
stratef — ; Ae Nog Sirs 

Q+ For instanee; the unskilled workers got an 
inerease of from $7<50 to $8.00, approximately, up 
to $12.009 As Yes. 

THE COMMISSIONER: In the South? Ae In the 


Souths 


{{ft totfed voy st nobtet simMOTeeIMNOO Ia 


fiero ode of tutes gubdtete edt sav ieft © wat Yate | 

tome oA (\) Tdtwoe ede BP Od.TE eu Blot eved yor | 

d¢ro% off mI .easelq ,tWomed moy Ul efemixotqqs ei | 
Atey fuode sewn | 


spore two0y .8eF A 700,3f8 oF tuew seth Vp” - 


-aepre “oy tndd dost odd Sef .o rTM . Am ‘Ya 


d2yo8 ent wf ted? MeroW edt uF tegnowta ner nolfert | 
fdtxow sdt nt eegew to Ievol Leteneg odd no toetts yas | 


9 oo. yate Gesy Vee sa || 


frositeqmoe GAt wew tone Tysw Qaedw aL «py 


,etendtsed ,a@texit moof eo dove etedtow bel fhia gree vA | 
~earsey oft sysotlt beniefalen ow ,eretsey ,eraderte | 


65a" datt yictte?- « .eteey 6S te OB tesq ed? tot 


Yo ¢tiLayp eee of evitelor ef Vilewien egar todr | 


sbeoouborg toubotq edt 
Iaeb ef guxtox me I efdet edd no Satdt Tp ~~ 


mesiteqmos eff ddiw [se8 aso Io antdd © Yul frode aie | 


ew witst  .efoo off of tolty yYtiuetttib qos suodt iw 
o2en whyatnin edt .eldat tadct dite [aeb of trata ow 
om Sfo¢ yoy bexlt need saived stette taewol ode t0t 


tedsti eft ut eectt tot dean od? beatat Patt nedt 


emoltiroyorg 10 ,ater om Ff otiext tt BET’ sme brouetco 
avmintm eit Tot eoalq sede? bad Gedt eabt off oF Ylote 
ne tog emitoe boli itens ont Pougdeant tse 
Gy ,wWetomixorgys ,00.88 oF O85%% MoT. To eaeotont 
¢ ore CS cise eet Nh Sees poe © 300.S1¢ a8 
ent aE vA @ 2 ATOR: 0 AGENCY, oa 


eoesithesg os ., tert wits at wigee ae ee egaituee 


: 
wo. | se /} 


ny 


ar 


(y 


0g 


ac 


a — oo = ee 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
‘ REPORTER . 


_ TORONTO cvan Saba 6756 Mela hon 


as 


BY MRe MgRUGR: ag- In the South, whi ch was an 
increase of $4.00 to $4.50 a week per forty hour week? 
Ae Yes. | 
_. Ss» You say that same proportion was not main- 
5 fl teined through the higher categories? Ae Correct. 
w« Then, you have a statement which you hash 
brought with you and I heve had copies made cf your 
statement, which gives the occupation, the sex, and 
the rate prevailing in the North before the code 
y, HH Gams into effect? Ae Yes, Sire 
| ue and the rate serqrentt tins in the North after 
the code came into effect? Ae YeSe 
4° 4nd the rate prevailing in the South before 
a the code came into effect and after the code came int 
effect? 4&&e Yoo, Sire 
_ ~» Jom, uncer the column, August, 1934, we have, 
I take it, the rates prevailing after the eode came 
into effect? Ae Yese 
4° APG those everage rates or how ere they 


20 
e, orrived eat? ‘hey were not fixed by the code? 
Ae No, sire 
4° There was nothing in the code that said , 
@ loom fixer in the South had to get 50.7 cents? 
25 fue NO, Sire : 
we Well then, how were these figures arrived at 
for your table? Ae These figures are the 
figures gathered by and through the Department of 
Lebour with the government from the manufacturers 
' = in ell divisions of the cotton industry. 


we I se@e Ae And they are gradusted acco 
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ing to the occupations in the. two districts, 

Q..8¢ if mm take the first one on the list, for 
instance, the working foremen in the North,the rate is 
68.6 cents an hour, © That would be, I take it, then, 
the figure ht tine gethered by a department of the 
United States government as being the amerage figure 
prevailing amont the manufacturers for working foremen? 
Ae ves, gir. 

we That is correct? Ae That is correct. 
4) 10 ae And have you the government publication that 
bears this out? ) Ae These figures are taken from 
thereée 

Qe Now, you show me what is stated to be the 
# United States Depar tment of Labour, Bureau of 
Statistics en least it is a publication of the 
United States Department of Labour, Textile Report, 
Part One, Wage Rates and Weekly Earnings in the Cotton 
Indutry from July, 1933 to August, 1934. This is the 
x Second edition with minor corrections dated February 
2 4, 1935. Have is not got this, Mr. Whiteley? 
They are at Ottawa,ere they? 

SECRETARY WHITELEY: Yee. 

NR. GEOFFRION: They are not available here. 


They are not available for the Commission. 


25 
UR. MCRUGR: Well, they have not been filed. 
Can you spare this copy? Ae Yes, I took three 
copies here for you gentlemen, if you desire them, 
| on cotton, wool and silk. 
, 30" THE COMMISSIONER: You better make an exhibit of 


one -- 
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6758 ‘MeMahon, 
MR. MCRUES; Probably I better make the first 
exhibit the table, 


THE COMMISSIONER: Yes, 441, table of earnings. 

EXHIBIT NO. 441; Table of eamings. | 

MR. MoRUER: Table of earnings. You have 
extra copies of these? igh Ae These are one of 
@ach of the three lerce divisions of the textile 
industry, cotton, wool, silk and rayon. 

Ye Then, Iwill file as exhibit 442 what is 
stated to be Textile Report, Part One, Wages and 
“eekly Narnings in the Cotton Goods Indastry. 

UR. KELLOCK: What is 441? 

MR. MGRUER: That is the teble of earnings. 

EXHIBIT NO. 442; Textile Report, Part one 

3 -Weges and Weekly Kernin 
Cotton Goods Industry. 

MR. MORVER: Then, as exhibit 443 the same thing, 
Wages snd Weekly Earnings in the Silk and Rayon 
Industry, this is Part two of the Textile Report. 


EXHIBIT NO. 443; Textile Report, Part Two, 
| Yages and Weekly Earning 
Silk and Rayon industry. 
UR» MeRUER: And as exhibit 444, Part Three, 
whieh deals with the Woollen ana worsted Goods Indust 


XHTBIT NO. 444; ~ Textile Report, Part 7 
bes Wages and Weekly Earni 
Woollen and Worsted Good 
Now, to deal with @xhibit number 441, the vorki 
foremen apparently received 50.3 in the North ana 
after the code vag effective it was 68.6 cents an hour 
Ae Yes, correct. 


we The South 40.1 and that then was raised to 


60-7 so in that case the rise in the South appears to 
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have been higher? | ~ Ae It was beeaugse of the low 


condition prior. 


THE COMMISSIONER: It was 50%. 

MR. McRUWR: Yes. Now, I don't vant to run over 
each one of these, but take the loom fixers, in the 
Worth 46.3 became 64+8; that was a very lerge rise? 

Ae The minimum wage for loom fixers to-day throu out 
the whole of New England, New York and Pennsylvania 
and New Jersey is $24.80 for plain eotton loom fixers. 
ry) 8 ae $24.80 for a 40 hour week? Ae Yes, f 
a 40 hour rerk week. On the seconé grade, on the 
pox looms and dobbies it is $26.80 for 40 hours. 
The next grade is from $28.00 to $33.00 at the presen 
15 moment. 

Qe Can you tell me how the Canadian loom fixer 
compares with the American loom fixer? Ae I 
would have to, and I hate to, but I have got to place 
them in a comparison with the Southern textile worker 
and not quite so high, with the figures that have b 
submitted to més 

gj» You mean for wages? Ae For the hourly wage. 

Ge Well, ve. can compare that ourselves, but I me 
as an artigan, as a skilled workmen is the Canedian 
25 loom fixer as skilled a mn as the American loom 

fixer? Ae Oh, yes sir. 

we Im comperison one way or another you would 
say he was Just as good a workmen and should command 
as high a rate of wages as the 4merican? Ae Yeq, 
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Ge He is skilled -- A» The experienced loom 
fixer in Ceneda to-day, in some of our mills that are 
manufacturing Jaequard products right close by this 
gity, those that are working on some of the dobbies 
and box looms, are vithout 4 doubt the equal of any 
loom fixer im the world because they were teught 
eg most of our people were saa originally by the 


practical loom fixer from England and Fran c@.« 
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BY MRe MeRUER: Q Now, I want to pass down te 
some <b toe other types of workmen. Slubber tender 
4. Vell, we might take in draw-ing-in hands, that is 
a female iAieiien. ‘we a nia Ae Yes. 

q. ih the ‘eg , Ae Yes. 

join the diate apparently she had an average 
wage of 56.8 and that became 42.7. In the south, 
it was pote ang became 3548. the slubber tender 
is a male operstive? Ae tt is generally male, 

ve im the north, the hourly rate Was 50e5 


and beeame 48,8. in the south it was 21.3 and became 


3744. And the weavers in the north was SO0el and 
became 44,2, in the south it was 23.5 and became 
40.1. Now, could you tell me whether our weavers 


here are, in your opinion, equally skilled with the 
meet in the Uni ted States? Ae I would say so, 
yes. Both at Three Rivers and here, - I am 
quite a window-shopper, and I visited some of the 
places trying to find out where the products were 
produced, insofar as I was able, and from my knowledge 
personal contact with weavers during the past 1? or 
18 years in the Province and throughout Canada 
i can say, tamed fear of coniradiction, they are 
equal. 

te Now, the lowest paid operatives in the south, 
in the United States which appears to be the category 
ot iota aad apprentices, femele, according to 


your list, is paid at the rate of 24.62 an hour, 
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A. You will find in the code that for learners 
a six-week wperiod in the cotton eode was allowed at 
a wage SO per cent, of the minimum. The minimum 
was 12 in the south; it would be 80 per ¢ent, And 
in the na th 13, - 80 per cent. of that, 

(. These that are shown on your table, the 
labourers and apprentices, no, tlhe learners and 
app rent tees come in the category of those that were 
on that, so te speak, six wééks probation?” A. The 
females here as learners and apprentices will be 
in one category. The labourers and appreontices 
here will bial Satetes of the place where coloured 
labour is Mentioned, thet ave’ to the fact that for 
southern textile manufacturers the wage of the he gro 
working in the mili, in the yard, was not maintained 
at the minimum of 12, or 13, in the north. we have 
very few of them in the north, of course, but in the 
south there was no minimum established for the ne gros 
worki ng. 

Q- I will come back to that, but I want to give 
those that are shdwn on this let as learners and 


apprentices, employees who would be on six-weeks. 


probation? A. Yes. 

‘ge They would be? &. Yes, sire 

Go. oO that’ this rate thet pwevailed for them would 
only last for six weeks? A. Yes, sir. 
3 an on 0. Theh they would cone into some branch category? 


A, Correet. "they Start’ then with the minimun, 
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either north or south, 
® Yes, Then will you tell me, please, what 
; ort of work the coloured laborers do in either the 
nerth ws the south? 4, Within the past two or 
three months, I have made an extensive survey of the 
south. AS @ esther of fact, Palm Sunday and Easter 


Sunday I was in the South that period, back thet far, 


five weeks; I came back once into the North ,~ 

| North varoléna, South Carolina, Georgia, Tennessee 

and Alabama. And I came in close contact with thousend 
and shousands of our people. I talked with some of 
those closely aligned with the Manégement of many 

3 or our mills. I have many good friends amongst those 
| who are in the Stevens 6nd of the mills, And 

this question of te negro is a very hot question 

in the Southern s States, and those workers, negro 
workers are employed generally, I might Say, all, in 
Sy 20 |ithe yard with the exception of where there is @ plant 
with a dye house, and there you will find negro 
workers in the yard, and all pertaining to the rough 
work, firing up if it is a steam il); they are all 


Pesro operatives, trucking, ete., that Class of work 


. - S all negro work, 
| BY THE COMMISSTONER: Qe In the dy eing? 
in the dyeing, if there is a mill that has the aye 
ouse ettaehes and the negro gets in through some 
. 30 | 


trouble either the whites quit or the negro quits, 


Is whenewnes &@ negro is in the department the other 
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to this code? Ae No, my lord. The negZpps are 


following the code, 42.7. .in the south, prior to 


_ the code, 2342, following the code, 36.8. 


hourly rate 27354? | A. Yes, sir. Slubber tenders 
| Male, north; prior to the cod@, 30.3; following the 


i code, 488. The south, prior to the code, 21.3; 


6768 : j MeMah on 
work ers are not workin ge The white workers refuse 
to work with the negro worker, 


BY THE COMMISSIONGR: J “Are the negros patd ‘dccord; 


paid a wage of $9.60 per week, generally. They are 
working the 40 hours, my lord, 

MR. MeRUER: Did we not have a statement, Mr. 
Whiteley, thet you did « mathme tical calculation on 
which showed the rates at Sherbrooke? 

MR. WIITELEY: Exhibit 145, Mr.MeRuer. 

“BY MR. McRUER; Q- Now, we have on Exhibit 145, 

a calculation of the rates per hour prevailing at the 

“herbrooke plant, and I wonder if you could by 
following ash ibit 441, give me the corresponding 
rates yoth in ine patie na the south and take the 
figures, first op i the code and then afterwards 

in respect to the different ceccupations that I eg 

read out to you? Ae Yes, sir, 

a» Drawing tenders, basic rate, 25.81 cents an 
hour; average hourly rate, 24.16 cents? A» Drawer- 


in-hands, female, the north prior.to the code 5008; 


we, Slubber tenders, basic rate, 31.09; &veraze 


folhowing the code, 374s 
(Page 6771 follows) 
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4‘. Zou are correct you have taken the drawi ug 


frame tenders theres 
Qe What 1 asked for is ‘the drawing room tenders, 
whieh is a card room operation? wi Ae Correct. 
| NO, Greaewing frames L thought & —* Ones 
Co Lt want te be correct, drawing room te @ers 
|} is & ecard, reom cperation® ~ he Drawing 
| irme.tenders is a card room operation. 
&- Now, it is here. as drawines tenders ana this 
oy wh | means the card room? 4 As tes, 


&s How, is there a-corréction to make aa to 


| the @rawing tenders? . A. The @rawers<in 
ends in the weave shops are the girls that draw 
i the warp, get it-ready. forthe harnesi and. get it 

| veaay fo go inte the looms. 

| Qe IL am dealing with the card room, drawing 
tenders - will you give me the figure? Ae The 
figure I gave for the drawing-in hands in the weave 
OS 20 ||sh@p should be correeted end should read as follows: 
| |Prawing freme tenders, in the north 23.7 prior to 
the Vode; 55.2 following the Vode. in the south 
19.1 prior to the Code and 35.8 folluwing the Code. 
Co We had the slubber tendersi A. Yes, 
- G. Now, the intermediate tenders - basic rate 
HSe56, average rate 24.98 - what are the intermediate 
enders? Ae dust a moment. Those are 


ie speeder tenders ard + do not see any intermediate. 


&. I am coming te the speeder tenders? 


7 30 
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A, There is nothing here on the intermediate, 
although in alien ‘a daliacniiintios 

Oe We will take the speeder tenders. Hourly 
rate, basic rate 27445; average 26.587 A. The 
speeder tenders, female. card en, e427 in the 
north prior to the Code; 4062 following the Code. 
in the south 2145 prior to the Code and 36.8 fole 
lowing the Code. | | 


QW speeder Doffers, basic horly rate 16.18, 


ae 10 
oy average hourly rate 1654? Ae We have 


two doffers here. Speeder doffers you were at? 
Q. Yess A. In the north 24.7 


prior to the Code, 35.9 following the Code. in 


15 the south 19.5 prior to the ‘cde, following the Code 
S469 | 
Qe Weft Spimers, basic hourly rate 25.427, 
average hourly earte 220967 As Frame 
Spinners, female. | 
e * G. Are there two different rates, one for 
female ant ies for male? A. There are. 
a For weft spinners? A, Ko, not with 
us» ‘the price list fixes that. ‘There is a different 
25 price List. | | ; 
Q. Weft Spinners? Ae Female prior 
to the Code 24.7, following the Code 40.2. South, 
prior to the Code 21.5, following the Code 56.8. 
GQ. Weft Doffers? A. They are both 
/ * controlled with the one in this here. Se take in 
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“paid at what they spin. 


“ae SE have: 


6773 Mtiahnon 
here spinner, warp spinner, filling spinner, what 


you tall weft. “the spinners are paid according to 


the yarn run fot the doffer . 

. Os Are the weft spinners anda way Spiunars both 
paid st the sane rate? i, They are both 

o. Would the hourly rate work out the same? 

A. ‘Yes. Hota on, t ee WP ong. Hourly would not worl 
out the seme be cause if I am spinning Roe16 ané you 
are s pinning a No. 20, there will be 2 difference 
there’, but at the end of the month both will work 
out about the Same, sccorai ig to the price list ar. 
rengea in the office. | 

~@. Well, for the purpose of the compilation 
of those average rates that prévail the weft ana 
way spinne:s were taken together? © A. Yes sire 
Yes. 


©. “And weft doffers ana way doffers? Ae 


Se Now, the cone winder tenders, have you them 


on your list? Ae Ho, I have note 
C. Have yo. the spooler tenders? Ae I 


C. I have several different retes for the 
spooler tenders. ‘he Barker ~Coleman, Sache Lowell 
machine. Then you have spooler tenders, female? 

A. We have spoole: tenders female and that is all we 
havee we have no male spooler tenders. For the 
north prior to the Code, 22.13 following the Code 


38 flat.” The south 19 before the Cede, 32.2 following]; 
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the Codes | 

Q. T have them on turee different types of 
machines. fhe basic rate according to the type of 
machine at the following rates: 21-72 and 25.81. 
fhe average hourly rate is as follows: 26,69, and 
250 SG6 A. My answer to that is we 
take those four, place them together to arrive at the 
average and put it right down here. 

€. Haye gou a warper tender? : Ae Yes, 
You are going up to the weave shop againe 

Qe On the warper tenders, hourly basic rate 
is 25681 and 50.72 and the average 23.61 and 20.62 
according to the type of machine. © How do they 
15 || compare? As The warper tender in the 
north before the Code 27.8, after the “code 29.9. 
In the south prior to the Code 24.2,following the 
Code 37 eBs 

THe COMMISSIONER: Bo 1 unierstand Mr. Geoffrion 


20 
has not a copy of what you have? 


' VW) 


Mie M@RULR: 1 gave them a copy but they may 
not. have it here. 

MR. GEOFFRIOK: . We can che ck that later on. 
25 || We may not be able to crosseexamine the niceaee, on 
it. 

MR. MGRULR: ee Have you got battery hands 
on your list? Ae We should have. 

Q. Could you do this for ne? i will give 
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you copy, Mir, iecMehon, of this list that shows the 
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MeMahon 
rates of wages calculated on an hourly basis from 
the payroll of a particular period as the 
Sherbrooke mill and could you then complete it 
by setting opposite them the  intormation taken from 
this Bxhibit 441 for comparative operations? 
A» L will secure thet if it is at all possibbe and 
I think it.is from an employer right direct from 
@ mill now s ecnuannhions 
G. I. weuid. sooner take it from these department- 
A) al figures. This is authentic, comes from the 
United states Department of Labour? Ap Yes, 
absolutelye 

@» The only thing that .i would ask you to 
15 |... identify, the different operations and fill them in? 
A. If they have them 1 will get them. 

®. Just do what you and I have been doing 
just now and then we will file it when you give 
5 a *¥ to me. Of course, = 40 hour week prevails now 
, throughout the United States in the textile industr ? 
A. Quite generally. Very few broken away from the 
49 hour week. ~ 


CG, Sinee the Wational Recovery Act was found 


3 to be unconstitutional by the Supreme Court of the 
United States has there been much variation in the 
seale of wages in the mills? A. The 
variation that has taken place has been increased 

30 streteh-outs, the load, the individual operative's 


‘load has bem increased. For instance, 1 am 
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6776 ; MGhahon 
operating 40 looms, five more are added for the 


same envelope wage as I had’ prior for the 40, 
thus they are reducing wages e@lonzs the line of the 
stretch-out, although we have some mills which héve 
deliberately cut but they are small in number in 
ecomp2rison with the whole. 

G. Gould you tell me what is the effect of vhat 
you call the increased stretch-out, what is the 


effect on the workmen? | Ae The effect 


jps we dre finding it has been the mental, physical 


aakeup of the human has been hurt very sererely and 


articularly smone our women. 


Q. Why? - fa In the seme manner as the 


jlast straw being placed on the camel's back, the 


additional losd is too great, and the number of un- 
employed in the industry is still large, on ace 
count of the stretch-out the fear of losing of the 


ob has compelled workers to take larger loads than 


rhey ordinarily would. 


G+ We hae had one employer who has stated 
before the Commissci on that he found thet he in- 
creased his production by reducing the amount that 


€ paid per piece. ‘Would thate- 


THE COMMISSIONER: And at the same time did not 


‘Ihe ineresse the hours? he increased the hours 


| from eight to ten and decreased the piece rate. 


MR. BEAUREGARD: Decreased the rate but he 


did increase the production because the worker increased 
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the speed. 
THE COMMISSIONER: Yes, ineressed the speed, 
as he said himself to earn enoush to live, 


MR. M@RUER: I remember putting the question to 


the witmess: then your policy was to decrease the 
Ssnount you paid per piece for the purpose of increase 
ing your production and he said yee. that evidence 
has been given? | Ae Will you just say that 

over again? 

C. That the amount paid per piece was decreased 
with the result that it inereased. the production of 
| the mill and it was admitted it was a pert of the 
policy to increase the production of the mill to 
decrease the amount paid per piece on-«? 

THE COMMISSIONER?’ 1 @e not think you Gan leave 
out the other element, increased the hours. A 
worker got so much a piece and working eight hours 


and makes them work ten hours and gives them less per 
20 


J piece but the worker earns the same at the em of 
ten hours as he did at the end of eight hours but he 
must work harder. Whether that .uld inerease the 
pr oduction-~. 
2 MR. MeRUER: He ad@mittea it did increase the 
production. 

THE COMMISSIONER: When you take into considera- 


| tion the increase of hours then you do get increased 


production. 
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6778 | Hee hon, 
He was carning the same Cicure ata lesser rate. 
Secondly he vag increasing production. 
MRe MeRUER; I think my reeollection igs that I 
followed up that eae tien to say by so doing the 
worker in order to get enoggh to live on had to work 
that much harder and the result was the mill got the 
prod ueti on. “gow, from your observa tions of the 
conditions of work dams such tree tment affect their 
health and physique? | Ae Oh yes, there is no 
doubt of it. “ithe stretch out system is responsible 
today for the comeldonabis number of nervous rreeks 
thet we hove sok. | 
aR. GEO FPRT om: How can he know that? 

BY MR. MeRUER: Qe well, my friend says how do 
you know? “ want you to tell me just why you say 
so? 4&4» Our Organization has got 40 
er 50 representatives throughout the country who are 
assigned to various zones -< 

BY THE COMMISSIONER; g. Who are what? 

A+ They are assigned to various districts or zones 
for the purpose of organizing and the reports gleaned 
from them, from their reparts to us, indicates thet 
when the load, already sufficient, is added te by the 
employer in an attempt to reduee overhead costs the 
result is disastrous to the health of the workers. 

“BY MRe MeRUER: Ge I suppoge your orgenization 
makes a point of studying carefully the conditions 
that affect the health of the workers? A. Yese 

THE COMMISSIONER: what is that? 


BY MR. MgRUER: Q- I said, I suppose your organe 
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ization makes a point to study carefully the cond iti ors 
that affect the health of the rorkers? Ae Yes, 
we have 4 death benefit policy. 
qe You have which? “A. A death benefit poldey. 


ie What is that? Ae Death benefits; ay 


member dies at the end of one year ané for 15 cents 
we pay them $150. One fulle year, and in case some- 
thing happened and they died, we know by our records 

& 


what is taking place in the industry. 

%- Does that cause you to keep in touch with the 
conditions af feetine the health of the workers? 

Ae oh no, not necesrarily. The enue’ inclination 
in a comminity or any textile mill is at the meetings 
to eum repa ts from those who are either sick or hur 
or accidents, and where the various States have got 
various si atiiniiiad ht oe it is our duty to look after 
thet to see thet they receive what they are entitled 
to according to law, and that naturally and neeessari 
keeps us in touch with the family conditions te a 
large extent of many of our workers. 

Qs “hat is the history of textile workers under 
normal conditions? We will leave out of consideratidn 
the stretch out process but say under normally fair 
eonditiongs what —— history in regard to textile 
workers’ ability to continue long at the work? 
4e Under fair conditions the textile worker is 
physically and mentally able tp produce up to and 
including 60 yoars of ages 

Qe Does that apply to women as well as men? 


Aus YOS, I would say s80e 
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we Well, is it a fact that under eondit ions 


under which they sre working noradays thet you find 


Le NR Sem aint, Vat pens 


many textile workers able to continue to work up unti 
60 years of age? As Hot toeday in many 


eentrese we have some centres that we heave 


protected through our organizstion, and where what TI 
have mentioneé exists, but in the centres where it 


dees not exist m4 where the or candi zation is of recent 
ae growth, the conditions exist ing there are abnormal 
insofar as their health is concerned. 
we What about thet? You say they are abnorme ls 
1 Want you to be more definite. A. Tama 
epinner and@ I have arrived at the age of 45 ana 
because of Le gistative action that we applieé for 
it eute ite exdeue taxation anéd the officials of the 
company naturally to reduce the overhead cost see to 
it that as many of the old ones as possible sre 
thrown on the serap heap ané@ the manufaé¢turer looks do 
the lorer ones, the younger ones, rather, up to an 
ane. You vill finé it is a ease with those remai 
ing, when they are arriving at thie point in those 
States where this law has existed for several years, 
that naturally they are thinking of how they will 
exist follofing the time when it arrives to throar th 
on the scrap heap. That, along vith their work, 
has a let to do with the present physical condition 
and nervous condition of textile workers the vorld 
ower as well as in my ow country. 
Q. IT wantto get thowkh something more in reger 


to your reference toyour organization. I underst 
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you to say that in those districts where your 


organization was effedtive that conditions preveiled 


thet enabled the textile workers to work to a greater 


age in the mille than in those districts where your 


orgenizetion was not effective. tic T understand you 
correct ly? : A. You aie. Take my own city -- 

Q- Juet @ moment, novi. That is whet you meant 
to sey? - Ae Yes, Bir. 

Ge I want to know why it was that the age Limit 
of the textile workers was raised in the mills where 
your organization ras effective? What were the 
conditions that prevailed in the mills that militeted 
ageinst long life in the textile industry? 

As Take my own city where the prevailing wage has heen 
meintainead feirly well over the past £5 yeers. Take 
eities comparing with it,of the same production of 
the same fabric, take Maine, the State of Maine and 
the city of Lewiston and compare it with the city of 
Pawtucket, Rhode Islend, and you will find thet in 
the State of Maine, in Lewiston, 4 eondition is 
prevailing whereby the workers in that distriet who 
ere 45 and over are cast on the street, and obser=- 
vation alone, without any training fora physician, 
will give you the definite knowledge that there is 
something wronége 

ye You mean they appear to be aged and broken 
downt Ae Broken down, whereas in 
the city of Pawtucket, you can 40 there to-day, and 
we huve terrific unemployment, yet the maintenance 


of those conditions that have existed so long have 
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spelled long life and a fairly happy one for the 


textile workers theree 
we Have you any date in your orgsnization that 

we could study for the purpose of comparing the averas 
5 || age of the textile workers in the @ifferent districts? 

Ae No, I have not. It is probably possible I could 

get it from the department, the women's é@epartment at 

Washington. It is quite possibile I could get it 

from the Secretary of Labour. 


10 Qe You think sueh information might he available? 


4. Iam pretty near sure, yes, but we haven't it. 

_ Qe Well, what doyou do? What does your organ- 
ization @0 in Rhode Island, for instance, to bring about 
@ happier and healthier condition for the vrorkmen? 

&. Ye have practiced the thine that we must practice. 
We have put into effect for many years whet I believe 
the industry must go back to, that quality comes 
firet and quantity td) diewitess consideration. The 
quality of the fabric produced necessitates close 

wy observation to work particularly where it is e box 
loom, dobbie loom or jacquard loom product, and 
because of that the treatment accorded by the employer 
who does not believe in seconds is better than is 
accorded by the employer whose only object is mass 
production of quantity regardless of quality. This i 
prevalent in the printing division of the industry 
whether it is rayon or cotton, because of the fact 
that the base coléur as the material goes through 

| 30 the printing machine becomes what we call the field 


| a background ané it hae all the imperfections cov ered 
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and 
up/even though the weaver has been fined for the pieo 
the same piece is passed through the mill ané comes 


through finished as first classx piece. We don't 


wo IL want to know what are the conditions surrounf- 
ing the workmen that your organization has brought 
about and then I am go ing ie ask you how you brought 
it shout? Ae Well, for instance, that(in- 
di cating) is the an agreement of the tapestry workers | 
and drapery workers of the city of Philadelphia. 
I have not unfortunate ly the agreement thea t we 
arrived ats the manufacturers of Pawtucket and myself ,| 
about a year ago when Ce sel talking and discussing 
what we would do with the rayon industry and lack 
of work in the eity of Pawiuoket, because in some 
éasee the machinery ras obsolete. 

Qe Alright -- | Ae Tho s¢ places where 
we are in accord with the employer and no trouble 
exists for yeors, and they are ereater in number 
than where trouble dos exist, you vill find there is 
good feeling and longevity. 

qe Is there anything in regard to the work loads 
or conditions of labour? | Ae Tepe 
se That you are sble to ——" Ae “e sit 
down with the employer, many of them, and we discuss 
age we did at the Pequot Mills in Massechusetts several 
years ago, and then we diseuss first with the employer 
how to meet competition and “ don't go about it by 


the yard stick of the stop wateh but we start down 


in the picker room and opening room. We know the grad 
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of cotton which becomes the first substance, the 

first beckgrounéd of any production that is produced in 

gofar as the textile mills are concerned. “e proceed 

and fix the processing departments before we attempt 

> to interfere with the weaving department. Thus when 
i he it comes to the producing end, to the weaving en, 
there is very little Ghance for the worker to find 
fault because regulatory arrangements have already 


been established in the processing, eerding and 
10 


spinning departm ents and we Say to them,you are 
operating 16 looms under condition prior, you will 


now operate 18 or <0 looms, and the price list, [I am 


sorry I have not it-for the Pawtucket.because 1% would 
H: answer the questions thoroughly that you ha ve asked més 
Q- Let me see if I follow that earefully- 
You by conference with the employers bring about an 
improvement in the ecard room? Ae In the process 
ing departmentse> 
20 Qe In the processing departments ané that im- 
provement in the processing departments enables the 
weaver to operate more Looms? A. Correct. 
Qe I take it because there will be less breakage 
and the yarn will be in better shape when it comes to 


25 the loom? he Y@Se. 


ge And then the weaver being able to operate 


more Looms, of course would increase the production? 


Ae correct ® 


Q- Would he get paid more? Ae Yes, they 


30 
. aida there and have in several other place&s 


Qe Would his rate per piece be cut down because 
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ic ‘he was gi ven ‘more » Looms, in that inst ance? 

be the rate per piece would be out down put hie 
“profuetion per loom would be inereased, and the whole 
trouble insofar ag a have observed it for the many 
yeers: that I feild open in the mill and outside of it 
es an officer of a textile organization, the trouble 
is thet we make the Amprovenent or rathex re put in 


the etreteh out at ‘ar ae and make no ‘exbencenente 


: ‘from the bottom at all so that the house mus t eventua iy 

collapse. That has been our trouble. ; 
mL. When the stretch out eomes in at the top 

- it is the operative thea t is stretched? | Ae That lis 

Hu correct. 

ee I am efraid we will have to ask you to remain 

—_ : ae knowledge ‘of the: industry is Seema st ex 
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